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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFCIAL USE ONLY
Grand Capltal Corp ‘
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (do not use PO Box No.)
250 W,est 57"‘ Street ‘
Street Address . ., - ) )
: New York, . - New York . 10107
City .~ ‘ State . : " Zip Code

NAME AND TELEPHONE NUMBER OF PERSONA TO CONTACT IN REGARD TO THIS REPORT.

Georgi A Michele. - L - (212) 243-7802

Name ) . Telephone

B. . ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained ih this Report*

Richard G. Baccari, CPA

Name of individual (first, middle, last)

’ I(I Mitchell Place, Suite 202 " White Plains, . New York 10601

Address ' ... . City. . o . State ' Zip SSES i
Check One: - ' o , - . P ' % \
X Certified Public Accountant . o P \
__Public Accountant ' - - . MP‘R 29 ?'“
_ Accountant not reSIdent in Umted States or any of 1ts possessions. \ N
13,3 WS \N
' . ’ ¥
For Ofﬁc1al Use Only

*Claims for exemption from the requirement that the annual repart be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circuistances relled on as the basis for the exemption. See
section 240.17a-5(e)(2). ‘
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OATH OR AFFIRMATION

1, Eliezer Hommck R o ., swear (or affirm) that, to the best of my

knowledge and belief the accompanying ﬁnanc1al statement and supporting schedules pertaining to
the firm of Grand Capital Corp. —_, as of December 31, 2003, are true and

correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any account classified solely as that of a customer,

except as follows : . /

m 2 620_04

Signature € —

__President
Title

. WALTER cARTER
Ll Wﬁ%ww%mm
X . CABO2S8874
FEB 2 6 2004 Queficd in Naw Yoric County
' wmmzms’

ThlS report** contalns (check all apphcable boxes)

Notary Public

- X _(a) Facing page :
_X_. (b) Statement of Financial Condition
_X_ (c) Statement of Income (Loss) _
: X (d) Statement of Changes in Financial Condltlon CASH FLOWS
X (e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietor’s Capital
_X_ (f) Statement of Changes in Liabilities Subordinated to Claims of Cred1tors
_X_ (g) Computation of Net Capital :
___ (h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3
___ (1) Information Relating to the Possession or control Requirements under Rule 15¢3-3
__ (3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital
-under Rule 15¢-3-1 and the Computation for Determmatlon of the Reserve Requirements
under Exhibit A of Rule 15¢3-3
X (k) A Reconciliation between the audited and unaudited Statements of Fmancxal Condition
with respect to methods of consolidation.
_X_ (1) An Oath or Affirmation
" (m) A copy of the SIPC Supplemental Report
_~_ (n) A report describing any material madequac1es found to exist or found to have existed since
\ the date of the previous audit. -

*For conditions of confidential treatment of certain ‘portions of this filing, see section 240.17a-5(e)(3).
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RICHARD G. BACCARI & COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS *~* 10 Mitchell Place, Suite 202, White Piains, New York 10601
: T ‘ o ‘ Telephone (914) 686-1201

Fax (914) 686-1281
www.rgbepa.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directqrs and Sto‘ékholders of
GRAND CAPITAL CORPORATION:

We have audited the accompanying statement of financial condition of Grand Capital
Corporation (the “Company”) as of December 31, 2003, and the related statements of
income and expense, changes in- stockholders equity, and cash flows for.the year then
ended. These financial statements are the responsibility of the Company’s management.
Our respons1b1hty 18 to express an oplmon on these ﬁnanmal statements based onour .
audit. :

We conducted our audit in accordance with standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material

_ misstatement. An audit includes- examining, on a test basis, evidence supporting the

~ amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audlt
provides a reasonable bas1s for our opmlon '

In our opinion; the ﬁnanc1a1 staternents referred to above present fairly, in all material
respects, the financial condition of Grand Capital Corporation as of December 31, 2003,
and the results of its operations and-cash flows for the year then ended in conformity with
accounting pnnmples generally accepted n the United States of Amenca :

Also, we have examined the supplementary schedules on pages 6- 8 and, in our opinion,
they present fairly the information mcluded therein in conform1ty with the rules of the
Securities and Exchange Commission, = -

bihad ¥, buccas omd Onparsy Wﬂ

February 24,2004




GRAND CAPITAL CORPORATION
STATEMENT OF FINANCIAL CONDITION
FOR THE YEAR ENDED DECEMBER 31, 2003

ASSETS .
Current Assets: _ | »
“Cash . S _' . 587,792
Petty Cash - S o .. 500
Receivables from Brokers and Déalerg,:' _ :
Commissions Receivable . ' 42,747
Good Faith Deposit Account S 24,974
, ' - ' : 67,721
Prepaid Expenses ~ : - ‘ 0
Total Current Assets o ) ‘ | ' 156,013
Fixed Assets: _
Computer Equipment - : ’ 5,309
Less: Accumulated Depreciation ‘ (5,309)
Total Assets S $156,013
LIABILITIES AND STOCKHOLDERS EQUITY
Current Liabilities:
| Accrued Expenses L B ‘ B $24,328
 Total Current Llabllmes ' L 24328
Stocl\holders Equity: ‘
Common stock, no par value: L
-authorized 200 shares; 1ssued and outstandmg 100 shares 100
Additional paid-in-capital , I - 76,900
Retained earnings. _ ‘ S 54,685
Total Stockholders' Equity , V ‘ 131,685
Total Liz}bilitieé and Stockholders' Equity A s ' . $156,013

RN . ) ) Richard G. Buccari and Company, LLP
- See Notes to Financial Statements . Centified Public Accountant



*'GRAND CAPITAL CORPORATION
| STATEMENT OF INCOME AND EXPENSE -
FOR THE YEAR ENDED DECEMBER 31, 2003

" Revenues:

Commissions
Other Income.

Total Revenues

Expenses:

Compensanon Votmg Shareholder
Compensation - Office

Commissions paid to Reglstered Representatlves :

Regulatory Fees:
Other Expenses

Total Expenses

Net Income

See Notes to Financial Statements

- $203,880
, 143,861

347,741

18,683
72,728
52,270
18,027
187,705

339413

© $8,328

Richard G. Baccari and Company, LLP
Certified Public Accountant



" GRAND CAPITAL CORPORATION
~ STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Resources. Provided:

_ Net Income - . : ' - © $8,328

Decrease in Good Faith Deposit Acco_imté o : B 72,844
Decrease in Investments . . - - 3,300
-Total Resources Provided - 84,472

Resources Applied:

Increase in Commission Receivable - S '(24,341) )
" Decrease in Prepaid Expenses ‘ : 5,385
Increase in Accrued Expenses ' 15,378
| thal Resoufces‘Applied , : 4 ' . (3,578)
‘Net Resourées Provided . v _ o ’ : 80,894
Cash - January 1, 2003 : . | 8 _ 6,898
Cash - December 31,2003 o : 387,792
4

. : Richard G. Baccari and Company, LLP
See Notes to. Financial Statements Certified Public Accountant



GRAND CAPf TAL CORPORATION

. STATEMENT OF CHANGES IN STOCKHOLDERS’EQUITY _

- FOR THE YEAR ENDED DECEMBER 31 2003

Stockholdérs' Equity, January 1, 2003 $123 357
Ne.t:InCOme 8,328
Shareholder Distribution . 0
Stockholders' Equity, December 31, 2003 §131,685
' STATEMENT OF CHANGES IN LIABILITIES .
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
. FOR THE YEAR ENDED DECEMBER 31, 2003

Beginning of Period $0

' Increase and (Decreases) : 0 .
Balance, December 31, 2003

See Notes to Financial Statements

50

Richard G. Baccari and Company, LLP
Certified Public Accountant



GRAND CAPITAL CORPORATION
' NOTES TO FINANCIAL STATEMENTS

' DECEMBER 31,2003

. ORGANIZATION:

Grand Capital Corporation (the “Company™), a New York corporation, was
~ incorporated on March 23, 1995 for the purpose of ¢ngaging in the proprietary
-trading of securities. The Company is a broker- dealer registered with the
- Securities and Exchange Commission (the “SEC”) and the National Association
of Secuntles Dealers Inc. -

2. , SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES_:V
Estimatesi
The preparation of ﬁnanciél statements in conformity with generally accepted
- accounting principles requires management to make estimates arid assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the

“reported amounts of revenues and expenses dunng the reportmg penod Actual
~ results could differ from those estxmates

, Rev_enue and ExpenSe Recognition:

The Company prepares its financial statements on an accrual basis.

- Income Taxes

As of January 1, 1996 the Company elected to be taxed under subchapter S of the
- Internal Revenue Code. The net income of the corporation is therefore not subject
1o corporate income tax, but rather it is passed through to the shareholders, and
. tax is then incurred at the individual level ~

. CASH CASH EOUIVALENTS AND CONCENTRATION OF CREDIT

RISK:

The statements of cash flows classify changes in cash and cash equivalents (short-
“term highly liquid investrents convertibleinto cash with an original maturity of
three months or less) accordmg to operatmg, 1nvestmg, or financing activities.

Richard G. Baccari and Company, LLP
Certified Public’ Accountants



“Financial instruments which potentially expose the Company to concentrations of
. credit risk consist principally of cash and accounts receivable. -

The Company places its cash with a financial institution which management
considers to be of high quality; however, at times such deposits may be in excess
of the Federal Deposit Insurance Corporation insurance limit.

. SUPPLEMENTARY INFORMATION&_

Net capital as reported on page 8 of the audited Form X-17A-5 indicates net -
capital of $131,185. In January 2004, the company filed part IIA of Form X-17A-
5 (unaudited) and reported net capital of $119,218. The difference of $ 11,967 is
accounted for by the reversals of accruals and reclas51ﬁcat10ns made during the
audlt

. LEASE OBLIGATION:

The Company currently leases space at 250 West 57" Street, New York, New
York on a month-to-month basis. As of December 31, 2003, there was no

- operating lease, but the Company intends on continuing its relationship at $5,000
‘a month, plus relmbursement for certain expenses.

Richard G. Baccari and Company, LLP
- Certified Public Accountants



GRAND CAPITAL CORPORATION
COMPUTATION OF NET CAPITAL
. DECEMBER 31, 2003

Com‘mon Stock

Percentage of Aggrégate Indebtedness to Net Capital

See Notes to Financiat Statements

$100
Additional Paid in Capital 76,900
Retained Earnings 54,685
' Total Stockholders Equity 131,685
Less: Non:Allowable Assets® (SOb) o
Net Capital Before Haircuts 131,185
" Less: Haircuts on Securities
Net Capital 131,185
Less the Greaterof:
Minimum Dollar Net Capital Required o _ 50,000
or
Minimum Net Capital Required: (6 2/3% of _ : e
Aggregate Indebtedness $24328) o o . 1,622 50,000
‘Excess Net Capital i $81,185
GRAND CAPITAL CORPORATION
AGGREGATE INDEBTEDNESS
~ DECEMBER 31, 2003
Accounts Payable and Accrued Expenses. » $24,328
19%

Richuard G. Baccari and Company, LLP '
Certified Public. Accountant



T°S REPORT ON iNTERNAL ACCOUNTTNGCONTROL

To the Board of Directors and Stockholders §f
GRAND CAPITAL CORPORATION: |

We have examined the financial statements of Grand,Capital.Corporation for the year
- ended December 31, 2003 and have issued our report thereon dated February 24, 2004.
~ As part of the examination, we made a study and evaluation of the system on internal
accounting control to the extent we considered necessary to evaluate the system required-
by the generally accepted auditing standard and Rule 17A-5 of the Securities and
Exchange (_Jommission. ,Thiszs't‘udy and evaluation included the accounting system, the
procedures of safeguarding securities, and the practices and proceduies followed by the
client (i) in making the periodicbc)mputations of aggregated indebtedness and net capital
" under Rule 17A-3 (a) (11), the broker is exempt from compliance with Rule 15¢3-3, and
‘was -in_compliance with' the conditions of the exemption, and no facts came to our
 attention indicating that such conditions had not been complied with during the year (i)
the broker does not maintain customer accounts nor handles secu ities, and we have
reviewed the broker’s practices for safeguarding securities that may be received by the
broker for fransmittal to a clearing organization. Rule 17A-5 states that the scope of the
-study and evaluation should be sufficient to provide reasonable assurance that any
material weakness existing at the date- of our examination would be disclosed. Under
generally ‘accepted auditing standards and Rule 17A-5, the purpose of such study and

evaluation are o establish a basis for reliance thereon in procedures necessary for
expressing an opinion of the internal accounting control.

The objective of internal accounting' control is to provide,rea,sonable, but not absolute,
assurance concerning the _safeguarding of assets against loss from unauthorized use or
disposition and concerning the reliability of financial statements and maintaining
accountability for assets. The concept of reasonable-assurance recognizes that the cost of
a system of internal accounting control should not exceed the benefits derived and also
, recognizes that. the evaluation of these factors necessarily requires estimates and
judgments by management. ‘However, for the purposes of this report under Rule 17A-3,
the determination of weakness 10 be reported was made without considering the '
practicability of corrective action by management within the framework ofa cost/benefit
relationship.” ST : : K ‘



_ There are inherent - limitations that should be recognized in considering the potential
effectiveness of any system of internal accounting control. In the performance of most
control procedures, errors can result from misunderstanding-of instructions, mistakes of
judgment, ~carelessness, or other personal factors. ~Control procedures whose
~ effectiveness depends on segregation of duties can be .circumvented intentionally by
. management either with respect to the execution -and recording of transactions or with
respect to the estimates, projection.or any evaluation of internal accounting control to"
future periods is subject to the risk that the procedures may become inadequate because
of changes in conditions or that the degree of compliance with the procedures may
deteriorate. ‘ T o : S

Our study and evaluation of the system of internal accounting control for the year ended
December 31, 2003 which was made for the purposes set forth in the first paragraph

above and would not necessarily disélose all weaknesses in the system that may have -
‘existed during the period, disclosed no weaknesses that we believe to be material.

Dot § Gucais ond Gy, U6

February 24, 2004~



