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& (a) Fecing Page.
(3 (b) Stetement of Financial Condition.
B (c) Statement of Income (Loss).
Kl (d) Statement of Changes In Financial Condition. -
B (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprictors' Capits). -
C] (© Swuatement of Changes in Liabilitias Subordinated to Claims of Creditors.
(3 (g) Computation of Net Capital,
{h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3,
%/(i) Information Relating 1o the Porsession or Control Requirements Under Rule 15¢3-1,
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B. (k) A Reconcilintion between the sudited and unsudited Statements of Financial Condition with respect to meth:
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CHRAIS J. KEEPERS
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Chawla Group, CPAs

2182-D Gladstone Court, Glendale Heights, 1L 60139
(630) 622-0045 Fax: (630) 622-0048

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Compak Securites, Inc.

We have audited the accompanying statement of financial condition of Compak Securities, Inc. (a
Corporation) as of December 31, 2003, and the related statement of income, ownership’s equity,
and cash flows for the year then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financal statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the

overall financial statement presentation. We believe that our audit provides 2 reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
statement of financial condition of Compak Securities, Inc. as of December 31, 2003, and the
statement of income, ownership’s equity and its cash flows for the year then ended, in conformity
with generally accepted accounting principles.

Our examination also included the statement of the computation of minimum capital requirements
pursuant to SEC Broker/Dealer regulations. In our opinion, the statements when considered in
relation to the basic financial statements present fairly the information shown.

Jasdeep Chawla, C.P.A.
Glendale Heights, Illinois
February 23, 2004



COMPAK SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 13,079

TOTAL CURRENT ASSETS g

TOTAL ASSETS S

LIABILITIES
CURRENT LIABILITIES
Accounts Payable and Other Accrued Expenses 2,000

TOTAL CURRENT LIABILITIES

i

STOCKHOLDER'S EQUITY

Common Stack, No par 0
Additional paid-in capital 20,000
Retained Zarnings (8,221)

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

Sce notes to financial statements.

13,079

13,079

2,000
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COMPAK SECURITIES, INC.
STATEMENT OF INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2003

REVENUES

Commission Income
TOTAL REVENUES
EXPENSES

Dues & subscriptions

Professional Fees
Taxes & Licenses

TOTAL EXPENSES

NET INCOME (LOSS)

See notes to financial statements.

2,621
5,500
800

8,921

(8,921)
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COMPAK SECURITIES, INC.
STATEMENT OF CHANGES IN FINANCIAL CONDITION
FOR THE YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income $ (8,921)
Adjustments to reconcile net income
to net cash:
Depreciation 0
(Increase) decrease in:
Commission Receivable 0
Deposits at Broker 0
Other Assets 0
Increase (decrease) in: :
Accounts Payable 2000
NET CASH USED BY OPERATIONS (6,921)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital Additions 20,000

NET INCREASE (DECREASE) IN CASH 13.079

CASH AND CASH EQUIVALENTS ~ BEGINNING 0

CASH AND CASH EQUIVALENTS - ENDING $ 13,079
4



I

COMPAK SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’
FOR THE YEAR ENDED DECEMBER 31, 2003

Balance, January 1, 2003
Net Income (Loss)
Other additions by Stockholders

Distributions to stockholders
Balance at December 31, 2003

*See Note A

O*
(8,921)
20,000

0

11,079
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COMPAK SECURITIES, INC.
(A Wholly Owned Subsidiary of Compak Asset Management, [nc.)
SCHEDULE (h)
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2003

The Company claims an exemption for computation of reserve requirements and information
possession or control requirements according to the provisions of Rule 15¢3-3(k)2



COMPAK SECURITIES, INC.

(A Wholly Ovwned Subsidiary of Compak Asset Management,.lnc.)

SCHEDULE (g)

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-3 OF THE

SECURITIES AND EXCHANGE COMMISSION FOR THE YEAR ENDED

DECEMBER 31, 2003

NET CAPITAL
Stockholder’s Equity
Less non-allowable assets:

Due from affiliates

Net Capital

AGGREGATE INDEBTEDNESS
Liabilities

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL
REQUIREMENT

Minimum net capital required
Excess net capital
Excess net capital at 1000%

Ratio aggregate indebtedness to net capital

$11,079
$ 0

S 0

511,079

$2,000

$2,000

$ 5,000
§ 6,079
$10,879

18:1



COMPAK SECURITIES, INC.
(A Wholly Owned Subsidiary of Compak Asset Management, Inc.)
SCHEDULE (i)
INFORMATION RELATING TO POSSESION OR CONTROL
REQUIREMENTS UNDER RULE 15C3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION FOR THE YEAR ENDED DECEMBER 31, 2003

The Company claims an exemption for computation of reserve requirements and information
possession or control requirements according to the provistons of Rule 15¢3-3(k)2



COMPAK SECURITIES, INC.
(A Wholly Owned Subsidiary of Compak Asset Management, Inc.)
SCHEDULE (j)

A RECONCILIATION, INCLUDING APPROPRIATE EXPLANATION OF THE
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-3 AND THE
COMPUTATION FOR DETERMINATION OF THE RESERVE
REQUIREMENTS UNDER EXHIBIT A OF RULE 15C3-3 FOR THE YEAR
ENDED DECEMBER 31, 2003

EXEMPTIVE PROVISION

The Company claims an exemption for computation of reserve requirements and information
possession or control requirements according to the provisions of Rule 15¢3-3(k)2



COMPAK SECURITIES, INC.
(A Wholly Owned Subsidiary of Compak Asset Management, Inc.)
SCHEDULE (k)
RECONCILIATION OF THE COMPUTATION OF NET CAPITAL RULE 15C3-
1 OF THE SECURITIES AND EXCHANGE COMMMISSION FOR
THE YEAR ENDED DECEMBER 31, 2003

Net capital as reported in Company’s part II (unaudited) Focus Report $13,079

Adjustments
Audit adjustment to reclassification of capital contribution $ 2,000

Net capital at December 31, 2003 $ 11,079

10
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Chawla Group, CPAs

2182-D Gladstone Ct., Glendale Heights, IL 60139
(630) 622-0045 Fax: (630) 622-0048

To the Shareholders of
Compak Securities, Inc.

In planning and performing our audit of the financial statements of Compak Securities, Inc.

(the "Company") for the period January 1, 2003 through December 31, 2003, we considered its
internal control structure, including procedures for safeguarding customer and firm assets, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

We have made 2 study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by the Corporation that we considered relevant to the
objectives stated in making (1) the periodic computations of minimum financial requirements
pursuant to SEC Regulations.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the above mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute assurance that assets for which the company has
responsibility are safeguarded against loss from unauthonized use or disposiion and that
transactions arc executed in accordance with management's authorization and recorded properly to
permit preparation of financial staternents in conformity with generally accepted accountng
ponciples. Regulanons lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any intetnal control structure or the practices and procedures
referred to above, errors or irregulariies may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all martters in the
internal control structure that might be matenal weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relanvely
low level the nisk that errors oc irregularities in amounts that would be material in relation to the

11



Chawla Group, CPAs

2182-D Gladstone Ct., Glendale Heights, IL 60139
(630) 622-0045 Fax: (630) 622-0048

financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However we noted no

matters involving the interal control structure including procedures for safeguarding customer and
firm assets that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Designated Regulatory Organization (DRO)
to be adequate for its purposes in accordance with the SEC regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate 2 material
inadequacy for such purposes. Based on this understanding and on our study we believe that the

Company's practices and procedures were adequate at December 31, 2003 to meet the DRO's
objectives.

This report is intended solely for the use of management and other regulatory agencies that tely on
DRO’s Regulations and should not be used for any other purpose.

KL L

Jasdeep Chawla, C.P.A.
Glendale Heights, lllinois
February 23, 2004
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COMPAK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2003

NOTE A - ORGANIZATION AND NATURE OF BUSINESS

Compak Securities, Inc. (the “Company”) is a California corporation, located in Irvine, California
involved in trading securities on behalf of its clientele on all principal trading exchanges. The
Company was formed in December 2002, and had not as of December 31, 2003 commenced
broker/dealer operations. The Company is registered with the NASD as a Broker/Dealer. The
Company as a broker/dealer is approved to solicit or accept orders to buy or sell mutual funds. A

broker/dealer does not accept any money, securities, or property 1o margin, guarantee, or secure
any trades or contracts that result or may result there from.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding these
financial statements. The financial statements and notes are representations of management, who
is responsible for their integrity and objectivity. The accounting policies used, unless otherwise

noted, conform to generally accepted accounting principles and have been consistently applied in
the preparation of financial statements.

Income Taxes

The Company is an “S” corporation and not subject to corporate tax. Income tax liability flows
through to the shareholders.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE C - OFF BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

As a broker/dealer, the company does not hold customer segregated cash or securities balances.
Transactions are processed by clearing firm on a fully disclosed basis. In conjunction with this
arrangement, the Company is contingently liable for any unsecured debit balance in the customer
accounts introduced by the company. These customer activities may expose the company to off-
balance-sheet credit risk in the event the introduced customer is unable to fulfill its contracted
obligations. The company seelks to control such credit risks by monitoring its exposure to the risk
of loss daily, on an account-by-account basis. At December 31, 2003, the company was not

responsible for any unsecured customer debits and did not have any open positions in its trading
accounts.

13
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NOTE D - NET CAPITAL COMPUTATION
The company is subject to the net capital provisions as highlighted on page 6.

The information presented tn the un-audited Focus Report was the same as audited report except

for accrued liabilities. The un-audited Focus Report as of December 31, 2003 did not accrue a
$2,000 lability for professional fees.
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