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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: QFFICIAL USE ONLY
Freedom Investments, Inc.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM |.D. NO.
375 Raritan Center Parkway
. (No. and Street)
Edison NJ : 08837

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Alhert G Towenthal — (212)668-5782
{Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
PricewaterhouseCoopers LLP

(Name - if individual, state last, first, middle name)

1177 Avenue of the Americas New York NY 10036
(Address) (City) ’ (State) {Zip Code)
CHECK ONE:
g:
% Certified Public Accountant PROCET2ED
O Public Accountant , s G
MARD 1 2004
O Accountant not resident in United States or any of its possessions. Mo
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(¢e)(2)
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OATH OR AFFIRMATION

1, Albert G. Lowenthal , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Freedom Investments, Inc.

of December 31 20 03

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/
M|

Signature
Y Chairman & Chief Executive Officer
' EVELYN BUKCHIN, ESQ. Title
' lj NOTARY PUBLIC State of Ngw York
/ MA’ Np- O2BUGUF7$16
s _ ualified in nings County
tary Public CommissionExpires July 18,2008

is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
. (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. .
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m)} A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PRICEAVATERHOUSE( QOPERS

PricewaterhouseCoopers LLP
1177 Avenue of the Americas
New York NY 10036
Telephone (646} 471 4000
Facsimile (813) 286 6000

Report of Independent Auditors

To the Board of Directors and Stockholder of
Freedom Investments, Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of Freedom Investments, Inc. at December 31, 2003, in conformity with
accounting principles generally accepted in the United States of America. This financial statement is

-the responsibility of the Company’s management; our responsibility is to express an opinion on this

financial statement based on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America which require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our audit
provides a reasonabie basis for our opinion.

Ry avolemoua 94°
Pnd%@%&a’fhouse oopers LL

February 26, 2004



Freedom Investments, Inc.
Statement of Financial Condition
December 31, 2003

Assets
Cash and cash equivalents
Cash and securities (market value of $2,997,700) segregated under
Federal and other regulations
Receivable from customers
Securities owned - at market value ‘
U.S. Government and agency obligations 3 420,413

Stocks and warrants 453,332

Fixed assets, at cost less depreciation and amortization of
$2,574,066
Other assets

Total assets

Liabilities and Stockholder's Equity
Due to Parent
Securities sold, not yet purchased - at market value
Stocks and warrants
Payable to customers
Accounts payable, accrued expenses and other liabilities
Total liabilities

Stockholder's Equity
Common stock, $1 par value, 1,000 shares authorized,
issued and outstanding
Additional paid-in capital
Accumulated deficit
Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of this financial statement.

2

$ 4,368,680
9,070,083
932,354
873,745

716,194
350,354

$ 16,311,410

$ 18,546

10,737
9,410,048
679,418

10,118,749

1,000
7,104,347

(912,686)

6,192,661

$ 16,311,410



Freedom Investments, Inc.
Notes to Statement of Financial Condition
December 31, 2003

1. Organization

Freedom Investments, Inc. (the “Company”), a Delaware Corporation, was organized in
November 1994 and is a registered broker-dealer under the Securities Exchange Act of 1934,

The Company is a member of the National Association of Securities Dealers, Inc. The Company
provides on-line dollar-based equity investing as well as discount brokerage services to individual
investors throughout the United States.

The Company is a wholly owned subsidiary of Oppenheimer & Co. Inc. (“the Parent”) formerly
known as Fahnestock & Co. In¢. whose ultimate Parent is Oppenheimer Holdings Inc. formerly
known as Fahnestock Viner Holdings, Inc., a Canadian public corporation.

2. Significant Accounting Policies

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and habilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Actual results could differ from those
estimates,

Securities owned and the investment are recorded on a trade date basis, and are valued at market.
All securities transactions are cleared through the Parent.
The Company considers its investment in money market funds to be cash equivalents.

3. Net Capital Requirement

As a registered broker-dealer, the Company is subject to the Securities and Exchange
Commission’s Uniform Net Capital Rule 15¢3-1, which requires that net capital, as defined, shall
be at least the greater of $250,000 or of 6-2/3% of aggregate indebtedness, as defined. At
December 31, 2003, the Company had net capital of $5,055,778, which exceeded minimum
capital requirements by $4,805,778.

4, Commitments

The Company has operating leases for office space, equipment and furniture and fixtures expiring
at various dates through 2010.

Future minimum rental commitments under such operating leases are as follows:

Year ending December 31,

2004 $ 358428

2005 380,863

2006 412,272

2007 412,272

2008 and thereafter 1,065,036
5. Income Taxes

The Company is included in Oppenheimer Holdings’ consolidated Federal income tax return, and
its income tax provision is computed on a separate company basis.



Freedom Investments, Inc.
Notes to Statement of Financial Condition
December 31, 2003

6. Related Party Transactions

The Company has a clearing agreement with the Parent to clear its security transactions on both a
fully disclosed and omnibus basis. In the event a fully disclosed customer is unable to fulfill its
contractual obligation to the Parent, the Company may be exposed to off-balance sheet risk.
Pursuant to the terms of the agreements between the Company and the Parent, the Parent has the
right to charge the Company for losses that result from a counterparty’s failure to fulfill its
contractual obligations. As the right to charge the Company has no maximum amount and
applies to all trades executed through the Parent, the Company believes there is no maximum
amount assignable to this right. At December 31, 2003, the Company has recorded no liabilities
with regard to the right. In addition, the Company has the right to pursue collection or
performance from the counterparties who do not perform under their contractual obligations.

In addition, approximately $471,474 of cash and cash equivalents, securities owned and
investments are held in its brokerage account with the Parent. The Parent may rehypothecate
these securities.



