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Bionomics

24 March 2004

Dear Shareholder

| am writing on behalf of the Board to remind you of our capital raising (the Entitlements
Issue) in which you, as a shareholder, are entitled to participate. This issue closes on
Tuesday 30 March 2004.

The funds raised by this offer will enable Bionomics to accelerate its drug discovery
program in epilepsy and to expand this program to encompass the discovery of new drugs
to treat anxiety. The Company aiso plans to expand its US activities to enhance its drug
discovery efforts.

All Shareholders are entitied to subscribe for 1 new share at 32 cents per share for each 7
shares held as at 9 March 2004. In addition to new shares, shareholders taking up this
offer will receive 1 free option for every 2 new shares issued. The options will be listed on
the ASX and will be exercisable at 50 cents on or before 31 July 2007.

Shareholders also have the opportunity to apply for Additional Shares beyond their
Entitlement.

This Shareholders’ Entitiements Issue, which is underwritten by Intersuisse Limited, will
raise approximately $2.28 million.

Please feel free to contact me or our Company Secretary Mrs Jill Mashado should you
require further information in relation to the documentation which you should by now have
received. Ensure your application form, which you will find attached to the prospectus, and
full payment is received by Computershare Investor Services Pty Limited by 30 March
2004.

Thank you for your loyalty and support

Yours sincerely

T —

Deborah Rathjen
CEOQ and Managing Director
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