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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: DAEWOO SECURITIES (AMERICA) INC.  [OFFICIAL USE ONLY ]

ADDRESS CF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0..Bex No.) ‘ FIRM 1.D. NQ.

101 EAST 52ND STREET 28 T8, ELOOR
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NAME AND TELEPHONE NUMBER OF PERSON TO CONLACT IN REGARD TO THIS REPGRT .
Hong Gon Kim (2723 407-1000

(Aren Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC f\C"OU\ ANT whose opinion is contained in this Report*

KPMG LLP | @
343 PARX AVEINUZ
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CHECK ONE:
B Cortified Public Aczounen:
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OATH OR AFFIRMATION

L Hong Gon Xim . swear (or aff“rm) that, to the best of
__my knowledze and Belfef the accompanying financial statement and supporting schedules pertaining to the firm of ~ T oo
NAEWOO SECHRITIES (AMERICA Y TNC . as
of __DECEMBER 31 ' . 20__O3 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officar ar direcior has any proprictary interest in any account
classified solely as that of a customer. except as follows:

— Signarure
PRESIDENT

Title

QM Hpe— L/Zzo/a/

Notary Puide

This reperr ** contains (check all applicable boxes):

£ (2) Facing Page.

£ (b) Statement of Financial Condition.

jal (¢) Statement of income (Loss).

Ll (d) Starement of Changes in Finaacial Condition.

%1 () Statement of Changes in Stockhoiders’ Equity or Partners’ or Sole Proprietors’ Capial.

O (H Statement of Changes in Liabilities Subomnm*ed to mems of Craditors,

&1 (g) Computation of Net Capital.

3 Computation for Determination of Kaserve Mqureme s Pursiiane w Ruie j3e3-5.

O (1) Tnformation Relating to the Possession or Control chmre.nc—\rs Under Rule 13¢3-3.

O () A Reconciliation, including appropriare explanution of the Combutation of Net Canital Jader Ruie 13¢3-3 and the
Comoputation for Determination of the Reserve Requirements Undar Exhibit A of Rule 15¢3-3.

T () A Raconciliation betwesn the audited and unaudited Stajements of Finaacial Cundition with respect 1o methods of

consolidation.

b and o Pt N

24 (U Ana Oath or Affirmedion.

! (m) A copv of the SIPC Supslementai Resort.

X (n) Areportdescribing any material inadequacics found (o existor found o have sxisted sincs the date ot the previous audit.

*FFor condirions of confidential trewiinent ot certain portions of this filing, see section 2407 Tu=3(e1i3).
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DAEWOO SECURITIES (AMERICA) INC.

(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)
AND SUBSIDIARY

Consolidated Statement of Financial Condition
December 31, 2003

(With Independent Auditors’ Report Thereon)
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KPMG LLP
345 Pack Avenue
Naw York, NY 10154

Independent Auditors’ Report

The Board of Directors
Daewoo Securities (America) Inc.:

We have audited the accompanying consclidated statement of financial condition of Daewoo Securites
(Amerce) Inc. (a wholly owned subsidiary of Dacwoo Securities Co., Ltd.) and subsidiary as of
December 31, 2003. This consolidated statement of financial condition is the responsibility of the
Company’s management, Our-responsibility is to express an oplmon on this consolidated statement of
financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit of a statement of
financial condition includes examining, on a test basis, evidence supporting the amounts and disclosures in
that statement of financial condition. An audit of a statement of financial condition also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overal] statement of financial condition presentation. We believe that our audit of the staternent of financial
condition provides a reasonable basis for our opinion.

In our opinion, the copsolidated statement of financial condition referred to above presents fairly. in all
material respects, the financial position of Daewoo Securities (America) Inc. and subsidiary as of
December 31, 2003, in conformity with accounting principles generally accepted in the United States of

America.
KPMe LLP

February 9, 2004

. . ' I ¥PMG LR 3 U5, limited habuily partnomabip, iz tha 1.8,
mamber firm of KPMG Intarnatonal. 3 Swizd cogperalive,
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Consolidated Statement of Financial Condition
December 31, 2003

Assets

Cash $ 3,259,500
Receivable from brokers and dealets (notes 2 and 4) 1,960,701
Securities owned, at market valve:
Corporate stocks 3,300
Mutual funds 5,092,223
Corporate debt securities (note 3) 1,002,000
Others 90,813
‘ 6,188,336
Furniture, office equipment, and leasehold improvements, ar cost,
less accumulated depreciation and amortization of $583,960 ' 44,947
Other assets 171,740
Total assets $ 11625224
Liabilities and Stockholder’s Equity
Liabilities:
Securities sold, not yet purchased, at market value $ 216,750
Accrued expense and other liabilities 127,852
Total liabilities 344,602
Commitments and contingencies (notes 6 and 7)
Stockholder’s equity (note 5):
Common stock, $0.01 par value. Authorized 100,000 shares;
issued and outstanding 12,000 shares 120
Additional paid-in capital 11,899,380
Accumulated deficit {719,378)
Total stockholder’s equity 11,280,622
Total liabilities and stockholder’ s equity $ 11,625,224
P

See accompanying notes to consolidated statement of financial condition.
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DAEWQO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

' Notes to Consolidated Statement of Financial Condition
December 31, 2003

(1) Organization and Summary of Significant Accounting Policies

Daewoo Securities (America) Inc. (the Company), a wholly owned subsidiary of Daewoo Securities Co.,
Ltd. (the Parent) of Korea, is a registered broker and dealer in securities uader the Securities Exchange Act
of 1934. The Company was incorporated in the State of New York on July 7, 1992 and is a member of the
National Association of Securities Dealers, Inc. (NASD).

The Company primarily serves U.S. institutional customers as a broker and dealer of Korean securities and
underwriter of Korean debt and equity securities.

(a) Principles of Consolidation

The accompanying consclidated statement of financial condition includes the statements of financial
condition of the Company and its wholly owned subsidiary, Daewoo Futures Inc. All significant
intercompany transactions and balances have been eliminated in consolidation.

Daewoo Futures In¢. was incorporated in May 1995. As of December 31, 2003, Dacwoo Futures Ine.
was not engaged in active business.

(b) Securities Owned

Securities transactions are recorded on a wade-date basis.

Secunties ewned are carried at market value. Securities not readily marketable for which there is no
market on a securities exchange ot no independent publicly quoted market price are valued at fair
value as determined by management.

(¢c) Depreciation and Amortization

Furniture, office equipment, and leasehold improvements are srated at cost. Depreciation of furniture
and office equipment is provided on a straight-line basis over the estimated useful lives of the
respective assets, ranging from five to six years. Leasehold improvements are amortized on a
straight-line basis over the shorter of their useful lives or terms of their related leases.

(d) Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequerices attributable to differences between the
financial statement carrying armnounts of existing assets and liabilities and their respective tax bases
and operating loss and tax credit carryforwards, Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary
differcnces are expected to be recoverzd or setiled, The effect on deferred 1ax assets and habilines of
a change 1n tax rates is recognized in income in the period that incjudes the enactment date.

3 (Continued)
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DAEWOQO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consclidated Statement of Fin;mciai Condition
December 31, 2003

{e)  Use of Estimates in the Preparation of Consolidated Statements of Financial Condition

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the consolidated
statement of financial condition and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

(2) Related Party Transactions

The Company executes purchases and sales of Korean securities for customers and proprietary positions
through the Parent. The Company also executes U.S. securities transactions through its U.S. clearing
brokers for customer orders received through the Parent. Cormmissions on Korean equity securities
transactions for customers are collected by its Parent directly from the customers and rewnitted periodically
to the Company. At December 31, 2003, commissions receivable from the Parent amounted to
approximately $119,000.

In connection with its proprietary trading activities, the Company maintains a brokerage account with the
Parent and related receivable from the Parent of $709,000 was included in the receivable from brokers and
dealers in the accompanying consolidated statement of financial condition as of December 31, 2003.

(3) Corporate Debt Securities

The corporate debt securities represent senior unsecured notes due on November 4, 2004, which is linked
to a portfolio of ten currency positions valued relative to the U.S. dollar. The redemption value of the notes
is determined based on the change in value of the curency basket multiplied by a predetermined
participation rate and the minimum redemption value is guaranteed by the issuer not to be less than 97% of
the principal amount. The notes cannot be redeemed prior to the maturity.

(40 Pledged Assets

Receivable from brokers and dealers of approximately $182.000 as of December 31, 2003 were pledged as
collateral to clearing brokers to conform with the margin requirements for securities sold, not yet
purchased and open derivative positions.

(3)  Net Capital Requirements

The Company, as a registered broker and dealer in securities, is subject to the Uniform Net Capital
Rule 15¢3-1 of the Securities and Exchange Commission. Such Rule prohibits the Company from engaging
in any securities transacions whenever its “aggregate indebtedness™ (as defined) exceeds fifteen times its
“net capital” (as defined). Under such Rule, and the related Rules of the NASD, the Company may b=
required to reduce its business if its net capital ratio exceeds {2 to 1, and it may be prohibited from
expanding its business if its net capital ratio exceeds 10to 1.

4 (Continued)
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consolidated Statement of Financial Condition
December 31, 2003

At Decernber 31, 2003, the Company had a net capital requirement of $100,000, whereas it had net capital
of $8,642,482. The Company’s percentage of aggregate indebtedness to ner capital for the year ended
December 31, 2003 was 1.48%. -

(6) Commitments and Contingencies
(a) Operating Leases

The Company leases its office space under a noncancelable lease, which expires on July 31, 2004.
The lease contains a rent escalation clause for increases in base property taxes and wage rate, and
provisions for payments for maintenance and certain other operating costs.

The future minimum lease payments under the noncancelable operating lease as of December 31,
2003 are as follows:

Amount

Year ending December 31:
2004 $ 145,000

$ 145,000

(b) Legal Matters

The Company is subject to various legal proceedings and claims that arise in the ordinary course of
business. In the opinion of management, the outcome of these matters will not have a material
adverse effect on the consolidated financial position of the Company.

(7) Financial Instruments with Off-Balance-Sheet Risk

In the normal course of its proprietary trading activities, the Company enters into transactions in financial
instruments with off-balance-sheet risk. These financial instruments contain off-balance-sheet risk
inasmuch as uvltimate settlemnent of these transactions may have market and/or credit risk in excess of
amounts which are recognized in the consolidated statement of financial condition.

Also, in connection with its proprietary trading activities, the Company has sold securities that it does not
currently own and will, therefore, be obligated to purchase such securities at a future date. The Company
has recorded this obligation in the consolidated statement of financial condition at market values of the
related securities and will incur a trading loss if the market value of the securities increases subsequent to
the consolidated statement of financial condition date.

5 (Continued)
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DAEWOO SECURITIES (AMERICA) INC.
(A Wholly Owned Subsidiary of
Daewoo Securities Co., Ltd.)

AND SUBSIDIARY

Notes to Consolidated Statemnent of Financial Cbndition
December 31, 2003

Broker-Dealer Disclosure

The Company clears securities transactions on behalf of customers through its clearing brokers. In
connection with these activities, customers’ unsettled trades may expose the Company to off-balance-sheet
credit risk in the event customers are unable to fulfill their contracted obligations. The Company seeks to
control the risk associated with its customer activities by monitoring the credit worthiness of its customers.
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