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OATH OR AFFIRMATION

I /L7 'E /V/E ¢ J L4 £ L __, swear {or affirm) that, 1o the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
_GATEWAY FINANCIAL AGENCY ColPoRAT 04 , as
of . OECEM @(:ﬁ 2/ .20 ©3 are true and correct. I further swear (or affirm) that
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This report ** contains {ckeck all applicable boxes):
(a} Facing Page.
& {b) Statement of Financial Condition,
fc) Statement of Income {Loss).
[2" (d) Statement of Changes in Financial Condition.
[ (¢) Statement of Changes in Stackholders’ Equity or Partners’ or Sole Proprietors' Capital.
O {f) Statement of Changes in Liatilities Subordinated to Claims of Creditors.
(Y (g) Computation of Net Capital.
[F (h) Computarion for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
3 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,
@ (3 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computatios for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
_ consolidation.
B/(}) An Oath or Affirmation.
{3 (m) A copy of the SIPC Suppiemental Report.
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Higginbotham and Company

Certified Public Accountants

To The Board of Directors
Gateway Financial Agency Corporation
Oxford, Arkansas

We have audited the accompanying balance sheet of Gateway Financial Agency
Corporation as of December 31, 2003 and the related Statement of Income and Retained
Earnings and Statement of Cash Flows for the year then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above presents fairly, in all material
respects, the financial position of Gateway Financial Agency Corporation as of December
31, 2003, and the results of its operations and its cash flows for the year then ended in
conforrmty with generally accepted accounting principles.

- L <SPz

Higginbotham & Company, PA,
Certified Public Accountants

February 16, 2004

150 S. Main St., Suite 1 « P.O. Box 1466 * LaBelle, Florida 33975 « {863) 675-3903 » FAX (863) 675-7767




UALLWAL FIHNAINNUIAL AULINU I CURLD UIRNAL IUILN

BALANCE SHEET
DECEMBER 31, 2003
ASSETS
Current Assets
Cash $ 23,025
Commissions Receivable 26,852
Prepaid Expenses 2919
Total Current Assets 52,796
Other Assets
Organization Costs _ § 204
Accumulated Amortization (204)
Total Other Assets -0-
Total Assets $ _52.796

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities

Commissions Payable $ 24,167
License Fees Payable 895
Payroll Taxes Payable 56

Total Current Liabilities 25,118

Stockholders’ Equity
Common Stock, 1500 Shares

Authorized, 200 Shares, No Par Value $ 7,282

Additional paid-in capital 2,809

Retained Earnings 17,587
Total Stockholders’ Equity : 27,678
Total Liabilities and Stockholders’ Equity $ 52,796

Read Independent Auditor’s Report and
Notes to Financial Statements




UALLYWAY FLHNANUIAL AULNCUYI CURTURALIUIN
STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2003

Revenue ,
Commissions From Securities Sales $ 133,105
License, Processing Fees 3.137
Total Income 136,242
Commissions Paid to Agents 112.864
Gross Profit 23,378

Operating Expenses
General and Administrative 23,407
Loss From Operations (29)

Other Income
Interest Income 65

Net Income 36

Retained Earnings

Balance, January 1, 2003 17.551
Balance, December 31, 2003 $ 17,587

Read Independent Auditor’s Report and
Notes to Financial Statements




GATEWAY FINANCIAL AGENCY CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
DECEMBER 31, 2003

Additional Total
Common Paid-In Retained Stockholders’
Stock Capital Earnings Equity

Balance, December 31, 2002 § 7,282 $ 2,809 $17,551 $ 27,642

2003 Net Income ) - - 36 36

Balance, December 31, 2003 $_7.282 $2.809 $17.587 $27,678

Ea—n s R —

Read Independent Auditor’s Report and
Notes to Financial Statements




GATEWAY FINANCIAL AGENCY CORPORATION

STATEMENT OF CASH FLOWS - INDIRECT METHOD
FOR THE YEAR ENDED DECEMBER 31, 2003

Operatiens:
Net Income

Adjustments:
Increase in Commissions Receivable
Decrease in Prepaid Expense
Increase in Commissions Payable
Increase in License Fees Pay

Total Adjustments

Cash Used by Operations
Cash at January 1, 2003

Cash at December 31, 2003

$ 36
$ (26,161)
837
23,511
785

(1.028)

(992)

24,017

$ 23,025

Read Independent Auditor’s Réport and
Notes to Financial Statements




UGALLEWAY FLHNANUIAL AULINCUCY CURTURALLIUN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2003

Note 1 — Nature of Business and Summary of Significant Accounting Policies

Nature of Business
Gateway Financial Agency Corporation (“The Company”) operates a
Broker/Dealer Securities Agency. Commissions are earned by selling securities to
clients.

Income Taxes
The Company has elected to be taxed as an “S” Corporation whereby the
individual stockholders are taxed on their share of the Company’s taxable income.
Therefore, no provisions of income taxes or credits are included on these financial
statements.

Organizational Costs
Organizational costs are amortized over a sixty (60) month period.

Note 2 — Net Capital Requirement
Under NASD requirement 15¢3-1, The Company has maintained seven thousand
five hundred twenty five dollars ($7,525) in a separate account at Big Lake
National Bank in fulfillment of the net capital requirement. As of December 31,
2003 the net capital of the Company is twenty four thousand seven hundred fifty
nine dollars ($24,759) which is nineteen thousand seven hundred fifty nine dollars
($19,759) in excess of it’s required net capital of five thousand dollars (§5,000).

The net capital of the Company is calculated as follows:

Assets

Cash in Bank $ 23,025
Commission Receivable 26,852
Prepaid Expense 2,919
Total Assets 52,796
Less: Total Liabilities 25,118
Total Net Worth 27,678
Less: Deduction for Non-Liquid Assets 2,919
Total Net Capital 24759
Net Capital Requirement (5,000)
Capital In Excess of Net

Capital Requirement $_19.759
Liabilities

Total Aggregate Indebtedness $ 25,118
Percentage of Aggregate Indebtedness

to Net Capital 101%

Read Independent Auditor’s Report
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UALILVWAY FANAINUILIAL AUEINUY CLURNRURALIUNY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2003
(Continued)

Note 3 — Additional Requirements
The Company submitted a Net Capital calculation, computation of aggregate
indebtedness and the ratio of aggregate indebtedness to Net Capital, with the 2003
Focus Report. There is no material difference between the audited computation
and the un-audited computation that was filed on Part I A of that report.

The Company operates under an exemption (k)(1) of Sec Rule 15¢3-3 resource
requirements.

Note 4 — Related Party Transactions
The Company’s owners provide office space to the corporation at no charge.

Included in The Company are the following amounts that have been paid to related

parties.
Commission to agents paid to owner $ 58,581
Salary included in general and
Administration expense paid to owner 11,500

Note S - Subordinated Liabilities
The Company has no liabilities subordinated to general creditors during the current

Or prior years.

Read Independent Auditors Report




