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A. REGISTRANT IDENTIFICATION :
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Bl Investments, LLC . .
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Rick Coltrane ' R ' B ~ (804) 819-4733
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B. ACCOUNTANT IDENTIFICATION

_ INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained-in this Report*

. McGIadre’y & Pullen, LLP

A

(Name - # individual, state last, first, middle nams)

7200 Glen Forest Drive, Ste.200 - Richmond , Virginia - 23226
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McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Board of Directors
Bl Investments, LLC
Richmond, Virginia

We have audited the accompanying statement of financial condition of Bl Investments, LLC as of December 31, 2003
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is the
responsibility of the Company's management, Our responsibility is to express an opinion on the financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition, An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our

opinion,

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Bl investments, LLC as of December 31, 2003 in conformity with accounting principles generally

accepted in the United States of America.
%M ///&Z&%/ L~

Richmond, Virginia
January 23, 2004

McGladrey & Pullen, LLP is an independent member firm of
RSM Infernational, an affiliation of separate and independent
legal entities.
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Bl Investments, LLC

Statement Of Financial Condition
December 31, 2003

Assets

Cash and cash equivalents

Receivables from clearing agent

Deposit held by clearing agent

Other commission receivables

Prepaid expenses and other assets

Furniture and equipment, less accumulated depreciation of $30,285
Total assets

Liabilities And Member's Equity -
Commissions payable
Accounts payable and accrued liabilities

Total liabilities

Commitments and contingencies

Member's Equity
Total liabilities and member's equity

See Notes To Statement of Financial Condition.

1,259,913
70,556
50,000
24,419

941
109,528

1,515,357

179,516
72,415

251,931

1,263,426

1,515,357
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Bl Investments, LLC

Notes To Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

Nature of business: Bl Investments, LLC (the “Company”) is registered as a broker-dealer with the Securities and .
Exchange Commission (“SEC”), and is a member of the National Association of Securities Dealers, Inc. ("NASD").
The Company is a wholly-owned subsidiary of Bankers investment Group, LLC {the "Parent"). The Company
operates in the Commonwealth of Virginia as an introducing broker-dealer providing securities brokerage services to
community banks and their customers. Brokerage services activities commenced in July 2003.

A summary of the Company's significant accounting policies follows:

Basis of accounting. The Company operates under the provisions of paragraph (k)(2){ii) of rule 15¢3-3 of the
Securities and Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule.
Essentially, the requirements of paragraph (k}{2)(ii} provide that the Company clear all transactions on behalf of
customers on a fully disciosed basis with a clearing broker-dealer, and promptly transmit all customers’ funds and
securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers and
maintains and preserves all related books and records as are customarily kept by a clearing broker-dealer.

Commission revenue and expense: Commissions and related expenses are recorded on the settlement date basis,
the effect of which is not materially different from the trade-date basis as of year-end. Commission expense
represents commissions paid to community banks, which are members of the Parent. Commissions payable
represent amounts owed to the community banks as of December 31, 2003.

Cash and cash equivalents: For purposes of reporting cash flows, the Company considers all highiy liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Furniture and equipment. The Company records furniture and equipment at cost and depreciation is recognized
using the straight-line method over the estimated useful lives of three to five years.

Income taxes: The Company is classified as a partnership for federal income tax purposes and, therefore, the
financial statements do not include a provision for income tax expense or refunds.

Use of estimates: The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Note 2. Transactions With Clearing Agent

The Company has an agreement with a clearing agent to clear customers’ securities transactions on a fully-disclosed
basis. The agreement with the clearing agent provides for clearing charges at a fixed rate multiplied by the number
of tickets traded by the Company. The agreement also requires the Company to maintain a minimum of $50,000 as
a deposit in an account with the agent.



Bl Investme'nts, LLC

Notes To Statement of Financial Condition

Note 3. | Related Party Transactions

The Virginia Bankers Association and its affiliates (“VBA") are related parties of the Company through common
control. The VBA provides the Company with administrative services, employee benefit services and insurance
services.

As of December 31, 2003, the Company had approximately $608,000 on deposit with banks, which are members of
the Parent.

Note 4. Defined Contribution Plan

Effective October 1, 2002, the Company adopted the multi-employer defined contribution 401(k) plan (the “Plan”)
through the Virginia Bankers Association Master Defined Contribution Plan and Trust. The Plan covers all
employees meeting age and other eligibility requirements.

Under the Plan, employees voluntarily contribute certain amounts through salary deferral accounts in an amount not
to exceed annual limitations imposed by the Internal Revenue Code. The Plan also provides for matching
contributions.

Note 5. Off-BaIance Sheet Risk and Concentrations of Credit Risk

As discussed in Note 1, the Company’s customers' securities transactions are introduced on a fully-disclosed basis
with its clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the
Company and is responsible for execution, collection of and payment of funds and, receipt and delivery of securities
relative to customer transactions. Off-balance sheet risk exists with respect to these transactions due to the
possibility that customers may be unable to fulfill their contractual commitments wherein the clearing broker-dealer
may charge any losses it incurs to the Company. The Company seeks to minimize the risk through procedures
designed to monitor the credit worthiness of its customers and that customer transactions are executed properly by
the clearing broker-dealer. '

The Company maintains deposits with high quality financial institutions in amounts that are in excess of federally
insured limits; however, the Company does not believe it is exposed to any significant credit risk.



Bl Investments, LLC

Notes To Statement of Financial Condition

-Note 6. Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2003, the Company had net
capital of $593,022, which was $343,022 in excess of its required net capital of $250,000. At December 31, 2003,
the Company’s net capital ratio was 0.43 to 1. '

Although the Company is an introducing broker-dealer, the Company’s minimum net capital requirement is $250,000,
because the Company may receive funds from its customers. A broker-dealer shall be deemed to receive funds, or
to carry customer or broker-dealer accounts and to receive funds from those persons if, in connection with its
activities as a broker-dealer, it receives checks, drafts, or other evidences of indebtedness made payable to itself or
persons other than the requisite registered broker or dealer carrying the account of a customer, escrow agent, issuer,
underwriter, sponsor, or other distributor of securities.



