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OATH OR AFFIRMATION

1, SAN (v Al \7 ( AdvrLA , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
(_\k’&Cﬂft\'T( g’t’(}“’.{ﬂé{ . Ll , as
of 3 D\EC&&I M B 20073 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

,  CYNTHIA M. JOHNSON
2 NOTARY PUBLIC ~ MINKESOTA
7 MY COMMISSION EXPIRES 1:31-2005

q

Notary Public

This report }* contains (check all applicable boxes):
B (a) Fac Lg Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
# (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Via Certified Mail, e
Return Receipt Requested aeses’
Item No. 7000 0600 0026 6513 4659 _ .Q.

April 7, 2004

Ms. Cynthia M. Johnson
Director of Business Operations
Mercanti Securities, LLC
STOFIST AveNerth-Suite 265~

Minneapohs; VEN-55403
Dear Ms. Johnson:

This acknowledges receipt of your 2003 annual filing of audited financial statements made pursuant to
U.S. Securities and Exchange Commission (SEC) Rule 17a-5(d) (the Rule). The report as submitted
appears deficient in that it did not contain the following:

1. Computation of Net Capital (SEC Rule 17a-5(d)(3);

2. Reconciliation, including appropriate explanations of the audited computation
of net capital the broker-dealer’s corresponding Unauditied Part II or Part ITA
if material differences existed, or if no material differences existed, a
statement so stating; and

3. Statement of Changes in Stockholders Equity (SEC Rule 17a-5(d)(2).

Based on the above, your filing does not comply with the requirements of the Rule. The text of the
Rule is reproduced in the NASD Manual under the section titled SEC Rules & Regulation T. We urge
you to review the Rule with your independent accountant.

Pursuant to the provisions of NASD Rule 8210, we request that you send one copy of each item(s)
listed above to this office and to the appropriate SEC regional or district office, and two copies to the
SEC Washington, D.C. office. Your submissions must include a new completed Form X-17A-5 Part III
Facing Page, a copy of which is enclosed for your convenience.

Please respond to this matter by April 21, 2004. Questions may be addressed to the undersigned at
816-802-4747. '

Sincerely,.

A/M

William E. Dondlinger
Supervisor of Examiners

Kansas City District Office tel 816 421 5700
120 West 12th Street, Suite 900 fax 816 421 5029
investor protection. Market integrity. Kansas City, MO 64105 www.nasd.com



Ms. Cynthia M. Johnson
March 24, 2004
Page 2

WED/NJM/ke
Enclosure: Form X-17A-5 Part III Facing Page

ce: Ms. Mary Keefe, Regional Director, Securities and Exchange Commission
Dixon & Dahl, LLP Certified Public Accountant



MERCANTI SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY (Item e)
Year Ended December 31, 2003

BALANCE - Beginning of year
Add : Capital contribution

Net income

BALANCE - End of year

$ -
10,000

1,942,580

$ 1,952,580




MERCANTI SECURITIES, LLC

COMPUTATION OF NET CAPITAL (Item g)
Year Ended December 31, 2003

TOTAL OWNERSHIP EQUITY FROM STATEMENT OF FINANCIAL
CONDITION $ 1,952,580

Deduct: Nonallowable assets --
Accounts receivable (1,013,468)

Due from parent company (202,770)

NET CAPITAL $ 736,342




MERCANTI SECURITIES, LLC

RECONCILATION (Item k)
December 31, 2003

No material differences existed at December 31, 2003, between the audited computation
of net capital and the broker-dealer's Unaudited Part IIA.



