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OATH OR AFFIRMATION

I, _Charles J. Jackson ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Jackson & Company, Incorporated _, as
of December 31 ,20_Q3 _ , are true and correct. I further swear (or affirm) that ‘
neither the company nor any partner, proprietor, principal officer or director has any proprxeta.ry interest in any account

»classﬁ“ ed solely as that of a customer, except as follows:

No eXceptions -
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M. ; WE,p\comT‘ﬁaw 11,2008 VSigtatiure -
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President -

Title
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Notary Public -

Thns report ** contains (check all applicable boxes)

(a) Facing Page.

E] (b) Statement of Financial Condition.

K] (c) Statement of Income (Loss).

Kkl (d) Statement of Ghensex itsRinanciat Qenditior Cash. Flows

&l (e) Statement of Changes in Stockholders’ Equity or Partnérs” or Sole Propnetors Capxtal

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

k] (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

OO (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Recorciliation between the-audited and unaudited Statéments of Financial Condition with respect to methods of
consolidation.

()

B 0 An Oath or Affirmation.

O (m)A copy of the SIPC Supplemental Report

= _ (n) A report describing any materialinadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) (3).
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
Jackson & Company, Incorporated

We have audited the accompanying statements of financial condition
of Jackson & Company, Incorporated as of December 31, 2003 and 2002 and
the related statements of income, changes in stockholder’s equity, and
cash flows for the years then ended that you are filing pursuant to Rule
17a-5 wunder the Securities Exchange AaAct of 1934. These financial
statements are the responsibility of the Company's management. Qur
responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable
basis for our opinion. ‘

In our opinion, .the financial statements referred to above present
fairly, in all material respects, the financial position of Jackson &
Company, Incorporated as of December 31, 2003 and 2002 and the results of
its operations and cash flows for the years then ended, in conformity
with accounting principles generally accepted in the United States of
America. '

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in Schedules I and II is presented for purposes of additional analysis
and is not a reguired part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied 1in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

Widiow Bred Bpked d lfoun P

February 19, 2004

MEMBERS AMERICAN INSTITUTE OF CERTTFED PUBLIC ACCOUNTANTS
Private Companies PRacTice SecTion anp SEC PracTice Secrion




JACKSON & COMPANY, INCORPORATED

STATEMENTS OF FINANCIAL CONDITION

ASSETS
December 31,
2003 2002
ASSETS:
Cash and cash equivalents $ 19,504 11,056
Certificates of deposit - Note 2 - 10,000
Securities owned:
Not readily marketable, at estimated
fair value = 2,475
Total assets ’ $ 19,504 23,531
LIABILITIES AND STOCKHOLDER’S EQUITY
LIABILITIES: ) '
Payroll taxes payable S 19 1490
Total liabilities 19 140
STOCKHOLDER’S EQUITY:
"Common stock, $1.00 par value;

10,000 shares authorized,

500 shares issued and outstanding 500 500
Paid-in capital ' : 10,500 10,500
Retained earnings ' ' 8,485 12,391

Total stockholder’s equity - , . 19,485 23,391
S 19,504 23,531

The accompanying notes are an integral part of these financial statements.
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JACKSON & COMPANY, INCORPORATED

STATEMENTS OF INCOME
Years Ended December 31,
2003 2002
REVENUE:
Commissions ~ mutual funds : S 12,298 18,704
Interest income 260 487
Unrealized capital gains (losses) (2,475) (825)
10,083 18,366
EXPENSES:
Regulatory costs 967 904
Employee compensation and benefits 2,672 5,046
Operating expenses 1,350 1,300
4,989 7.250
NET INCOME s 5,094 11,116

The accompanying notes are an integral part of these financial statements.
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JACKSON & COMPANY, INCORPORATED

STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY

BALANCES, January 1, 2002
Distribution to shareholder
Net income for year

BALANCES, December 31, 2002
Distribution to shareholder
Net income for vyear

BALANCES, December 31, 2003

Common Paid-in Retained
Stock Capital Earnings Total
$ 500 10,500 13,275 24,275
- - (12,000) (12,000)
- - 11,116 11,116
500 10,500 12,391 23,391
- - (9,000) (9,000)
- - 5,094 5,094
$ 500 10.500 -8.485 19.485

The accompanying notes are an integral part of these financial statements.
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JACKSON & COMPANY, INCORPORATED

STATEMENTS OF CASH FLOWS

Years Ended December 31,
2003 2002

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income ' $ 5,094 11,116
Adjustments to reconcile net income to net

cash provided by operating activities:

Unrealized capital (gains) losses 2,475 825
Changes in assets and liabilities:
Decrease in payroll taxes payable (121) -~
Net cash provided by operating
activities 7,448 11,941

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of certificates of deposit .- (23,700)
Redemption of certificates of deposits 10,000 23,700
Net cash provided by investing
activities 10,000 -
CASH FLOWS FROM FINANCING ACTIVITIES:
Distribution to shareholder -{9,000) (12,000).
Net cash used in financing
activities (9,000) .{12,000)
NET INCREASE (DECREASE) IN CASH 8,448 (59)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 11,056 11,115
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 19,504 11.056

The accompanying notes are an integral part of these financial statements.
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JACKSON & COMPANY, INCORPORATED

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003 AND 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Jackson & Company, Incorporated (the  "Company") 1is a registered
securities broker-dealer located in Navarre, Florida. The Company was
organized under the laws of the State of Florida on November 24, 1997;
however, the Company did not start transacting business until June 4,
1998. The Company’'s dealer transactions are limited to the purchase,
sale and redemption of redeemable securities of registered investment
companies. The Company’s expenses of maintaining and operating an
office are minimal and in accordance with an agreement with the
Company'’'s sole shareholder, these expenses are assumed by a separate
company with common ownership operating in the same office.

Basis of Accounting

The accounting records of the Company are maintained on the accrual
basis whereby revenue 1is recorded when earned and expenses are
recognized when incurred.

Cash and Cash’Eqpivalents

For purposes of the statement of cash flows, the Company considers
all highly liquid debt instruments purchased with an original maturity
of three months or less to be cash equivalents.

Security Transactions

Securities not readily marketable are valued at cost which approxi-
mates fair value as determined by management. '

Income Taxes

The Company has elected to be taxed as an S corporation under the
provisions of the Internal Revenue Code. Under those provisions, the
Company does not pay Federal corporate income taxes on its taxable
income. Instead, stockholders are liable for individual Federal
income taxes on their vrespective shares of the Company's taxable
income.

Use of Estimates

In preparing the Company’s financial statements, management 1is

- required to make estimates and assumptions that affect the reported

amounts of assets and liabilities, the disclosure of contingent assets

and liabilities at the date of the financial statements, and the

reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.



JACKSON & COMPANY, INCORPORATED

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003 AND 2002

NOTE 2 - CERTIFICATES OF DEPOSIT

Certificates of deposit are carried at cost, adjusted for
unamortized premiums or discounts. The Company has the ability and
intent to hold the certificates of deposit to maturity. The Company
did not own a certificate of deposit at December 31, 2003. The

Company held the following certificate of deposit at December 31,
2002: .

Interest Amortized
Issue Date Maturity Date Rate Cost
April 22, 2002 May 13, 2003 2.74% S 10,000

NOTE 3 - PENSION PLAN

The . Company sponsors a Simplified Employee Pension (SEP) wunder
which 1t makes contributions to Individual Retirement Accounts of
substantially all full-time employees. Contributions are decided by
the Board of Directors each vyear. Contributions were made in the
amount of $500 and $600 for 2003 and 2002, respectively.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company 1is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance
of  minimum net capital and requires that the. ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to
1.

Net capital and aggregate indebtedness change from day to day, but
at December 31, 2003, the Company had net capital of $19,485, which

was $14,485 in excess of its required net capital of $5,000. At
December 31, 2002, the Company had net capital of $20,645, which was
$15,645 in excess of its required net capital of §5,000. The net

capital rule may effectively restrict the payment of cash dividends.






JACKSON & COMPANY, INCORPORATED

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2003

STOCKHOLDERS' EQUITY:
Capital stock outstanding
Paid-in capital
Retained earnings

DEDUCTIONS:
Haircuts
Net capital

AGGREGATE INDEBTEDNESS

MINIMUM CAPITAL REQUIREMENTS
Capital in excess of minimum
requirement

RATE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

RECONCILIATION WITH COMPANY’S COMPUTATION
(INCLUDED IN PART Il OF FORM X-17A-5 AS OF
DECEMBER 31, 2003):

Net capital, as reported in Company's
Part II (unaudited) Focus report

‘Net capital as computed above

c

$ 500
10,500
8,485
19,485

19,485

5,000
S 14,485
.001 to 1

'$ 19.485
$ 19,485



JACKSON & COMPANY, INCORPORATED

OTHER SCHEDULES
DECEMBER 31, 2003

The following schedules are not being filed as they are inapplicabkle,
or not required:

1.

Computation for Determination of Reserve Requirements Pursuant to
Rule 15c3-3 is not applicable since respondent’'s dealer trans-
actions are limited to the purchase, sale and redemption of
redeemable securities of registered investment companies or of
interests or participation 1in an insurance company separate
account, whether or not registered as an investment company.

Information relating to the possession or control requirements
under Rule 15c¢3-3 is not required since respondent’s dealer trans-
actions are limited to the purchase, sale and redemption of
redeemable securities of registered investment companies.

Reconciliation between audited and unaudited Statements of
Financial Condition with respect to methods of consolidation.

Statement of Changes in Liabilities Subordinated to Claims of
Creditors is not required since no liabilities of the respondent
are subordinated to the general claims of creditors.
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Board of Directors
Jackson & Company, Incorporated

In planning and performing our audit of the financial statements of
Jackson & Company, Incorporated for the year ended December 31, 2003, we
considered its internal control, including control activities for safe-
guarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not
to provide assurance on internal control.

Also, as required by rule 17a-5(g)(l) of the Securities and Exchange
Commission, we have made a study of the practices and procedures followed
by Jackson & Company, Incorporated including tests of such practices and
procedures that we considered relevant to the objectives stated in rule
17a-5(g), in making the periodic computations of aggregate indebtedness
(or aggregate debits) and net capital under rule 17a-3(a){l1l) and for
determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications
and comparisons, and recordation of differences regquired by rule
17a-13.

2. Complying with the requirement for prompt payment for securities
under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all
fully paid and excess margin securities of customers as required
by Rule 15c¢3-3.

The management of the Company 1is responsible for establishing and
maintaining internal control and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates
and Jjudgments made by management are reguired to assess the expected
benefits and related <costs of controls and of the practices and
procedures referred to in the previous paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC's
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above-mentioned objectives. Two of the objectives of internal control
and the practices and procedures. are to provide management with
reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with manage-
ment's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices
and procedures referred to above, errors or fraud may nevertheless occur
and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate. Our  consideration of internal
control would not necessarily disclose all matters that might be material
weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness 1is a condition in
which the design or operation of the specific internal control components
does not reduce to a relatively 1low 1level the risk that errors or
irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a
timely period by employees 1in the normal course of performing their
assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that the practice and procedures that accomplish the.
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and any related regulations, and that
practices and procedures that do not accomplish such objectives, in all
material respects, indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2003, to
meet the SEC's objectives.

This report is intended solely for the information and use of the
Board of Directors, management, the SEC and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended
to be and should not be used by anyone other than these specified
parties.

Bidbsw fod Guderd Lot P~

February 19, 2004
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