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OATH OR AFFIRMATION

I, MICHAEL YAP , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AMERICAL. SECURITIES, TINC , as

of DECEMBER 31 : ,20 03 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

STATE OF CALIFORNIA /U,u CQ %( L%

COUNTY OF SAN FRANCISCO Signa J J

SUBSCRIBED AND SWORN TO BEFORE
ME THIS 27TH DAY OF FEBRUARY

/é&é ,éIA

Notary Pu

PRESIDENT

Title

CECILAENG &
COMM. # 1329481
EFINOTARY PUBLIC-CALIFORNIA
B SAN FRANCISCO County 0
COMM. EXP. NOV. 10, 20057

This report ** contains (check all applicable boxes):
Kl (a) Facing Page.

Kl (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

K1 (d) Statement of Changes in Financial Condition.
K] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
7l (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (2) Computation of Net Capital.

K1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
2

3

O

&

a

|

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



AmeriCal Securities, Inc.
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and Additional Information
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with
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by

Calvin Y. Louie, CPA
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San Francisco, CA 94108
(415) 397-6411




CALVIN Y. LOUIE
Certified Public Accountant

838 Grant Avenue, Suite 402-407, San Francisco, CA 94108 (415) 3976411 FAX (415) 3976617

Board of Directors
AmeriCal Securities, Inc.

San Francisco, CA

I have audited the accompanying balance sheet of AmeriCal Securities, Inc. (a California
corporation) as of December 31, 2003, and the related statements of income, retained earnings,
and cash flows for the year then ended. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of AmeriCal Securities, Inc. as of December 31, 2003, and the
results of its operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

Calvin Y. Louie, CPA
February 13, 2004



AMERICAL SECURITIES, INC.
BALANCE SHEET
AS OF DECEMBER 31, 2003

ASSETS
CURRENT ASSETS
Cash $ 57,584
Deposits with clearing organization 370,231
Commissions receivable 30,407
Other receivable 2,774
Current Assets 460,996
FIXED ASSETS
Furniture & fixtures 15,373
Office equipment - 51,698
Leasehold improvement 103,448
Accumulated depreciation (92,298)
Net Fixed Assets 78,221
TOTAL ASSETS $ 539,217

LIABILITIES & STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Commissions payable $ 5,019
Accounts payable 6,947
Payrol] tax payable 6,620
Loan payable 297,476
Current Liabilities 316,062
OTHER LIABILITIES
“Subordinated loans 200,000
TOTAL LIABILITIES $ 516,062

STOCKHOLDERS' EQUITY
Common Stock, no par value 200,000
Authorized - 500,000 shares
Issued and outstanding - 200,000 shares

Additional paid in capital 75,000
Retained Earnings (251,845)
Total Stockholders' Equity 23,155
TOTAL LIABILITIES AND $ 539217

STOCKHOLDERS' EQUITY

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.



AMERICAL SECURITIES, INC.
STATEMENT OF INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2003

REVENUE
Commission revenue $ 433,115
Research income 382,337
Interest and dividend income 2,866
Other income 5,887
Total Revenue 824,205
EXPENSES
Salaries 244,404
Advertising/promotional 94,640
Banking charges 40
Commission expense 137,665
Depreciation 0,844
Interest expense 12,451
Exchange and clearing fees 327,662
Taxes 27,764
Insurance 1,380
Insurance - health 23,845
Legal and accounting 6,620
Equipment lease 1,885
Office supplies and expenses 7,095
Dues and subscriptions 8,327
Regulatory expenses 3,045
Telephone 13,553
Utilities 5,891
Rent 18,000
Trading error (32,218)
Registration fees 500
Professional Fees 2,216
- Total Expenses 914,609
NET INCOME (LOSS) $ (90,404)

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.



AMERICAL SECURITIES, INC.
STATEMENT OF RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2003

Retained Earnings, Beginning of Year § (161,441)
Net loss for the year ended December 31, 2003 (90,404)
Retained Earnings, December 31, 2003 $ (251,845)

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.



AMERICAL SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Cash Flows From Operating Activities

Net Income (loss) $  (90,404)
Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities
Depreciation 9,844
(Increase) decrease in:
Commissions receivable 20,627
Other receivable 2,458
Increase (decrease) in:
Commissions payable (18,651)
Accounts payable (1,672)
Taxes payable 1,399
Interest payable (616)
Net Cash Provided by Operating Activities $ 13,389
Cash Flows From Financing Activities
Decrease in loan payable $ (9,230)
Net Cash Provided by Financing Activities $ (9,230)
Net Decrease in Cash $ (86,245)
" "Cash and Deposits with Clearing Organizations - :
Balance January 1, 2003 514,060
Cash and Deposits with Clearing Organizations -
Balance December 31, 2003 $ 427815

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS.



NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Information and Nature of Operations

AmeriCal Securities, Inc. is a California corporation.

This corporation is a brokerage firm located in San Francisco serving institutional and local individual
investors.

Method of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting.

Recognition of Income

Commissions earned from the sale of stocks and options are recognized on a trade date basis. Related
commission expenses are also recorded on a trade date basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Depreciation
Office equipment, furniture and leasehold improvements are stated at cost and depreciated on a straight

“line basis utilizing the assets' estimated useful lives of 5 t039 years.” Depreciation expense was

$9,844 for the year ended December 31, 2003.

ERROR ACCOUNT

The error account is used for errors made in executing customers' orders. On December 31, 2003,
this account had a net equity balance with U.S. Clearing of $1,806.

OPERATING L EASES
Office Lease

AmeriCal Securities, Inc. leased office space for $3,000 per month for January to March, 2003. Lease
amount was reduced to $1,000 per month beginning April 1, 2003. Rent expense was $18,000 for the
year ended December 31, 2003. Future rent payments will remain at $1,000 per month on a month-to-
month basis.




6.

Equipment Lease

AmeriCal Securities, Inc. leases a copier at $128 per month. Lease term for the copier is for 60 months
and will expire December 13, 2006. Equipment lease expense was $1,884 for the year ended December
31, 2003. Future minimum lease payment at December 31, 2003 is as follows:

Year ending December 31, Amount
2004 $ 1,536
2005 : 1,536
2006 1,408
S__ 4480
SUBORDINATED LOANS

The borrowings under subordinated agreements at December 31, 2003, are listed below:

Subordinated note, 0%, due 1/15/05 $ 100,000
Subordinated note, 0%, due 12/30/05 100,000

$ 200,000

The subordinated borrowings are covered by agreements approved by the National Association of
Securities Dealers, Inc. and are thus available in computing net capital under the Securities and
Exchange Commission's uniform net capital rule.

INCOME TAXES

No provision (credit ) for federal corporation tax has been recorded. AmeriCal Securities, Inc.
incurred a net loss for the year ended December 31, 2003.

NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the corp-
oration is required to maintain a minimum net capital, as defined under such provisions. Net capital
and related net capital ratio may fluctuate on a daily basis. At December 31, 2003, the corporation had
net capital and net capital requirements of $144,934 and $100,000 respectively.



SCHEDULE I
PAGE 1 OF 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER AMERICAL SECURITIES, INC. asof _12/31/03

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Conditon - HEM 1800 ......cvvorccierimmncnirce e sesessesessanensassssssiscisesss 3
Deduct Cwnership equity not allowable for Net Capital
Total ownership equity QUANITIE fOr NEE CAPIA! ... oo e s s rssessas e e ss bbby sn s nssnace e nssen s
Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of nel Capital ......ccorervecenirierecnioninrineneerceseriens
B. Other (deductions) or allowable credits (List)
5. Total capital and allowable subordinated liabilities
6. Deductions and/or charges:

A, Total nonallowable assets from

B o

Statement of Financial CORGItian (NOIES B aNT C) ..uuvvveveevvevrosseesssnsesesssosresmsssssssecsssesesin $ 78,221 [3540)
1. Additionai charges for customers' and
NON-CUSLOMErS’ SECUMLY ACCOUNIS ovvivsericreerrierimressnsenescserseriasissssressasissessessessessesessens $ 3550

2. Additional charges for customers’ and
non-customers' commodity accounts 3560

B. Aged fail-to-deliver ......ccouvvvnrcericvininneienne 3570
1. Number of items

C. Aged short security differences-less

23,155 3480

3490

23,155 3500

200,000 3520

3525

223,155 3530

TEBSEIVE Of vvovverueinresrsserrsssseronsenssisssensenses e asensesnas $ 34601 % 3580
NUMDES Of ITBMS ...vveiniereeerirreer st ssnenneenes 3470
0. Secured demand NOtE QBIICIENCY ......cccuirerecrmsrinerscrernreriessersareriesseemersessssmsmnssesersesnnisesscrns [3590]
E. Commodity futures contracts and spot commodities
- PrOProetary Capital CRATGES ......cocvccoinminveieiariseseesssssisessssssessasserssssssensassssssssssassasessessnanses 3600
F. Other deductions and/or ChAIGES ........ceverememrenersnunneessnesessssscssessassarsasins 3610
G. Deductions for accounts carried under Rule 15¢3-1(2)(6), (a)(7) and (¢}(2)(x) .. 3615
H.  TOtal ARAUCHONS ANG/OE CHATGES .vvvvvvoservvessreesiriosieressesscsemsresuassesssssssoesessisesseaseessosserssocesssossmsssesnnesasssnessssmsseesseessesessssssstsnsssstsosss ( 78,221 3820
7. Other additions and/or allowable CTEAItS {LISE) ........coccrcrermiers it s st ss s sttt bes bbb s s sesnson 3630
8. Net capital before NaircUtS 0N SECUIHIES POSIIONS ......c..cvevvesvorevressieresscosesresessosenssssosssssisssssasesseessssstosmasesstss ssemsessotsmssstssessassomsssnses $ 144,934 3640
8. Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities COMMIRMENTS ..o et et sreses s ben et eses $ 3660
B. Subordinated SECUMtES DOMOWINGS ..c.vvierevovmrervecsersriiiiesis s esesseessasssessssossessesssssssesiassasens 3670
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposit and commercial Paper .....cvvivvcriivvreennnns % 3680
2. U.S. and Canadian government obligations .....c.cveeererrereerenereeniennns 3690
3. State and municipal government obligations .. 3700
4. Corporate obligations .......cc.ccvvcervririnane 3710
5. 'Stocks-and-warrants .. 3720
6. Options .....cccevvveeras " 3730
7. ATDITAQE oot vttt e ien et b s e st bbbt b s bR s e cheab et venaransarsareebinen 3732
B, ORI SBOUMHIBS .....euerisirmecraceecre st ssis et ssses s s sessciresearssstns ) %2 3734
D. Undue Concentration . 3650
B OB {LIST) oo se s st as st s bbb bt se et sea s 3736 { )| 3740
10, NEUCADHAL ...vvvveeve v sscssss s s s s s 5555185485t st $ 144,934 3750
OMIT PENNIES

SEC 1695 (07-02) 11 of 28
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SCHEDULE I
PAGE 2 OF 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

NOTES:

BROKER OR DEALER ~ AMERICAL SECURITIES, INC. asof _12/31/03
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimurm net Capital rBQUITBA (B%,% 0T NE 1) ...uvuumuusmuseas ereeerereeereereesceresssesseseesessseseessessesesseesessesssesessoeseesesseessesmes emsssmesnestsssssonsen $ 21,071 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in ACCOTAANCE WIth NOTE (A) ...oviviveicsiereisieseesiossissiessesssessssss s s isesssssss s ssissssssssss s asssasssssenessereses $ 100,000 3758
13. Net capital requirement (greater of line 11 or 12) ..... . $ 100,000 3760
14, Excess net capital (line 101885 13) covvverrvvcoveienrnirinniens . $ 44,934 3770
15, Excess net capital at 1000% (line 10 1655 10% 0 NE 19) .vvrveieiricnienerinmenere s rsnsstassssensessasisrossssmsssimessssnis wrensreerenn 35D 113,328 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16, Total A.L. liabiiities from Statement of FIRANCIA! CONGINON ...ovvoscoerecrrrsenenssecssesssmessesssssesseesssssssssesnemessessssensessiosessesinesssssssns $§ 316,062 3790
17. Add:
A, Drafts [or IMMEGIALE CIBAM ......c.oevvervrcrirsrssinscsncsscsviertascansmesnssasrasaniasiasiassnssvinsensens
B. Market value of securities borrowed for which no equivilent value
IS PAIG OF CTEAMEG ....cvve e et ess st s bbb s s s b b bans
C. Otherunrecorded amaunts {LISt) ..c..cvimicreenineeninienininne 3830
18. Deduct: Adjustment based on deposits i 3838
19, Total 2gQregate INGBBIBANESS woov....vvvesesisssestieo e iessessessssessse st essssseeses s ssss s ses s snsssstaneen 316,062 3840
20. Percentage of aggregate indebtedness to net capital (line 19 + by Ine 10) 218 3850|
21. Percentage of aggregate indebledness to net capital gfter anticipated capital withdrawals
{ling 19 < by line 10 1855 11emM BB PAGE 25) .crverervvrieriiriererisienrisnesensiasearienstsrissesescaniasiassssssssssessarssnsssessvesssssesssasssossrstsessssssesossen % 3863
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits .............. Isd 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of
subsidiaries computed in aCCOTAANCE With NOTE (A) c....cvoreeeiriniinecse s s sssss sttt sss et s sesb et st ssnsss s nsenssosans $ 3880
24. Net capital requirement (greater of line 22 or 23) .. . 8§ 3760
25. Excess net capital (line 101855 24) ovvvvvorveerininnnnnieincconmensescnsssssonns v 3 3910
28. Percentage of Net Capital to Aggregate Debits (line 10 + By IRET7 PAGE 8) ...vvvreiierinniier s st sssrmsseasssessressaerssesssnsne % 3851
"27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits
{ling 10 tess item 4880 page 11 = DY lINE 17 PAGL B ..ovevvrreiiriinrr s ies e ssssss s st bas bbb snb s cr bt st tasessanstesa e sssenses % 3854
28. Net capital in excess of the greater of:
A. 5% of combines aggregate debit fems 0 $T20,000 ..cveuvveiveiiiiieeee ettt st seas bt st en et rsnesbensenen $ 3920
OTHER RATIOS
Part C
29. Percentage of debt 1o debt-equity total computed in accordance With RUle 15C3-1{0) vvvevrrreiuierionesissiensesmmssisissssessssressssssesnns % 3860
30. Cptions deductions/Net Capital ratio (1000% test) total deductions exclusive of liquidating equity under
Rule 15¢3-1(a)(6), (a)(7) and (c)(2)(x) + Net Capital % 3852

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and pariners’ securities which were included in non-allowabie

assets,

- {C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

-
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AMERICAL SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2003

The company did not handle any customer cash or securities during the period.

SCHEDULE It



SCHEDULE 1II

AMERICAL SECURITIES, INC.

INFORMATION RELATING TO THE POSSESSION
OF CONTROL REQUIREMENTS UNDER RULE 15¢3-3

DECEMBER 31, 2003

The company did not handle any customer cash or securities during the period and does not have any
customer accounts.



I

SCHEDULE IV

AMERICAL SECURITIES, INC.
RECONCILIATION PURSUANT TO RULE 15¢3-1 AND 15¢3-3
DECEMBER 31, 2003

RECONCILIATION OF COMPUTATION OF NET CAPITAL TO RESPONDENT'S
COMPUTATION

The reconciliation between the computation per Schedule I and the respondent’s computation is as
follows:

Net Capital Indebtedness  Ratio
~ Computation per respondent $ 143,986 $ 313,787 2.18
Computation per Schedule I 144,934 316,062 2.18
Difference $ (948) § (2,275) 0.00

RECONCILIATION OF COMPUTATION OF RESERVE REQUIREMENTS TO RESPONDENT'S
COMPUTATIONS

The reconciliation between the computation per Schedule II and the respondent’s computations is as
follows:

Calculation per respondent $ 0
Calculation per Schedule IT $ 0



CALVIN Y. LOUIE
Certified Public Accountant

838 Grant Avenue, Suite 402-407, San Francisco, CA 94108 (415) 3976411 FAX (415) 3976617

CERTIFIED PUBLIC ACCOUNTANT'S SUPPLEMENTARY
REPORT ON INTERNAL ACCOUNTING CONTROL

The Board of Directors
AmeriCal Securities, Inc.

San Francisco, CA

I have audited the financial statements of AmeriCal Securities, Inc. for the year ended
December 31, 2003 and have issued my report thereon dated February 13, 2004. As a part of
my audit, I made a study and evaluation of the Company's system of internal accounting
control to the extent I considered necessary to evaluate the system as required by generally
accepted auditing standards. The purpose of my study and evaluation, which included
obtaining an understanding of the accounting system, was to determine the nature, timing, and
extent of the auditing procedures necessary for expressing an opinion on the financial
statements.

I also made a study of the practices and procedures followed by the Company in making
the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11)
and the procedures for determining compliance with the exemptive provisions of rule 15¢3-3. 1
did not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of
differences required by rule 17a-13 or in complying with the requirements for prompt payment
for securities under section 8 of Regulation T of the Board of Governors of the Federal Reserve
System, because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of control procedures and
practices and procedures referred to above and assess whether those practices and procedures
can be expected to achieve the Commission’s objectives referred to in the preceding paragraph.

The objectives of a system and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur and
not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the degree of
compliance with them may deteriorate.



My study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, [ do not
express an opinion on the system of internal accounting control of AmeriCal Securities, Inc.
taken as a whole. However, my study and evaluation disclosed no conditions that I believed to
be a material weakness.

[ understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on my
study, I believe that the Company's practices and procedures were adequate at December 31,
2003, to meet the Commission's objectives. Also, nothing came to my attention that would
indicate that the conditions for claiming exemption from Rule 15¢-3 had not been complied
with during the year.

This report is intended solely for the use of management, the National Association of
Security Dealers, Inc. and the Securities and Exchange Commission and should not be used for
any other purpose.

Calvin Y. Louie

. ..>an. Francisco, California

February 13, 2004



