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rmation Required of Brokers and Dealers Pursuant to Section 17 of the

" Securitics Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING January 1, 2003  syppNpiNGg December 31, 2003
MM/DD/YY ‘ MM/DD/YY

A. REGISTRANT IDENTIFICATION

- NAME OF BROKER-DEALER: ~ The Zanett Securities Corporation ROFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do notuse P.O. Box No.) ‘ FIRM 1.D. NO.
135 E, 57th Street, 15th Floor

- . * (No. and Strect) ' ' E
New York New York 10022

(City) ' "(State) ‘ (Zip Cede) -
.NAME AND TELEPHONE NUMBER OF PERSON:TO CONTACT IN REGARD TO THIS REPORT

David M. McCarthy CIX)) 521\-8502 (ArcnCode-Tei:pl}oncNumb:r)»
B. ACCOUNTANT IDENTIFICATION . '

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®
' McEnerney, Brady & Company, LLC

(Name ~ if individual, state last, first, middle name)
293 Eisenhower Pkwy, Suite 270 - Livingston, NJ 07039

(Address) : (City) (State) (Zi_p Code) -

 CHECK ONE: | | | | ' . PROCESSEE

3 Certified Public Accountant
O Ppublic Accountant

O Accountant not resident in United States or any of its possessions.

nl FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual reporr be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

David M. McCarthy
L swear (or affirm) that, to the
best of my knowlcdge and belief the accompanying financial statement and suppomng schedules penaxmng to the firm of
The Zanett -Securities Corporatlon as of

December 3! 2 003 . 2ye true and correct. I further swear (or affirm) that meither the company

nor any partner, proprietor, prmcxpal ofﬁcer or director has-any proprietary interest in any account classified soley as that of
© a customer, except as follows A

@J/Wp/\

Chrgirman

Tide

Qe Qz@ﬁwmm
Mt rne Tomiubfﬁd '
Statke o New Tecsn

This report** contains (check all applicable boxes): .
"(a) Facing page. : ‘
(b) Statement of Financial Condition.
. {c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. : :
(e) Statement of Changes in Stockholders’ Equity or Partners’ or SoIe Propnetor s Capual
. () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
TX .(g) Computation of Net Capital _ g
(h) Computation for Determination of Resérve Requirements Pursuant to Rule 15¢3-3.:
(i) Information Relatng to the Possession or control Requirements Under Rule 15¢3.3.
(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule. 15c3-1 and the -
Computation for Determination of the Reserve Requiremnents Under Exhibit A of Rule 15¢3-3;

(k) A Reconciliation between the audited and unaudited Statements of Financial Condmon wuh rcspcct'to'mcthods of con-
solidation. .

7% () An Oath or Affirmation.
. (m)A copy of the SIPC Supplemental Repont. :
. (n) A repon describing any material inadequacies found to exist or found to have existed since the da:e ot' the prcv:ous audit.

*For .c'ondm'aru of confidential trearment of certain portions of this filing, see section 240.1 7a~5(e)(3).
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EXHIBIT 1

THE ZANETT SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2003

Net Capital Computation:

Total Assets $ 997,633
Total Liabilities (108.206)
~ Net Worth 889,427.
Subordinated loans (approved) -
Adjusted Net Worth 889,427
Deduct:
Non-allowable assets:
Prepaids and other current » (72,430)
Fixed and other assets (795.171)
Tentative net capital 21,826
Haircuts (cash mgmt/money market = 41,489 x .02 = 830) (830)
Net Capital 20,996
Minimum Net Capital Required (1.213)
Excess Net Capital $ 13,783
Note

There were no material differences noted between the above calculation and the Firm’s December 2003
Amended FOCUS filing.

Reconciliation to Original FOCUS filing:

Net Capital (Original FOCUS Filing) Decembei‘ 31, 2003 - $ 10,730
Reduction in Rent Surcharge. _ 17,000
Accrual of Additional legal fees : (6.734)

Net Capital (Amended FOCUS Filing) December 31, 2003 $20.996



