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OATH OR AFFIRMATION

I, Lee Mikles , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mikles Miller Securities, LLC .» asof
December 31 , 2003 , are true and correct. I further swear (or affirm) that neither the company.

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of - !
a customer, except as follows:

/ = Signature
President
[y

Title
Notary Public State of Califomia
comty o&a!c_\té_ﬁerbxﬁ
| st
This report** contains (check all applicable boxes): Subsmbed and swom to (or affirmed) before me on this [ dey
(month), 2004  (year).

(a) Facing page. ] - .
(b) Statement of Financial Condition. (Signature of Notary) {Seal of Notary)

Statement of I : ’ ‘ ,
(c) ement of Income (I..oss.) . N — e B GRIFFIN
(d) Statement of Changes in Financial Condition. 4 ‘i‘\\ Commission # 1319673 2

: . : ) o : e’ Notary Public - California

{e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital. \ { Ay / Sants Barbara Couny
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. I My Comm. Expires Sep 1, 2005

{g) Computation of Net Capital.

(h.) Computation for Determination of Resérve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

0O OOOOOoOoOoOoaE

solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0) Independent auditor's report on internal accounting control.

(p) Schedule of segregation requirements and funds)m segregahon—-customers regulated commodity futures account
pursuant to Rule 171-5,

OO0

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Members of Mikles/Miller Securities LLC

We have audited the accompanying statement of financial condition of Mikles/Miller Securities LLC as of
December 31, 2003, that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about -
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by the Company's management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Mikles/Miller Securities LLC as of December 31, 2003, in conformity with accounting principles
generally accepted in the United States of America.

M,Wq’m/ lda.

Beverly Hills, California
February 20, 2004

Member @ Affiliated Offices Worldwide
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N}:IAL CONDITION

December 31, 2003

ASSETS

Cash and cash equivalent $ 32,122

Due from broker ' 114,184

Commissions receivable 21,747

Property and equipment, net 11,297

Prepaid expenses 7,801

Other assets 7,445
3 194,596

LIABILITIES AND MEMBERS' EQUITY

Liabilities

Accounts payable and accrued expenses $ 61,269

Commitment

Members' equity 133,327
$ 194,596

See accompanying notes to financial statement. 2



R SECURITIES LLC

STATEMENT

1. Nature of operations and summary of significant accounting policies

Nature of Operations

Mikles/Miller Securities LLC (the Company) is a limited liability company organized under the laws of the state of
Delaware pursuant to the Delaware Limited Liability Company Act. The Company is a registered broker-dealer
under the Securities Exchange Act of 1934 and is a member of the National Association of Securities Dealers,
Inc. (NASD). The Company clears its securities transactions on a fully disclosed basis with a clearing broker
and, accordingly, is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under paragraph
(k){2)(ii) of the Rule. The Company’s managing members are Lee E. Mikles and Mark R. Miller.

Cash Equivalent

The Company considers its investment in a short-term money market fund to be a cash equivalent.

Property and Equipment

Property and equipment, consisting of computers and office furniture, are recorded at cost and are depreciated
over their estimated useful lives, ranging from three to seven years, using the straight-line method. Depreciation
expense was $19,489 for the year ended December 31, 2003.

Income Taxes

The Company is not subject to income taxes and, accordingly, no provision for income taxes has been made in
the accompanying financial statements. The members are required to report their proportional share of gains,

losses, credits and deductions on their respective tax returns.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.

2. Due from broker

The amount receivable from clearing broker represents funds held by a broker. It is the Company’s policy to
continuously monitor the credit standing of the clearing broker with which it conducts business.

3. Employee benefit plan

The Company maintains a qualified employee benefit retirement plan under Internal Revenue Code Section
401(k) covering substantially all full-time employees. Participants may contribute a percentage of their
compensation up to the maximum allowed by the Internal Revenue Code. The Company is not required to
contribute to the plan, but may do so at its discretion. For the year ended December 31, 2003 there was no
contribution to the plan by the Company.



R SECURITIES LLC

STATEMENT

4. Commitment

The Company leases office space under a noncanceliable operating lease expiring in 2005. During the year
ended December 31, 2003, the Company received $35,384 in reimbursements from an entity sharing the office
space. Netrent expense was $48,318 for the year ended December 31, 2003.

Future minimum office lease payments are as follows:

Year Ending December 31,

2004 $ 87,250
2005 89,868
$ 177,118

5. Related-party transactions

The Company is affiliated with Mikles/Miller Management, Inc. (the Affiliate), which is the general partner or
investment adviser to various investment funds (the Funds). The Company earns commissions for introducing
the Funds’ securities transactions. For the year ended December 31, 2003, all commissions earned by the
Company were related to securities transactions introduced on behalf of the Funds.

The Company has an agreement to provide professional services to the Affiliate. For the year ended December
31, 2003, the Company received $30,000 for professional services rendered to the Affiliate.

6. Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital, and maintenance of the ratio of aggregate indebtedness
to net capital, both as defined, not to exceed 15 to 1, and compliance with restrictions on withdrawal of equity
capital if the resulting net capital ratio would exceed 10 to 1. At December 31, 2003, the Company had net
capital of $106,427, which was $101,427 in excess of its required minimum net capital of $5,000. The
Company's net capital ratio was 0.58 to 1.



