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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Walter J. Matisewski, CPA
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OATH OR AFFIRMATION

s

I, Roderick Scribner , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Gramercy Securities,: Inc. . as

of March 3lst : ,20 04 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

//W

Slgnature

President

LISA M. PARIDE -
NOTARY PUBLIC Title

0%/) QM MY COMMISSION EXPIRES:
01-07-07

" Notary Public

" This report ** contains (check all applicable boxes):

¥ (a) Facing Page.

(X (b) Statement of Financial Condition.

A (c) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition.

[B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capital.

{0 (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

@ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Fmancml Condition with respect to methods of

X

{

consolidation.
(1) An Qath or Afﬁrmatlon

(m) A copy of the SIPC Supplemental Report.

X} (n) Areport describisigany material madequauésfohhd toexist or found to have existed since the g"t'e of the previdus audit.

**For conditions of confidential treatment of certain portions of this filing, seg.section 240.17a-5(e)(3).

g
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Walter J. Matisewski

CERTIFIED PUBLIC ACCOUNTANT, INC.

1525 LOUISQUISSET PIKE
LINCOLN, RHODE ISLAND 02865
401-726-2727

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Gramercy Securities, Inc.
3949 01d Post Road
Charlestown, RI 02813

I have audited the accompanying balance sheet of Gramercy
Securities, Inc. as of March 31, 2004 and the related
statements of operations, changes in stockholder's equity and
cash flows for the vyear then ended. These financial
statements are the responsibility of the Company's management.

My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit 1in accordance with generally
accepted auditing standards. Those standards require that I
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material

misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above
present fairly, 1in all material respects, the financial
position of Gramercy Securities, Inc. as of March 31, 2004 and
the results of its operations, changes in stockholder's equity
and cash flows for the year then ended in conformity with
generally accepted accounting principles.

My examination was made for the purpose of forming an
cpinion on the basic financial statements, taken as a whole.
The information contained in the accompanying information
required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the
auditing procedures applied in the examination of the basic
financial statements and, in my opinion, is fairly stated in
all material respects in relation to the basic financial

statements taken as a whole.
Respectfully submitted,

Walter J. Ma:?ZZEEKT

Certified Public Accountant
May 12, 2004




GRAMERCY SECURITIES, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED MARCH 31, 2004

Revenue:

Commission income $1,558,619
Total Revenue

Expenses:
Commissions paid-out $1,526,151
Bank service charges 3,088
Office expense & reimbursements 2,478
Licenses, bonds and fees 10,018
Taxes 596
Professional 1,020
Continuing education 3,885

Total Expenses

NET INCOME

EXHIBIT B

$

$1,558,619

1,547,236

11,383



EXHIBIT

GRAMERCY SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED MARCH 31, 2004

PAID-IN RETAINED EARNINGS

CAPITAL DEFICIT TOTAL
Beginning balances $12,514 $ 3,586 $16,100
Net Income Exhibit B - 11,383 11,383

Reductions - -

Ending balances $12,514 $14,969 $27,483

C



GRAMERCY SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2004

Cash flows from operating activities:
Net income, Exhibit B

Adjustments to reconcile net income to
net cash provided by operating activities:

Increase
Increase
Increase

Net

in clearing account

in accounts receivable

in accounts payable

cash used by operating activities

Cash flows used for financing activities

Net cash used for financing activities

Net increase in cash

Cash at beginning of year

Cash at end of year

EXHIBIT D

$11,383




GRAMERCY SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE

The Company 1s registered with the Securities and
Exchange Commission pursuant to Section 15 (b) of the
Securities Act of 1934 and operates under the exemptive
provision of Rule 15¢3-1.

2 - NET CAPITAL REQUIREMENTS

The Company 1is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15c¢3-1), which
requires the maintenance of minimum net capital. At March
31, 2004, the Company had a net capital of $25,862 which
is in excess of its required net capital of $5,000.



SUPPLEMENTARY INFORMATION




GRAMERCY SECURITIES, INC.

SUPPLEMENTARY INFORMATION

MARCH 31, 2004

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

Total stockholder's equity $27,483
NET CAPITAL AFTER ADJUSTMENTS $25,862

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required($21,426 x 6 2/3%) $1,428
Minimum dollar net capital requirement 5,000
Net capital requirement (greater of the two) 5,000
Excess net capital ($25,862 - $5,000) 20,862

Excess net capital at 1,000%($25,862 - $2,143) $23,719

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities $21,42¢6
Percentage of aggregate indebtedness

to net capital ($21,426 / $25,862) 83%
Percentage of debt to debt equity

in accordance with Rule 15c3-1(d) -0-

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3

The company coperates under the exemptive provision of SEC
Rule 15c3-3(k) (2) (i1i).

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15C3-3

The Company has complied with the exemptive requirements
of Rule 15¢3-3 and did not maintain possession or control
of any customer funds or securities as of March 31, 2004.

RECONCILIATION PURSUANT TO RULE 17A-5 (D) (4)

No differences exist.




GRAMERCY SECURITIES, INC.

BALANCE SHEET

MARCH 31, 2004

ASSETS

Current Assets:

Cash $15,865

Clearing deposit 10,000

Accounts receivable 23,044
TOTAL CURRENT ASSETS 548,909

LIABILITIES AND STOCKHOLDER'S EQUITY
Current Liabilities:

Accounts payable $21,426
TOTAL CURRENT LIABILITIES $21,426
Stockholder's Equity:

Common stock - 200 shares of no par

stock authorized and issued $11,400
Additional paid-in capital 1,114
Retained earnings 14,969
Total Stockholder's Eguity $27,483
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 548,909

EXHIBIT A




Walter J. Matisewski

CERTIFIED PUBLIC ACCOUNTANT, INC.

1525 LOUISQUISSET PIKE
LINCOLN, RHODE ISLAND 02865
401-726-2727

Board of Directors
Gramercy Securities, Inc.
3949 01d Post Road
Charlestown, RI (02813

I have audited the financial statements of Gramercy
Securities, Inc. for the year ended March 31, 2004 and have issued
my report thereon dated May 12, 2004. As part of my audit, I made
a study and evaluation of the Company's systems of internal
accounting control to the extent I considered necessary to evaluate
the system as required by generally accepted auditing standards.
The purpose of my study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

Also, as required by Rule 17a-5 (g) (1) of the Securities and
Exchange Commission, I have made a study of the practice and
procedures (including test of compliance with such practices and
procedures) followed by Gramercy Securities, Inc., that I
considered relevant to the objectives stated in Rule 17a-5 (g) (1)
in making the periodic computations of aggregate indebtedness and
net capital under Rule 17a-3 (a) (11) and the procedures for
determining compliance with the exemptive provisions of Rule 15c¢3-

3.

The management of the Company is responsible for establishing
and maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and Jjudgments Dy
management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures
that can be expected to achieve the Commission's above-mentioned

objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance
with management's authorization with generally accepted accounting
principles. Rule 17a-5 (g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.



Because of inherent limitations in any internal accounting
control procedures or the practices and procedures referred to
above, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance
with them may deteriorate.

My study and evaluation made for the limited purpose described
in the first paragraph would not necessarily disclose all material

weakness in the system. Accordingly, I do not express an opinion
on the system of internal accounting control of Gramercy
Securities, Inc. taken as a whole. However, my study and

evaluation disclosed no condition that I believed to be material
weakness.

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purpose in
accordance with Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company's
practices and procedures were adequate at March 31, 2004 to meet
the Commission's objectives.

This report is intended solely for the use of management and
the Securities and Exchange Commission and should not be used for

any other purpose.
Respectfully submitted,

Walter J. MatIsewski
Certified Public Accountant

v

May 12, 2004
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