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A. REGISTRANT IDENTIFICATION
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OATH OR AFFIRMATION

I, Ronald G Handloser , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Franklin Capital, Inc. -, as

of December 31 =~ 7 ' ,20 03 " are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

KAREM A. KOSRYNA
Notary Public, Wayne Goufity, Mi
mmg?nr NS o, M
ey Cammission Expires 10/04/2007

s . v s rerss

Notary Public A

This report ** contains (check all applicable boxes):

Bl (a) Facing Page.

Bl (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

K] (d) Statement of Changes in Financial Condition.

K] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

il (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l (g) Computation of Net Capital.

&l (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

O (5 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

. consolidation.

Bl (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

Bl (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




FENANLIAL AND UFCRAINIIUN LUNMDINGWY UiVirvnvi oiNGLE REFVRG
PART IIA

BROKER OR DEALER  Frapklin Capital, Inc.

as of December .31,42003r

Ao

10.

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition. . . ..ccveeeneainnanss Ceeaeans eeeees Cheeeea $ 42,539 :
Deduct ownership equity not alfowable for Net Capital . . .. ccverscensssetornonanonsssesancnsssssosasssnseidl | g
Total ownership equity Qualified for Net Capital . . .. oc v veeecevasonsoessosrssscssnnsssscsnsssscnssosanns 42,539 3
Add:
A. Liabilities subordinated to claims of general creditors allowabie in computationof netcapital. .. ...cccvvnenee, K|
8. Other (deductions) or allowable credits (List). . . ... ccvviereneerocnsccntsarocnnsrossrssssasacsccscnss 3
Total capital 3nd 3HOWabIE SUOITINETED IiBBIlItIES. . o o e v vvesessaressoneeocnnnusoasacsassoseenesnnnns ....5 42,539 3
Deductions and/or charges: 'v’
A. Total nonatlowsble assers {rom Statement of Financial Condition{Nates B and C} $ 3540
8. Secured CeMand NOTE CETiCIBNEY . . o ovuvuroreecsaosassnsnsvoncanaassos 3590
C. Commodity {utures contracts and spot commodities- .

PIODIELATY CADItAl ChATGES. . . v v veeeunsecncaceocrocrnsnosssasancanas 35600
0. Other deductions 3nd/Or Charges. .....coeevsoesessssenssssavsssacassocs 3610) | N3
Other additions and/or allowable credits (List). ... .ccceavevrcocaceetesssesacscsssasescsscsssviossccsnas 3

3

Net capital DEfOre NBIrCULS ON SECUrItIEs POSIIONS ... eeveenssnrnneeneesnsssessnsenssosnssasssacasssss S 42,539
Haircuts on securities (computed, where applicable,

pursuant to 15¢3-1 {f)):
A. Contractual SeCUrities COMMItMENTS . .. .cvverooncasrsorrorccsossccncsed 3660
B. Subordinaled securities DOITOWINGS . .. ..e.oeeserensssccsccscscsanrorce 3670
C. Trading and investmsant securities: .
- . b4 3738
1. Exempted secuUrities. . ... ..cvvercscsanscsssrsovovsecncccsrcacs P
2 DD SELUNTIBT . ... eeeievneenrncceoasscracarecrceostsonrrsciss 3733
. ODlONS v iieieerennnasantsreansetanssvacescsasroarssancrenes 3730
A, Other seCUTIties ... . ... ...cveevnncecrsscssrrosasnoasssansscssms 3734
D. Undue CONCENIIBLION ...\ vuvsuserssavarsosnssssnesasosssssnssasss ' 36850
E. Other (List)................... Baircut (2% reduction of M/M 670 3736] { 670 E
$ 41,869 » lS

INEEL DIt . . oo eersevencosnocnncsnssnsseanssesosssssosossossosnstocorssonaraasssecnssossscacsossscsos

There were not material differences between
the audited computation or net capital and
the net capital computed above.

James K. Beale, CPA

oMIT PE!



Statement of Exemption from Computation of Reserve Requirements

Franklin Capital, Inc. claims exemption from SEC rule 15¢3-3 which requireé
a computation of reserve requirments. Franklin Capital, Inc. is a non-
clearing broker-dealer and does not carry customer's accounts on its books.
In the audit conducted for Franklin Capital, Inc. for the year ended
December 31, 2003, dated Bebruary 16, 2004 no customer accounts appeared

on the books 6f Franklin Capital, Inc. The proper controls and érecedures

are in place b6 qualify for this exemption.




Supplemental Report on Material Inadequacies

In the course of the independent public accountant's tests of the
accounting system and the internal control procedures, no matters

were considered to be material weaknesses. The period was the year

ended December 31, 2003.




