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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY

JPR Capital Corp. FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

1800 Northern Boulevard _

(No. and Street)
Roslyn New York 11576
) (State) @p Codey

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Paul Umansky 516-621-8787 .

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Halpern & Associates, LLC

(Name — if individual, state last, first, middie name}

143 Weston Road Weston CT 06883
(Address) () (State) Zip Code)
CHECK ONE: ‘
" '@ Certified Public Accountant / PROCESSED
[0 Public Accountant 71
0 Accountant not resident in United States or any of its possessions. ) MAR 3 1 mm

FOR OFFICIAL USE ONLY g e

*Claims fdr exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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'OATH OR AFFIRMATION

1 Paul Umansky swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
JPR Capital Corp.

as of

December 31, 2003 .re true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: '
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This report** contains (cHeck alF applicabile

(a) Facing page.

(t) Statement of Financial Condition.

(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners or Sole Pmpnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1- and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

() An Oath or Affirmation.

(m)A copy of the SIPC Supplemental Report.

(n) A»report dscribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For condmons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



,""’/,// \ i
L N
.~ RECEWED™,
- VAR -7 2004 s
N A
NN L4 .
SR

N

JPR CAPITAL CORPORATION
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003
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- W1 | Halpern & Associates, LLC

Certified Public Accountants and Consultants

143 Weston Road » Weston, CT 06883 « {203]227-0313 « FAX (203)226 6909 » Info@Halpernassoc.com

INDEPENDENT AUDITORS' REPORT

To the President of
JPR Capital Corporation

We have audited the accompanying statement of financial condition of JPR Capital
Corporation (the “Company”) as of December 31, 2003. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether this financial statement is free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of JPR Capital Corporation as of December 31, 2003, in
conformity with accounting principles generally accepted in the United States of
America.

Weston, Connecticut
February 24, 2004



JPR CAPITAL CORPORATION
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

ASSETS

Cash

Receivable from clearing brokers

Securites owned, at market value

Investment in non-marketable securities, at cost

Furniture, equ'ipment and leasehold improvements,
at cost, net of accumulated depreciation and
amortization of $153,888 and $284,177 respectively

Deferred tax asset

Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Securities sold, but not yet purchased, at market
Accounts payable and accrued expenses
Bank loan payable

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Preferred stock ' $ 1,892,922
Common stock 278,000
Additional paid-in capital 282,166
Retained earnings (879,945)
Less: Treasury stock, at cost (844,354)

- $

73,898
1,465,566
14,226
20,100

26,253
244,458
187,944

$

2,032,445

$

850,945
276,902
175,809

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

The accompanying notes are an integral part of this statement.

1,303,656

728,789

$ 2,032,445
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JPR CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

1. NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

JPR Capital Corporation (the “Company”) is a registered securities broker with the Securities
and Exchange Commission (the “SEC”) and a member of the National Association of Securities
Dealers, Inc. (the “NASD"), the National Futures Association, the Commodity Futures Trading
Commission and the Pacific Stock Exchange executing transactions for customers.

In the normal course of its business, the Company enters into financial transactions where
the risk of potential loss due to changes in market (market risk) or failure of the other party to the
transaction to perform (credit risk) exceeds the amounts recorded for the transaction. The nature of
these risks is described in the footnote describing the transaction.

The Company's policy is to continuously monitor its exposure to market and counter-party
risk through the use of a variety of financial position and credit exposure reporting and control
procedures. In addition, the Company has a policy of reviewing the credit standing of each
broker/dealer, clearing organization, customer and/or other counter-party with which it conducts
business.

The Company introduces its customer transactions to two clearing brokers, Southwest
Securities (“Southwest’) and Man Financial Inc. (‘Man”), with whom it has correspondent
relationships for execution and clearance in accordance with the terms of clearance agreements. In
connection therewith, the Company has agreed to indemnify these clearing brokers for losses that
they may sustain related to the Company's customers. After December 31, 2003, all amounts
related to customer transactions were received by the clearing brokers. Securities purchased by
customers in connection with those transactions are held by Southwest and/or Man as collateral for
the amounts owed.

The clearing and depository operations for the Company's proprietary and customer
transactions are performed by Southwest and Man pursuant to the clearance agreements. At
December 31, 2003, the receivable from clearing brokers reflected on the statement of financial
condition was substantially in cash.

In the course of its normal trading activities, the Company is a party to financial instruments
that involve, to indeterminable degrees, market risks in excess of that presented in the statement of
financial condition. The Company's activities include the purchase and sale of derivative financial
instruments in the form of index futures. These derivatives are used for trading purposes and for.
managing risks associated with the portfolio of securities. The Company's core trading positions
involve risk-defined hedged strategies. Accordingly, management believes that any risk is
significantly minimized through its hedging strategies. All positions are reported at market value and
any change in market value is reflected in the accompanying statement of income as gain or loss as
it occurs. All derivative gain or loss resulting from equity positions is reported in net trading income.
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JPR CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)

DECEMBER 31, 2003

2. SIGNIFICANT ACCOUNTING POLICIES

The Company records securities transactions and related revenues and expenses on a
trade date basis.

Investments in non-marketable securities are carried at cost. Investments in securities and
securities sold short for which market quotations are available are valued at the last reported sales
price on the last business day of the year.

Security transactions and financing with Southwest and Man are classified as operating
activities on the statement of cash flows since this is the Company's principal business.

The Company maintains its books and records on an accrual basis in accordance with
generally accepted accounting principles generally accepted in the United States of America.

Depreciation of property and equipment is provided for based upon the provisions of the
Internal Revenue Code (the "Code"). Such depreciation does not differ materially from that which
would be recorded under accounting principles generally accepted in the United States of America.
Leasehold improvements are amortized using the straight-line method over 39 years.

Deferred taxes result from the recognition of certain items in different periods for financial and
tax reporting.

3. PROVISION FOR INCOME TAXES

For income tax purposes, the Company has available a federal loss carryforward of
approximately $767,000 which expires on December 31, 2018. The company also has available
state loss carryforwards of approximately $1,875,000, which expire in various years between
December 31, 2016 and 2018.

The deferred tax asset of $244,458 reflected on the statement -of financial condition has
been reduced by valuation allowance of approximately $205,000 to estimate the future benefit of
the company’s net operating losses that it has generated.

4. COMMITMENT

The Company leases office space under a non-cancelable lease expiring in January 2004,
In December 2003, the Company entered into a lease for new office space under a non-cancelable
lease expiring at the end of March 2009.
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JPR CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)

DECEMBER 31, 2003

Future minimum lease payments on this lease are as follows:

Year ending December 31,

2008 $78,833
2009 63,350
2010 65,190
2011 67,087
Thereafter 86,422
Total $ 360,882

The Company is a respondent in lawsuits and proceedings incidental to its securities

business. Legal counsel to the Company believes there are substantial defenses for the Company
in each of the lawsuits and proceedings.

5. COMMON AND PREFERRED STOCK
The following is a description of the Company’s capital structure:
Common Stock, no par value, 200 shares authorized, 30 shares issued and outstanding.

Preferred stock, Class “A” no par value, 10,000 shares authorized, 3,673 shares issued and

outstanding, cumulative redeemable and callable at $500 per share plus all accrued dividends
anytime after one year from date of purchase.

Preferred stock, Class “B”, no par value, 1,000 shares authorized, 113 shares issued and
outstanding, cumulative non-redeemable,

The Company’s treasury shares are accounted for using the cost method.

6. BANK LOAN PAYABLE

The Company has an outstanding loan payable on a revolving line of credit in the amount of
$175,809 at December 31, 2003. The stated rate of interest is 4.75%. The Company makes
monthly payments of principal and interest as calculated by the commercial lender.
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JPR CAPITAL CORPORATION
NOTES TO STATEMENT OF FINANCIAL CONDITION (Continued)

DECEMBER 31, 2003

7. PENSION PLAN

The Company has a discretionary profit-sharing pension plan that covers eligible
employees. The Company, at its discretion, funds the plan with not more than the maximum
amount that can be deducted for federal income tax purposes. The Company does not plan on
making any profit sharing plan contribution for calendar year 2003 due to the operating loss.

8. RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph (k)(2)(ii) in that
the .Company carries no margin accounts, promptly transmits all customer funds and delivers all
securities received, does not otherwise hold funds or securities for or owe money or securities to

customers and effectuates all financial transactions on behalf of customers on a fully disclosed
basis.

9. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission's Net Capital Rule
15c3-1, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. At December 31,
2003, the Company had a net capital deficiency of $49,046, which fell below the minimum
requirement of $100,000 by $149,046. The Company's ratio of aggregate indebtedness to net
capital was -9.23 to 1.

Pursuant to Securities Exchange Act Rule 17-a11, notices were sent to the SEC and NASD
on January 7, 2004 notifying them of the net capital deficiency that existed at December 31, 2003.
The deficiency was the result of the haircuts and undue concentration charges on the short market

value of two equity positions. The situation was immediately corrected on January 8, 2004 upon
the Company covering the short positions.



