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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING ._mmmu_:___zo_aa_ __ AND ENDING _DECEMBER 31, 2003
MM/DD/YY MM/DD/Y‘(

A. REGISTRANT TIDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

QUANTITATIVE ANALYSIS SERVICE, INC.

FIRM 1D. NO.
. ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
95 CHRISTOPHER CQMUMBUS DRIVE, FLOGR 12-A
(No. and Street)
JERSEY CITY : NJ ‘ 07302 2927

(Ciry) (Saue) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
N\
MALVIN 8, ROESCH (201) /&moo

w= amo B
,<£J RECEM: Gk

B. ACCOUNTANT IDENTIFICATION __ &
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report® Bﬂ

SANFORD BECKER & C8., PC

Name - ¢f mdwma. Rate <z, firs:, muddie name;

1430 BRDADWAY BSTH FLOOR  NEW YORK ‘ ‘ NY
{Address) ‘ {Cirv) ) {Suae)
CHECK ONE: . '
X Certified Public Accountant ' ?RQ
— Public Accountant '
— Accouniant not rasident in United Siates or any of its possessions.
FOR OFFICIAL USE ONLY i
\
. pd
*Claims fbr exemnption from the requirement that the annual répon be covered by the opinion of an independent public accauntﬁn"jig
must be supported by a statement of facts and circumnstances refied on as the basis for the exemption. See section 240.1 7a-5(e)(2{;
. . =

SEC 1410 (3-91) polnntul persons who are to respond to the collection of information
contaised in this form are not required to respond unlesc the foem displags

a corrently valid OOYNJIS conteol number.
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. OATH OR AFFIRMATION

1 MALVIN 8, ROESCH _ , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

QUANT ITATIVE ANALYSIS SERVICE, INC. as of

——DECEMBER 31, 2003 _, 19 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

]

MIARY BLISE WRSON HM { MJ(

FAOTARY PUDUC OF MEW BRsey Signarore
Bl Y/ ?pzes ENT

This report®* contains (check all applicable boxis):

X' (a) Facing page. ,
- X (b) S1atement of Financial Condition.
L (c) Statement of Income (Loss).
~ X (d) Statement of Changes in Financial Condition.
X1 (e) Statement of Changes in Stockholders® Equity or Partners' or Sole Propnctor s Capual
— (D Swuatement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital
— (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3 3.
Z (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
Z () A Reconciliaion, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
— (k) A Reconciliation between thc audited and unaudited Staternents of Financial Condition with respect to methods of con-.
solidation.
X (1) An Oath or Affirmation.
= (m)A copy of the SIPC Supplemental Report.
— (n) Arepont d:scnbxng any material inadequacies found to exist or found to have existed since the dare of the previous auch'
X ({c) Reconciliation between audited and unaudited computation of Net Capital

under Part I1A Filing
“*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). ,
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SANFORD BECRER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A. 1430 BROADWAY
SANFORD E. BECKER, CP.A. NEW YORK, N.Y. 10018

GEORGE S. GETZ, CP.A. TELEPHONE -(212) 921 - 9000

FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
Quantitative Analysis Service, Inc.

We have audited the accompanying statement of financial condition of Quantitative
Analysis Service, Inc. as of December 31, 2003 and the related statements of income, changes in
stockholders’ equity and cash flows for the year then ended, that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Quantitative Analysis Service, Inc. as of December 31, 2003
and the results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York
February 16, 2004 | %/ Bt G-
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- L e oo R NOL. S
FUCUO RH"v¥ouni Xt
FORM- _ (Financial and Operational Combined Uniform Single Report)
3/91 (Please read instructions before preparing Form.) —
This report is being filed pursuant to (Check Applicabie Blockis)): .
1) Rule 172-§(a) 2) Rule 172-5(0) [ [ 7] 3) Rute 17a-11 [ D
4) Special request by designated examining authority 5} Other
NAME OF BROKER-DEALER SEC FILE NO. .

8-23314 1
QUANT ITATIVE ANALYSIS SERVICE, INC. : FIRM 1D. NO. I—T
[13] - i

15

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) FOR PERICD BEGINNING (MW/EG/TY;
95 CHRIST@PHER COMUMBUS DRIVE FLOGR |2A BED i 01/01/03 f2q

(No. and Steet) _ AND ENDING (MM/DO/YY)
JERSEY CITY [z1] NJ [22] 07302  [23] 12/31/03 [2s
(City) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No. .
MALVIN B, ROESCH - [30]  _(202) 432-7%00 [ar
NAME(S) OF SUBSIQIARIES OR AFFILIATES CONSOLIOATED (N THIS REPORT: OFFICIAL USE I
) 32 . |33

34 , 3s

| 37

38 39

— DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? ves[ J40] Wo 41

CHECK HERE IF RESPONDENT IS FILING AN AUOITED REPORT - ‘ a2

EXECUTION: '

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represem hereby that all information conlained therein is lrue,
correct and complete, It is understood that all required items, statements, and schedules
are considered integral parls of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submilted. .

Dated the day of 19
Manual signatures of: .

1)

Principal Executive Ufficer or Managing Partner

2)

Principal Financial Officer or Partner

3}
' Principal Qperations Officer or Parlner

ATTENTION—Intentional misstatements or omissions.al {acts constitute
Federal Criminal Violatlions. {(See 18 U.S.C. 1001 and 15 U.S.C. 78:{(a))
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FiNANCIAL AND OFERATIONAL COMBINED UNIFORM SINGLE REPORT —
PART HHA :
?ROKER OR DEALER QUANTITATIVE ANALYSIS SERV!CE, INC. N 3 PE [ 100
. STATEMENT QF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING ANQ
CERTAIN OTHER BROKERS OR DEALERS »
s of (MWDDIW’ DECEMBER 31 N 2003 99
SEC FILE NO.__3-23314 98
ASSETS Cansaolidated - ‘1 198
Unconsclidaed X 19¢
Allowable Non-Alfowable Toral
LT o s 779,791 [2007] s 779,791 [7s0
2. Receivables from brokers or dealers
AL Clearance ImOUNL . . e eennennnnannn.. 3 23,911 [295 ] ‘

Be OUEs v v e eeaeeneeesieeanns 180,207 |30 |s S50 204.118 [s=10
3. Recaivables Irom MON-CUSIOMEN. .. oo e \u.s 3ss | soo |Y. : a3a
4, Securities and spot commedities '

owned, at mirket value: )

A, Exempted Surities oveveceerecneennn _ 1,031 l418

8. Debt secucdities...covceneens esenases 419

G ODtiONS . ciivenarenareccacrascanasa 420

D. Other SeCuUniies . . oo e veenevnnennans 9 450 |44 ’

E. SoOtCOMMUItIS e o meereeenervnnnns M 430 10,481 [ 35‘
S. Securities and/er other investments

not readily marketable: )

A Atcest § S 130

B. Atestimatedfairvalue ..ocvecervennnn ' | 440 l §10 E 86!
6. Securities borrewed under subordinatian agree-

ments and pirtners” individual and capital '
steurities accounts, at market value: ! 460 l I 630 l m
A, Exempted '
securities $ ! 150 I
‘8. Other
sacurities $ 160
7. Secured demand notesi....iccuaiensaanns 470 !mj r-é-é
market vaiue of collaterai: ’
A. Exempted
securities $ l 170[
8. Other .
sacurities § | 18tll
8. Membershigs in exchanges:
A, Cwmed, at .
markes  § ’, 180 ! :
B. OwWne0, 31881 ....iuereiannannnnas i e ] “m!

C. Contributed for use of the company.,

10,

11,
12,

AMIRBLVILL c . o tciinciic e

. lavestment in ind receivables {rom

atfiligtes, subsidiries and ,
associated partnerships oo ..cvevevacnna

"

Property, furniture, equipment,
leas=hold improvements and rights
under {ease agreements, 3¢ cost-net
of securmulited depreciz tion

INC AMOTTUALUGN . o4 veanvonncomnnns . 49d 19 935 680 |7 19 .936 :
Other 3sSBIS. ... .o cv e aaaasenosnans . 535 27,323 73S 27,323 ¢ ;
TOTALASSETS ©vvvevenernncnnnnn M 994,390 . | s40|s 47,259 , | 14013 1.041 649 - |

‘ OMIT PE?

SEE NOTES T® FINANCIAL STATEMENTS

PAGE 2
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FINARCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REFORT -

SEE NBTES TO FINANCIAL STATEMENTS

PAGE 3

PART 1A
BROKER OR DEALER QUANTITATIVE ANALYSIS SERVICE, INC, asof _DECEMBER 31, 2003
B
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING S
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND-OWNERSHIP EQUITY
Al Non-A{,
Liabilities Liabilities Liabilities Total
g ———
13. Bankloanspayable. . ... .ovevennenannn.. $ 1451 S ﬁis_i—],gs l’ﬁ
14. Pavable to brokers or dealers: i
A. Clearanceaccount..cocvveiieannnnnss 1114 1318 ) "——'_"Tr—st
B. Other . it eiieianenereneenenan y 1115 1305 . 15¢
1S. Payable 10 Non-CUSIOMErS. . v vvuenvnnn s ' 1155 1355 ) 16"
16. Securities sold not yet purchased,
atmarketvalue .. ... it aan 1360 : rﬁ;
17. Accounts payable, accrued liabilities, : '
expensesandother .. .....ccvuuinnnnn 374,291 I 1208 I l 1385 l 374,291 r‘a
18. Notes and mortgages payable: ‘ '
A Unsecured. . oo veevievnnnanns PR . 1210 16¢
B. Secured......... e erree e, - 1211 ¥ [1350] ¥ 1%
19. Liabilities sutordinated to claims -
“of general creditors: ' '
A. Cast borrowings: ... .... feeaeeaens 1400 (KEZ
1. from cutsiders 3 S I 970 l
2. Includes equity subordination {15¢3-1 (d}}
of ... S 928Q
8. Securities borrowings, at market value:. .. [ﬁﬂ 17:
trom oqutsiders $. [_9.901
C. Pursuant to secured demand note
collateral agreement.s: ................ 1420 F
1. [from outsiders $ l 1000 [
2. -Includes equity subardination {15c3-1 {dl) . '
of ...~ S [1010l
0. Exchange memberships contributed for
use of company, at market value........ ‘ 1430 [T;
E. Accounts and other horrowings not —
qualified for net capital purposes ....... 1229 1440 12
20. TOTAL LIABILITIES ........... 3 374,291 |1mol s 1450] $ 374 261 ‘1 V7
Ownership Equity ' '
21, SCIE BrODTIETHTNID <o v e e se et oneonsacasacaaeseneeasssosesasos acosnnatosiatesasessasesasaananes s LE
22. Partnership {timited partners ............ s ‘ l 1020 I) LK
23. Corporation: A =
A, Preferred S10CK « i vviieceaccentiiiaaganesaneatssoancnennn et ieeiasare et et iasaasse it aaanans 1:
B. Commonsiock ...icvveventeninananans . .......................... 16% 403 1:
C. AQCItionalDaid-in €Il < e u v e e s ae e e e e anaannnaesaasmeaeaneaaneaanataaeaaeeeenaaraeneenaaan 6,358 |1
D. Retained @Irnings .. ..citentnaneataracceacerasasacncanas et e eeerenencareceec e iaae e aann 641 533 T
L Y T S A 216,294 - |V
P LSS CADIt STOTK I LrBBSUMY « « - « o v e v e s e v n e se e me e mmae aaae o e mm e m e mae e e et ee e M] (148,936) 1 1
24. TOTAL GWNERSHIP EQUITY « . v vaevnioennemesasaennsasaesonasssasnsesneessnrsonseossanssananns $ 667 358 - | T
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY « ottt iee e e iiaet i ttiainaianannnaas s__1,0419648 |

OMIT PEN?



QUANTITATIVE ANALYSIS SERVICE, INC.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2003

REVENUE

Commissions

Fees

Dividends & Interest

Profit - (loss) Investment Securities

EXPENSES

Employee Compensation & Related Costs
Communication Expense

Occupancy and Equipemnt Expenses
Professional and Consuitant Fees

Other Operating Expenses

NET INCOME (Note 2)

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 4

411,832
3,856,858
15,079

(550)

4,283,219

2,580,841
242,676
506,107
221,701
484,470

4,035,795

247,424




QUANTITATIVE ANALYSIS SERVICE, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2003

ADDITIONAL
COMMON TREASURY  PAID-IN RETAINED

STOCK STOCK CAPITAL EARNINGS TOTAL

BALANCE at January 1, 2003 168,403 (148,936) 6,358 394,109 419,934
Add:

Net Earnings 247,424 247,424

BALANCE at December 31, 2003 168,403 (148,936) 6,358 641,533 667,358

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 5




QUANTITATIVE ANALYSIS SERVICE, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2003

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating activities:
Net Income

Adjustments to Reconcile Net Income to Net Cash Provided by

Operating Activities:

Depreciation and Amortization

Decrease in Accounts Receivable

Decrease in Accounts Payable and Accrued
Expenses Payable:

Increase in Other Assets

Total Adjustments
Net Cash Provided By Operating Activities

Cash Flows from investing Activities:
Decrease in Securities Owned

Net Cash Used in Investing Activities
Net Increase in Cash and Cash Egqivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 6

$247,424
29,000
83,807
(59,359)
(20,874)
32,574
32,574
279,998
87,901
87,901
367,899
411,892
$779,791




)

2)

3)

4)

5)

6)

7)

QUANTITATIVE ANALYSIS SERVICE, INC.
NOTES TO FINANACIAL STATEMENTS
FOR THEYEAR ENDED DECEMBER 31, 2003

Summary of significant accounting policies:
Accounting for commission income is on a settlement date basis.
Securities owned are valued at market.

The corporation and shareholders have elected effective January 1, 1985 to be treated as a
Subchapter S Corporation under applicable Federal and New Jersey State Law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Net Capital Requirements:

The corporation is subject to the uniform net capital rule (Rule 15C3-1) of the Securities
and Exchange act of 1934, which requires the corporation to maintain a ratio of aggregate
indebtedness to net capital as defined, not to exceed 15 to 1. At December 31, 2003
Quantitative Analysis Service, Inc. net capital was $618,660 whereas the required net
capital was $50,000. The ratio of aggregate indebtedness to net capital was 60%
compared to a maximum amount allowance of 1500%.

The corporation solicits and services customer accounts, which are introduced on a fully
disclosed basis to Schroder & Co., Bear Stearns Securities Corp., and UBS Paine
Webber. The corporation’s principal sources of revenue are commissions earned on
customer accounts and management fees. The corporation does not hold customer’s cash
and/or securities and is exempt from the provision of SEC Rule 15C3-3 under sub-

paragraph K (2)(b).

The corporation is exempt under Rule 15C3-3 since all customer transactions are cleared
through another broker dealer on a fully disclosed basis. We have ascertained that the
conditions of this exemption were being complied with as of December 31, 2003 and that
no facts came to our attention to indicate that the exemption had not been complied with
during this period.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expense during the reporting period. Actual results could differ from these estimates.
We do not consider any differences in these financial statements to be material.

The corporation maintains cash in bank accounts which, at times may exceed federally
insured limits,

Quantitative Analysis Service, Inc. is obligated under the terms of a lease for its office

space, storage and parking, dated January 7, 2002, expiring January 31, 2007. The yearly
base rent is $209,103.12.

Page 7




FINANCIAL AND OPERATIONTOMBINED UNIFORM SINGLE REPORT -
PART 1A

BROKER OR DEALER QUANT ITAT IVE ANALYSIS SERVICE, INC asof DECEMBER 31, 2003

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. . ... e eeianene ettt eeatnaaes s 667,358 . {3480
2. Deduct ownership equity not allowable for Net Capital . . .. .. .. vierineeneennornesnsseavonees 5( 1} 3490
3. Total ownership equity qualified for Nat Capital . ... .. ..., Ceeeeaes s emetereeetecaeaneaaneannn ceees 667,358 3500
4, Add:

A. Liabilities subordinated to claims of genera! creditors allowable in computation of netcapital.......... eeinees [ 3520

B. Other (deductions) or allowable credits {Listh. ... ... ot iiiiiiiiriierenainnoeresenasonesonnnnes . . 3525
S. Total capital and allowable sUBOrdiNaTed liabilities. o o oo v vt vt i it ene i tnarennsaeresensancnneonosnneomens s 667,358 - [3530
6. Deductions and/or charges: ",

A. Total nonallowable assets from Statemnent of Financial Condition{Notes B and C) § 47,259 3540

8. Secured demand notedeficienty.........civcavercann e esrecnsetarana 3590

C. Commadity futures contracts and spot commaodities-

OFODFIETAY CAPIAl CRBIGES. .+ - v e s e e ee e s eee e eemma e et eeieeneenneans ‘ 3600 :

D. Other deductions andlor CHarGes . . . .. .. veerrnoennscuonssoennenss 3510] 47,259, lj3s20

7. Other additions and/or allowable credits [Listh. . ... ... . i iieeas Neeretnainaaans 3630
cm—— 8. -Netcapital before hairCu1s.0N SECULItIES POSITIONS .. ..t ue vt iurerioiaceaasasaenatssaroanesassassosntnss M 620,099 «_[3640

9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 {f)):

A. Contractual securities COMMITMENtS .. .. ..o riuiniennnenrniarenenannns s 3660
B. Subordinated securities DOrOWINgs. .. v voneeencnaan e, ) 3670
C. Trading and investment securities: : had
1. EXeMPIeO SeCUMIIES . . . i e een s oo easaeecaaseanrerceannceanans M 21 13738
. p o e ~ |-3733
3. OOIONS i aet et teneeneeeennneaaaeraasanttneratonntirtentncsans 3730
4. Other securities ......... ettt e a e e 1.418 3734
D. Undue Concentration ... .....cciintenerntoeracnosaaianssiansenans ) 3650
B, Other fListh. .t uee i yiearenneeesomranenassnoecseaereasinsnannns 3736{ | 1..439 . lj3740
L T o P s 618,660 . 3750
OMIT PENNIES
e

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 8




BROKER OR DEALER

QUANT ITATIVE ANALYSIS SERVICE, INC as of _12/31 /03

’ COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
- A )
1. Minimum net capital required (6-2/3% of Line 19) ..ceiiiiiciiiiiimeiireeaiiiiicnnnnnnnnenennns 25,299 |3736
2. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance With NOte (A) suiiiiieiercncnaecnreveesnnnssnsassancnscnsonns 50,000 |[3758
3. Net capital requirement (greater of tine 11 oF 12) ..iiiieirirnecscncnanineercnconnnens 50,000 {3740
4. Excess net capital (Line 10 less 13).iuiicrrecnrnncnnrinscnnanns 568,660 . |3770
5. Excess net capital at 1000% (line 10 less 10% of line 19) ...... 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

6. Total A.I. liabilities from Statement of Financial CONdition ....iuvcesecnniiiereasininsosnnsanercaass 374,291 (3790
7. Add: _ ’
A. Drafts for Tmmediate credit ...eccececsccseesannnnanesecsssccncnsnanns |3aool
B. Market value of securities borrowed for which no B
equivalent value is paid or credited ....ccciievinenrnnnerncnenncnans 3810 .

C. Other unrecorded amounts (LiSt) se.vseenvueen. creseeeenns cerstriesecees 3820 3830
9. Total aggregate indebtedness .....eueceiscsccnssrosnaresosssscssrarnsnssasasnssnranan Ceeerearesienaas 374,291 3840
‘3. Percentage of aggregate indebtedness to net capital (line 19 / by line 10) ......ccuuvnes A 60% 3850
‘1. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1 (&) ...cniieiniaii % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

-art B
.7 of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant

to Rule 15¢c3-3 prepared as of the date of net capital computation including both NOT

brokers or dealers and consolidated subsidiaries’ debits ............. tvesesessanarsaseaceseesaneae _ APPLICABLE [2870)
3. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) ........c.c..e. ereeeteiaennaes 3880
24, Net capital requirement (greater of line 22 oF 23) iuviiencereetiececceannsccnnannsnnssancancansns 3760

. Excess net capital (line 10 less 24) .uuviievesessncccransasuansseanncecsssscaseansssssnsssasavsosnanes 3910

76. Net capital in excess of the greater of: )
A. 5% of combine aggregate debit items or $120,000 .......ccivvevrnsccancacss |3920|

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.

(8) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.

{C) For reports filed pursuant to paragraph (d) of Rule 17a-5 respondent should provide a list of material
allowable assets.

SEE NOTES TO FINANCIAL STATEMENTS
10/85 Page 9




RAVALN U JoalLoin

12 /31 03
QUANTITATIVE ANALYSIS SERVICE, INC, as of AL

' . Exemptive Provisions Under Rule 15¢3-3

1f an exemption from Rule 15¢3-3 is claimed, identify below the section upon

which such exemption is based (check cne conly) s . . .
Ao (k) (1)-%2,500 capital category as per Rule 15€3-1 t.iiiiiiieienanenirisecnsnsnecncesancacanensones !45501
B. (k) (2)(A)-"Special Account for the Exclusive Bemefit of
customers" Maintained ....eoiuiieaaneisorteenonacnenesassiossacsnsesssoncsasnannannas cienseanane |a560}

C. (k) (2)(B)-All customer transactions cleared through another
broker-dealer on a fuily disclosed basis. Name of clearing PERSHING LIC

Ay~ 111

firm _BEAR STEARNS SECURITIES CORP, , UBS FINANCIAL SERVICES, INC. [4335) X

d

4694

. 4570
D. (k) (3)-Exempted by order of the COMMISSIoN ...ceiiiiciireeiireaiiernovecesenrsonsastsarnanncrannnns 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
ype Of Proposed :
withdrawal or . Amount to be With (MMDDYY) Expect
Acerual Insider or drawn {cash amount Withdrawal to
See below for Outsider ? and/or Net Capital or Maturity Renew
code to enter Name of Lender or Contributor (In or Out)" Value of Securities) Date (yes or no)
[a600] {4601} [as02] [4603] [a604) [asos] -
[s610] las11) l4612] ~ [¢613] [a614] 4615
[s620] '  {as21] [a622] [4623] [a624] (4625
_. [4s30] [4631] [4632] [4633] [4634] [4635]
[2640] 461 4642} [e643] [4642) [ae45]
[as50] |4651) 4652 : [s653) [s652] [ag55]
[aseo] [s681] las2] [a6e3) [4664) [ag65 ]
[4670) [ss71) la672] 4673 [s674) 4675
(4680 : ' las81] las82] [eea3] [4684] 4685 |

4690 _ l4691] lass2] 4693

1

4695

TOTAL 4699
OMIT PENNIES

1

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including. the proposed‘}edmption of stock and payments of
tiabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1¢c)(2)(iv)), which could be required by the lender on demand or in less
than six months.

'RAHAL CODE: DESCRIPTION
1. Equity Capital

2. Subordinated Liabilities - .

3. Accruals :

.. 15¢3-1¢e)(2)Civ) Liabilities SEE NOTES TO FINANCIAL STATEMENTS
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QUANTITATIVE ANALYSIS SERVICE, INC.

RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM NET
CAPITAL RULE 15¢3-1 TO CORPORATION'S CORRESPONDING UNAUDITED FORM X-17A-5
PART IIA
FILING DECEMBER 31, 2003

Net Capital per computation pursuant to Audited $618,660
Form X-17A-5 Part llA Filing

Adjustments:

Audit adjustments - Accrued Income, salaries and expenses 134,813

depreciation, etc., including year end adjustments

Net Capital per Corporation's unaudited $483,847
Form X-17a-5 Part llA filing

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICH‘ARD S. BECKFR, CPA. 1430 BROADWAY
SANFORD E. BECKER, C.P.A. NEW YORK, N.Y. 10018

GEORGE S.GETZ, CP.A. TELEPHONE - (212) 921 - 9000

FACSIMILE - (212)354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

Board of Directors
Quantitative Analysis Service, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Quantitative Analysis Service Inc. for the year ended December 31, 2003 we
considered its internal control structure including procedures for safeguarding

securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the finanacial statements and not to provide assurance on the internal control
structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by Quantitative Analysis
Service, Inc. including tests of such practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness
(or aggregate debits) and net capital under rule 17a-3(a) (11) and or determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisions.
. Recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Seciton 8 of

Federal Reserve Regulaton T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
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. with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
Because of inherent limitations in an internal control structure or the practies and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection on any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under
standards established by American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and

. related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy of such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2003 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and
should not be used for any other purpose. !

!
,

New York, New York
February 16, 2004
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