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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: AMERICAN HERITAGE SECURITIES, INC. |OFFICIAL USE ONLY

ADDRESS OF PRINCH’AL PLACE OF BUSINESS (Do not use P. O Box No.) FIRM L.D. NO.
333 S. MAIN STREET SUITE 601
(No. and Street)
AKRON, OHIO 44308 |
City) - (Sute)  (Zip Code)
i NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

EDGAR G_INGRAHAM '. : 330-535-0881
o ' ' " (Area Code - Telephone Number)

A : . B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose obiixion is contained in this Report*

LUX & AS'SOCIATES‘, CPA INC. & LUX, RALPH EDWARD
' (Name - f indtvidual, state last, firsi, middle name)
867 MOE DRIVE . SUITE E AKRON, OHIO 44310
(Address) _ L (cay) ' (State) (Zip Code)
CHECK ONE:
§ Certificd Public Accountant # ESSED

O Public Accountant
O Accountant not resident in United States or any of its possessions.| ) APR 01 Zﬂﬂlﬁ

FOR OFFICIAL USE ONLY m

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independert public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, EDGAR G INGRAHAM , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AMFRICAN HERITAGE SFCURITTYFS INC. » as

of DEGEMBER 31, . 20‘-‘63—“ are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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JOY 0. YOHO, Notary Public
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This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition. /8AL ANCE SHEET

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Staicinent of Chenges in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(b) Computation for Determination of Reserve Requirements Pursuant to.Rule 15¢3-3. ;:NOT APPLICABLE
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. NOT APPLICABLE
O ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. NOT ‘APPL-CABLE
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to mclho‘as" ofA N
consolidation. NOT APPLICABLE

E( (1) An Oath or Affirmation. :

(m) A copy of the SIPC Supplemental Report. NOT APPLICABLE
H (n) A report describing any material inadequacies found to exist or fénnh to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



AMERICAN HERITAGE SECURITIES, INC.
Akron, Ohio

AUDITED FINANCIAL STATEMENT
with
Accountant's Audited Report

for the
Year Ended December 31, 2003



LUX & ASSOCIATES CPA’ INC. 867 Moe Drive Suite E

Akron, Ohio 44310
1 (330) 633-5259
Fax (330) 630-0447

CPA’S, CONSULTANTS & BUSINESS DEVELOPMENT SPECIALISTS www luxcpa.com

Board of Directors
American Heritage Securities, Inc.
Akron, Ohio 44308 ‘

We have examined the Balance Sheet of American Heritage Securities, Inc. as of
December 31, 2003, and the related Statements of Income, Retained Earnings, and
Changes in Financial Position for the year then ended. Our examination was made
in accordance with generally accepted auditing standards, and accordingly
included such tests of the accounting records and such other auditing procedures as
we considered necessary in the circumstances.

These statements are to comply with the annual audit report required by the
Securities and Exchange Commission form X-17A-5 Part III. In addition to the above
listed statements this report also includes a Statement of Changes in Liabilities, and
a computation of Net Capital.

In our opinion the aforementioned financial statements, computations, and
supplemental findings, present fairly the financial position of American Heritage
Securities, Inc. at December 31, 2003 and the results of its operation and the
changes in financial position for the year then ended in conformity with generally
accepted accounting principles.

ok T DanpGiodes B e

February 24, 2004

Dennis Lux, Accounting / Management Services Ralph Lux, Tax / Financial Services



AMERICAN HERITAGE SECURITIES INC
Balance Sheet
As Of December 31, 2003

ASSETS

CURRENT ASSETS
Cash On Hand And In Banks
Accounts Receivable
Cash Deposit-CRD

TOTAL CURRENT ASSETS

FIXED ASSETS
Automobile
Leasehold Improvements
Furniture and Fixtures
Less Accumulated Depreciation

TOTAL FIXED ASSETS

OTHER ASSETS
Deposits-Clearing
Deposit-Workers Compensation
Investment

TOTAL OTHER ASSETS
TOTAL ASSETS

LIABILITIES & STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts Payable-Trade
Accrued Payroll
Withheld and Accrued Payroll Taxes

TOTAL CURRENT LIABILITIES

STOCKHOLDER'S EQUITY
Capital Stock
Retained Earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES &
STOCKHOLDER'S EQUITY

$ 206,982
4,553
38

211,573

57,558
143

23,302

(53,700)

27,303

21,098
10
25,594

46,702

3 285,578

$ 1,731
1,500
6,484

9,715

45,000
230,863

275,863

$ 285,578

See accompanying notes and accountants' report.



AMERICAN HERITAGE SECURITIES INC
STATEMENT OF RETAINED EARNINGS
For The Year Ended December 31, 2003

BEGINNING RETAINED EARNINGS $ 197,068
NET INCOME (LOSS) 32,895
ENDING RETAINED EARNINGS 3 230.863

See accompanying notes and accountants' report



AMERICAN HERITAGE SECURITIES INC

Statement of Income

For The Year Ended December 31, 2003

REVENUE
Commissions Earned
Miscellaneous Income

TOTAL REVENUE

OPERATING EXPENSES
Salaries and Wages
Advertising
Automobile Expense
Commission Expense
Dues and Subscriptions
Insurance
Legal and Accounting
Office & Postage
Other Operating Expenses
Payroll Taxes
Registration Fees
Rents
Repairs and Maintenance
Travel
Utilities
Information Services
Pension Plan

TOTAL OPERATING EXPENSES

INCOME (LOSS) FROM OPERATIONS

OTHER INCOME and (EXPENSE)
Depreciation-Section 179 Write-Off
Interest/Dividend Income
Gain on Sale of Equipment
Mark to the Market

TOTAL OTHER INCOME AND (EXPENSE)

INCOME (LOSS) BEFORE TAXES

PROVISION FOR TAXES
Provision For Federal Income Tax
TOTAL PROVISION FOR TAXES

NET INCOME (LOSS)

%

$ 60,539  50.63
59,031  49.37
119,570  100.00
28,323  23.69
385 0.32
1,577 1.32
30,249  25.30
685 0.57
467 0.39
760 0.64
1,230 1.03
528 0.44
4,551 3.81
924 0.77
6,368 5.33
138 0.12
62 0.05
2,844 2.38
3,860 3.23
10,635 8.89
93586  78.27
25084  21.73
(529)  (0.44)
6,497 5.43
458 0.38
5,350 4.47
11,776 9.85
37,760  31.58
4,865 4.07
4,865 4.07
$ 32,805 _27.51

See accompanying notes and accountants' report




AMERICAN HERITAGE SECURITIES, INC.
STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income (Loss) ' $ 32,895.

ADJUSTMENT TO RECONCILE NET INCOME (LOSS)
TO NET CASH: ’

Section 179 write off 529.

{Increase) Decrease In:
Accounts Receivable ( 1,083.)
Other Assets , 7,281.

Increase (Decrease) In:
Accounts Payable 1,115.
Accrued & Withheld Taxes & Expenses 4,960,

NET CASH PROVIDED (USED) BY OPERATIONS $ 45,697.

CASH FIOWS FROM FINANCING ACTIVITIES:
Purchase of new equipment S( 529.)

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES $( 529.)

CASH FLOWS FROM INVESTING ACTIVITIES:

Investment in securities decreased $ 66,411.

Payment of dividends (25,000.)
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES $ 41.,411.
NET INCREASE (DECREASE) IN CASH $ 86,579.
CASH AT BEGINNING OF PERIOD 120,403.
CASH AT END OF PERIOD $ 206,982.

See accompanying notes and accountants’ report



A)

B)

C)

AMERICAN HERITAGE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2003

INCORPORATION AND ACCOUNTING INFORMATION:

The company is incorporated under the laws of the
State of Ohio. It located the principal office in
Akron, Ohio and was authorized to do business as of
December 17, 1991. Capital stock was issued on
January 6, 1992. The books, records and income tax
return are maintained on the accrual method of
accounting.

EQUIPMENT AND DEPRECIATION:
Equipment is carried at cost. When retired or
otherwise disposed of, the related carrying value
and accumulated depreciation are cleared from the
respective accounts and the net difference less any
amount realized from the disposition is reflected
in earnings.

Maintenance and repairs, including the replacement
of minor items are expenses as incurred, and major
additions to equipment are capitalized.
Depreciation is calculated on the straight-line,
ACRS or MACRS method over the estimated useful life
of the assets. The company also takes advantage of
the IRS section 179 regulation permitting a total
write-off of assets during the year of acquisition
within certain dollar limits. The current year
depreciation charged to expense is $ -0-. The
section 179 write-off of assets for the current
year is $ 529.

TAXES ON INCOME:
On the profit of $ 37,760. the company has a
federal income tax due of $ 4,865.



[

.ﬁmmmz e v - (ozse way woigd) pousd o pUR "eduRieg NV
0

lozee) ‘ | s08031%90Q ‘B

(oiev) s | : : . sovesiou 'y

{ooew; . ‘ . pouod ;o BuuBaq ‘eouejeg  °C

SUOLIA3YY IVYANID 40 SWIVID OL
JILVYNIQHOSNS SILITIAVITI NI SIDONVYHD 40 INFINILYLS

J_wmm.z €98°gr2™" _ : | (009} wa) woij) poudd jo pue 'saueieg 2
(042V) 222y - :
oo | (l2zze] G- SANITIATQ 10 191cleo Buuniojueo-uou sepnjaur) suogonpea  *o
[Cozb] N Dm.m.u& - jo fended mc.::&cou.coc sepnjouy) suotippy  'g
i I68 CC : ‘ (980)) swodu JAN ‘Y
fovzy] _ pouad jo BujuunBaq ‘ecveieg ‘¢

LRy &°) 2y 54

t_acm m_:wmngo ] wuozs,.o 40 AN3WILYVLS '
JNT SITITENTTS Mm::.HmmI NVJITddWY, .

€00¢ ‘1€ ¥39W323Q Q3QON13 m<m> m:: 404 SIONVHD 40 INIJWILY]"

(NOMYHOJHOD HO JIHSHINLUV ‘dIHENOLIINAONE 370S) g




Period: 1272003

OMPUTATION OF NET CAPITAL

" 2 Deduct ownership equity not sftowable for Net Capha!

Total ownership aquity from Statemert of Financiat Condition

3. Total ownershin equity qualifiad for Net Capital

4 Add

A. Lsbilities subordinsted to claims of general creditors allowable In

computation of net capital

B. Omer (deductions) or allowable cradits (List)

| [3%284]
(3525C)
[3525€)

5. Total capital and atlowable subordinaied fiabikties

6. - Deduciions and/o: charges:

A. Total nonaliowable assets from
Statement of Financial Condition
(Notes B and C)

Secured demand note deficiency

e o

Commodity futures contracts and

spot commodities - proprietary
capital charges

D. Other deductions and/or charges
-, 7. Other additions and/or credits (List)

8. Net capital before haircuts on securities positions

{5630C}
(3830E)

$. Hairculs on securities (computed, where
applicabie, pursuant 10 15c3-1(0):

A Contractual securities commitments

B. Subordinated securities borrowings

C. Trading and investment sacurities:

1.
e 2
3.

4.

Exempted seouritics
Debt securities
Options

Other securities

AMERICAN HERITAGE SECURITIES,

[35258)

(3520)

[3526F]

“27 ot

13530}

[3610]

{38308)

136300]

{36€EQ)

Re70)

{37
1,544,
(3730)

3, 1I§7§‘}

38

-»275,@&?

{3450}

-27’5",(%?

P3520)

(3525

275,&@&

-.2 79 3..5_1. )
[3620)

(3630
24 8'."?8313&

" aittos://repulationformfiling.nasdr.com/Focus FORM FOCUS_Form2aPrintPrevicw.asp?Formid=262233&0... 1/26/04

_/



' « Penoq: {L/ivva

D. Undue Concentration

€. Other (List)
o (37384
v [3736C)
{3733E])
10. Net Capital

{3e5¢)

(373681
{37360}
[3736F]
0
far3e)

-4
243, /%4

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

11. Minimum net capital required (6-2/3% of line 19)

B

12. Minimum dolar nat capitat requirement of reporting broker or dedler and 55 )
 minimum net capnmulremem of subsldlarie’:hgmputed% accordance with ’ %959,
No(A)
13. Net capitat requirement (greater of fine 11 or 12) 5, BE)
14. Excess net capital (lne 10 s 13) 238,828
. Excess net capital at 1000% (ine 10 fess 10% of in 19) 242,853,
COMPUTATION OF AGGREGATE INDEBTEDNESS
. 16, Total AL labilties from Statement of Finencial 9, { 1
‘ Condition 7R
17. Add: .
A Dmfts‘ for immediate credit (3800}
B. Market value of securities borrowed g
for which no equivalent value is paid 138-0}
or credited :
C. Other unrecorded amounts(Ligt)
(38204 {36208)
o 13820C) 136200)
[3820€) (3820F)
0 R
(3820} (383q]
Total aggregate indebtedness 95 Tdade
N .
20. Percentage of aggiegate indebtodness 10 net % m-g,a,

capital (tina 19/ tine 10)

" attps://regulationformfiling nasdr.com/Focus/FORM_[FOCUS_l'ommn2aPrintPreview.asp?lormld~262233&0... 1/26/04



LUX & ASSOCIATES CPA, INC. 867 Moe Drive Suite E

Akron, Ohio 44310
1 (330) 633-5259
Fax (330) 630-0447

CPA’S, CONSULTANTS & BUSINESS DEVELOPMENT SPECIALISTS www.luxcpa.com

February 24, 2004

American Heritage Securities, Inc.
333 S. Main Street Suite 601
Akron, Ohio 44308

Re: Supplemental Report to Annual Audit

Gentlemen:

In reviewing the Computation of Net Capital and Computation
of Reserve Requirement as prepared by the company for the
monthly/quarterly focus report we find the following:

MATERIAL INADEQUACIES-the audit did not disclose any
material inadequacies, nor did we find any corrective
action that needed to be taken.

MATERIAL DIFFERENCES-our final report agreed with the
preliminary report that you filed in January 2001 and
therefore no reconciliation of differences is needed.

Thank you for your help and assistance during the annual

audit and if we can provide any additional information please
contact us.

T © Oanecodn O e

Dennis Lux, Accounting / Management Services Ralph Lux, Tax / Financial Services



