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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

DARWQOOD ASSOCIATES INC. OFFICIAL USE ONLY

FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

40 RECTOR STREET ROOM 1523

(No. and Street)

NEW YORK - NEW YORK : 10006

(City) (State) (Zip Code}
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO TH!S REPORT

JULIUS RENDINARO (212) 233-0500

{Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report”

BARRY J. CHARLES

(Name - T Individual, state Tast, first, middle name)

1 NORTH END AVE. STE, 1201 NEW YORK, NEW YORK 10282

(Address) (City) (State) (Zip Code)

CHECK ONE: ) @CESSED

Ceniﬁed Public Accountant

DPubﬁc Accountant \ MAY 05 200!‘
DAccoumant not resident in United States or any of its possessions. ™~ N
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FOR OFFICIAL USE ONLY
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* Claims for exemption from the requirement that the annual report be red by the opinion of an independent public accountant
the basis for the exemption. See section 240.17a-5(e){2)

must be supported by a statement of facts and circumstances relied on

SEC 1410(3-91) Potential persons who are to respond to the collection of information
contained in this form are not required to respond unlfess the form displays
a currently valid OMB control number.



OCATH OR AFFIRMATION

{, JULIUS RENDINARO , swear {or affirm) that, to the

best ot my knowledge and belief the accomaany'ng financial statemsnt and supporting schedules pertaining to the firm of

DARWOQD ASSOCIATES INC. , asof
DECEMBER 31, . 2003 are true and correct. | turther sweer (or affirm) that reither the company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified soiely as that of
a customer, except as follows:

Signature
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) Notary Publc WARIE A BAGKES
Apre-t 3. 206y BOTARY PURLIC, Stats of How o

. H0.430125085
| | | ;5 Quafified in Richersong County
This repurt™ contains (check all applicabie boxes): 7 A Expirs 3farch 30, 1589 %7

{8) Facing page.

(p) Stlatement of Financial Condition.

(o) Statement of ircome (Loes).

(d) Statement of Charges in Cash flows.

() Statement of Changas In Stoclkholdaers' Equity or Partnere’ or Sole Propristors Capital.

{#) Statement of Changas in Liabilitles Subordingated to Claims or Creaitors.

(@) Computation ot Net Capltal.

th) Computation for Dete:mination of Reserve Securements Pursuan: 10 Rule 1503-3.

() Informalion Relating to the Possession or contro’ Requirements Under Ruie 15C3-3.

() A Reconcliletion, Including appropriate axplanatior of the Computaticn of Net Capitel Unde- Rule 15¢3-1 and the
Computaticn for Determination of the Reserve Requirements Under Exhitia A of Jule 15¢3-3.

A Reconclliation batwaen the rudited anc unaudited Statemen:s of Financial Concltion whh respact 1o methods

(k)
of consalidation,
{h  An Oath or Affirmation.

{m) A copy of the SIPC Supplemant Report.
A repor describing ary materlal iInadequacies lound 1o axist or found (o have existea since the dite of the pravious audit.

AUDITORS NOTES
= For conditions of conlidential weatment of cenair: portions of the HKiing, sea section 240 178-5(0)(3).
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Darwood Associates Inc.
Notes to Financial Statements

December 31, 2003

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES
A. GENERAL INFORMATION

Darwood Associates Inc.. (“Company”) is registered as a broker dealer in securities under the
Securities Exchange Act of 1934.

B. SECURITIES TRANSACTIONS

Purchases and sales of securities and the related commission revenue and expense are
recorded on a trade date basis which is generally three business days before settlement

C. SECURITIES VALUATION

Trading and investment securities are stated at market value with related changes in
unrealized appreciation or depreciation reflected in net earnings.

D. FIXED ASSETS

Fixed assets are recorded at cost and depreciated over their estimated useful lives; 5 years
for computer and office equipment, 7 years for furniture and fixtures, and leasehold
improvements of the remaining term of the lease at the time of acquisition.

NOTE 2 - NET CAPITAL REQUIREMENT

The Company is subject to the uniform net capital rule which provides for minimum standards of
financial responsibility. These standards basically require that the Company maintain “net capital”
as defined. The Company has elected to have all customer transactions cleared through another
broker-dealer on a fully disclosed basis. The Company is required to maintain a “net capital” of at
least the greater $5,000 or 6 2/3% of aggregate indebtedness. At December 31, 2003 the Company
had capital in excess of the required amount of $19,645.



Darwood Associates Inc.
Notes to Financial Statements

December 31, 2003

NOTE 3 - OTHER ASSETS

The Company purchased 300 warrants divided into four tranches to purchase shares of common
stock of The NASDAQ Stock Market Inc. The warrants are a non-allowable asset for the purpose
of determining net capital. They are recorded at the lower of cost or market with the appropriate
unrealized gain or loss reflected in income..

The Company has a $1,441 rent security deposit for its office in Plattsburgh, New York.

NOTE 4 - INCOME TAXES

The Company has a current tax liability $936 consisting totally of various state and local liabilities
and a $247 Federal overpayment which will be used to offset future liabilities. No deferred asset
or liability exists because the only differences between the Company’s book and tax income are
permanent in character with the exception of a $740 capital loss carryforward. Since the
utilization of that carryforward is contingent upon the realization of capital gains which may or
may not materialize, no deferred asset has been created.

NOTE 5 - AVAILABILITY OF SECURITIES AND EXCHANGE COMMISSION REPORTS

A copy of the most recent annual report of the Company is available for examination at the
principal office of the Company and the regional office of the Securities and Exchange
Commission.



