i

S
w HAURMAT

SECt 04017655 YMMISSION OMB Number: 32350123
’b"'@\ o asseagion, D.C. 20549 Expires: October 31, 2004
Estimated average burden
ANNUAL AUDITED REPORT ﬂ\ hours perresponse....... 12.00
FORM X-17A-5 VRY) SEC FILE NUMBER
- PART 11l 1’ 8. 23472

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _ 01/01/03 AND ENDING  12/31/03
MM/DD/YY MM/DD/YY
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FRANK W. BETLEY
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
FRANK W, BETLEY 856~428-8025

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* s -
BOWMAN & COMPANY LLP N
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*Claims for exemption from the requirement that the annual report bg ddered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, FRANK W, BETLEY , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

F., W. BETLEY & ASSOCIATES , as
of DECEMBER 231 .20 03 _, are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Not JANETG BETLEY "’ Signature
cdo ary Public of New Jersey SoLe  PRoPRIETOR
ission EXP"EOCL 26, 2004 Title
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NotanyPublic

k all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit. %

(6) STATEmE~T OF CASH FLows ¥ IvDEPENDEAT AVD ITORS' RE PORT.

*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



F. W.BETLEY & ASSOCIATES

FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2003
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i Cemfled Public Accountants & Consultants
§01 White Horse Road

Voorhees, NJ 08043-2493-

(856)-435-6200

Fax: (856) 435-0440

.‘ . 'A ‘ A ‘ : - o . - E-Mail cpas@bowmanlip.com

A ) . ‘ www.bowmanilp.com

| & Company o : enbers o
. : American Institute of CPAs
. . New Jersey Sciety of CPis

=1 SR ~ INDEPENDENT AUDITORS' REPORT

— Mr. Frank W. Betley
= F W Betley&Assoc1ates

We have audited the’ accompanymg balance sheet of F W. Betley & Associates as of December 31, 2003 and the
. .related statements of income, changes in proprietor's equity and cash flows for the year then ended. These

- financial statements are the respon51b111ty of the Company's management. Our responsibility is to express an.
.. opinion on these ﬁnanmal statements based upon our audtt :

"W.efconducted'our'audit n accorda’nce \with‘auditingr standards generally accepted in the United States. Those
- 'standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
© statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the
_.amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles

used' and significant estimates made by management as well as evaluating the overall financial statement
‘ presentatton We believe that our audit provzdes a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects the financial
position of F. W. Betley & Associates as of December 31,2003 and the results of its operations and its cash flows
for the year then ended in conformlty with accountmg principles generally accepted in the United States.

v

" Our audit was conducted for the purpose of forming an opinion: on the basxc financial statements, taken as a
- whole. The supplementary data contained in Schedule 1.is presented for purposes of additional analysis and is not
" a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
~ Securities-and Exchange Commission. Such information has been subjected to the auditing procedures applied in
the examination of the basic financial statements and, in our opinion, is fairly stated in all material respects in
~relation to the basic financial statements taken as a whole. - :

Qe Cmu,pa,u p
Bowman & Company LLP
Certified Public Accountants

:'Voorhees,New'Jersie)}“ A _‘ o o . | o o
. February 10,2004 TR S |
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Certified Public Accountants & Consultants

' 601 White Horse Road

. Voorhees, NJ 08043-2493

C ) v : ] h (856) 435-6200
- : Fax: (856) 435-0440
. ~ L E-Mail cpas@bowmaniip.com
www.bowmanllp.com
Members of:

American Institute of CPAs
- New Jersey Society of CPAs

AVAVALL
& Company

[

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
: REOUIRED BY SEC RULE 17a- .5

;;if‘ﬂ MrFrankWBet]ey ,‘: - S .\'4-
' YF W Betley&Assomates o - ‘ o

+In plannir)g and perform'ing our audit of the financial statements of F. W. Betley & Associates for the period

- “January 1, 2003 through December 31, 2003, we considered its internal control structure, including procedures for
- safeguarding securities, in order.to determme our auditing procedures for the purpose of expressmg our opinion
',’on the financial statements and not to provide assurance on the internal control structure.

vAs 're‘c;'uired by Rule 17a-5(g)(D) Of the Securities and'Exchange Commission, we have made a study of the
* > . practices and procedures (including tests of compliance with such practices and procedures) followed by the
. ‘Company' that we considered relevant to the objectives stated:-in Rule 17a-5(g)(I), in making the periodic
. f;,-computanons of aggregate indebtedness and net capital under Rule 17a- 3(a)(II) and the procedures for

determining compliance with the éxemptive provmons of Rule 15¢3-3. We did not review the practices and

5procedures followed by the Company in making the quarterly securities examinations, counts, verifications and
;_comparlsons and the recordation of differences required by Rule 17a-13 or in complying with the requirements

for prompt payment for securities under Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry security accounts for customers or perform custodial

- functions relating to customer securities.

. .The management of the Company is responsible for establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
‘estimates and judgments by management are required to assess the expected benefits and related costs of internal

R f‘contro] policies and procedures and of the practices and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the Commissions' above-mentioned

, objectlvest ‘Two of the objectives of an internal control structure and the practices and procedures are to provide
- management with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
- . safeguarded against loss from unauthorized use or disposition, .and that transactions are executed in accordance
" with managements' authorization and recorded properly to permit the preparation of financial statements in

“accordance with generally ‘accepted accounting principles. Rule 17a-5(g) lists addxtlonal objectives of the
~ practices and procedures listed in the preceding paragraph.

* Because of inherent limitations in any internal control structure or the practices and procedures referred to above,
* errors or irregularities may neverthe]ess occur and not be detected. In addition, projection of any evaluation of

internal control structure to future periods is subject to the risk that it may become inadequate because of changes

-in condmons or that the effectiveness of the design may deteriorate.
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* to meet the Commission's objectives. -

. .

O‘t_nj‘,‘:c':onsi_‘dérationl of the internal control sn'u'c.tiiré would not necessarily disclose all matters that might be
- material weaknesses under standards established by the American Institute of Certified Public Accountants. A
. ‘material weakness is a condition in which the design or operation of the specific internal control structure

elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely period

- by employees 'in the normal course of performing their assigned functions. However, we noted no matters
. involving the internal control. structure, including procedures for safeguarding securities, that we consider to be

" material weaknesses as defined above.

" ‘We understand that practices and procedures that acéomplish the objectives referred to in the second paragraph of
" _this report are considered by the Commission to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and, that practices and procedures that do not accomplish such

o ) objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding

and on our study, we believe that the Company's practices and procedures were adequate at December 31, 2003,

: . This report is intended solely for t};_e ‘usé of management, the Securities and Exchange Commission and other
- regulatory agencies which rely on Rule 17a-5(g) under the Securities Act of 1934 and should not be used for any
other purpose.” . S S ‘ : :

. Betowand fowpomy P -
A Bowman & Company LLP
Certified Public Accountants

Voorhees, New Jersey

February 10, 2004



S "~ F.W.BETLEY & ASSOCIATES -
- . BALANCESHEET
S ... - DECEMBER 31,2003

. ASSETS

' Current Assets

i

Cash . . . % 520006
Investments S 16,721.10

L

i

L $ 22,930.16
Property Piant and Equipment . ©

ST Computer - 243746
- ' Accumulated Depreciation . (2,437.46) -

- S 0.00

Total Assets .  §22,930.16

 _CAPITAL

s |
1 8

 Proprietor's Equity o | ' $ 22,930.16

. " The adcompanying Notes are ah intégral pért of these Financial Statemen'ts. ,
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- INCOME. STATEMENT.

~©INCOME

. EXPENSES.
SRR | ; Office Supplies . -

R * Telephone

- Bank Charges

‘=" " NET INCOME FROM OPERATIONS |

" ‘OTHER INCOME

Dividend_s

" NETINCOME .

LR R EE R RN

F. W. BETLEY & ASSOCIATES

$

FOR THE YEAR ENDED DECEMBER 31, 2003

572.24 -

610.94

- 840.00

4.93

82.83

. Igeaqgomganyangmesareah integral part of these Financial Statements.

$ 8181.59

" 2,028.11

6.153.48

82.83



, F. W. BETLEY & ASSOCIATES
STATEMENT OF CHANGES.IN PROPRIETOR'S EQUITY
FOR.THE YEAR ENDED DECEMBER 31,2003

*;EQUITY JANUARY 1, , 2003

.;DDITIONS

"Net Income

. REDUCTIONS
Proprietor's Withdrawals

.. EQUITY, DECEMBER 31, 2003

’:,T:he‘acobmpanying Notes are an intégrzgl part of these Financial Statements.

$ 22,943.85

1 6,236.31

..29,180.16

(6,250.00)

$ 22,930.16




PLLE L F.W. BETLEY & ASSOCIATES
BT STATEMENT OF CASH FLOWS,
- FORTHE YEAR ENDED DECEMBER 31, 2003

R . - . . ¥

“ _Cash Fl'ows.from}Ope_rati‘ng ACfiViﬁ.ieS o
‘Net Income |
o Cash Flows from Investmg Actlvmes

Purchase of lnvestments‘ o

St Cash Flows from Flnancmg Actlvmes
Propnetor‘s Wthdrawals o
A Net Increase in Cash -

L Cash Balance January 1, 2003

Cash Balance December 31, 2003

- .-:‘Tyhé;accjo'mpanying Notes are an integral part of these Financial Statements.

Sl Sl I 0, P S TR

$ 6.236.31
(82.83)

(6,250.00) .
(96.52)

6,305.58

'$ 6,209.06



Note 1

' F.W.BETLEY & ASSOCIATES.
- NOTES TO FINANCIAL STATEMENTS

(SEE AccoUNTANTs' REPORT)

SUMMARY OF SIGN]ZFICANT ACCOUNTING POLICIES

‘ '-;Descnptlon of Business - F. W. Betley & Assocrates is a propnetorshrp registered as a broker-dealer
- -under-the Securities Exchange-Act of 1934 and has been engaged in the distribution of shares of

: regxstered open»end investment compames or unit investment trusts. On December 31, 2003, F. W,

" "“Note 2:

N A L LA > e T ey M - s Y e
- . 'x- ) -” - ". . - . -l- -.- -'. 1.
L A T e oLl S Lo e

‘.*-_‘--Betley & Assocrates ﬁled W1th NASD a Form BDW Umform Request Wrthdrawal From Broker-
o '__Dealer Reglstratlon ' : : ‘

' 4}:._Ba51s of Accountmg The accounts of the busmess are mamtamed on the accrual basis of accounting and
are in. accordance with. generally accepted accountmg principles..

‘_-'."‘_._v_',Property Plant and Equlpment - Property, plant and equrpment are stated at cost. Major renewals and
.2 - improvements are charged to the fixed asset accounts while replacements, maintenance and repairs which
L ";do not 1mprove or extend the hfe of the respectwe assets are expended currently

. ;.;, _At the trme propemes are retlred or otherw1se drsposed of the’ property and re]ated accumulated
- deprecratron and amortrzatron accounts are adjusted Gain or loss from retirements or sales is credited or
charged to income. ,

NET CAPITAL REOUIREMENT

: .The Company is Sle]CCt to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢

3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defi ned, shall not exceed 15 to 1 (and the rule of the "applicable”
exchange ‘also provides that the equity capital may not be withdrawn if the resulting net capital ratio

‘would exceed 10 to 1). At December 31, 2003, the Company had.net capital. of $22,595. 74 which was

$17,595.74 in excess of its required net capital of $5,000.. The Company's net capital ratio was 0 to 1.



Schedule 1

F.W. BETLEY & ASSOCIATES -
. COMPUTATION OF NET CAPITAL
'AS OF DECEMBER 31,2003 |

TOTALPROPRETORSEQUITY . . | §$22930.16
- :HairctﬁsﬁfSecum“'i'ie:s.-Tradin‘g":' S s 4 ‘

and Investment Securites © .~ - - S - (334.42)
CUNEToMRTAL o . 259574
NETCAPITAUREQUREMENT . . __(5.00000)
$ 17,595.74
31750574

. EXCESSNET.CAPITAL

‘A“'éécblNauATloN o
_ O Net Capital as Repé'ned-in Company's . |

= .. . PartllA(Unaudited) FOCUSReport - o $ 17,596.00
DR ,.Adiﬁs“f“?entsf R | o
o 'Rounani“r'mg"‘;. M 0.26

Net Capital per Above $ 17,595.74

Thév'a"_c'c'o'rvnpanyihg Notes are an‘integral part of these Financial Statements.




‘- F.W.BETLEY & ASSOCIATES
- STATEMENT OF EXEMPT STATUS -
 AS OF DECEMBER 31,2003

th »SCCUI’I.ICS an, :Exchange Act of 1934 The an is engaged in the dlstnbutlon of shares: of -
'regxstered open end mvestment compames or umt investment trusts. . The Firm does not handle, receive
or'mvest funds or secuntxes for customers-and is thereby exempt from the requirement for a computation- -
: hir Y "reserve requxrements pursuant to Rule 15c3 3,. Subsectlon k 1, In addition,- 1t 1s :




