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. OATH OR AFFIRMATION

L Andrew D. Clapp , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Federal Street Capital, Inc. . as

of December 31 .20 03 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President
Title

Notary Public
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Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

{m) A copy of the SIPC Suppiemental Report.

(n)

Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0)Independent Auditor's Report on Internal Accounting Control
¥*For conditions of confidential treaiment of certain portions of this filing, see section 240.17a-3(ej(3).




FEDERAL STREET CAPITAL, INC.

FINANCIAL STATEMENTS
DECEMBER 31, 2003

TABLE OF CONTENTS

bPage
Independent Auditor’s Report 1
Financial Statements:
Statement of Financial Condition 2-3
Statement of Income (Loss) 4
Statement of Changes in Ownership Equity 5
Statement of Changes in Liabilities Subordinated to
Claims of General Creditors 5
Statement of Cash Flows 6
Notes to Financial Statements 7-8
Supplementary Information to Financial Statements:
Exemptive Provision under Rule 15c¢3-3 S
Computation of Net Capital 10
Computation of Basic Net Capital Requirement ' 11
Computation of Aggregate Indebtedness 11
Reconciliation of Audited and Unaudited Computation of
Net Capital under Rule 15c3-1 as of December 31, 2003 12

Report of Independent Accountants on Internal Ac-
counting Control Required by S.E.C. Rule 17a-5 13-15




Darmedy, Merlino & Co., LLP

CERTIFIED PUBLIC ACCOUNTANTS

75 Federal Street, Boston, Massachusetts 02110-1997

JOHN P. DARMODY, CPA - 1938 - 196} (617) 426-7300
PHILIP P. MCDONNELL, CPA - 1962 - 1995 FAX (617) 426-2245
FRANK A, MERLINO, CPA http:/mww.darmodymerlino.com
GEORGE J. MCDONALD, CPA

ROBERT J. BOYLE, CPA

A. DENNIS BARBO, CPA .

MICHAEL L. MEYERS, CPA Independent Auditor's Report

JOSEPH G. FAVUZZA, CPA

To the Board of Directors and Stockhclders
Federal Street Capital, Inc.
Wakefield, Massachusetts

We have audited the accompanying statement of financial condition
of Federal Street Capital, Inc. as of December 31, 2003, and the
related statements of income, changes in stockholders' equity, changes
in liabilities subordinated to claims of general creditors and cash
flows for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made Dby management, as well as evaluating the
overall financial statement presentation. We believe that our audit
provides a reasonable basis for ocur opinion.

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the financial position of
Federal Street Capital, Inc. as of December 31, 2003, and the results
of its operations and its cash flows for the year then ended in con-
formity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The information con-
tained on pages 9 through 15 is presented for purposes of additional
analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been sub-
jected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basgsic financial statements taken

as a whole. -
T abin
aﬂggéfgi ALF
January 30, 2004 C%E%Z%izzgé%% féézé2¢ /
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_FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
: PART lIA

BROKER OR DEALER
: - Federal Street Capital, Inc. N 3 HEEEEN

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
- CERTAIN OTHER BROKERS OR DEALERS

as of (MM/007vy)  December 31, 2003 9
SECFILEND.8-21817 98
‘ Consolidated 198
UnconsolidatequfL‘ T99
Allowable Non-Aliowable Total
1. BB oo $ 14,444 75 $ 14,444 750
2. Receivables from brokers or dealers
A, ClearanCe aCCOUNt .....ovvoivviovrireievecreiis e % 285
B, Other i 30018 550 810
3. Receivable from non-CuStOmers ....occvcvveveriierivienns 355 600 | 830
4. Securities and spot commodities
owned at market value:
A, Exempted SECUMHES ..ooivvoveeeiiiec e 418
B. Debtsecurities ... 419
G, Options ..o 420
0. Oiher securities oo, 424
£, Spot commodities M 430 850
5. Securities and/or other investments
i

of readily marketable:
A~ Atcosty § 130
B. Atestmaied fair value ... 440 | 610 860
6. Securities borrowed under subardination
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 880
A, Exempted

securities § 150

B. Other

securities $ 160 |

7. Secured demand NOES ...ovovvveoiveeieriiiiees e ceeire e 470 640 890
Market value of collateral:
A, Exempted

securities § 170

B. Other

securities 3 180

8. Memberships in exchanges:
A, Owned, at
market  § 190
B, OWNEG, 3L COST oo 650

C. Comiributed for use of the company, at
MEMKELVRIUE ..o e e e
9. Investmentin and receivables from affiliates.
subsidiaries and associated partnerships .......coovvvevnne 480 670 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumuiaied depreciation and

d

660 900

o

AMOMZAUON ..o 490 680 |3 920
11, OhEE @SSBIS Loovvisiie e 535 735 930
120 TOTAL ASSETS o) 38 14,444 540 1§ 740 |8 14,444 940

OMIT PENNIES

The accompanying notes are an integral
part of these financial statements.

SEC 1696 (02-03) 3 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART 1A o

BROKER OR DEALER Federal Street Capital, Tnc. as of Dec. 31, 2003

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.L
Liabilities Liabilities Liabilities Total
13, Bank 10ans pavabIg ..., $ 1045] § - 1255[%: § 1470
14, Payabie 10 brokers or geaiers:
A, Clearance aCCOUNt ..o, 1114 1315 1560
8. Other " 1115 1305 1540
15. Payable 10 nON-CUSIOMErS .o, 1155 1355 1610
16, Secunuies sold not yet purchased.
AUMATKEI VAIUR .o 1360 1620]
17. Accoums payabie. accrued hiabiities, -
EXOENSES 30 OINEr e 7,070 37 1385 7,070 Hggs)
18. Notes ang mornqages pavable:
A UNSECUIET . i 1210 1690
5. Secured ... e e 121147, 11390] v, 1700]
19 £ Aines subordingied o claims .
¢ general Crecitors:
A, Cash DOITOVANGS. oo oo, 1400| 1710]
P fromooutsioersy, § 970
2. ncludes equity subordination (15¢3-1{d))
of .. S 980 |
8 Securities borrowings. at market value ... 1410 1720
from outsiders $ 990 |
C. Pursuant io secured demand rote
collateral AQreementS ....oo.ooovvovrcreere 1420| 1730
1 from guisiders $ 1000
2. nciudes equity subardinatian (15¢3-1(d))
of ... 3 1010
D. Zxchange memberships contnibuted for
use of company, at market value ..................... 1430] 1740
£, Accounts ang other borrowings not
Quaifien tor net Canital PUIPOSES .vvveveriie. 1220 1440 1750
20. TOTAL UABILITIES | oo $ 7,070 [1230] ¢ 1450| S 7,070 11780
Ownership Equity
21 5018 PIODMEIOTSIID ... oo ittt et © et ettt et et e e b £ e s as bbb e ) 1770
22 Partniersnip (IMRea PAMNerS) oo TS 1020]) 1780
23 Corporaion:
A BIBIEITEO SIOCK | ooooooooo oo oottt e ettt e et 5,000 1791
8. Common SiocK .............. . 69,252 1792
C  Acdiuona 0aio-n capiai (66,878) 11793
0. Retaned earnings ..., . 7,374 11794
2o Toal L 1795
o L255 €a0nal SIOCK 10 HRASUNY ooooiv s s )| 1796
74 TOTAL OWNERSHIP EQUITY i 7 5 374 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY e . . S 14,444 1810

OMIT PENNIES

The accompanying notes are an integral
part of these financial statements.
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