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KAUEMANN,
GALLUCCI &
GRUMER LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Shareholder of SpeedTrader.com, Inc.:

We have audited the accompanying statement of financial condition of SpeedTrader.com, Inc.
(the “Company”) as of December 31, 2003 that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934.-This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audit. .

We conducted our audit in accordance with generally accepted auditing standards in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of SpeedTrader.com, Inc. as of December 31, 2003 in conformity with
generally accepted accounting principles in the United States of America.

January 30, 2004
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One Battery Park Plaza « New York, NY 10004 « Tel: (212) 269-0572 « FAX: (212) 968-1279



SPEEDTRADER.COM, INC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS

Cash
Receivable from clearing organization
Deposit with clearing organization
Furniture and equipment, net of accumulated depreciation of $32,566
Other assets
TOTAL ASSETS

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities:

Accounts payable and accrued expenses

TOTAL LIABILITIES
Shareholder's equity:

Common stock, 200 shares authorized, no par value;

50 shares issued and outstanding
Additional paid-in capital
Retained Earnings

TOTAL SHAREHOLDER'S EQUITY

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

The accompanying notes are an integral part
of this financial statement.

3.

$ 114322
154,020
50,000
33,410
14,440

$ 366,191

$ 50412

50,412

200
224,171
91,408
315,779

$_ 366,191



NOTE1-

NOTE 2 -

NOTE 3 -

NOTE 4 -

SPEEDTRADER.COM, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2003

ORGANIZATION AND NATURE OF BUSINESS

SpeedTrader.com, Inc. (the "Company") was incorporated in the State of New York
on June 30, 1999 and on April 20, 2001, received authorization to engage in the
general business of a broker-dealer in securities. The Company is a member of the
National Association of Securities Dealers and registered with the Securities and
Exchange Commission. In addition, the Company is registered as an introducing
broker with the Comodities Futures Trading Commission and is a memeber of the
National Futures Association.

The Company operates as an introducing broker in New York State and clears all
securities transactions through its clearing broker on a fully-disclosed basis.

SIGNIFICANT ACCOUNTING POLICIES

All securities transactions and related revenue and related expenses are recorded on a
trade date basis.

Equipment, furniture, fixtures and improvements are stated at cost. Depreciation is
provided by the straight-line method over the estimated useful lives of the related
assets.

In preparing financial statements in conformity with generally accepted accounting
principles, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements and revenues and expenses during
the reporting period. Actual results could differ from those estimates.

BROKERAGE ACTIVITIES

Transactions for the company’s customers are cleared through and carried by a
clearing firm on a fully disclosed basis. Accordingly, open customer transactions are
not reflected in the accompanying financial statements. The company is exposed to
credit losses in the event customers fail to satisfy their obligations in connection with
their securities transactions. The company seeks to control these risks by monitoring
the activities of these customers. As of December 31, 2003, customer obligations to
clearing firms were collateralized by cash and securities with market values in
excess of the obligations.

INCOME TAXES

For income tax purposes, the shareholder has elected that the Company be treated as
an "S" corporation under Subchapter S of the Internal Revenue Code and as a Small



NOTE 4 -

NOTE 6-

NOTE 7-

NOTE 8 -

SPEEDTRADER.COM, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2003

CONTINUED

Business Corporation under New York State Corporate Franchise Tax Law.
Accordingly, no provision has been made for Federal and State income taxes since

the net income or loss of the Company is to be included in the tax returns of the
individual shareholders.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital rule (SEC rule 15¢3-1) which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Net capital and aggregate indebtedness change
from day to day. At December 31, 2003, the Company had net capital of
approximately $267,000 which was $167,000 in excess of its required minimum net
capital at that date of $100,000. The Company's net capital ratio was .19 to 1.

RELATED PARTY TRANSACTIONS

During 2003, the Company paid $100,000 for the use of facilities owned by an
affiliate.

PROFIT SHARING PLAN

The Company participates in a profit sharing plan. The plan covers substantially all
of its employees and is based upon compensation. An employee is fully vested after
one year of qualifying service. Contributions are at the discretion of management.

There were no employer contributions to the plan for the year ended December 31,
2003.



