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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: g\ pronoioco cocurities, Inc. | OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

5757 Wilshire Blvd,, # 370

{No. and Street)

Los Angeles CA 91316
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Naum Voloshin (323) 930-9190

{Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Brian W. Anson, CPA

(Name - {f individual, state last. first, middle name)

5464 Yarmouth Ave., # 59 Encino CA 91316
(Address) (City) (State) (Zip Code)
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& Certified Public Accountant E
O Public Accountant / MAY 07 200"
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VAIRUR AIFIRVIALIUIN

L loshin , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

—__San Francisco Securities, Inc , b
of December 31 , 2003 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

DAVE BANERJEE /////,
Cnmmission # 1380320 %;
Notary Public - Callfornia / w
Los Anggies Caunty N
My Comm. Expiras Jun §, 2008 / Kes ),

Title

Notary Public

-

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition,

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. .

(g) Computation of Net Capital. ‘

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule | 5¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Statement of Net Capital
,, Schedule [
For the year ended December 31, 2003

Focus 12/31/03  Audit 12/31/03 Change

Stockholders' equity, December 31, 2003 $ 1,033,881 $§ 1,515446 § (481,565)
Subtract - Non allowable assets: 3,340 517,405 (514,065)
Tentative net capital 1,030,541 998,041 32,500
Haircuts: 746,805 749,728 (2,923)

NET CAPITAL 283,736 248,313 35,423
Minimum net capital (114,900) (117,067) 2,167

Excess net capital $ 168,836 $ 131,246 $ 37,590
Aggregate indebtedness 2,921,482 1,756,006 1,165,476
Ratio of aggregate indebtedness to net capital 10.30% 7.07%

Changes are due to audit adjustments and year end accrual entries.
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The accompanying notes are an integral part of these financial statements




SAN FRANCISCO SECURITIES, INC.
Not;:é té Financial Statements
December 31, 2003

Note 3: NET CAPITAL REQUIREMENT

The company is subject to the uniform net capital rule (SEC Rule 15¢3-1) of the Securities and
Exchange Commission, which requires both the maintenance of minimum net capital and the
maintenance of maximum ratio of aggregate indebtedness to net capital. At December 31, 2003
the company had a net capital of $248,313 which is $131,246 in excess of the minimum of
$117,067 required and its ratio of aggregate indebtedness ($1,756,006) to net capital was 7.07
which is less than the 15 to 1 maximum ratio of a broker dealer.

Note 4: FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

In the normal course of business, the Company executes, as agent transactions on behalf of
customer. If the transactions do not settle because of failure to perform by either the customer or
the counter-party, the Company may be obligated to discharge the obligation of the
nonperforming party and, as a result, may incur a loss if the market value of the securities are
different form the contract amount of the transaction.

The Company does not anticipate nonperformance by customers or counter-parties in the above
situation. The Company’s policy is to monitor its market exposure and counter-party risk. In
addition, the Company has a policy of reviewing, as considered necessary, the credit standing of
each customer with which it conducts business.

Additionally, the Company is subject to credit risk if the clearing broker is unable to repay the
balance of the Company’s accounts.

Note 5: GOING CONCERN

The firm has sustained losses for the past two years reflecting volatility in the market. Such
volatility is expected to continue and may affect the firms’ regulatory net capital. The firm
intends to explore optional regulatory framework, (including a hedge fund structure) to reduce
the regulatory risk of operating a proprietary trading firm. :




