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OATH OR AFFIRMATION

1, _Leonard Schwab , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Blue River Capital LLC as of
December 31 20 03__, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director bas any proprietary interest in any account classified soley as that of
a customer, except as follows:

NONE
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STEWART BERGER
plic. State of New York
Natary Pb'j |24 5282130

ualified in Kings County

This report** contains (check all applicable boxes): c.omnq\ussmn Expites July 31, 2@(—’-

_(a) Facing page.

® Statanmofl-’inanmlCondmon.

(c) Statement of Income (Loss)

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ orSolePropnetors Capital.

(f) Statemem of Changes in Liabilities Subordinated 10 Claims of Creditors.

(8) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

.3 A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computstion for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

Q- AnOathxorAfﬁtmatxon.

(m)A copy of the SIPC Supplemental Report.

(n) A-report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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ns ofcoaﬁdauial treatment of certain portions of this filing, see section 240.17a-5(e){3).
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WEINICK EXHIBIT A

WSL SANDERS 1375 BRAOADWAY
LEVENTHAL & CO., LLP NEW YORK, N.Y. 10018-7010
CERTIFIED PUBLIC ACCOUNTANTS 212-869-3333

FAX 212-784-30680
WWW. . WSLCO.COM

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

To the Members
Blue River Capital LLC

We have audited the accompanying statement of financial condition of Blue River Capital LLC
(formerly Blue River LLC) as at December 31, 2003. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an opinion on
this financial statement based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of Blue River Capital LLC as at December 31, 2003,
in conformity with accounting principles generally accepted in the United States of America.

ERTN Lo TRl C, L

New York, New York
March 17, 2004

MEMBE

BER
l NAA An independent member of the INAA Group.

Members throughout the world.
R O UDP INTERNATIONAL NETWORK OF ACCOUNTANTS AND AUDITORS




EXHIBIT B
BLUE RIVER CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

ASSETS
Cash and cash equivalents $ 412,648
Securities owned:
Marketable at market value 43,341,021
Not readily marketable,
at estimated fair value 1,373,188
45,126,857
QOther assets:
Loans receivable - members $ 7,417,412
Accrued interest and dividends receivable 144,134
Total other assets 7,561,546
Total assets $52,688,403
LIABILITIES AND MEMBERS' EQUITY
Liabilities:
Payable to broker $13,365,531
Payable to affiliate 175,000
Securities sold, not yet purchased,
at market value 21,182,203
Accrued expenses and other liabilities 10,538
Total liabilities $34,733,272
Members' equity 17,955,131
Total liabilities and members' equity $52,688,403

This accompanying notes are an integral part of this statement of financial condition,

WEINICK SANDERS LEVENTHAL & CQO., LLP




EXHIBIT C
BLUE RIVER CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES.
(a) Description of Business:

Blue River LLC (the "Company") was formed as a limited liability
company in 1996 in New York State under the name of Green-Cohn Group LLC.
On March 15, 2001, the Company changed its name to Blue River LLC and in
2003 changed its name to Blue River Capital LLC. Effective May 1, 1996,
Green-Cohn Group, Inc. (the "predecessor") was converted into the Company
through an exchange of the predecessor's shares of stock for Company units.
For financial statement reporting, assets and liabilities transferred to the
Company were recorded at the predecessor's historical cost basis.

The Company conducts its business as a broker/dealer in securities
and is registered with the National Association of Security Dealers.

(b) Basis of Presentation:

The accompanying financial statements have been prepared in
accordance with accounting principles generally accepted in the United States
of America.

(c) Use of Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those
estimates. '

(d) Securities Owned:

Marketable securities are valued at market value and securities not
readily marketable are valued at estimated fair value as determined by
management. The resulting difference between cost and market (or estimated
fair value) is included in income. Security transactions of the Company are
recorded on a trade date basis.

Marketable securities contributed by or distributed to members will be

valued at the market price as of the day contributed by or distributed to the
members.

WEINICK SANDERS LEVENTHAL & CO., LLP



NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES. (Continued)
(e) Income Taxes:

The Company is treated as a partnership for federal income tax
purposes. Consequently, all tax effects of the Company's income are passed
through to the members individually.

NOTE 2 - SECURITIES OWNED AND SOLD, NOT YET PURCHASED.

Marketable securities owned and marketable securities sold, not yet
purchased, are stated at market value with related changes in unrealized
appreciation or depreciation reflected in principal transactions revenue.
Securities sold, not yet purchased represent obligations of the Company to
deliver specified securities at pre-determined prices. The Company is obligated
to acquire the securities sold short at prevailing market prices in the future to
satisfy these obligations. At December 31, 2003 securities owned and
marketable securities sold, not yet purchased, consist of the following:

Sold, Not Yet

Owned Purchased
Corporate bonds $10,180,127 $ 507,299
Corporate stocks 22,862,464 8,589,161
Options 10,298,430 12,085,743

$43,341,021 $21,182,203

NOTE 3 - NET CAPITAL REQUIREMENTS.

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c¢3-1) which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to
net capital both as defined shall not exceed 15 to 1 (and the rule of the
applicable exchange also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2003 the Company had such defined net capital of $2,233,288
which was $2,133,288 in excess of its required net capital of $100,000. The
Company’s net capital ratio was .08 to 1.

NOTE 4 - RELATED PARTY TRANSACTIONS.

For the year ended December 31, 2003, consulting fees of $1,450,625
were earned by a corporation controlled by the managing member of the
Company. At December 31, 2003, $175,000 is due this company.

Loans receivable at December 31, 2003 from the managing member in
the amount of $7,372,412 and $45,000 from another member, at December 31,
do not bear interest.

Subsequent to December 31, 2003, distributions of $5,125,000 were

used to reduce loans receivable from the managing member. In addition, there
were distributions of $5,125,000 to other members.

WEINICK SANDERS LEVENTHAL & CO., LLP



