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OATH OR AFFIRMATION

I, __Agnelo G. Gonsalves , swear (or affirm) that, to the best oF

my knowledge and belief the accompanying financial statement and supporting schedules pértaiﬁing to the firm of
Capital Resources, Inc. . .  as

of February 29 ,2004 aretrue and correct. I further swear (or ‘afﬁrm) that

neither the company nor any partner, proprietor, principal officer or director has any proprletary interest in any account
classified solely as that of a customer, except as follows:

;él V //éZZbQK_ﬂLlLL/‘fﬂ_
U SlgnaturO

Financial Operations Principal
Title

t

This report é(tains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. .

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n). A report descrlbmg any material inadequacies found to exist or found to have existed since the date of the prevnous audit.

BOB 0O OOORBREAHE

**For cond:tzons of conf idential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Capital Resources, Ing.
119457 Qlson Avenue

.+ Lake o’swego, OR 97034

| 'We ha\/e audited the 3

CCO&TPaﬂymg balance sheet of Capital Resources, In¢. (a wholiyl
wned éubsrdlary of C

apital Resources Group, Inc.) as of February 29, 2004 and thei] |
related tstatements of income, changes in stockholder's equity, changes in liabilitiesi}§
subordinated to claims| of general creditors, and cash flows for the year then ended i
These ffinancial statements are the responsrbmty of Capital Resour?es Inc.'sif

management, - Qur responsxbahty is to express an opinion on these financial Btatements'ﬁ _
based on our audit. .

We conétucted our audi

in éccordance with auditing standards generally accépted in the%“i
nited States of Americ

a. Those standards require that we plan and perform the audit to 8
thaln reasonable assutance about whether the financial statements are free of material {§
m’tsstatement. An audit mcludes examining, on a test basis, evidence supportrng thelg -
: mounts' and disclosures in the tmancnal statements. An audit also includes: assessrng E

‘evaluattng the overall tlr;ancral statement presentation.
‘ ;orowdesa reasonable basis for our opinion.

n. our optnlon the fin ncual statements referred to above present fairly the trnancnal 3
osition of Capttal Reso rces inc. at February 29, 2004 and the results of its éperatlons

'ar_ then ended in conf rmnty with accounting principles generalty accepted in the Umted
‘ States of: Arnenca

51 Monroc Strect « Suile 1900 Rockvnllc Maryland 20850
301 -340-6300 Office = 301-340-7168 Telofax
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: Qur exammat:on was ade for the purpose of forming an opinion on the b snc fmancr !
;statements taken as whqle The information contained in the supplemental schedulé

omputat»on of net capital under rule 15c3-1 of the Securities and Exchangfl
__ommtssmn is presented for the purpose of additional analysis and is not a required patlk
t the basic financial s atements but is supplementary information requlred by rule 17a-38
f the Securmes and xchange Commission. Such information has been subjected ¢
he audmng procedure apphed in the examination of the basic financial statgments ang

} our bpinien is fairl stated in all material respects in relation to the baslc fnnanc:“‘
statem nts taken as a hole :

!
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CAPITAL RESOURCES, INC.

(A Wholly owned Subsidiary of Capital Resources Group, Inc.)

BALANCE SHEET
February 29, 2004

ASSETS

Current assets:
Cash
Securities - long

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

$ 179,871

$ 179,871

Current liabilities:
Accrued expenses
Payable to clearing broker

Total liabilities

Stockholder's equity:
Common stock, par value $1.00 per
share 100,000 shares authorized
2,000 shares issued and outstanding
Contributed capital in excess of par
Retained earnings (deficit)
Total stockholder's equity

Total liabilities and stockholder's equity

See accompanying notes and independent auditors'

1

$ 502

502

2,000
210,806
(33,437)

179,369

$ 179,871

report.
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CAPITAL RESOURCES, INC.

. STATEMENT OF INCOME
For the year ended February 29, 2004

Tradmg revenues
Interest and drvrdends

Tot_al revenues

xpenses:
'Tredirjg expenses

General and administrative:
Fees and Ircenses
Offrce expenses

;Legal and accounting
fTeIephone

‘ .,Subtotal

Total expenses

et Ioss before taxes

2

(A Wholly ownéd Subsidiary of Capital Resources Group,

Inc.)

1 ose

23,355,:

2,698 |
6,171

681
1,978

11,528 !

41 256

a7, 901), "
10

See accomparfiying notes and independent auditors' repon.

$ 517,91123
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-, CAPITAL RESOURCES, INC. | :

(A Wholly owned Subsidiary of Capital Resources Group, Ino)

~ STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the year ended February 29, 2004

Contributed "Retainedi
Common capital in earnings,
stock excess of par ‘(dehcn)

:‘_Balanc‘eis at . | ‘ !
beginning of year $ 2000 $ 210806 § (15526 !

Net Ioss? | -

- L(w 911)
Balances at

end of year o $ 2000 8 210.89;9_ $if (33.43755

See accompanying notes and independent auditors' report.
3
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cLk _ CAPITAL RESOURCES, INC. :
(A WHOLLY OWNED SUBSIDIARY OF CAPITAL RESOURCES GROUP, INC.)
o ~ STATEMENT OF CHANGES IN LIABILITIES.

SUBORD|NATED TO CLAIMS OF GENERAL CREDITORS
For the year ended February 29, 2004

’Subordidated fiabilities at? March 1, 2003

‘Subordinated liabilities at? February 29, 2004

See accompanying notes and independent auditors' report.
4
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- CAPITAL RESOURCES, INC. -'
(A Whouy owned Subsidiary of Capital Resources Group, lnc )

STATEMENT OF CASH FLOWS . ;

For the year ended February 29, 2004 -

Cash flows from operatmg activities
Net loss

s
Adjustmems to reconcile net loss

to cash flows from operatmg activities:

Decrease(lncrease) in assets:
'Securities - long

fnqrease(Decrease) in liabilities:
“Accrued expenses

Payable 10 clearing Broker

Total adjustments |
Ne}E bash_ ‘provided by operating activities ;
:6-ash, beg)hnihg of year 1
Cash, endof year 3 l 12
fSupplemeﬁtal dxsclosure of cash flows information:
| Income 1axes $ | ]

~ See accompanying notes and independent auditors' report.
5
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CAPITAL RESOURCES, INC. ':
(A Wholly Owned Subsidiary of Capital Resources Group, Inc )
NOTES TO FINANCIAL STATEMENTS ;

! FEBRUARY 29, 2004

INOTE 1. -'Q&RIPTION OF COMPANY

Capltal Resources, Inc. (the Company) is a wholly owned subsud:ary
Capital Resources Group, Inc. -

The Company is a registered Broker/Dealer mcorporated under tne laws of .
the District of Columbia on May 6, 1986, Prior to May 6, 1986 the firm
operated as Kozlow & ‘Company, an unincorporated entity. -

NOTE 2. ﬁyMMARY OF SIGNIFICANT ACCOUNTING POL!CIES

) Mgghgd of accounting 1 ’ i g

.The Company mamtams its books and records on the accrua! f}\ethod of ‘*f

. accountung for financial reporting purposes and on the cash basis. for mcome . !
tax purposes | j

!

‘S‘ecurities are comprised of the following:

Securmes - long, represents marketable securities. All anvestments in
: oecurmes are defined as trading securities under the provisions of Statement | ]

_of Financial Accounting Standards No. 115, “Accounting for Certain
_ ‘Investments in Debt and Equity Securities” (SFAS 115). Accorpmgly, aIl I
. Unreahzed holding gains and losses are reflected in earnings. ;

3 E@\&L to Clearing Broker

. Payable to Clearing Broker represents amount due by the Company in :ts
‘ .c,‘}earance account with the clearing broker/dealer.

lngomg taxes

_The Company prepares its income tax returns on the cash: basns ot '
accountmg and files a consolidated tax return with its parent company '
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/(A Wholly Owned Subsidiary of Capital Resources Group, Inc.

_.assumptions that affect cerain reported amounts and ;disclosure

. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS &

The Cdmpany did not have any liabilties subordinated to claims of Genera
- Creditors as of February 29, 2004 : S -

OTE 4. NET CAPITAL REQUIREMENT

The Company does not carry customer accounts and is a "fully | disclosed" 3

, CAPITAL RESOURCES, INC.

NOTES TO FINANCIAL STATEMENTS
FEBRUARY 29, 2004

_Estimates
-The preparation of financial statements in conformity with general:ly accepte. :

- accounting principles requires management to make estimates angie

: Accordingly, actual results could differ from the estimates,

The ‘su:‘b‘_o'rdinated borrowings are covered by agreemerjts apprq@ed by =%jj
1:National Association of Securities Dealers, Inc.. and are thus available inf

- 8

-computing net capital under the Securities and Exchange C mission'sd

i

“het capital rule (rule 15¢3-1), which requires the maintenance of m nimum net &
~capital of $5,000 and requires that the ratio of aggregate indebtedness to net @
capital, both as defined, shall not exceed 15 to 1. At February 29, 2004 the f§
Company had net capital of $179,369 which was $174,369 in excess of itsi
fequired net capital of $5,000. The Company's aggregate indebtedness to
‘et capital ratio was .003 to 1. ' i

broker-dealer subject to the Securities and Exchange Céommiss‘i%n uniform@
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CAPITAL RESOURCES, INC. :
(A Wholly Owned Subsidiary of Capital Resources Group, Inc.
NOTES TO FINANCIAL STATEMENTS
FEBRUARY 29, 2004

NOTE 5. Z-' EXEMPTION FROM SEC RULE 15C3-3

: The Company does not collect customer funds or handle customar securme
. Accordingly, the company is in compliance with the exemptlve provisjons -g; .
" Securities and Exchange Commission Rule 15¢3-3 with respect

determlnatlon of reserve reqmrements and information relatlng to: possessno
and control.

NOTE 6. -EE‘PBQVlngN FOR INCOME TAXES

The Company files a consolidated income tax return wnh its parent  As ofg
""March 1, 2000 the Company, with the consent of its stocKhoIders i"oas electediy
under the Internal Revenue Code to be an S corpbration. I In lieu of

orporatnon income taxes, the stockholders of an S corporation a{e taxed Q % '
~their proportionate share of the Company's taxable income. Trqerefore -i

liprovision or liability for federal income taxes has been incluged in
financial statements. :

The Company's portlon of state income tax accrued for the current year
$10 .

JOTE 7. ':EBQFIT SHARING PLAN

: he Company has adopted a profit sharing plan covenng all full-tim 3

employees of the Company who have one year of service and are age 21 orZs
‘older. Contributions to the plan are discretionary and determined each year s
y the Board of Directors. During the year ended February 29, 2004 thesl
company did not make any contributions to the plan. =
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] CAPITAL RESOURCES, INC. : |

- (A Wholly Owned Subsidiary of Capital Resources Group, Inc.

5 NOTES TO FINANCIAL STATEMENTS '
FEBRUARY 29, 2004

NOTE 8. RELATED PARTY TRANSACTIONS

- The Company has entered into a cost sharing arrangement with its pare -
-Capital Resources Group, Inc. During the year ended February 29, 2:004,§
.. amounts were reimbursed to or by Capital Resources Group, Inc.: '

OTES. | CONTINGENCIES

The Company is involved in legal actions arising in the normal course -
“business. In the opinion of the management, the ultimate resolutjon of thasdgs

actions is not expected to have a material adverse effect on the;.Cornpahfy‘ =
‘I financlal position. : : a

OTE 10. SUBSEQUENT EVENT

jjOn March 1, 2004 the Company made a distribution to ns shareh‘older in th ‘
:amount of $101 ,000. After this distribution, the Company had a niat capitall‘og
' $78,369 which was $73,369 in excess of its required net capital of $5,000. ;




SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

AS OF FEBRUARY 29, 2004
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| CAPITAL RESOURCES, INC.
" (A Wholly owned Subsldiary of Capital Resources Group, Inc.
. COMPUTATION OF NET CAPITAL UNDER RULE 15¢3.1
OF THE SECURITIES AND EXCHANGE COMMISSION
For the year ended February 29, 2004

“Netcapltal | | N
Total stockholder's equity $ 179,369 . ¥

Add:
_l;.-iabilities subordinated to claims of general
. creditors allowable in computation of
I net capital

179,369

Ded@btiohs and/or charges

- Non-allowable assets | -
Net capital befors haircuts 179,369
Less Haircuts . , .
:Adjusté&lfcapit‘al . 179,360
| Less Unrealized loss in market :
_. . va!ue of securities _‘ -
Net cépiial - 179,369
Computahon of basic net capital requirement
Mmimum dollar net capital requirement _E 5,000
Ekce'is:s nei cépital - 8 1374.3_69
Aggr'::e:jgatevi‘ndebtedness $ 502 5
Raiiéé;%"Aggregate indebtedness to net capital _ 003 to1 -

10
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Charles R. Leins, CPA .
Stanley Adoff, CPA
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REPORT ON INTERNAL CONTROLS

;ard ot Dlrectors ,
apital Resburces Inc.

8 have abdtted the ftnanCtal statements of Capital Resources; Inc. (the Cornpany) for
) year entled February 29, 2004, and have issued our report thereon dated April 23, B
J04. As _pant of our examination, we made a study and evaluation of the ?ompanys 3
ystem of intérnal -accounting cantrol (which includes the procedures for sal eguardmgt i
geurities) 10 the extent we considered necessary to evaluate the system as fequired by

(s

¥ ,n'erally ak ,epted auditing standards The purpose of our study and evaluaiaon WhICh

,Ihe flnat‘t:jial statements

e as required by rule 17a- 5(g)(1) ot the Securities and Exchange Comrmssnon we &
ave made_a study of the practices and procedures (including tests of compliance with i -

practice and procedures) followed by Capital Resources, inc. that we ionsmered =
alevant to the objectives stated in rule 17a-5(g), in making the periodic computattons ot
ggregate |ﬁdebtedness and net capital under rule 17a-3(a)(11) and the procgdures far t‘; 2
,termtntng COmphance with the exemptive provisions of rule 15¢3-3, We also made a #
y of the practices and procedures followed by the Company in makmg periodic #
1 putahons of aggregate indebtedness and net capital under rule 17a-3(a)(11) and the &
edures lor determining compliance with the exemptive provisions of rule 15c3 3 Wel@
‘not rewew the practices and procedures followed by the Company in n}akmg the &
fterly - sgturities examinations, counts, verifications and comparisons,; and the &
rdation of differences required by rule 17a-13 or in complying with the reqlirermnents &
prompt payment for securities under Section 8 of Regulation T of the|Board of ¥ -
aqvernors o'f_‘_the Federal Reserve System, because the Company doas not cari security ¥

yunts fo 'CUStomers or perform custodial functions relating to customer secu}ltles '

11

51 Moruroe Street ¢ Suite 1900 « Rockville, Maryland 20850
301-340-6300 Office « 301.340-7168 Telefax
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at ass;et‘sjifor which the Company has responsibility are séfeguardfed againft loss ffd %

) ‘ osition, and that transactions are executed in accotdance wjthg
anagement's authorization and recorded properly to permit the praparationof financialg
tements in accordance with generally accepted accounting principles. Fh{le 17a-5(gh8

5ts additional -objectives of the practices and procedures listed in the! precedmf
ragraph. - : B

| : 5
cause _o“i.in,herent limitations in any internal accounting control. procedn.}_res or thelg

actices and procedures referred to above, errors or irregularities may névenhele$§3
-ur and fiot be detected. In addition |

nd evaluation made for the limited purpose described in the first! h

o] t nacessarily disclose all material weaknesses in the system, Accordegly, we do %

net express!an opinion on the system of internal accounting control of Capital Féeso,urcefs,t ;
-taken a8 a whole. Howaever, our stud

nas y and evaluation disclosed no condition that WQ;
lieved to'be material weakness, : ‘

o

- understand that practices and procedures that accomplish the objectives teferred to |
0.1he second paragraph of this report are considered by the Commission to be adequate | ]
L 1ts- purposes In accordarice with the Securities Exchange Act of 1934 apd related i -
ulations, gind that practices and procedures that do not accomplish such objectives in
material fespects indicate a material inadequacy for such purposes. Based on this |
\derstanding and on our study, '
] adequa;’e’at February 29, 2
P .




