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A. REGISTRANT IDENTIFICATION

M

NAME OF BROKER-DEALER: CPS Financial & Insui'w@e Bervicesy ﬁf' o TOFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. BOX‘No.) FIRM 1.D. NO.
9 Corporate Park Drive, Suite 100
(No. and Street)
Irvine, California 92606
(City) ' (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Lisa Knoles

'800-326-5433 x 108

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION P
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* JUL 23 200 g,.
George Brenner, CPA A Professional Corporation . 4
(Name - if individual, siate last, first, middie name) F'[ C?qlzl
10680 W. Pico Boulevard, Suite 260 Los Angeles, CA 90064
(Address) (City) (State) (Zip Code)
CHECK ONE:

&l Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessibns.

FOR OFFICIAL USE ONLY
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) %3\

Potential persons who are o respond to the collection of .
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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State of California

County of Of& l‘"O y[’ ’
On Jb\&) i th?} ‘ZUD(-}/ before me,MlQM’e& i“t/ gl/)f}l/v\f, \)ﬁ\:}ﬂf“,rw PVJOI\C/

Date Name and Title of Officer (e.g.. “Jane Doe, Notary Pu’Eh‘c") !

J . .
personally appeared Usa KVL" U/‘)\/

SS.

$ Name(s) of Signer(s) 5,),

personally known to me

?y' (I proved to me on the basis of satisfactory &
S evidence 2
% to be the person(s) whose name(s) is/are 9‘3
< subscribed to the within instrument and )

acknowledged to me that he/she/they executed
the same in This/heritheir  authorized
capacity(ies), and that by his/herftheir
signature(s) on the instrument the person(s), or

MICHELLE SHAW

g Commission # 1481863 the entity upon behalf of which the person(s) )
@ Notaty Public - Calitornia % acted, executed the instrument. 5
g Orange County ,:)
2 My Comm. Expires Apt 9, 2008 5
L3 %
« OPTIONAL 5
((:ef Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent -‘})
.j fraudulent removal and reattachment of this form to another dacument. )
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Signer(s) Other Than Named Above:

E Capacity(ies) Claimed by Signer %
i - . %
< Signer's Name: usa l\}’?{/ Uo o)

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

§ O Indivi

& Individual .
§ KCorporate Officer — Title(s): E Y
0 Partner — 3 Limited O General

@ 0O Attorney-in-Fact

& &
@ ] Trustee '2)
@. 0 Guardian or Conservator 9
@ J Other: 2
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CPS FINANCIAL & INSURANCE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2004

NOTE 2 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES - Continued

Income taxes - Income taxes are provided based on earnings reported for financial
statement purposes. In accordance with FASB Statement No. 109, the asset and liability
method requires the recognition of deferred tax liabilities and assets for the expected future
tax consequences of temporary differences between tax basis and financial reporting basis
of assets and liabilities. The income tax provision benefit is comprised as follows:

State 800
Federal 1,814
$ 2,614

NOTE 3 - SUBORDINATED LOANS PAYABLE

The $40,000 unsecured subordinated loans payable are due to the corporate shareholder
(Parent Company) on May 30, 2004 and November 30, 2004 in notes of $20,00 each with
interest at 5% per annum (see page 11). Appendix D of SEC Rule 15x3-1 requires the
prior written approval of the NASD before any prepayment of the subordinated agreement
can be made.

NOTE 4 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of
1934, the Company is required to maintain a minimum net capital (35,000) or 6 2/3% of
aggregate indebtedness whichever is greater as defined under such provisions. See page 8
for the computation of net capital.

NOTE 5 - RELATED PARTY

The Company’s parent incurred $124,000 of the Company’s expenses, principally
management charges. Of the $124,000, $39,500 was paid leaving a balance of $84,500.

NOTE 6 - EXEMPTION FROM THE SEC RULE 15¢3-3

CPS Financial & Insurance Services, Inc. is an introducing broker-dealer that clears all
transactions with and for customers on a fully disclosed basis with an independent

securities clearing company and promptly transmits all customer funds and securities to the
clearing company, which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the requirements of the
SEC Rule 17a-3 and 17a-4, as are customarily made and kept by a clearing broker or
dealer.

Therefore; CPS Financial & Insurance Services, Inc. is exempt from provisions under the
SEC Rule 15¢3-3, Customer Protection —~ Reserves and Custody of Security under Rule
15¢3-3 paragraph K 1.
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