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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: . . OFFICIAL USE ONLY
BILL PARKER AGENCY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ‘ FIRM 1.D. NO.

4528 MILLRACE ROAD

(No. and Street)

SACRAMENTO . | CA 95864-0826
" (City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
WILLIAM R. PARKER (916) 486-0783

(Area Code -~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
MISTRETTA ASSOCIATES

(Name - if individual, state last, first, middle name)

816 21ST STREET SACRAMENTO CA 95814
(Address) ' _ (City) (State) (Zip Code)

CHECK ONE: - B PROCESSED

B Certified Public Accountant

£J Public Accountant MAR 3 1 2@@29

O Accountant not resident in United States or any of its possessions. m

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, WI: . %{Mﬁa L&?OM Lef , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BILL PARKER AGENCY s as
of DECEMBER 31 ,20 03 | aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

K%?Jb

wnature

PARTNER
Title

OOf O OODRERORBED

Notary Public

—3

his report ** contains (check all applicable boxes): -

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetors Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
" consolidation.

() An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).



JURAT

State of %f ﬁw/ A

s

A

’ SS. 3

g :
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(5-3187)
: FORM - ‘(Financial and Operaticnal Combined Uniform Single Repert)
X-178-5 | . PART IIA
3/91 : (Please reed instructions before preparing Form.)
This report 1s seing filed pursuant to (Check Applicable Block(s1): L
1) Rule 17a-5(a) 2) Rule 172-5(b) - : 2) Rule 17z-11 [ ! 18‘
4) Special request by designated examining zuthority - 5) Other ‘
NAME OF BROKER-DEALER. ... ... . : — - SEC FLENO. .
: 8'—20744 PR S G |’—1""]
~ FIRM 10, NO.
BILL PARKER AGENCY ~ ’ [12] 2N06783 (5]
.0. Box No. S ‘
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O c‘ox 0.) FOR PERIOD BEGINNING (MM/CD/ YY)
4528 MILLRACE ROAD : ' [20] JANUARY 1, 2003 = [za}
(No. and Slieet) i © AND ENDING (4M/DD/YY)
SACRAMENTQ (=1] _CA (22] 95864 (23] _DECEMBER 31, 2003 [25]
{City) - (State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Cocei—Telepnone No.
WILLIAM R. PARKER [30] (916) 486-0783 [a1]

NAME(S) OF SUESIDIARIES OR AFFILIATES CONSOUDATED IN THIS REPORT: OFFICIAL USE
_ 32 33
34 as
28 Y
28 . , 39
i~ DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES] 0] NO m
CHECK HERE IF RESPONDENT 1S FILING AN AUDITED REPORT m

- e EXECUTION: R

The registrant/breker or dealer submitting this Form and ils atiachments and the person(s)
by whom it is execuled represent hereby that all information contained therein is true,-
correct and complete. it is understood that all required items. siziements, and schedules
are considered integral pars of this Form and (hat the submission of any amendment
represents that all unamended ilems, statements and scheduifes remain true, correct and
Lcomplele as previously submitled.

Daled the 16th day of _FRRRIARY 38__2004
Manual signatures of; '

v B4UA

Principal Executive Officer or Managing Parlner

2)/ % 1?\/&

Principal Financial Officer or Pariner

NS

Principal Operations Olhc_ef or Parmer

ATTENTION—Intentional misstatements or omissions of facts constilule
Federal Criminal Violztions. (See 18 U.S.C. 1001 and 15 U.S.C, 78:i(a))




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

S

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (If individual, sizate last, first, middle name)

MISTRETTA ASSOQCIATES ' [ 70
ADDRESS Number and Street City State Zip Code
816 21st Street Sacramento ' CA 95814
l 71 ] 72 [ { 73 | ] 74 |
Check Ore -
(X)  Certified Public Accountant : 53 _
- FOR SEC USE
{ ) Public Accountant _

() Accounizant not resident in United States or

any of its possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE - DCC. SEQ. NO. CARD
: MMIDDIYY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BYROKER OR DEALER

]

BILL PARKER AGENCY

N

3

HESENEN

8
‘f’)'

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DO/YY) DECEMRBRER 31, 2003 o€
SECFILENO.._8= 20744 s¢
ASSETS Consolidated 18
‘ Unconsolidated {19!
Allowable Non-Allowabla T;Cn_a!
1 CaER et e e S 12.000 260 s 12,000 750
2. Receivables from brokers or cezlers: ' ' ¢
A Clearance aCCoUNT . vt v v iienannennn ', 2385
[T o 1103 R 13,113 300 |5 550 13,113 811
3. Receweables lrom non-customers, . ......... 355 500 ! &3
4, Securities and spat commodities
0wned.val market value:
A. Exempled securities .., ..., ... e (<78 1
3. DeblSBCUNIIES. ot v en s, . 419 |
C. Cptions....... et e e . 420
D. Other secuUnties . . ovuununvnnnennnnn, . 424
E. Sootcommodities . ... ..., T 430 J—a_;
5. Secunines and/or cther mveslments
not reagdily marketable:
A arcost 7S m '
3. Atestimated far value ..ou.vnunnno... £40 [0 s
B. ‘Securities borrowed under subordination agree-
ments and pariners’ individual and capizal
securities aCCounts, at market value: 460 €30 J—B_;
A. Exemoted
secuntes S 150
B. Other )
securities 3 FE-O—'I
T Secured Cemang NOES .. .. uaa... RN 470 | 640 ’r?
market value of collateral:
A. Exempted
securities $ m
3. Oiher .
tecurities $ i 180 |
3. Membershipsin exclianges:
A, Owneg, at
market S m
B Owned,atcost  ......ciievuennenn,, ' ‘
Contnbuted for use of the company,
S marketvalue o ovvnnun .., ST v ‘ 660 l I—s
. lnveslmen.t in and recewvebles from
aililiztes, subsidiiries and
associated paninerships oL oL .., 480 [ l !_g
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of sccumulated deprecii tion
BN BMOIIZAUON 4 v v v v tveeeeessernnns 480 1,419 680 IT 1,419 [«
Oxhev 12T U 535 735 | £
127 7 TOTALASSETS ...l ...l s 25,113 548(S 1,419 74018 2F 532 K

1178

OMIT PEN



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REFORT

PART A

BROKER OR DEALER

BILL PARKER AGENCY

as of DECEMBER 31,

200

13.

14,

15.
- 16.

20.

21
22,
23.

28,

/78

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.lL
Liabilities Liabilities Liabilities Total
Bank loans paysble........ e S 10451 §- i1255j-',5 ‘ 1470 I
Payable 10 brckers or cealers:
A, ClEarante 2080UNT .t r s e s ennennen.s 1114 1315 1560
B. Other .. it M 1118 1305 1540
Payable 10 NONCUSIOMErs. o oo v v eeen. . 11885 1355 1610
Securities sold net yet purchaced, )
at marketvalue ....... e 1360 | 1620
Atcounss paysdle, scorued lizbilities, )
expenses and other COMMissions 15,597 [1205 ! 1385 | 15.597 : 1585!
Notes and moricages Seyable: payable » : ’
A, UNSeCUIe0. ittt ine e iie i enan 1210 ‘ 1690
B. SeCured. ... ittt 121 ,', l"sﬂj M 1700
Liabilities sunordinated 10 claims ’ ’
of general creditors:
A, Cash BOrrowingsl vuu i iirenenn.s '. 1400 | | 1710]
1. from outsicers s 870
2. Includes equity subordination (15¢3.1 (¢])
of .... 5 j s80 )
B. Securities borrowings, 2t market valuer, .. m m
from outsicers § 20
. Pursuant 10 secured demand note :
COHATEral agreerments! v vt e rveenrsn s ‘ 1420 } ] 17301
1. {romoutsicers S J 1000 |
2. -Incluces equny subordination {15¢3-1 {a))
of .... s [7010]
D. Exchanoe memberships contributed for
use of comeany, at market value........ N 1430 | l 17‘04'
E. Accounts and cther borrowings not
qualified for net capital purpeses ....... s 12207 ! 1440 I ) 1750
TOTAL LIABILITIES .'.vvuenn.. s 15,597 1220 $§ none |1450| ¢ 15,597 1760
Ownzrship Equity
G OTE DI ODIIBIOITRID 4 v e v s e v v e s as t s e s sessasansaneesusesssseensueseensreesoasonsinecnnissenenans rs 1770
Parinership Uimited partners ............ n$ ‘ 1020 I) 10,935 1780
Corporation: -
A, Preferrecstock covnnvvunnnn BN SN 1781
B, COMMON T10CK 4t v et v s v ss e e e s ae s e s oo aannnensnennesoasessoeeseaonssonossneesnennninensesons 1782
C. ACditional £a18-im €aDIlal oot n it ittt ittt et setr i ssoteetieestseatescrsetsttoentstrsaneeannsennrane 1793
D RE1BIMEE AININGTE 4 o e s s e e v s s s e naasaae e s ausaasesssnsnnatonessetatesseeaoennenonnsansseennnnses 1794
=T YT R T 179§
B Lets C201120 S10CK i 1T8BSUPY o v v v o v vt e a s e mame s aasmossssoassssonsesasesenennsnnsesnesneeeesennns K S 01786
TOTAL OWNERSHIP EQUITY «ouvinennnns e e '$_10,935 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY .oovenvnloveinnnninee, e eriierie i .$_26,532 1810
' : . OMIT PENNIE!

AN FN BERE Anr



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER

BILL PARKER AGENCY

For the perlod (MMODYV) from I, 01 /01/03 13%%2]012/31/03

3833

Number of monihs included in thls stztement 12 3831
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlssions:
a. Commissions on iransactions In exchange lisied equx.y securilies execuled on an exchange.. TR 3 3838
b. Commissions on lisled 0PN (r8NsaCHiONSE L uu .ttt irruiiniiierereneaasrsesnresrestnnarosonsesstososisnssns A 3938
€. All cther securiles commissions .... mutual. fands. and variable.. annu; tles 155,392 3839
d. Tolal securilies cOMMISSIONS v.iiuvire i i neinninns e e e 155 , 392 3540
2. Gsins orlotses on firm securities lrading eccounts .
e. From markel meking In options on a national securmes [ 33 1 T=F Y- TN .o 3948
b, From ell other 1r8CING L vir i erivinicnien e e e e e e ~ 3649
C. Total galn (1oss) vuvvvivvanivrenss e e e e . 3550
3. Geins or icsses on firm securilies INVESIMENT BECOUNIS ittt einieresernnnssiosnoesnnsasocerinersas 3852
4, Profit (less) from uncerwriting and selling QroUPS . .eivvavree vevonsn e e eereeeenn . vee 38558
5. Revenus lrom szle of invesimen! company sheres ........ e e e e 3970
8. Commodilies TeVeNUB .. .uvuvierevuuerrnanaresorss Chrreaees O e e 3990
7. Fees for scecunt tupervislon, Investmenl advisory and acminisiralive SEIVICES ..ivvievnirieiierennianniens 3875
8. Other revenvs .includes..interest.of..$11.and . insurance..comnission, 37,623 3995
9. Totel revenve ............ e et v 0,837,612, 193.015 40X
EXPENSES
10. Salaries and other employmen! cesls for general partners and voling slockholder officers ...commissions.s 182 ’ 502 4120
11. Other employes compensalion and benefils ........ et e eiee ey Ceriee ,', 4118
12. Commissions paid 1o other broker-Gealers ...vvrneenenns e, J o eeneee e, e e 4140
13, Inlerest expense ............................................... RN e eesacseteeiii et 4078
a. Includes interest on accounts svbjec_l 1o suberdination agreemsnis .. ... . ..n... o IGO?OJ
14, Regula!or‘y fees and expenses ........... rrereeeaas P T PN e rrer e 1,088 4185
15, Other expenses ........ Ceererrraraaenes e PPN [N 12.951 4100
16. Tolal oxpenses ........ ety et eriaean e, PP ‘]964'__541 4200
KET INCOME
17. Net Income {lcss) before Federal Income taxes and llems below (llem 9 less ltem 16 )..... et s (3 ' 526 ) 4210
18. Provision for Federal Income tzxes (lor parent only) vovvevviniiianinn, Crevaes e et eeeae gy 4220
15, Equily In earings (losses) of untonsoiidaled subsidiarles nol included above ....... PPN Ciieeriesaa i 4222J
8. Afler Feceral InCome 1axes ©f ..uvruunuriiiisnernnnenrinnsen Csaesaran et FE;J
20, Exlraordinery gelns (losses) ,..... PR Cedenes e AN P eree e o @
8, Alter Federa) Income laxes of ........ P e lmsj
21, Cumulative etlect ol chenges in sccounting principles ..... e e et e i e et et e s eae s 4228
22, Nel income [loss) aller Fecersl Intome taxes and extlao}dinary HEMS uvvenannn e taeucce e eaas rrees ..8 {3.526) 4230
MONTHLY INCOME.
23, Income [cunrent month only) before piovlsion for Federsl income taxes and exiraordlnery llems. . vivvinuninnn, ee s $ |4211 ]

- fma




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER BILL PARKER AGENCY

asof NECEMRBRER 31. 200

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Congition. «vv v vueee et enereneoeieenronraniaseenenas $ 10,935 ?43
2. Deduct ownership equity not allowabie for Net Capital .. ..o\ ve it eeurenroerernnreeesnnerronasnenanas t's( 1 y 419 )} 349
3. Total ownership equity QUalITied fOr Net Capital v oo vttt it innaoenereeronsonssenseienraenaonenens 9.514 350
4. Add: : ’ ¥
A. Liabilities subordinated 10 claims of general cregitors allowable in computation of netcapital. .......covvuuenns (352
B. Other {deductions} or allowable credits (Listh. ... ... .. ... i iiatir it iee ittt ieeitranannnnnns 352
Total capital and allowable SUDOFdINA1Ed liabilities. o . ..\ vu vt eieereteseanoessenennassonansesonnesennsans $ 9,516 353
6. Deductions and/or charges: . B 177
A. Total nonailowable assets from Statement of Financiai Condition{Notes Band C} $ 3540
B. Secured demand note Ceticiency .. ..o vttt inei it ittt 3590
C. Commodity futures contracts and spot commodities-
proprietary capital Charges. . . ... i e it 3600 R
D. Other deductions and/Or Charges. .. ..o vvtne et et ennanes e ennranrennes 3610 | )| 362
7. Other additions and/or atiowable credits (Listh. . ... . ... .. . i ittt i it i i 363
8. Net capital before haircuts ON SECUMITIES BOBITIONS ... ...\ttt et tuniun st iias e annnlaiaarreranas rs 364
3. Haircuts on secunities {computed, where applicable,
pursuant 1o 15¢3-1 (11):
A. Contractual securities COMMITMENTS . . ... .. 0uureteninnroveoonnoassnson $ 3660
B. Subordinated seCurities DOTOWINGS . .. ..\ ueurneninnr e eneenenenenes 3670
C. Trading and investment securities: .
1. EXempred SeCUrItIBS . . o v ittt it e e s |'s 3738
2. DEDYSECUNTIES . o . e e e e e e e e e e e 3733
3 D IOMS Lttt e e e e 3730
. Other SBCUIIIES Lttt ittt ettt et e it 3734
D, UndUe CoNCeRTIatioON o vttt s n e en e eernnnnnreeennsnssonscesasnans 3650
T TR 3736 | {374
REe T o T T N S 9,576 375
‘ OMIT PENN-
NET CAPITAL PER FOCUS REPORT FILED FOR THE
QUARTER ENDING DECEMBER 31, 2003 $12,016
CORRECT ACCRUED EXPENSES AT DECEMBER 31, 2003 (2,500)
NET CAPITAL PER DECEMBER 31, 2003

¥

$9,516



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

[t

BROKER OR DEALER

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A’
11, Minimum net capital required {6:2/3% 01 1ine 18) L. L. . ittt e i e $ 1,040 [3756]
12, Minimym dollar net capital.requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A} .. .uuusvvnnnn... e e s 5,000 3758
13, ‘Nel capital requitement lgreater ol line 11 0P 12) 4ottt veneennnss e i s 5 ’ 000 3760
14, Excessnetcapital {line 10 1ess 13) L ot e e e s 4,516 3770
15, Excess netcapital a1 1000% {line 10 less 10% ol 1ine 18] L, .t ittt it iie et enreinennnennns ,Y,S 7 , 856 3780

" COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL tizbilities from Statement of Financial CONGIlioN. ..\ i vttt ittt ittt tetaeaan e s 3790 I
17. Add: '
A, Draftsforimmediate credit. ., i in it e :'-_5 3800
B. Market value of securities borrowed lor which no equivalent
value i Paid OF Credited L. ittt it et 5 3810 :
C. Otherunrecorded amounts IListh. oo i i s 3820 1S 3830
19, T 012l 300100218 INTEDICgN IS L ittt ettt ettt et e a e e e e e ey $ 15,5907 3840
20. Percentage of aggregate indebledness 10 net capital (ne 1920y 1ine 10} . Lttt ettt iieereeeerrnranenes % 1.64 3850
21, Percentage of debt 10 debi-equily 10tal computed in accorcdance with Rule 15¢3-1 {8) v vve v ivnervrererorerrans % N/A 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22, 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant 10 Rule
15¢3-3 prepared 23 of the date of the net capital computation including buth brokers or cealers
2M0 CONLOlida1E0 SUDSIGIONIBS BrIIS L o\ttt s vttt re ettt ea ettt et et e et $ [3870)
23, Minimum dollar net capital requirement of reporting broker or desler and minimum net capital )
requitement of subsidiaries compuied in 3ccordance with Note (A} L.\ vt vr st e e e e e e ieennenns ys 3880
24, Netcapital requirement lgreater of line 22 0F 23} oo ivie et e e e $ 3760
25. Excessnetcepital [line 10 1ess 24 oL ot ottt e e e e e .S 3810
26, Netcepital inexcess of: )
S% ol combined 20gregate Bebit 11ems 0f 8120000 1 ottt ittt e et et e ne ettt e e e b s 3920 |

NOTES:
{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary 1o be consolidated, the greater of:
1. Minimum dollar net capital requirement, or ‘
2. 6-2/2% of sggregate indebiedness or 2% of aggregate dedits if alternative method is used,
{B) Do not ceduct the value of securities borrowed under subordinztion agreements or secured demand note
covered by subordinztion agreements not in satisfaciory form and the market values of memberships in
exchanges contributed lor use of company {contra 10 item 1740) and partners’ sccuritics which were
included in non-allowable assets,
{C) Forreports filed pursuant 10 paragraph (d] of Rule 172.5, respondent should provide 2 list of material
non-allowable assels, ’

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER - BILL PARKER AGENCY

3/78

For the period (MMDDYY) trom _Q1/01/03 o_12/31/03

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, begiNNINg Of PEriOT. o vttt ettt ittt ettt et e e e e e, $ 15,440

4240

AL N INCOME (1088 ). vttt ittt i s it e e e et e e e (3,526) 4250

B. Additions {includes non-conforming copital Of . .. ..o rrsrernr e XS 4262 |) 4260

C. Deductions {Includes nonconforming capital of par tner. withdrawal g79 14272 )) {979} 4270
Balance, end of period (From item 1800) . ...t vv 'ttt ittt e ettt e et re st ie e eaaneninaeenanes $ 10,935 l 4290 l

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, DEGINAING Of PEIIOG +t vttt ittt st s van e eannnessnanasanenesseranonsnesoeennnsseessnnns ys NONE 4300

G T T P eeees NONE 4310

B 0 -7 - .1 3 ‘NONE 4320
Balance, end of period (From item 35200, Lttt t et ittt entetteeeniteeranae s anaeonreaiaaens $ NONE I 4330 l
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
) PART IIA

2003

_ : DECEMBER 31,
BROKER OR DEALER .. o1 p PARKER AGENCY as of

Exempllve Piovision Under Rule 15¢3-3

25, I an exemplion from Rule 15¢3-3 is clzaimed, idenlily belcw the seclion upon
which such exemption is based {check one only)
A, (k) (1)—5§,§>G pagnlgl.ca\egory BS Per RUIE 15C3:1 Lt ittt it it e X

l 4550’

B. (k) ({(2){A)—"Special Account for the Exclusive Benefit of

CUSIOMErS™ MaINIBINETG o\ttt it ittt et i etas oenetes oot etaas it teaas e st

] ASSOI

C. (k) (2){B)—All customer transactlions cleared through znother
broker-dealer on a fully disclosed bzsis, Name of clearing

fum - [e33s5] 4570
D. (k) (3)—Exempled by orcer of 1the CommissiOn ity i it vesctonereserransooenensrasroonescrssronsnes o 4580




B ——
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INDEPENDENT AUDITOR'S REPORT

To The Partners
Bill Parker Agency
Sacramento, California -

I have audited the accompanying balance sheet of Bili Parker Agency (a partnership), as of
December 31, 2003 and the related statements of income and partners’ equity and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. My responsibility is to express an opinion on these financial statements based on
my audit.

I conducted the audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statement
presentation.. I believe that the audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bill Parker Agency, as of December 31, 2003, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Also, I have prepared and examined the supplementary schedules (pages 1 through 7 of Form
X-17a-5(a)), which precede the aforementioned financial statements, and, in my opinion, they
present fairly the information included therein in conformity with the rules of the Securities and
Exchange Commission. ‘

February 16, 2004



BILL PARKER AGENCY
(A PARTNERSHIP)
BALANCE SHEET
December 31, 2003

ASSETS
Current Assets
Cash
Commissions receivable

Total Current Assets

Furniture and Equipment, at cost, less accumulated
depreciation of $37,358

Total Assets

LIABILITIES AND PARTNERS” EQUITY
Current Liabilities
Commissions payable

Accrued expenses
Total Current Liabilities

Partners’ Equity

Total Liabilities and Partners’ Equity

See accompanying notes and auditor’s report.

2-

$ 12,000
13113

25,113

1,419

$ 26,532

$ 13,097
2,500
15,597
10,935

$ 26,532



BILL PARKER AGENCY

(A PARTNERSHIP)

STATEMENT OF INCOME AND PARTNERS’ EQUITY
Year ended December 31, 2003

Commission Income

Expenses
Commissions
Insurance
Office expense
Advertising

Repairs

Dues and publications
Telephone

Licenses and fees

Computer software and supplies

Accounting and auditing
Travel, lodging and meals
Legal
Depreciation
Total Expenses
Net Income (Loss) From Operations

Other Income
Interest income
Total Other Income
Net Income (Loss)
Partners’ Equity, December 31, 2002
Partmers’ Withdrawals

Partners’ Equity, December 31, 2003

See accompanying notes and auditor’s report.

$ 193,004

132,502
1,893
2,689

416

45
45
640
1,088
992

3,300
616
628

1,687

196,541
(3,557)

11

11
(3,526)

15,440

979

$ 10935



BILL PARKER AGENCY

(A PARTNERSHIP)
STATEMENT OF CASH FLOWS
Year ended December 31, 2003

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows From Operating Activities
Net income (loss)
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation
Changes in assets and liabilities:
Increase in commissions receivable
Increase in commissions payable
Increase in accounts payable/accrued expenses
Total Adjustments
Net Cash Provided By Operating Activities

Cash Flows From Financing Activities
Pariner Advance
Partner’s Withdrawals
Net Cash Provided By Financing Activities
Net Increase (Decrease) in Cash

Cash and cash equivalents, December 31,2002

Cash and cash equ_jvalents, December 31, 2003

Supplementary Disclosure of Cash Flow Information

There was no interest paid during the period.

Disclosure of Accounting Policy

$ (3526)

1,687

(1,130)
710

2440

— 3707

181

6,415
(979)

5436

5,617

6,383

12,00

For purposes of the Statement of Cash Flows, the Company considers all highly-liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

See accompanying notes and auditor’s report.
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BILL PARKER AGENCY

(A PARTNERSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2003

Note 1:

Note 2:

Summary of Significant Accounting Policies

The following items comprise the significant accounting policies of the Company. The
policies reflect industry practices and conform to generally accepted accounting
principles.

Company's Activities

The Company is engaged in the sale of variable annuities, mutual funds and life
insurance to individuals, organizations and businesses in Northern California and
Nevada. Commissions are paid by the issuing companies to Bill Parker Agency, which in
turn pays commissions to its two partners as security representatives/life agents.

Furniture and Equipment

The Company depreciates furniture and equipment using the straight-line method over
the estimated useful lives of the assets, which are five to seven years.

Partners’ Salaries

No provision has been made for salaries for the partners.
Income Taxes
No pfoviSion has been made for income taxes as the liability, if any, is that of the

partners.

Furniture and Equipment

Furniture and equipment consists of the following at December 31, 2003:

Net
Accumulated Book
Cost Depreciation Value

Office furniture and :
equipment $ 12,019 $ 11,641 $ 378
Computer equipment 26,758 25,717 1,041

$ 38777 $ 37,358 $ 1,419




BILL PARKER AGENCY

(A PARTNERSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2003

Note 3: Net Capital Requirement

Note 4:

Note 5:

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain net capital of not less than $5,000. At
December 31, 2003, the Company had net capital of $9,516.

Related Party Transactions

All commissions payable at December 31, 2003 and commissions expense for the year
ennded December 31, 2003 included in the balance sheet and statement of income,
respectively, was earned by the partners.

Partnership Contract of Sale and Conversion to Sole Proprietorship

Effective January 1, 1999, the prior sole proprietor and current majority partner entered
into an agreement to transfer ownership interests in the Company from himself to his
daughter (minority partner) at a rate of 10% per year for five years. As a result of the
agreement, the Bill Parker Agency converted effective January 1, 1999 to a partnership
from a sole proprietorship. At December 31, 2003, the minority partner has exercised the
right to purchase the remaining fifty percent interest from the majority partner, payable
with an interest bearing note, with annual payments beginning December 31, 2003 and
all outstanding principal and interest payable on December 31, 2003, thus effective
January 1, 2004 the partnership converts to a sole proprietorship.



BILL PARKER AGENCY
(A PARTNERSHIP)
December 31, 2003

Bill Parker Agency does not retain customer funds or customer securities. The following
schedules are inapplicable and thus have not been prepared:

- Computation for Determination of Reserve Requirements pursuant to Rule 15¢3-3
- Information Relating to the Possession or Control Requirements pursuant to Rule 15¢3-3

- A Reconciliation pursuant to Rule 17a-5(d)(4)
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SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To The Partners
Bill Parker Agency
Sacramento, California

I have examined the financial statements of Bill Parker Agency for the year ended December 31,
2003 and have issued my report thereon dated February 16, 2004. As part of my examination, I
made a study and evaluation of the system of internal accounting control to the extent I
considered necessary to evaluate the system as required by generally accepted auditing
standards and Rule 17a-5 of the Securities and Exchange Commission. This study and
evaluation included the accounting system. The Company is exempt from compliance with Rule
15¢3-3. No facts came to my attention indicating that the conditions of the exemption had not
been complied with during the period. Rule 17a-5 states that the scope of the study and
evaluation should be sufficient to provide reasonable assurance that any material weakness
existing at the date of my examination would be disclosed. Under generally accepted auditing
standards and rule 17a-5, the purposes of such study and evaluation are to establish a basis for
reliance thereon in determining the nature, timing, and extent of other auditing procedures
necessary for expressing an opinion on the financial statements and to provide a basis for
reporting material weaknesses in internal accounting control.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
concerning the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of a
system of internal accounting control should not exceed the benefits derived and also recognizes
that the evaluation of these factors necessarily requires estimates and judgment by Management.
However, for the purposes of this report under Rule 17a-5, the determination of weaknesses to
be reported was made without considering the practicability of corrective action by Management
within the framework of a cost/benefit relaticnship.

There are inherent limitations that should be recognized in considering the potential
effectiveness of any system of internal accounting control. In the performance of most control
procedures, errors can result from misunderstanding instructions, mistakes of judgment,
carelessness, or other personnel factors. Control procedures whose effectiveness depends on
segregation of duties can be circumvented by collusion. Similarly, control procedures can be
circumvented intentionally by Management either with respect to the execution and recording of
transactions or with respect to the estimates and judgments required in the preparation of
financial statements. Further, projection of any evaluation of internal accounting control to
future periods is subject to the risk that the procedures may become inadequate because of
changes in conditions or that the degree of compliance with the procedures may deteriorate.



Bill Parker Agency
Supplementary Report on Internal Accounting Control
Page 2

My study and evaluation of the system of internal accounting control for the year ended
December 31, 2003, which was made for the purposes set forth in the first paragraph above, and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed no weakness that I believe to be material except that substantially all accounting
functions are performed or directed by one individual (partner). This lack of segregation of duties
allows opportunity for accounting improprieties to occur without collusion. Although, not a
formal control, each of the partners has full access to all accounting records and is extremely
. familiar with the transactions and business activities of the Partnership.

W2/ m@

February 16, 2004



