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/s C FILE NUMBER
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FACING PAGE
Information Required of Brokers and Dealers Pursuant to*8ection 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 5/01/03 AND ENDING 4/3Q0/04
MM DO/YY MM/ DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: SPENCER-WINSTON SECURITIES CORP. OFFICIAL USE ONLY
8300
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
21 WEST 47TH STREET
- (No. and Street)
NEW YORE = .. NY 10036
[ (State) (Zip Cods)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repor*  PRICFQSED

BERNATH & ROSENBERG, P.C. i€ JUL 09 200%
(Name - if individual. state last. jirst. middie name)
| | B!
1430 BROADWAY NEW YORK NY Fl AL 10018
(Address) . (City) (State) . ©" (Zip Code)
CHECK ONE:

@émﬁed Public Accountant

O Public Accountant

[0 Accountant not resident in United States or any of its passessions.

L FOR OFFICIAL USE ONLY %‘
*Claims for exemption from the requirement that the annual regort be covered by the vpinion of an independent public uccountant <)
must be supported by a statement of facts and circumstances relied on as the buasis for the exemprion. See Section 240.17a-3(e}(2) 1

Potential persons who are to respond to the collection of DJ%
informatian contained in this form are not required to respond
SEC 1410 (06-02) uniess the torm displays a currently valid OMB control number.
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OATH OR AFFIRMATION
[ NSCAR _FCHMAN , swear (or affirm) that, to the best of
mv knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SPENCER-WINSTON SECURITIES CORP. . as

of APRIL 20 ~,20 pna4 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/A

\\‘\}&\\ﬁj‘ﬂ%mﬁ/&/ / //
DAVID KAPLE g ¥APLay - / W
Notary Bublic, State nf New Yok & Q-7 2

/‘/9

Title

0.101-KA483254 S o2 | // p—"
' L w0y JoF 7

N[tary Publlcé/ #/é;l” H‘\\\\\\

This report ** contains (check all apphcable boxes)
(a) Facing Page. :

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) "Statement of Changes in Financial Condition. :

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capxtal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial -Condition with respect to-methods-of...
consolidation.

(1) An OQath or Affirmation.
(m) A copy of the SIPC Supplémental Report.
§d (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Of] & O0O080KKKREORS

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




BERNATH & ROSENBERG, P.C.
CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob I. Rosenberg CPA/PFS, CFP New York, NY 10036-5803
Telk (212) 221-1140
Fax: (212) 221-1944

To the Stockholders
SPENCER-WINSTON SECURITIES CORP.
New York, NY 10036

We have examined the accompanying financial statements of SPENCER-WINSTON SECURITIES
CORP.. for the year ended April 30, 2004, and have issued our report thereon dated June 23, 2004. As part of our
examination, we made a study and evaluation of the Company's system of internal accounting control to the extent
we considered necessary to evaluate the system as required by generally accepted auditing standards. The purpose
of our study and evaluation, which included obtaining an understanding of the accounting system, was to determine
the nature, timing and extent of the auditing procedures necessary for expressing an opinion on the financial
statements.

We also made a study of the practices and procedures followed by the Company under Rule 17a-5(g)(1) and
the procedures for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of Regulation T of the Board of Governor of the
Federal Reserve System because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of internal
accounting control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the Commission's above-mentioned objectives.
The objectives of a system and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with management's authorization
and recorded properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

o

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




Board of Directors
SPENCER-WINSTON SECURITIES CORP.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, etrors or irregularities may, nevertheless, occur and not be detected. Also, projection
of any evaluation of them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, we do not express an opinion on the
system of internal accounting control of SPENCER-WINSTON SECURITIES CORP. taken as a whole. However,

our study and evaluation disclosed no condition that we believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures were adequate at April 30,
2004, to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission and the
New York Stock Exchange and should not be used for any other purpose.

M&MJ /-C..

{
BERNATH & ROSENBERG,®.C.
Certified Public Accountants

New York, N.Y.
June 23, 2004




OMB APPROVAL
OMB Number: 3235-0123
Expires: October 31, 2005
Estimated average burden

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

hours perresponse. .. ... 12.00
Form FOCUS REPORT
X_-I 7A_5 (Financial and Operational Combined Uniform Singie Report)

PART 1A

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Black(s)):

1) Rule 17a-5(a) 2) Rule 17a-5(b) [ 17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Cther
NAME OF BROKER-DEALER SEC FILE NO.
8~-24995 14
SPENCER-WINSTON SECURITIES CORP. FIRM 1.D. NO.
[13] 8300
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.Q. Box No.) 15

FOR PERIOD BEGINNING (MM/DD/YY)

21 WEST 47th STREET [20]
{Ne. and Street) 5/1/03 24 ]
NEW YORK ) NY gz 10036 g D ROING (MDA
(City) (State) (Zip Code) 4/30/04 [25]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
OSCAR ECHMAN : 30] 212-840 2444 (3]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED N THIS REPORT: OFFICIAL USE
[32] [33]
[34] [35]
[36] [371]
[38] [39]
[ ] * DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [ A0 No X [ 41]
R CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT k [42]
EXECUTION: '

The registrant/broker or dealer submitling this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

submitted.

Dated the 24, day of Jiune 2004

Manual signatures of//
1) / //

Principal Exec/fv fflcerw Partner
Principal Finabelal Omce;/fr Partn/

Principal Operations Officer or Partner

2)

3)

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a))

L __-J Persons who respond to the collection of information contained in this
form are not required to respond unless the form displays a currently valid
OMB control number. SEC 1696 (02-03) 1 of 16
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

BERNATH & ROSENBERG, P.C.

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

[70]
ADDRESS
1430 BROADWAY r‘mNEW YORK 721 NY 73] 10018 (74
Number and Street City State Zip Code
CHECK ONE
[R Certified Public Accountant FOR SEC USE
(] Public Accountant
[] Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPQORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
50 51 52 53

SEC 1696 (02-03) 2 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER ORDEALER ~ SPENCER-WINSTON SECURITIES CORP. ‘{N
STATEMENT OF FINANCIAL CONDITION FOR NONGARRYING. NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

]
r

as of (MM/DD/YY) 4/30/04 %
SEC FILEND. 8-24995 98 |
Consoudated | | | 198 |

Unconsolidated [ | 199 |

| S

Allowable Non-Aflawable Totai
1o G e smmene s ene s § 271,384 200 $ 271,384[750
2. Receivables from brokers or dealers:
A. Clearance account........cccocveeeeereerereeneienennes % 130,541 295
300 ) 3 550 130,541 810}
3. Receivable from nON-CUSIOMENS .........overrvrrccrerncrnenns 355 7,406 (600 7,.4061830 |
4. Securities and spot commodities
owned at market value:
A. Exempted securities 418
B. Debt securities . 419
C. Options 270 420
D. Other securities 637,004 424
E. Spot commodities v 430 637,274 50
5. Securities and/or other investments .
~ not readily marketable:
A. Atcosty § 130] : ,
B. Abestmated fai value Caan ] 8,961 ] 8,961 s |
6. Securities bormowed under subordination :
agreements and partners’ individual and capital
securities accounts, at market value: : 460 630 880
_ A Exempted
securiies $ f 150.|-
8. Qther
securities $ 160]
7. Secured demMant NOIES: ....oovemvreererrerearereerearsernanes 470 640 890
' Market value of collateral:
A. Exempted -
securities § I 170
B. Other
securities $ 180 |
8. Memberships in exchanges:
A, Owned, at
market  $ 190
B, OWREG, 3L COST ..ot 650
C. Contributed for use of the company, at
MAKEE VAU o % 660 900
9. Investment in and receivables from affiliates, )
subsidiaries and associated parmerships ..o, 480 | - ' 670 910 |
10. Property, furniture, equipment, leasehold -
improvements and rights under iease agraements,
at cost-net of accumulated depreciation and
AMORIZAYON oo 430 80,935 680 | % 80,035 [920
11, QOther assets ... 535 53,644 735 53,644 1930
12, TOTAL ASSETS oovvcinccniiniscnn 38 1, 039,199 1540 18___ 150,946 1740 1S__ 1,190,145 19340
' OMIT PENNIES

SEC 1686 (02-03) 3 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER assof 4/30/04
SPENCER-WINSTON SECURITIES CORP.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabiliti iabititi Liabilities Tofal
13. Bank [oans payable ... $ 1045| § 1255)%: § 1470
14. Payable to brokers or dealers:
A, Clearance aCCoUNt ......covmmerrernenenieeiinrecene 1114 167,218 1315 167,218 1560
B. Other %o 1115 1305 1540
15. Payable {0 NON-CUSIOMETS ...ccccovreceienerirrineeneecns 1155 1385 1610
16. Securities sold not yet purchased,
at MArket ValUB .....ovev e ceeeners e 1360 1620
17. Accounts payabie, accrued liabilities,
EXPENSES aNd OtheT .....cvucvevrnere e arees 312,132 1205 1385 312,132 1685
18. Notes and mortgages payable:
A, UNSBCURH oo Tt e ernes 1210 1690
B. SECUMEH vvevecrreriesrisessresmaseesssoesssesstsssensenns 1211] 7, [1340] 7, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, Cash DOITOWINGS: ....oeoveecieemerieet i [1400] [1710
1. from outsidersy $ 970
2. includes equity subordination {15¢3-1(d))
of... $ 980
B. Securities borrowings, at market value ............ [1410] 1720!
from outsiders $ 890
C. Pursuant to secured demand note .
collateral agreements ........oevverermrereenreriereae 1420 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d)) -
of ... $ (1010}
D. Exchange memberships contributed for
use of company, at market value ...............cc....... 1430 1740
E. Accounts and other borrowings not
qualified for net capital PUrPOSES ......ccovvvecrieniene : 1220 1440 1750
20. TOTAL LIABILITIES oo, $_3192 132 1230] $ 167,218 1450] $ 479,350 1760
27, B018 PTODIEIOISHID .. co.evcvevr e cerirrees ettt et sae e caeiesees e b et st es s ebas s ee s nbassnsae vt eSS EEA e s o et et s eras eas bt tesan s anssess st ereneantesarens \ 1770
22. Partnership (limited partners) ...... 1780
23.-Comoration:- —- vt oo - .
A. Preferred stock ... 1791
B. Common stocK........ 400 1792
C. AQGHONAL PAIG-IN CAPHAL ...ooc oot smeseese et e sseesessssres st ssst oo e et et s semse et 57,510 1793
T3, REZINEA BBIMINGS 1.ovveveooeeeeoessessses s seescassesresiseens vt st essess st sess s bessessseees s sssas s ses et sssr s easeas s et s s ar e ans s naersessssmeessaass e 652,779 1794
B TOMA Lotttk b eSS )y eSS 710,795 1795
F. 1SS CaPItAl STOCK N IBASUIY ...cvvvieviereeiiciricr et et st ves s abe bbb bbb e ab b el r 1796
24, TOTAL OWNERSHIP EQUITY ............ v wee $ 710 . 708 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY L.t rerirssssrconeris st sousessnnsss st nsssscesesssssssessiasanssnsanssnssesesssssnnes $L,190;1Z5 1810
OMIT PENNIES

SEC 1696 (02-03) 5 of 16




84

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER asof _ 4/30/04
SPENCER-WINSTON SECURITIES CORP.
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of FINANCIA! CONGIION ovn..ervoveeroerereerereeerereseessremeestesenssssossosestenssensensseressessessessesemmonssoneossesseses 8 710, 7953480
2. Deduct ownership equity nat allowable 1ar NEE CAPIAI ... e e e e et %o )| 3490
3. Totab-ownership equity QUALITIEA T8 NET CAPITAL ..ot et st a s s st et et b e e 71 5qrc | 3500
4, Add: A
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... oveviiceie e, 3520
B. Other (deductions) or allowable Cregdits (LIS ..ovvcveereissrsrr s 3525
5. Total-capital and allcwable subordinated liabilities .. $ 710, 795[3530]
6. Deductions and/or charges:
A. Total non-allowable assets from .
Statement of Financial Condition (NOteS B aNG C) ....ceveorervverorvesseressesresereeriecmrennennnen 18 150,946 3540
B. Secured demand note GEHNGUENCY ..c.ccvvvveriirieciiccr s ecs s e 3590
C. Gammadity futures contracts and spot cammadities -
Proprietary Capital CHAMGES ..o.vvcveerrerieiorieinretimseetmransiras e raacenremresessesastmaasessensasensassaserses 3600
D. Other deductions and/or Charges .............. { 150,946[3620
7. Other additions and/or allowabie credits (List) .. 3630
8. Net capital Defore NAIrCULS 0N SECUMTES POSHIONS ..v....vuvevvvusvesiescesssssssessresssssesssemsenssesscsssssssessnsiessssssssssssnsssssseassasssssssessinssseessssenns 0 559, 8493640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A, Contractual SECUTtES COMMIMMENTS .......ov.eeueveerrisermserincsaressessariossssnnssssnsssesssssereasimsssessssessesss $ 3660
B. Subordinated SECUMIES DOMMOWINGS .....euviererccictrie e sens vt e s st s enaessasesanes 3670
C. Trading and investment securities: .
1. EXCIMPIEG SBOUMIBS ..vvvviiivee st ereseesasereem st sas e bbb bee s enssnsebaben s b antsnsenanes Y8 3735
2. Debt securities . 3733
3. Options............ 135 3730
4. Other securities 95,550 3734
0. Undue Goncentratian .. . 2,993 365G
Ee O (LIS oot et eerrteeer e e . 7] | 98, 6803740
10, NELGABHAI .ottt sr ettt et ettt $ 461,169 375
OMIT PENNIES

SEC 1696 {02-03) 7 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER as of 4/30/04
SPENCER-WINSTON SECURITIES CORP.
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (8%,% 0T HNE 19} oot $ 20,788 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimumn net capital requirement 100,000

of subsidiaries computed in aCCordance WIth NOTE (A) ....oioi i et s st ettt s ettt airen 3 ! 3758
13. Net capital requirement (greater of line 11 or 12) . $_100,000 3750
14. Excess net capital (line 10 1885 13) ovvvvvvvvvvvvvvorons s $ 361,169 3770
15. Excess net capital at 1000% (Hne 101853 10% 0F N8 1) .evvvevmvvriosrveoimsirecsoiserssserssssssssssssas st s sssers st sssses s es e 22 S 93 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FINANCIal CONGIION ...............crrevvveceuniecnissencnsesssimsssss s s ssssssssstsssnssssesssesss s sssemnsssseressssnss $ 312,132 [37%
17. Add:

A, Drafts for IMMETIate CrEUIt ....vvee e s sr st essss s n$ i 3800]

B. Market value of securities borrowed for which no equivalent value

is paid or credited .....ooeverrereevcrenns .8 3810

C. Other unrecorded amounts (List) .... .8 3820] $ 3830
18. Total aggregate INGELIBANESS ....ccoorvvevvvcvvveersereeeeneiceverneennsons ettt SRt e ere e et ettt e to et eree s e s 312,132 3840
19. Percentage of aggregate indebtedness to net capital (iine 18 = by ling 10) coovrveersseenn. . % B8 13850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15C3-1{d) ..o % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the-date of the net capital-computation including both brokers or dealers and consolidated subsidiaries’ debits........... $ 3970
22. Minimum dallar net capital requirement of reporting broker or deater and minimum net capital requirement of

subsidiaries computed in ACCOTAANCE WIth NOTE {A) ...uuvuerr i seiinses s sss s sis b sss st sre e ress bk e rbestennes %38 3880
23. Net capital requirement (greater of line 21 or 22) .. $ 3760
24, EXCESS CADILA] (N8 10 1SS 23)..uciucerieii i ettt st et s e b e b s e bbb Rt 2801 bbbt bbbt ebe et b ot $ 3910
25. Net ¢capital in excess of the greater of: -

A, 5% of combined aggregate debit HEMS OF 120,000 ... oottt cssrese s ssesseescsssbessssssbsesss st sr sttt sstsnsssstsnssans $ 3920
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consclidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative methad is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners' securities which were included in non-allowable

assets.
(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 1696 (02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

( BROKER OR DEALER SPENCER-WINSTON SECURITIES CORP.

For the period (MMDDYY) from3o / 01/ O3832)to 4/ 30/ 0 4 [3533
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an EXChANGE .......vveier e $ 2,269,872 [3935
b. Commissions on listed option transactions o % 3938
C. All OthEr SBCUMTES COMMISSIONS L.ovuiuitiirciiie et it ie e ettt caaes e e b e e b bbbt bbbt et 3939
Q. TOl SECUMHES COMITISSIONS w..vverenererresrosnereeseeeermemsesesesseseseessensesissereessseesesessasessess st sesssseseeeesesessenseresses s et eeess e eess e sessressesesens 2,269,872 3340
2. Gains orlosses on firm securities frading accounts- )
a. From market making in options on a national SECUMLIES EXCHANGE .......cvvrivcrreriireriiieneeret ettt s s 3945¢
. FFOM @1 QMBI TTAAING covvvvvvveeseosievesssessasscessiasesessesessessssonssessassssssesses o o seesetss s 5n s e s e85 s e bbb sttt 233,479 13949
c. Total gain (loss) 3950
3. Gains Of 0SSES ON filTT SECUTHES IMVESIMENL BCCOUMS ...vvcvvroseererssseereseoesressseesessssaessnesssseseessescssesseessossossesne st ecesonseses st 233,479 [ag
4, Profit (less) fram underwriting and Selling Groups .......ocvvceveeinnr s isseenens! OO TS O U UPTOTRTTRORURTORt % 3955
5. Revenue from sale of investment company shares 3970
6. COMMOTILIES FEVENUR .Iiu.ereecrrirerevsere e cesecvasaemsessesessanaesoaasnsiassossennesesessessssossssnasoune 3990
7. Fees for account supervision, investment advisory and administrative services ... 3975
B, DHNEE TBVEIUE c.vvovecverreencesssssessiessanossssisesomesssssassasssesonsssesssssessesssssscssensessrasson >/, ¥b 313995
G, TOUA TBVEMU .vvevvvernaneceresessssssssssasenresseasssaeessesssstssssessasens esessa sossesessssss s e85 288 8811 s b2 bk mt 08ttt $ 2,561,214 [4030
EXPENSES
10. Salaries and cther employment costs for general partners and voting STOCKROIGET OIFICETS ..vvuvverueernirerseresmsimssressessensensesresossaerienes 205,349 14120
11. Other employee COMPENSAtON ANG DENETILS ...o.uvvvviirioreit st bRt ssbes b 369,296 |4115
12, Commissions paid 10 OET BIOKET-CRAIBES .........covvvmmmireercin it bbbt es st sr s ’ 9 14140
13. interest expense ... 4,752 (4075
a. Includes interest on accounts subject to subordination agreements ...........ccooveicveenscenens [ 4070]
14, REGUITIOTY fEES ANG BXDEISES 1ovvrvveeoseessseseessesesseasesesssestaressseseesseseesseseeseressesecseessseasesscsssssssrasssessosssssssesmsessseoreeseoreressesessmenrsmosesereorroes 39,888 [4195
15. Other eXpenses .........cceerees 1,377,089 {4100
16, TOMAI BXPEINISES .vvuerecenmcresnsreesereseseesneeseemsemssesasossess et e hg e rese R84 €128 R0 EE 0884028 RS0 R A 06 bbbt 0n $ 2.274 2573 14200
NET INCOME
17. Income (loss) before Federal income taxes and items below (Item 91855 HEM 18) ..ot iercinneccsimnesvinecessmsesienos $ 2 % 8 %5 114210
18. Provision for Federal income taxes {for parent only) ......coc.ceevivicerircnieisiniinconns o B8 2,695 (4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above .. 4222
2. After Federal INCOME tAXES OF ..o e
20. BXATA0TAINGTY GAINS (I0SSES) trurorivuierevenriesarsossossessareescasessereresesssessssssessertssasessaesseesiassesenssesseserensssesiasseseessecencsssnns s asiontnssscssssssrssessannas 4224
2. After Federal iNCOME tAXES OF .coviiirirer ettt ebre et enb e eb s
21, Cumulative effect of changes in accounting principles ... 4225
22. Netincome (loss) after Federal income taxes and eXracrinary fEMS w...cvvviv i eerer st re st s s $ 244,266 |423%0
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary iemMS .........coovecrrorcornvcinine e $ (198,151 )( 4211 l

SEC 1696 (02-03) 11 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER SPENCER-WINSTON SECURITIES CORP. 1

For the period (MMODYY) from®/01/03 to 4/30/04

STATEMENT OF CHANGES [N OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period ......... e et e Y s 466,529 4240
A, NELINCOME (1085} rovvovovvenniererioriense s 244,766 4250

B. Additions (includes non-conforming capital of ... 4260

C. Deductions (Includes non-conforming capitat of ............ 4270

2. Balance, end of PENOT (FOM HEM 1800 ..ovv..vceeceorissceisssiseosesesassssssesssesssssessesssessessesessssestssssstssoeesssssesmsssssossossessss s sse s oo $ 710,795 [4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TGO CLAIMS OF GENERAL CREDITORS

3. BAIANCE, DEGINMING OF PEIOT ...o..oveeoevvevencereaseorsessesseresseseereeseeseeess s eseeesbeess e esese st et ress e s sse st oemsameas s eeremreneers %3 N/A 4300
A, INCreases........... 4310

B DBEIBASES .vovrvrearerimrercenmsrrensenseseeneerenserees an et reere sesseshenssbeds ehs s atbeeseheestbeen et £os omen s ees oate b ees(hresebaEshber R et b et bt en b4t 4320

4, Balance, end of PEriod (FrOM IEM 3520) ......cvvoreurerceiresie e ereairess st esesses e res s ere e bt b ss b s be s st ns e $ [4330
OMIT PENNIES

SEC 1696 (02-03) 13 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKERORDEALER S pNCER-WINSTON SECURITIES CORP. asof_4/30/04

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upan which such exemption is based (check one anly)

A (K)(1) — $2,500 capital category @s PEr RUB T5C3-T 1o e v s st s s bbbt 4550
B, (k}{2){A} — “Special Account tor the Exclusive Benefit of customers” MaiNtAINEd ..., cenrrni e ennens 4560
C. (k) (2)}{B) — All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firmy, e Clearing 4335 4570
D. (K)(3) — Exempted by order of te COMMISSION (INCIUGE COPY Of 1EHE) ..vvvosoccccceevos s ecerrsees e crsererssnsessesosereeseeeene s 4580
Ownership Equity and Subordinated Liabilities maturing or proposed {o be withdrawn within the next six months
and accruals, {as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual insider or amount and/or Net Withdrawal or 0
(See below Qutsider? Capital Value of Maturity Renew
for code ) ) Name of Lender or Contributor (tn or Out) Securities) Date (Yes or No)
1Y 4600 N/A 4501] [4602 [4603 4604 45605
2 4610] 4611] 4612 4613 4614 4615
kY [4620] . [4621] 4622] 4623 4624] [4625)
™ 4630 4631 4632] 4633 | 4634) [4635]
s 4540] 4641 4642 4643} 4644) 4645
Total $% 4699
OMIT PENNIES

instructions: Detail Listing must inciude the total of items maturing during the six month period foffowing the repont date, reqgardless of whether or nat the capital contribution is
expected 10 be renewed. The schedule must alsc include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 15 of 16
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)) BERNATH & ROSENBERG, P.C.
€ CERTIFIED PUBLIC ACCOUNTANTS & FINANCIAL PLANNERS

James H. Bernath CPA/PFS, CFP 1140 Avenue of the Americas
Jacob 1. Rosenberg CPA/PFS, CFP New York, NY 10036-5803

Tel: (212) 221-1140
Fax: (212) 221-1944

INDEPENDENT AUDITOR’S REPORT

To the Stockholders
SPENCER WINSTON SECURITIES CORP.
New York, New York

We have audited the accompanying statement of financial condition of SPENCER WINSTON
SECURITIES CORP., a New York corporation as of April 30, 2004 and the related statements
of income, retained earnings and cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit inciudes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of SPENCER WINSTON SECURITIES CORP., as of April 30, 2004, and
the results of its operations and its cash flows for the year then ended in conformity with

- accounting principles generally accepted in the United States of America.

B Mﬂ\ pc" -
BERNATH & ROSENBERG, P‘Z
Certified Public Accountant

New York, NY
June 23, 2004

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION
AS OF APRIL 30, 2004

ASSETS
Cash and Cash Equivalents
Receivable from Brokers, Dealers & Customers
Securities Owned at Market Value

Leasehold Improvements, Furniture & Fixtures net of
Accumulated Depreciation and Amortization of $203,961

Other Assets
TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities:
Accounts Payable, Accrued Expenses and Other Liabilities
Payable to Brokers, Dealers and Clearing Organizations
Deferred Tax Liability
Total Liabilities
Stockholders’ Equity:
Common Stock
Additional Paid in Capital
Retained Earnings
Total Stockholders’ Equity
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

$271,384
137,947
637,274

80,935
62,605

$1,190,145

$269,437
167,218
42,695

479,350

400
57,616
652,779

710,795

$1,190,145

The accompanying notes are an integral part of these financial statements.




Beginning Balance
May 1, 2003
Net Income

Ending Balance
April 30, 2004

The accompanying notes are an integral part of these financial statements.

SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED APRIL 30, 2004

COMMON STOCK  ADDITIONAL RETAINED TOTAL
SHARES AMOUNT PAID IN EARNINGS
CAPITAL
40 $400 $57,616 $408,513 $466,529
244,266 244,266
40 $400 $57,616 $652,779  $710,795




SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF INCOME
FOR THE YEAR ENDED APRIL 30, 2004

Revenues:
Commission Income $2,269,872
Interest & Dividend Income 44 886
Other Income 246,456
Total Revenues 2,561,214
Expenses:
Communication & Data Service 72,374
Cost of Services 515,229
Depreciation & Amortization 11,120
Employee Benefits 54,530
Equipment Rental 237,951
Interest Expense 4,751
Occupancy Costs 387,265
Other Expenses 116,738
Salaries Expense 862,309
Total Expenses 2,262,267
Néf‘lcﬁlcmc;rnngﬁe‘fore Inébme Taxes 298,947
Income Taxes
Current 11,986
Deferred 42,695
Total Income Taxes 54,681
NET INCOME $244,266

The accompanying notes are an integral part of these financial statements.




SPENCER-WINSTON SECURITIES CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2004

Cash Flows from Operating Activities:
Net Income

Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:

Depreciation and Amortization
Deferred Income Taxes
Changes in Operating Assets and Liabilities:
Receivable from Brokers, Dealers and Customers
Securities Owned at Market Value
Other Assets
Payable to Brokers, Dealers and Clearing Organization

Accounts Payable, Accrued Expenses and Other Liabilities

$244,266

11,120
42,695

(47,526)
(219,307)
8,232
(10,095)
62,307

Total Adjustments

(152,574)

Net Cash Provided by Operating Activities

91,692

Cash Flows from Investing Activities:

~ Purchase of Private Placement Investment

(7,500)

Cash Flows Used in Investing Activities

(7,500)

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning

84,192
187,192

Cash and Cash Equivalents - Ending

$271,384

Supplemental Disclosures of Cash Flows Information
Cash Paid During the Year for:
Interest

Income Taxes

The accompanying notes are an integral part of these financial statements.

$4,751
$1,523



SPENCER-WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2004

NOTE 1 - ORGANIZATION AND BUSINESS

Spencer-Winston Securities Corp. was organized in May 1980 and commenced operations in
September 1980. The Company is a non-clearing broker-dealer and is exempt from provisions of
Rule 15¢3-3 because all customers’ accounts are carried by its clearing broker, U.S. Clearing, a
division of Fleet Securities, Inc., on a fully disclosed basis.

NOTE 2 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Security Transactions
Customer security transactions are recorded on a settlement date basis. The Company’s security
transactions are recorded on the transaction date.

Depreciation and Amortization

The Company is using depreciation and amortization methods enacted by the Tax Reform Act of
1986. The Company calculates amortization of leasehold improvements over a 31.5 year life;
depreciation of furniture and fixtures, and equipment over a five year life.

NOTE 3 - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission net capital rule (Rule
15¢3-1) which requires that aggregate indebtedness, as defined, shall not be permitted to exceed
15 times net capital, as defined. As at April 30, 2004, the Company’s net capital was
approximately $461,169, which was in excess of the amount required, and had a ratio of
aggregate indebtedness to net capital of approximately .68 to 1.

NOTE 4 - INCOME TAXES

Income taxes are calculated based on the tax effects of transactions reported in the financial
statements. The provision on the statements of income consists of taxes currently due plus
deferred taxes which result from different reporting methods for the financial statements versus
the tax returns. The primary differences relate to unrealized investment account gains which are
not recorded for tax purposes. The deferred taxes represent the future tax return consequences of
those differences, which will be recorded when the gains are realized.

NOTE 5 - PENSION AND PROFIT SHARING PLANS

The Company has adopted qualified non-contributory pension and profit sharing plans, covering
substantially all employees who meet the Plans’ eligibility requirements. The pension plan
requires that the Company contribute an amount based on a percentage of compensation, as
defined in the plan agreement, for all covered employees, annually. The profit sharing plan
provides for the Company to contribute an amount out of its current profits, as defined in the plan
agreement, or from prior years’ earnings, as determined by the Board of Directors. The
contributions for the profit sharing plan may not exceed 15% of annual compensation of all
participants in the plan, and for the pension plan 10% of annual compensation, subject to Internal
Revenue Service salary limitations.

R




SPENCER-WINSTON SECURITIES CORP.
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2004

NOTE 5 - PENSION AND PROFIT SHARING PLANS (continued)

The Company’s contribution to the plan is made to separate trust funds, administered by the
trustee of the plan, with amounts allocated to the accounts of each participant. The Company has
elected to suspend contributions to the pension plan for year end April 30, 2004. The Company
has elected not to make a contribution to the profit sharing plan for the current fiscal year.

NOTE 6 - COMMITMENTS

The Company conducts its operations in leased premises at four locations in New York City, one
location in North Miami Beach, Florida, and one location in Fair Lawn, New Jersey, with leases
expiring at various dates from February 28, 2005 to April 30, 2008. Leases contain real estate
tax and cost of living (CPI) escalation clauses.

Rental expense for the year ended April 30, 2004 was $357,262.

The aggregate minimum rent annual rent for the premises for the succeeding five fiscal years
ending April 30, are as follows:

2004 - $429,443
2005 - 403,129
2006 - 244,114
2007 - 176,794

2008 - 157,660




SPENCER-WINSTON SECURITIES CORP.
- RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS
APRIL 30, 2004

Account Per Per
Unaudited Audited Difference Explanation
Cash $271,384 $271,384 -0-
Due From Broker 137,947 137,947 -0-
Securities 637,274 637,274 -0-
Fixed Assets 80,904 80,935 31  Depreciation
Other Assets 62,605 62,605 -0-
Total Assets 1,190,114 1,190,145 31
Due to Broker 167,218 167,218 -0-
Accrued Expenses 176,936 269,437 92,501 :fi‘f’eﬁﬁ; :!lu:ele):’n:jss,
expense accruals
Deferred Tax Liability -0- 42,695 42,695 ToLl.(e;fJ;g, Deferred tax
Total Liabilities 344,154 479,350 135,196 -
Common Stock 400 400 -0-
Paid In Capital 57,616 57,616 -0-
Retained Earnings 787,944 652,779 (135,196) Accruals
Ownership Equity 845,960 710,795 (135,196)
Haircuts 95,685 95,685 -0-
Undue Concentration -0- 2,995 2,995
Net Capital $599.360 $461,169 $(138,191) Accruals




