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OATH OR AFFIRMATION

{, Thomas J. Rogers , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ensemble Financial Services, Inc. (formerly AM&M Investment Brokers, Inc.) , as
, are true and correct. I further swear (or affirm) that

of June 30 ,20 04
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

M r (T
{7 Yo

Chief Operating Qffiger

ANTHONY L. GugINg Tt (/
otary Public in the State of New York
Monroe County

C__/ Notary Puu Commission Expires May 11 206.47
. =

This report ** contains {check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the .
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00X 0 HEENONNEEKRE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Ensemble Financial Services, Inc.

We have audited the accompanying statement of financial condition of Ensemble Financial Services, Inc.
(formerly AM.&M. Investment Brokers, Inc.) (a wholly owned subsidiary of A.M.&M. Financial Services,
Inc.) as of June 30, 2004 and the related statements of operations, changes in stockholder's equity, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit. The financial statements of Ensemble
Financial Services, Inc. (formerly AM.&M. Investment Brokers, Inc.) as of June 30, 2003 were audited by
other auditors whose report dated July 29, 2003, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Ensemble Financial Services, Inc. as of June 30, 2004 and the results of its operations and its cash

flows for the year then ended in conformity with accounting principles generally accepted in the United States
of America.

Morgel, Metyges, flar/ 5 Co. L4

Rochester, New York
August 13, 2004



ENSEMBLE FINANCIAL SERVICES, INC.

(FORMERLY AM.&M. INVESTMENT BROKERS, INC.)

(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

STATEMENTS OF FINANCIAL CONDITION

June 30,
ASSETS - 2004 2003
CURRENT ASSETS
Cash and cash equivalents $ 307,965 $ 227,618
Commissions receivable 27,259 16,549
Due from parent 20,611 91,454
Deferred income taxes 24,400 8,568
TOTAL CURRENT ASSETS 380,235 344,189
OFFICE EQUIPMENT 10,951 1,284
Less accumulated depreciation 2,912 1,284
8,039 -
DEPOSIT 150,000 25,000
$ 438,274 $ 369,189
LIABILITIES AND STOCKHOILDER'S EQUITY
CURRENT LIABILITIES
Accrued commissions $ 103,360 $ 43,321
Accrued income tax 15,100 31,258
TOTAL CURRENT LIABILITIES 118,460 74,579
DEFERRED INCOME TAXES 2,600 -
STOCKHOLDER'S EQUITY
Common stock, no par value, 200 shares
authorized, 100 shares issued and outstanding 5,000 5,000
Additional paid-in capital 4,002 4,002
Retained earnings 308,212 285,608
TOTAL STOCKHOLDER'S EQUITY 317,214 294,610
$ 438,274 $ 369,189

The accompanying notes are an integral part of the financial statements.
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ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY AM.&M. INVESTMENT BROKERS. INC.)
(A WHOLLY OWNED SUBSIDIARY OF AM.&M. FINANCIAL SERVICES, INC.)

STATEMENTS OF OPERATIONS

Year ended June 30,

The accompanying notes are an integral part of the financial statements.

2004 2003

Revenue - commissions $ 5,233,564 $ 3,037,247
Operating expenses:

Commissions 4,084,576 2,322,974

Management fee £80,609 555,215

Insurance 70,292 5,306

Other 173,615 48,644

TOTAL OPERATING EXPENSES 5,209,092 2,932,139

INCOME BEFORE

INCOME TAX PROVISION 24,472 105,108

Income tax provision 1,868 31,258

NETINCOME $ 22,604 $ 73,850




ENSEMBLE FINANCIAT SERVICES. INC.

(FORMERLY A.M.&M. INVESTMENT BROKERS, INC.)

(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

STATEMENTS OF CHANGES IN STOCKHOLDER'’S EQUITY

YEARS ENDED JUNE 30, 2004 AND 2003

Balance at June 30, 2002
Merger with A. M. & M. Risk Management, Inc.
Net income

BALANCE AT JUNE 30, 2003

Net income

BALANCE AT JUNE 30, 2004

The accompanying notes are an integral part of the financial statements.

5,000

Additional
Common Stock paid-in Retained
Shares Amount capital earnings
100 $ 5,000 $ 3,800 $ 140,146
202 71,612
- - - 73,850
100 5,000 4,002 285,608
- - - 22,604
100 $ $ 4,002 § 308,212

-6-



ENSEMBLE FINANCIAL SERVICES. INC.
(FORMERLY AM.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF AM.&M. FINANCIAL SERVICES, INC.)

STATEMENTS OF CASH FLOWS

Year ended June 30,
2004 2003

CASH FLOWS - OPERATING ACTIVITIES
Net income $ 22,604 $ 73,850
Adjustments to reconcile net income to net cash
“provided from operating activities:

Depreciation 1,628 -
Deferred income taxes (13,232) -
Changes in certain assets and liabilities affecting operations:
Commissions receivable ' (10,710) 93,800
Deposits {25,000) -
Accrued commissions 60,039 (129,477)
Accrued income tax _ ' (16,158) 81,757
‘ NET CASH PROVIDED FROM
OPERATING ACTIVITIES 19,171 119,930

CASH FLOWS - INVESTING ACTIVITIES

Increase in cash from merger - 71,814

Office equipment additions (9,667) -
NET CASH (USED FOR) PROVIDED FROM

INVESTING ACTIVITIES (9,667) 71,814

CASH FLOWS - FINANCING ACTIVITIES

Decrease (increase) in due from parent 70,843 (91,454)
NET CASH PROVIDED FROM
(USED FOR) FINANCING ACTIVITIES 70,843 (91,454)
NET INCREASE IN CASH
AND CASH EQUIVALENTS 80,347 100,290
Cash and cash equivalents at beginning of year V 227,618 127,328

CASH AND CASH EQUIVALENTS
ATEND OF YEAR § 307,965 $ 227618

SUPPLEMENTAL DISCLOSURE OF NON-CASH
FINANCING ACTIVITIES
During fiscal year ended 2003, the Company merged with
AM.&M. Risk Management, Inc. As a result of the merger,
the Company recorded $71,612 of retained earnings and
$202 of additional paid-in capital.

The accompanying notes are an integral part of the financial statements.
-7-



ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY A M.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2004 AND 2003

NOTE A: THE COMPANY AND SUMMARY OF SIGNIFICANT ACCOUNTIN(G POLICIES

The Company

Ensemble Financial Services, Inc. (formerly AM.&M. Investment Brokers, Inc.) (a wholly owned
subsidiary of A.M.&M. Financial Services, Inc.) (the “Company”), located in Pittsford, New York, is a
member of the National Association of Securities Dealers and is a registered broker/dealer. The Company
sells securities primarily in the Upstate New York area.

The Company is a wholly owned subsidiary of A.M.& M. Financial Services, Inc. (AM&M).
During 2003, the Company merged with AM.& M. Risk Management, a related company, which was
formerly a wholly owned subsidiary of AM&M. The merger was accounted for using historical cost basis

and resulted in an increase in stockholder’s equity of $71,814 at June 30, 2003.

Basis of accounting
The Company’s financial statements are prepared on the accrual basis of accounting.

Cash and cash equivalents

Cash and cash equivalents include all highly liquid debt instruments with an original maturity of three
months or less.

Office equipment
Office equipment is stated on the basis of cost. The cost of office equipment is depreciated over the

estimated useful lives of the related assets. Depreciation is computed on the accelerated method for
financial reporting purposes.

Major expenditures for renewals and betterments are capitalized while expenditures for replacements,
maintenance and repairs which do not improve or extend the life of the respective assets are expensed
currently. When assets are retired or otherwise disposed of, the cost and accurnulated depreciation thereon
are removed from the accounts and resulting gains or losses are included in operations.

Deposit

The Company has a cash deposit with an organization which transacts security trades on behalf of the
Company. This deposit is refundable when the relationship is terminated.

Recognition of Revenue

Mutual fund commissions are recorded when the customers’ funds are submitted to the respective mutual
funds for investment.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.




. ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY A.M.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

NOTES TO FINANCIAL STATEMENTS, Cont’d

JUNE 30, 2004 AND 2003

NOTE A: THE COMPANY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Cont’d

Reclassifications
Certain 2003 amounts have been reclassified to conform with the 2004 presentation.

NOTE B: INCOME TAXES

The Company is included in the consolidated Federal and New York State income tax returns of AM&M.

The Company is party to an informal tax sharing agreement with AM&M. Under the terms of the
agreement, the Company pays an amount of tax to AM&M equal to the amount of Federal and New York
State income tax which would be due if the Company filed a separate Federal and New York State income
tax return. The Company receives benefit for losses to the extent it has paid tax in the past or, if it has a net
operating loss carryforward, when it realizes the benefit therefrom. The Company also provides deferred
income taxes as if it was filing a separate Federal and New York State income tax return.

The current income tax provisions for fiscal 2004 and 2003 reflect Federal and New York State corporate
taxes at statutory rates.

The income tax provision consists of the following:

Year ended June 30,

2004 2003
Current:
Federal $ 10,200 $ 23,373
State 4,900 7,885
15,100 31,258
Deferred income tax benefit (13,232) : -

INCOME TAX PROVISION  § 1,868 $ 31,258

Deferred taxes resulting from temporary differences are as follows:

Asset/(Liability)
June 30,
2004 2003
Accrual to cash adjustment $ 24,400 $ 8,568
Accumulated depreciation - office equipment (2,600) -

$ 21,800 $ 8,568




ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY AM.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

NOTES TO FINANCIAL STATEMENTS, Cont’d

JUNE 30, 2004 AND 2003

NOTE C: RELATED PARTY TRANSACTIONS

Management Fee

The Company is charged a management fee by an affiliated company for providing administrative services,
office space and equipment. This fee is based upon salaries and other administrative costs and was
$880,609 and $555,215 for the years ended June 30, 2004 and 2003, respectively.

Commissions

Commissions totaling $494,334 and $479,703 were paid to the principal officer of the Company during
fiscal 2004 and 2003, respectively.

Line of credit

The Company guarantees amounts borrowed under a $250,000 line of credit agreement in the name of its
parent, AM&M. At June 30, 2004, AM&M had no outstanding borrowings and at June 30, 2003 had
$71,728 in outstanding borrowings under this agreement.

NOTE D: REGULATORY NET CAPITAL REQUIREMENTS

The Company is subjected to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires the
maintenance of minimum regulatory net capital and a specified ratio of aggregate indebtedness to
regulatory net capital, both as defined, which shall not exceed 15 to 1. As of June 30, 2004, the Company
had regulatory net capital and a regulatory net capital requirement of $249,714 and $50,000, respectively.
The Company’s aggregate indebtedness to net capital ratio was .48 to 1.

-10 -



ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY A.M.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

SUPPLEMENTARY INFORMATION
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INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

Board of Directors
Ensemble Financial Services, Inc.

We have audited the accompanying financial statements of Ensemble Financial Services, Inc. (formerly
AM.&M. Investment Brokers, Inc.) (a wholly owned subsidiary of A.M.&M. Financial Services, Inc.) as of and
for the year ended June 30, 2004, and have issued our report thereon dated August 13, 2004. Our audit was
conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
financial information hereinafter is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but the information on pages 12 to 16 is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Plongel Wletygen, S5 Co. L4F

Rochester, New York
August 13, 2004

-11 -



ENSEMBLE FINANCIAL SERVICES, INC.

(FORMERLY AM.&M. INVESTMENT BROKERS, INC.)

(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

JUNE 30, 2004

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

Total stockholder's equity

Less non-allowable assets:
Commissions receivable
Due from parent
Deferred income taxes
Office equipment, net

Net capital

Computation of basic net capital requirement:
6-2/3% of aggregate indebtedness
Minimum requirement
Greater of the above

Excess net capital:
Ratio of aggregate indebtedness to net capital

Computation of aggregate indebtedness:
Accrued commissions
Accrued income tax
Deferred income taxes

TOTAL AGGREGATE INDEBTEDNESS

-12 -

$=

8,071
50000

§ 317,214

14,450
20,611
24,400

8,039

67,500

249,714

50,000
§ 199,714

A48to 1

§ 103,360
15,100
2,600

$ 121,060



ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY A.M.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

RECONCILIATION PURSUANT TO RULE 17a-5(d)(4)

A reconciliation with the Company’s computation of net capital as reported in the unaudited amended Part IIA
of Form X-17a-5 was not prepared as there are no material differences between the Company’s computation of
net capital and the computation on page 12.

-13 -



ENSEMBLE FINANCIAL SERVICES, INC.
(FORMERLY AM.&M. INVESTMENT BROKERS, INC.)
(A WHOLLY OWNED SUBSIDIARY OF A.M.&M. FINANCIAL SERVICES, INC.)

EXEMPTION FROM RULE 15¢3-3

An exemption from Rule 15¢3-3, is claimed based upon rule section (k)(2)(ii). All customer transactions are
cleared through another broker/dealer (National Financial Services LLC, Sec 8-26740) on a fully disclosed
basis. :

-14 -
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL STRUCTURE

REQUIRED BY SEC RULE 17a-5

Board of Directors
Ensemble Financial Services, Inc.

In planning and performing our audit of the financial statements of Ensemble Financial Services, Inc. (formerly
AM.& M. Investment Brokers, Inc. a wholly owned subsidiary of AM.& M. Financial Services, Inc.) (the
“Company”) for the year ended June 30, 2004, we considered its internal control, including control activities
for safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company including tests of such practices and procedures that
we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

-15-



The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a tirnely period by employees in
the normal course of performing their assigned functions. However, we noted no matters involving internal
control that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures were adequate at
June 30, 2004, to meet the SEC's objectives.

This report is intended solely for the information and use of management, the Securities and Exchange
Commission, the board of directors and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

Mongel, Welyges, far) 5 o 44

Rochester, New York
August 13, 2004
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