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A. R,EéISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: ‘

OFFICIAL USE ONLY

SFL Securities, LLC

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
437 Madison Avenue
{No and Strect)
New York NY 10022
{City) . {Swate) . (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Raymond E. Dunn 212-750-0890

_ (Area Code - Telephone No.)

B. ACCOUNTA\IT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ritt, Rick
(Name - if individual, state last, first, middle name)
2 Gannett Drive White Plains NY 10604
(Address) teiry) (State) PR@CESSEE; Code)

CHECK ONE: -7 .

& Certified Public Accountant ANG 09 2008

(0 Public Accountant \ HOMSON

(J Accountant not resident in United States or any of its possessions. I’I NCIAL
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*Claims for exemption from the requirement thut the annual report be covered by the opinion of an lndependenl pubhc accoumanr
must be supported by a slalemem of facts and circumstances relied on as the basis for the exemption. See section 240 174- 5(e)(2)
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OATH OR AFFIRMATION
{, Raymond E. Dunn swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of
SFL Securities, LLC : . as of
December 31 2093 are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

I<E¥k1ﬁ49fbl (Qg [:lszA/ ZZ?
B Signature
G%;Sgtrltles Principal

Title

Moty Pusic ESPERANZA PAREDES
Notary Public, State of New York
No. 01PA4959307

This report** contains (check all applicable boxes): Quallfied in Queens County

® (a) Facing page. Commission Expires Aucvsr 27, 200¢

B (b) Statement of Financial Condition.

® (c) Statement of Income (Loss).

® (d) Statement of Cash Flows.

& (e) Statement of Changes in Member's Equity or Partners' or Sole Proprietot's Capital

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

™ (g) Computation of Net Capital

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

O (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

B’ (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X (1) An Oath or Affirmation.

O (m)A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

% (o)lndependent auditor's report on internal accounting control :

(p) Schedule of segregation requirements and funds in segregation - customers regulated commodity futures
account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




RICKEY RITT, CPA
2Gannett Drive - Suite 106
White Plains, NY 10604
Tel: (914) 428-6990
Fax: (914) 946-8445

To the Member of
SFL Securities, LLC

I have audited the accompanying statement of financial condition of SFL Securities, LLC as of
December 31, 2003 and the related statements of operations, changes in member’s equity and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. My responsibility is to express an opinion on these financial statements based upon
my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of SFL Securities, LLC as of December 31, 2003, and the results of operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the suppiementary information listed in the
accompanying table of contents is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my opinion, is
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

Sk, 4

White Plains, New York
March 18, 2004




RICKEY RITT, CPA
2 Gannett Drive - Suite 106
White Plains, NY 10604
Tel: (914) 428-6990
Fax: (914) 946-8445

To the Member
SFL Securities, LLC

In planning and performing my audit of the financial statements and supplementary information of
SFL Securities, LLC (the “Company”), for the year ended December 31, 2003, I considered its
internal control, including activities for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), [ have made
a study of the practices and procedures followed by the Company including tests of such practices
and procedures that I considered relevant to the objectives stated in Rule 17a-5(g) in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-2(a)(11) and for
determining compliance with the exemptive provisions of Rufe 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to
customer securities, I did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons.
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.




Because of inherent limitat’ ;s in internal control or the practices and procedures referred to
above, error or fraud rhay occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, [ noted no matters involving internal control,
including control activities for safeguarding securities that I consider to be material weaknesses as
defined above.

[ understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and in my study, we believe that the
Company’s practices and procedures were adequate at December 31, 2003 to meet the SEC’s
objectives. '

This report recognizes that it is not practicable in an-organization the size of SFL Securities, LLC
to achieve all the divisions of duties and cross-checks generally included in a system of internal
control, and that, alternatively, greater reliance must be placed on surveillance by management.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

White Plains, New York
March 18, 2004




RICKEY RITT, CPA
2Gannett Drive - Suite 106
White Plaing, NY 10604
Tel: (914) 428-6990

- Fax: (914) 946-8445

To the Member of
SFL Securities, LLC

T have audited thc accompanying statement of financial condition of SFL Secunties, L).C as of
December 31, 2003 and the related statements of operations, changes in member’s equity and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, These financial statements are the responsibility of the Company’s
management. My responsibility is to express an opinion on these financial-stalemcnts based upon
my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free o[ material misstaterment. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosurcs in the
financial statements. An audit also includes assessing the accounting principles used and
signiticant estimates made by management, as well as cvaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present [airly, i all matenal respects, the
financial position of SFL Securities, LLC as of December 31, 2003, and the results of operations
and its cash flows (or the year then ended in conformity with accounting principles generally
accepted in the United States of America.

My audit was conducted for the purpose of lorming an opinion on the basic {inancial statcments
taken as a whole. The mformation contained in the suppiemcntary information listed in the
accompanying table of contents is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securitics Exchange Act of 1934, Such information has becn subjected to the
auditing proccdures applied in the audit of the basic financial statemenls and, in my opinion, is
fairly stated, in all material respects, it relation to the basic financial stalements taken as a whole.

fiky £

White Plains, New York
March 18, 2004




RICKEY RITT, CPA
2 Gannett Drive - Suite 106
White Plains, NY 10604
Tel: (914) 428-6990
Fax: (914) 946-8445

To the Member
SFL Secunties, LLC

™~
In planning and performing my audit of the financial statements and supplemecntary information of
SFL Securities, LLC (the “Company”), for the year cnded December 31, 2003, I considercd its
internal control, including activities for safeguarding securilies, in order to determine my auditing
procedures for the purposc of expressing my opinion on the financial statcments and not to provide
assurancc on internal control.

Also, as requircd by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), I have made
a study of the practices and procedures followed by the Company including tests of such practices
and procedures that 1 considered relevant to the objectives stated in Rule 17a-5(g) in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-2(a)(11) and (or
determining compliance with the exemptive provisions of Rule 15¢3-3. Becausc the Company
does not carry securities accounts for customers or perform custodial functions relating to
customer securities, 1 did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons.
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment lor securities under Section 8 ol
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedurcs referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are rcquired to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preccding paragraph and to asscss whether those practices and procedures can be expected 1o
achieve the SEC’s above mentioned objectives. Two of the objectives of internal control and the
practices and proccdures are to provide management with reasonable but not absolutc assurance
that assets for which the Company has rcsponsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States ol
America. Rule 17a-5(g) lists additional objectives of the practices and procedurcs listed in the
preceding paragraph.




Because of inherent limitations in internal control or the practices and proccdures referred to
above, error or fraud may occur and not be detected. Also, projection of any cvaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Instilute of
Cerlilicd Public Accountants. A material weakness is a condition n which the design or operation
of the specific intermal control components does not reduce to a relatively low level the risk that
error or {raud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, 1 notcd no matters involving internal control,
including control activities for saleguarding securities that [ consider to be material wcaknesses as
defined above.

| understand that practices and procedures thal accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adcquate [or its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedurcs that do not accomiplish such objectives in all material respects indicate a material
inadequacy for such purposes. Bascd on this understanding and in my study, we believe that the
Company’s practices and procedures were adequate at December 31, 2003 to meet the SEC’s
objectives.

This report recognizes hat it is 11ot practicable in an organization the size of SFL Securities, LLC
to achieve all the divisions of duties and cross-checks gencrally included in a system of internal
control, and that, alternatively, greater reliance must be placed on surveillance by management.

This report 1s intended solely for the information and usc of the Board of Direclors, management,
the SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 1n their regulation of registered brokers and dcalers, and is not intended to be and
should not be used by anyone other than thesc specified partics,

fdy el

White Plains, New York
March 18, 2004
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AND FOR THE YEAR THEN ENDED




SFL SECURITIES, LLC
STATEMENT OF FINANCTAL CONDITION
AS AT DECEMBER 31, 2003

Assets

Cash and Cash Equivalents
U.S. Treasury Nole

Total Assets

Liabilities and Member’s Equity

Total Liabilities

Member’s Equity

Member’s Equity

Total Liabilities and Member’s Equity

See Accountant’s Report and Notes to Financial Statements

$2,823
13,140

$15,963

50



SFL SECURITIES, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2003

INCOME
Fees . S 2,061
Loss on securities {173)
Interest and dividends 405
TOTAL INCOME 2,293
EXPENSES
Professional fees 500
Intercst expensc 157
Other 1.075
TOTAL EXPENSES 1,732
Net Income for the Year $ 561

See Accountant’s Report and Notes to Financial Statements




SFL SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2003

Mcmber’s Equity - Beginning of Ycar $15,402
Net Income for the Year 561
Member’s Equity - December 31, 2003 315,963

See Accountant’s Report and Notes to Financial Statements




SFL SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Cash Flows from opcrating activities:

Net Income $ 561
Changes in operating assets:

Incrcase in securities owned (13.140)

Net Cash Used Opecrating Activilies $(12.579)
Net Decreasc in Cash (12,579)

Cash, Beginning of Year

Cash, End of Year

. o o
t oo [n
N 1A} )

w 8]

Interest paid during the year

See Accountant’s Report and Notes to Financial Statements




SFL SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2003

1. Organization and Nature of Business

SFL Sccurities, LLC (the “Company™) is a single member company owned by SFL Holdings,
LLC. The Company is a broker-dealer registered with the Securities and Exchange Commission
and a member of the National Association of Securities Dealers, Inc (the “NASD™).

The Company is a broker-dealer engaged in working with clients to arrange debt and equity
private placements. ‘

2. Summary of Significant Accounting Policies

This summary of significant accounting policies of SFL Sccurities, LLC is presented to assist in
the understanding of the Company's financial statements. The financial statcments and notes are
representations of the Company's management who 1s responsible for the integrity and objectivity
of the financial statemcnts. These accounting policies conform to generally accepled accounting
principles and have been consistently applied in the preparation of the financial statements,

[ncome Taxes: The Company, 4s a single member limited liability company, does not record a
provision {or income tax purposes because instead the member includes the Company’s results on
its tax return,

Use of Estimates
The accompanying financial statements arc prepared. in conformity with generally accepted
accounting principles, which nccessarily requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosurc of contingent assets and
liabilities at the date of the financial statement. Actual results could differ from thosc estimates.

Cash and Equivalents
Cash cquivalents are defined as short-term, highly liquid investments with an original maturity of

threc months or less that are not held for sale in the ordinary course of business. Included in cash
and equivalents is $2,823 of shares in a money market account.

3. Related Party Transactions

Substantially all of the Company’s operating expenses such as overhead costs to date have been
provided by its member and accordingly are not reflected in these financial statements.




4. Exemption from Rule 15¢3-3

The Company is exempt from SEC Rule 15¢3-3 and therefore 1s not required to maintain a Special
Reserve Bank Account for the Exclusive Benefit of Customers.

5. Net Capital Requirements

The Company is a member of the National Association of Securities Dealers and is subject to the
SEC Uniform Net Capilal Rule 15¢3-1. This rule reguires the maintenance of minimum net capital
and that the ratio of aggregatc indebtedness to net capital, both as defined, may not exceed 15 to ]
and that the equity capital may not be withdrawn if the resulting net capital ratio would exceed 10)
to 1. At December 31, 2003, the Company’s net capital was $15,381, which was approximately
$10,381 in excess of its minimum requirement.




SFL SECURITIES, LLC
SUPPLEMENTARY INFORMATION
COMPUTATION OF NET CAPITAL

Member’s Equity $15,963
Securities Haircuts 582
Net Capital 15,381
Minimum Requirement 5,000
Excess Net Capital 10,381
Aggregate Indebtedness 0

There are no material differences between the computation of net capital presented
above and the computation of net capital reported on the Company’s unaudited Form
X-17A-5, Part T[A filing as of December 31, 2003.

See Accountant’s Report and Notes to Financial Statements




