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OATH OR AFFIRMATION

1, Flora Cheung . swear {or affirm) that. to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RCM Distributors LLC . as
of December 31 .20 03 . are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:
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Sigmature

Director of Finance
Title

_ ELIZABETH LAXA ANONUEVO }
{8 . Commission # 1374664

This report ** contains (check all applicable boxes): g e Notary Public - California ?z,
ine Pac e i =
(a) Facing Page. . fmj San Francisco County

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
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O (g) Computation of Net Capital.
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(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

O m) A report describingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(ej(3).
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KPMG LLP

Suite 2000

355 South Grand Avenue
Los Angeles, CA 90071-1568

Independent Auditors Report

The Managing Member
RCM Distributors LLC:

We have audited the accompanying statement of financial condition of RCM Distributors LLC
(the Company) (formerly known as Dresdner RCM Distributors LLC) as of December 31, 2003. This
financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit of a statement
of financial condition includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit of a statement of financial condition also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material respects,
the financial position of RCM Distributors LLC as of December 31, 2003 in conformity with accounting
principles generally accepted in the United States of America.

KPqG LLP

February 23, 2004

. . .. KPMG LLP, a U.S. limited liability partnership, is the U.S.
rmember firm of KPMG International, a Swiss cooperative.




RCM DISTRIBUTORS LLC
(SEC Identification No. 8-65309)
(Formerly known as Dresdner RCM Distributors LLC)

Statement of Financial Condition

December 31, 2003

Assets

Cash and cash equivalents
Prepaid expenses

Total assets
Liabilities and Member’s Capital

Payable to affiliates
Accrued expenses

Total liabilities
Member’s capital

Total liabilities and member’s capital

See accompanying notes to statement of financial condition.

105,545
5,556

111,101

50,706
25,266

75,972
35,129

111,101
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RCM DISTRIBUTORS LLC
(SEC Identification No. 8-65309)
(Formerly known as Dresdner RCM Distributors LLC)

Notes to Statement of Financial Condition
December 31, 2003

Organization

RCM Distributors LLC (the Company) is a single member limited liability company wholly owned by RCM
Capital Management LLC (RCM or the parent), which is a registered broker-dealer with the United States
Securities and Exchange Commission and a member of the National Association of Securities Dealers,
Inc. As a registered broker-dealer, the Company is approved to engage in the following types of business:
{iy mutual fund retailer by subscription and (ii) private placement on a best effort basis.

Prior to January 1, 2003, the Company was known as Dresdner RCM Distributors LLC. The Company has
no significant operations and relies on the Parent to support ongoing operations and meet its regulatory
capital requirements.

The Company does not carry security accounts for customers and does not perform custodial functions
relating to customer securities and is, therefore, exempt from the provisions of Rule 15¢3-3 of the
Securities and Exchange Commission.

Summary of Significant Accounting Policies
(a) Cash and Cash Equivalents

Cash and cash equivalents consist primarily of cash on deposit with a financial institution. The
Company maintains its cash and cash equivalents in various federally insured banking institutions.
The account balances at each institution periodically exceed the Federal Deposit Insurance
Corporation’s (FDIC) insurance coverage, and as a result, there is a concentration of credit risk
related to amounts in excess of FDIC insurance coverage. Management of the Company believes
that this risk is not significant.

(b) Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments approximates fair value. The carrying
value of cash and cash equivalents, prepaid expense, payable to affiliate, and accrued expenses
approximates fair value due to their short maturity.

{¢) Use of Estimates

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America, which requires management to make estimates and
assumptions that affect the reported amounts and disclosures in the financial statements. Actual
results could differ from those estimates.

(d) Income Taxes

The Company, as a limited liability company, is not subject to federal and state income tax.
Ultimately, the member of the Company is required to include the Company's income or loss on its
tax return.

3 {Continued)
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RCM DISTRIBUTORS LLC
(SEC Identification No. 8-65309)
(Formerly known as Dresdner RCM Distributors LLC)

Notes to Statement of Financial Condition
December 31, 2003

Net Capital

The Company is subject to the Uniform Net Capital Rule (SEC Rule 15¢3-1) under the Securities Exchange
Act of 1934, which requires the maintenance of minimum net capital, equal to the greater of $5,000 or
6 2/3% of aggregate indebtedness, and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shail not exceed 15 to 1. At December 31, 2003, the Company had net capital of $29,573

which was $24,509 in excess of its required net capital of $5,064. The Company’s net capital ratio was
257101,




