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OATHOR AFFIRMATION

t, Constantine Baris , swear (or affirm) that, to the best of my knowiedge and belief the accompanying
financial statement and supporting schedules pertaining to the firm of _Garden City Capital inc. , as of
December 31, _2003 | are true and correct. | further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows:

Signature ~——"
c1JSAN DELANTY
N ;Ji&slﬁg Srata of New York G (,/ O
Notary e 042997 A ‘
Quaiifies I gutiotk County T

; woiras 1 HE6FZ0—
Commission EXpire q\%l,u)ob

N
Notary Public

This report** contains (check ali applicable boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

X {(c) Statement of Income (Loss).

X (d) Statement of Cash Flows.

X (e) Statementof Changes in Stockholders' Equity or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

(h) Computation of Determination for Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Reguirements Under Rule 15¢3-3.

X () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule
15¢3-3.

X (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with focus
report.

X () An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date
of the previous audit.

X (o) Auditors’ Report on Internal Control Structure Required by SEC Rule 17a-5.
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INDEPENDENT AUDITORS’ REPORT

Garden City Capital, Inc.
55 Hilton Avenue
Garden City, NY 11530

We have audited the accompanying statement of financial condition of Garden City Capital, Inc. as of
December 31, 2003, and the related statements of income, stockholders’ equity, cash flows, and the statement
of 15¢ 3-1 net capital computation for the year then ended that you are filing pursuant to 17a-5 under the
Securities and Exchange Act of 1934. These financial statements are the responsibility of the company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessingthe accounting principles used and significant estimatesmade by the individual, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Garden City Capital, Inc. at December 31, 2003, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statementstaken
as awhole. Thesupplemental information is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by rule 17a-5 of the Securities
and Exchange Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to

~ the basic financial statements taken as a whole.
[/
%A«u», ,!4#«.‘, L., P

Great Neck, NY
February 2, 2004



GARDEN CITY CAPITAL, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

ASSETS
Current assets:
Cash and cash equivalents _ $ 353,389
Commissions receivable 425,335
Clearance account 10,069
Deposit account 100,000
Prepaid expenses 16,244
Total current assets 905,037
Property and equipment 71,171
Less: accumulated depreciation (__21,933)
49,238
Security deposit 9,000
Total assets $963,275
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accrued expenses and commissions payable $125,994
Total current liabilities 125,994
Stockholders’ equity:
Common stock, no par value, 30 shares issued and outstanding 1,000
Additional paid-in capital 29,500
Retained earnings 806,781
Total stockholders’ equity 837,281
$963,275

See accompanying notes to financial statements.
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GARDEN CITY CAPITAL, INC.

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2003

income:
Commissions $2,517,250
QOther income 63,672
2,580,922
Expenses:
Payroll and related expenses 1,466,213
Commission expenses 6,806
Travel and entertainment 78,578
Equipment rental 178,879
Employee benefits 10,995
Telephone 6,778
Protessional fees 54,582
Office expense 10,993
insurance 1,759
Pension expense 39,000
Charitable donations 6,151
Dues and fees 5,131
Rent 42,000
Repairs and maintenance 7,222
Depreciation 11,730
Interest 5,622
Utilities 3,858
Miscellaneous expenses 11,681
1,947,978
Net income $ 632,944

See accompanying notes to financial statements.
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Balance, January 1, 2003
Distributions to stockholders
Net income

Balance, December 31, 2003

GARDEN CITY CAPITAL, INC.

STATEMENT OF STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2003

Additional
Capital Paid-in Retained
Stock Capital Earnings
$ 1,000 $ 29,500 $233,737
( 59,900)
- - 632,944
1,000 $ 29,500 $806,781

See accompanying notes to financial statements.

1S
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GARDEN CITY CAPITAL, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2003

Cash flows from operating activities:

Net income $632,944
Adjustments to reconcile net income to net cash provided (used) by operating
activities:
Depreciation $ 11,729
Changes in assets and liabilities:
(Increase) in commissions receivable (141,190)
Decrease in clearance account 8,135
(Increase) in prepaid expenses ( 12,744)
Increase in accrued expenses and commissions payable 20,621
Total adjustments (113,449)
Net cash provided by operating activities 519,495

Cash flows from investing activities:

Purchase of property and equipment (_17,189)
Net cash (used) by investing activities ( 17,189)
Cash flows from financing activities:

Distributions to stockholders ( 59,900)

(Decrease} in stockholder loans payable (_150.000)
Net cash (used) by financing activities (209,900)
Net increase in cash and cash equivalents 292,406
Cash and cash equivalents, beginning 60,983
Cash and cash equivalents, ending $353,389
Supplemental disclosures:

income taxes paid during year $ -

Interest paid during year $ -

See accompanying notes to financial statements.
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GARDEN CITY CAPITAL, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

Statement of Significant Accounting Policies:

Organization:

The company is a registered broker under the Securities and Exchange Commission and is a member
of the National Association of Securities Dealers (NASD). The company was incorporated under the
laws of the State of New York on September 8, 2001, and was authorized to do business in New York.
On November 19, 2002, the NASD approved the company’s application to expand its business to
include broker retailing corporate equity securities, selling group participant with right of return in firm
commitments or best efforts underwriting, and provide private placements of securities. None of these
types of transactions occurred in the year 2003.

Concentration of Risk

The company is engaged in various trading and brokerage activities in which counterparties primarily
consist of other broker dealers. In the event these counterparties do not fulfill their obligations, the
company may be exposed to certain risks. The risk of default depends upon the creditworthiness of
the counterparties or issuers of the instrument.

As of December 31, 2003, the HSBC bank statement indicated a balance of $422,108. Funds
deposited with a single financial institution are insured up to $100,000in the aggregate by the Federal
Deposit Insurance Corporation (FDIC). Should the bank become unable to meet its obligations, losses
could be incurred by the company.

Security Transactions:

The company records its transactions on the trade date; this includes profits and losses arising from
security transactions entered into for the account of the company.

Cash and Cash Equivalents:

Cash equivalents are limited to short term, highly liquid investments that are both readily convertible
to known amounts of cash and of an original maturity of three months or less.

Property and Equipment:

Property and equipment are stated at cost, less accumulated depreciation. Repairs and maintenance
charges, which do not increase the useful lives of assets, are charged to income as incurred.
Depreciation expense for the year ended December 31, 2003 was $11,729.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were assumed in preparing
the financial statements.

-8-
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GARDEN CITY CAPITAL, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2003

Statement of Significant Accounting Policies:

Income Taxes

The corporation has elected to be taxed as an “S” corporation under the Internal Revenue Code tor
federal and state income tax purposes. Such election allows income to be taxed directly to the
stockholders. Accordingly, no provision has been made for federal and state income taxes, other than
the minimum required by New York State.

Leases

The company entered into a lease agreement with Ray Polley Management, Inc. for the rental of
property located at 55 Hilton Avenue, Garden City, NY. This agreement dated September 1, 2001
requires monthly rental payments in the amount of $3,500. The term of the lease is for five years and
expires on July 31, 2008. The minimum lease payments for the lease term are:

Year Ended
December 31,
2004 $ 42,000
2005 42,000
2006 24,500

$108,500

Net Capital Requirements

Garden City Capital, Inc. is subject to the Securities and Exchange Commission’s Uniform Net Capital
Rule (Rule 15C3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (the rule of the New
York Stock Exchange also provides that equity capital may not be withdrawn if the resulting net capital
ratio would exceed 10 to 1). At December 31, 2003, Garden City Capital, Inc. had net capital of
$488,411 after adjustments for non-allowable assets, which was $480,011 in excess of its required
net capital. Garden City Capital, inc.’s net capital ratio was .2579to 1.

Financial Instruments with Off-Balance Sheet Credit Risk

As a securities broker, the company is engaged in buying and selling securities for a diverse group
of institutional and individual investors. The company’s transactions are collateralized and are
executed with and on behalf of banks, brokers and dealers and other financial institutions. The
company introduces these transactions for clearance 1o other broker/dealers on a fully disclosed
basis.

CERTIFIED PUBLIC ACCOUNTANTS
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GARDEN CITY CAPITAL, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2003

Financial Instruments with Off-Balance Sheet Credit Risk (continued):

Thecompany’s exposure to credit risk associated with non-performance of customers in fulfilling their
contractual obligations pursuant to securities transactions can be directly impacted by volatite trading
markets which may impair customers’ ability to satisfy their obligations to the company and the
company’s ability to liquidate the collateral at an amount equal to the original contracted amount. The
agreement between the company and its clearing brokers provides that the company is obligated to
assume any exposure related to such non-performance by its customers. The company seeks to
control the aforementioned risks by requiring customers to maintain margin coliateral in compliance
with various regulatory requirements and the clearing brokers internal guidelines. The company
monitors its customers’ activity by reviewing information it receives from its clearing brokers on a daily
basis, and requiring customers to deposit additional collateral, or reduce positions when necessary.

Clearing Deposit:

The company is required to maintain a security deposit with First Southwest Company. At December
31, 2003, the company was required to keep a minimum of $100,000 on deposit.

Commitments and Contingencies:

The company had no significant contingent liabilities requiring disclosure in the financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA '

BROKER OR DEALER Garden City Capital, Inc. as of

12/31/2003

HWN

[e 006/}

O o~

10.

. Other additions and/or allowable Credits (List)........c.oviiiiiiiiiiii b e rre errs e e
. Net capital before haircuts on sECUMIES POSItIONS.........iiiiiiiiiiii e $
. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):

COMPUTATION OF NET CAPITAL

. Total ownership equity from Statement of Financial Condition............c.coovviiiiiiiiiinii e e $
. Deduct ownership equity not allowable for Net Capital...........cco.oiiiiii e

. Total ownership equity qualified for Net Capital.............coiviiier i e e e e n e aens

. Add:

A. Liabilities subordinated to claims of general creditors allowable in computataon of net capital......................
B. Other (deductions) or allowable credits (List)..........o.or i e

. Total capital and allowable subordinated abilities.............cociiiiiiiiiii e e $
. Deductions and/or charges:

A. Total nonallowable assets from Statement of Financial Condition (NotesBand C) $§ 348,870 | 3540
B. Secured demand note deliNQUENCY..........cveciiiciiiieiiiii e 3590
C. Commodity futures contracts and spot commodities-

proprietary capital Charges........c.ovviiii i e 3600
D. Other deductions and/or Charges..........ce.eiviareiiiiiieiiniiic et e enn s 3610

837,281 | 3480

)| 3490

837,281 | 3500

3520

3525

837,281 13530

348,870 )| 3620

3630

488,411 | 3640

)[ 3740

A. Contractual securities COMMItMENES. ... ...oiiviviiirii e e e $ 3660
B. Subordinated securities BOrTOWINGS.........cciiiaiiinies i eeeee e ereen e 3670
C. Trading and investment securities:
1. Exempted SECUNEIES. . .covvie it e i e 3735
2. Dbt SBCUMLIES. .. iveiiit ittt et e ee e e are s tn cae e e raneas 3733
B OPHONS. ettt e ettt e s et et a e n et e r e r e aas 3730
L © oY T ToTN ] (= PNt 3734
D. Undue Concentration........ccccvvrii e e esier e e e e ennee e vereaaeans 3650
SR @ (o= o (IS T OO SPPPN 3736
= o Tol 1 - | U O PO PRSP RU PSP U DN PUPURPOUPIUPPPN $

Reconciliation with Garden City Capital, [nc.'s computation -
included on Part 1A of Form X-17A-5 as of December 31, 2003
filed January 2004.

Net capital as reported in Garden City Capital, Inc.'s Part lIA

unaudited focus report ‘ $

Net adjustments

Net capital per above $

Non-allowable assets:

Commissions receivable - aged $

Property and equipment - net of accumulated depreciation
Prepaid expenses
Security deposit

-11-
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477,032
11,379

488,411

274,388
49,238
16,244

9,000

348,870
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART liA

BROKER OR DEALER Garden City Capital, inc. as of 12/31/2003

COMPUTATION OF NET CAPITAL REQUIREMENT

PART A
11. Minimum net capital required (623% 0 lINB 19)....... i $ 8,400 I 3756 l
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capita! requirement

of subsidiaries computed in accordance with Note (A)........cooiiiiiiiiiiiii e $ 5,000 (3758
13. Net capital requirement (greater of liN8 11 05 12)........iiiiiiii i e et st $ 8,400 [ 3760
14, Excess net capital (N 10 1858 18] it e e e e e rer e r e eaeeaee e $ 480,011 3770
15, Excess net capital at 1000% (line 10 fess 10% of line 19)....... e ettt ed ey e ey r e r e h e irearearerea et erntas $ 475,812 | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of Financial Condition..........ccccovvioriiiiiiiiiiiiiiicic i $ 125,984 I 3790]
17. Add:

A. Drafts for immediate Credit...........cooeeeviiiiiiiieeriii e e are e eaan $ [3800]

B. Market value of securities borrowed for which no equivalent value

IS Paid OF Credited.......ooiiv ittt e e ce e e bt re e e aeeaenne $ 3810

C. Other unrecorded amounts (LiSt).........coiuvirieierercrin e recerrie e e s eerare e 3 3820 $ 3830
19. Total aggregate indebtedness......... .o $ 125,994 | 3840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) % 25.79 | 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PART B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers and

consolidated sUbSIAIANES' AEDIS........iii i e e et e e e e $ [3970 ]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A)................ e er et et e e e aes $ 3880
24, Net capital requirement (greater of N8 22 0F 23).........iveiiiviiiiiiii e e s e cean e $ 3760
25, EXCeSS CAPItal (N 10 IS8 28)....uuuieieieiieriieeeessiiiseseseeesie st sesesasasssenssassessessasseasnssnnessrs i nenenerans $ 3910
26. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000..........ccviiiiirriitiiiiiriit e e e in s $ [3920)
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum doilar net capital requirement of the reporting broker

dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 62:% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agree-
ments not in satisfactory form and the market values of memberships in exchanges contributed for use of company (contra to item 1740)
and partners' securities which were included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

* Reconciliation with Garden City Captial, Inc.'s computation included in
Part l1A of Form X-17A-5 line 3840 as of December 31, 2003 filed in

January 2004:
Aggregate indebtedness as reported in Garden City Capital, Inc.'s

Part liA unaudited focus report $ 137,373
Net adjustments ( 11,379 )
Aggregate indebtedness per above $ 125,994

-12- SEC 1696 9 of 16
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INDEPENDENT AUDITORS’

REPORT ON INTERNAL CONTROL STRUCTURE

REQUIRED BY SEC RULE 17a-5

Garden City Capital, Inc.
55 Hilton Avenue
Garden City, NY 11530

in planning and performing our audit of the financial statements of Garden City Capital, Inc. for the period
ended December 31, 2003, we considered the internai control structure, incfuding procedures for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17A-5(g)(1) of the Securities and Exchange Commission, we have made a study of
the practices and procedures (including tests of compliance with such practices and procedures) followed by
Garden City Capital, Inc. that we considered relevant to the objectives stated in rule 17A-5(g) in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-3(a){11)and the procedures
for determining compliance with the exemptive provisions of rule 15¢3-3. We did not review the practices and
procedures followed by the company in making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by rule 17a-12(2) in complying with the requirements
for prompt payment of securities under Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, and (3) in obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3 because the company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

Garden City Capital, Inc. is responsible for establishing and maintaining an internal control structure and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by Garden City Capital, Inc. are required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives.

Two of the objectives of an internal control structure and the practices and procedures are to provide the
company with reasonable, but not absolute, assurance that assets for which it has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with its authorization and recorded properly to permit preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph. The above should be considered with the fact
that the company is owned by one individua! and does not maintain a separate office staff.

-13-



Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce 1o a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as detined above.

We understand that practices and procedures that accomplish the abjectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, no facts came to our attention indicating that the company was not
in compliance with such conditions during the period from January 1, 2003 to December 31, 2003,

This report is intended solely for the use of Garden City Capital, Inc., the Securities and Exchange Commission,

the National Association of Securities Dealers, Inc. and other regulatory agencies which rely on rule 17A-5(g)
under the Securities Exchange Act of 1934 and should not be used for any other purpose.

%, A 6., P

LIPNER, SOFFERMAN & CO., LLP

Great Neck, NY
February 2, 2004
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185 GREAT NECK ROAD, GREAT NECK, NEW YORK 11021
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INDEPENDENT AUDITORS'
REPORT OF DIFFERENCES BETWEEN
AUDITED REPORT AND FOCUS REPORT
December 31, 2003

Garden City Capital, inc.
55 Hilton Avenue
Garden City, NY 11530

MEMBERS

AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
New YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

In performing our audit of Garden City Capital, Inc. for the period ended December 31, 2003, we made
adjustments that affected the December 31, 2003 focus report Form X-17A-5. The adjustments were as follows:

A) Decrease in accrued expenses

$ 11,379

The net capital after haircuts as reported on our December 31, 2003 audited report was $488,411; the net
capital after haircuts as reported on the December 31, 2003 focus report Form X-17A-5as amended was
$477,032. This report was not prepared by us. The difference between these figures is $11,379, as indicated

%, ,‘A#A-Aa 6. P

LIPNER, SOFFERMAN & CO., LLP

above.
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