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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: BURCH & COMPANY, INC. QFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.
2311 COMMERCE TOWER, 911 MAIN
(No. and Street) .
KANSAS CITY MISSOURI 64105
(City) (State) : (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN R.EGARD TO THIS REPORT
A, RANDAL BURCH (816) 842-4660

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
CUDNEY, ECORD, MCENROE & MULLANE LLC

(Name - if individual, siate last, first, middle name)

1310 CARONDELET DRIVE, SUITE 333 KANSAS CITY MISSOURI 64114
(Addrcss) (City) ' © (State) (Zip Codc)
CHECK ONE:
El Certified Public Accountant
1 Public Accountant PR@CESSED
3 Accountant not resident in United States or any of its possessions. ( MAR 23 ZUBE?

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(¢)(2)

Potential persons who are to respond to the collection of
information contained In this form are not raquired to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

I, A. RANDAL BURCH , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BURCH & COMPANY, INC. - , as

of DECEMBER 31 -,2003 , are true and correct. . I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: :

A=

Signature

PRESIDENT
i M,_r,s_"{itle

~Notary Public . by

;3

)

This report ** contains (check all applicable boxges).J (L.

() Facing Page. by

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

{d) Statement of EhargesarFmancia-Gonditron. CASH FLOWS.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i) lnformation Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have e)usted since the date of the previous audit.

00\ 0 OEHERHERCGRZ

**For conditions of confidential treatment of certain portx'ons of this filing, see section 240.17a-5(e)(3).



CupNey, Ecorp, McENROE & Murrtane LL.C.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Burch & Company, Inc.
Kansas City, Missouri

We have audited the accompanying statement of financial condition of Burch & Company,
Inc. as of December 31, 2003, and the related statements of income, changes in stockholder’s
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Burch & Company, Inc. as of December 31, 2003, and the
results of its operations and cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplementary information is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Lecotree £ eonnWV1S5uccas ¢ Ulrelltoue..o

February 24, 2004

1310 Carondelet Drive, Suite 333, Kansas City, Missouri 64114, 816/942-3133



BURCH & COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2003

ASSETS

Cash

Prepaid expenses

Office equipment, net of accumulated depreciation
of $7,891 (Note 1)

Due from officer (Note 4)

Deferred tax asset (Note 1)

LIABILITIES AND STOCKHOLDER’S EQUITY

Accounts payable

Subordinated borrowings (Note 3}:
Subordinated loans
Accrued interest

Total liabilities

Stockholder’s equity:
Common stock, $1 par value; 30,000 shares

authorized, 1,000 issued and outstanding 1,000
Additional paid-in capital 30,969
Retained earnings (deficit) (73.757)

See the accompanying notes.

$ 49,396
853

6,997

80,881
14,794

$152,921

$ 3,780

135,444
55,485

194,709

(41,788)
152,921



BURCH & COMPANY, INC.
STATEMENT OF INCOME

For the year ended December 31, 2003

Revenues:

Commissions $704,517

Consulting and advisory 2,909

707,426

Expenses:

Commissions 533,592

Professional services 9,651

Rent 18,901

Registration fees and bonding 10,929

Consulting fees 43,401

Office expenses 20,339

Telephone 9,883

Depreciation 2,870

Other administrative expenses 35,097 684.363
Income from operations 23,063
Other income (expensej:

Interest income 2,189

Interest expense 4 (13,853) {11,664)
Income before taxes 11,399
Income taxes (Note 1):

Deferred expense (3.599)
Net income $ 7,800

See the accompanying notes.
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BURCH & COMPANY, INC.

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

For the year ended December 31, 2003

Suboerdinated borrowings at January 1, 2003 $177,076
Increases:

Accrued interest on subordinated loans 13,853
Subordinated borrowings at December 31, 2003 190,929

See the accompanying notes.



BURCH & COMPANY, INC.
STATEMENT OF CASH FLOWS

For the year ended December 31, 2003

Cash flows from operating activities:

Net income :

Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
Deferred taxes
Accrued interest on subordinated loans
(Increase) in prepaids and deposits
Increase in accounts payable

Net cash provided by operating activities
Cash flows from investing activities:
Loan to officer
Officer loan repayment
Clearing deposit refund

Purchase of equipment

Net cash used in investing activities

Decrease in cash
Cash at beginning of year

Cash at end of year

Supplemental disclosures:

Taxes paid during the year
Interest paid during the year

See the accompanying notes.

$ 7,800

2,570
3,599
13,853
(746)
2,092

29,168

(99,689)
21,339
25,000

(2,840)
(56.190)

(27,022)
76,418

$ 49,396

3 157



BURCH & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2003

Summary Of Significant Accounting Policies

Business activity

Burch & Company, Inc. (the Company} is a broker-dealer registered with the
Securities and Exchange Commission and is a member of the National Association of
Securities Dealers. The Company is in the general securities business located in Kansas
City, Missouri.

Securities and commission transactions

1

Commission revenues and expenses are recorded on a trade date basis as securities
transactions occur.

Concentrations of credit risk

Financial instruments that potentially subject the Company to significant
concentrations of credit risk consist principally of cash and commissions receivable. The
Company places its cash with high credit quality financial institutions which at times may
be in excess of FDIC insurance limits. The Company's receivables represent commissions
from completed securities trades which are cleared on a fully disclosed basis.

The Company does not grant credit although in the event a customer does not fulfill
their obligation involving a security transaction, the Company would be required to
purchase or sell the security and may incur a loss.

Income taxes

Current and deferred income taxes are determined in accordance with Statement of
Financial Accounting Standards No. 109 (SFAS 109). Under SFAS 109, the amount of
current and deferred taxes payable or refundable is recognized utilizing currently enacted
tax laws and rates. Deferred tax expenses or benefits are recognized in the financial
statements for the changes in deferred tax liabilities or assets between years. Deferred
taxes relate to the timing of the deductibility of interest on shareholder loans for income tax
" purposes and the benefit of a net operating loss carryforward of approximately $18,000
which expires in 2020.

The components of the deferred tax asset on the balance sheet as of December 31,
2003 related to the following:

Interest expense $11,097
Benefit of net operating loss
carryforward 3,697

-Net deferred tax asset $14,794



Summary Of Significant Accounting Policies (continued)

Property and depreciation

Depreciation is computed using accelerated and straight-line methods over the
following lives:

Computer equipment S years
Office furniture 7 years

Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Cash and cash equivalents

For purposes of the statement of cash flows, the Company defines cash equivalents
as demand deposits, money market funds and any highly liquid debt instruments with a
maturity of three months or less at the time of purchase.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15to 1. At December 31, 2003, the Company had net capital of $45,616 which was
$40,616 in excess of its required net capital of $5,000.

The aggregate indebtedness to net capital ratio was .08 to 1.

Subordinated Borrowings

The borrowings under subordination agreements at December 31, 2003 are payable
to the Company’s sole shareholder as follows:

10% loan due May 31, 2004 $120,000
12% loan due June 19, 2004 15,444

$135.444

The subordinated borrowings and related accrued interest are available in
computing net capital under the Securities and Exchange Commission’s Uniform Net
Capital Rule. To the extent that such borrowings are required for the Company’s continued
compliance with minimum net capital requirements, they may not be repaid.



Related Party Transactions

At December 31, 2003, $80,881 was owed the Company by its officer/shareholder
under a 5% demand note.

Operating Leases

The Company has lease agreements for office space, equipment and an automobile.
The office lease is month-to-month at a current monthly rental of $809. The equipment
lease expires in December, 2004 at monthly rental of $91. The automobile lease expires
August, 2004 at a monthly rental of $527. Future minimum rentals are:

2004 $5,313



SUPPLEMENTARY INFORMATION




BURCH & COMPANY, INC.
SUPPLEMENTARY INFORMATION

December 31, 2003

Computation of net capital under rule 15¢3-1

Total stockholder’s equity $ (41,788)
Subordinated borrowings allowable in the
computation of net capital 190,929
Deferred taxes : (14,794)
Nonallowable assets (88,731)
Net capital 45,616
Minimum net capital required, the greater of
$5,000 or 6 2/3% of aggregate indebtedness 5,000
Excess net capital $ 40,616
Aggregate indebtedness:
Total liabilities $194,709
Less subordinated borrowings 190,929
Aggregate indebtedness $_ 3,780
Ratio: aggregate indebtedness to net capital .08 to 1

Computation for determination of reserve
requirements under rule 15¢3-3

The Company operates under the exemptive provisions of paragraph (k)(2)(B) of
SEC rule 15¢3-3.

Information relating to the possession or control
requirements under rule 15¢3-3

The Company has complied with the exemptive requirements of rule 15¢3-3 and
did not maintain possession or control of any customer funds or securities as of
December 31, 2003.

Reconciliation pursuant to rule 17a-5{d)(4)

Net capital per December 31, 2003
Form X-17A-5 45,61

Net capital per 1. above $ 45,616



CuDpNEY, EcorD, McENROE & MutLLANE L.L. C
CERTIFIED PUBLIC ACCOUNTANTS

The Board of Directors
Burch & Company, Inc.
Kansas City, Missouri

In planning and performing our audit of the financial statements and supplementary
information of Burch & Company, Inc. {the Company) for the year ended December 31, 2003, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company including tests
of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

1310 Carondelet Drive, Suite 333, Kansas City, Missouri 64114, 816/942-3133
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Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design
or operation of the specific internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2003, to
meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the Securities and Exchange Commission and other regulatory agencies that rely
on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

ZM%,Z{&MIW-‘ZMQWW“&

February 24, 2004
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