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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

ANNUAL AUDITED REPORT

o

FORM X-17A-5 ‘ : sgé FILE NUMBER

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING o/ %3 AND ENDING 12/31 /02
MMMD/YY MM/DD/IYY

A. REGISTRANT IDENTIFICATION

[ OFFICIAL USE ONLY

NAME OF BROKER-DEALER: CRUSADER SECURITIES | LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
40 HERRILK Road
- (No. and Streer)
SouTHAm PTON NY 1 1968
(State) (Zip Code)

(City)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
BLAIR \EST 212 472- 6200

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®
STEPHEN) M. SmiTH < ComPANY | LLC

(Name - if individual, state last, first. middie name)

Seq MADISoN AVENUE NEw YoRK NY 1002 2.
(Address) ' (City) (State) (Zip Code)
CHECK ONE; |

Q/Cem‘ﬂcd Public Accountsnt @CESSED

" O Public Accountant

O Accountant not resident in United States or any of its possessions. ﬁPQ 0 1 Zﬂﬂli
CIAL USE ONLY ‘ THOQMSON
FOR OFFICIA| Tg%om

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relicd on as the basis for the exemption. See Section 240./7a-5(e)(2)

Potential persons who are to respond to the coilection o
informatlan contained inthis form are not required to respgn
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OATH OR AFFIRMATION

o
1, BLH IR WEST , swear (or affirm) that, fo the best of
my knowledge and belief the accompanying fipancial statement and supporting schedules pertaining to the firm of

CRUSADER  SFCORITIES  LtC _
of__DECEMBRER 3| 20 03 are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accoun(

as

classified solely as that of a customer, except as follows:

NoNE

&7 e 4. e
LA A N
T Signature

Mo e r—

Title

A

/ EEN M. VAZ
Notary Public, State of New York

No. 4855659 :
This report ** contains (check all applicable boxes): ® Qg:“if::g in §_{ff°9‘ 30‘}‘% |
[ (a) Facing Page. m Exp 55 _

& (b) Statement of Financial Condition.
.0 (¢) Statement of Income (Loss).
& (d) Statement of Changes in Financial Condition.
[ (¢) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.
. [@7(0 Statement of Chbanges in Liabilities Subordinated to Claims of Creditors.
& (g) Computation of Net Capital.
[J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
{J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

d(l) An Oath or Affirmation.

3 (m) A copy of the SIPC Suppi¢mental Report.
3 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*¥For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(¢)(3).
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STEPHEN M. SMITH & ComPaNy, LLC
CERTIFIED PUBLIC ACCQUNTANTS

509 MADISON AVENUE, 15™ FLOOR
NEW YORK, NY 10022
TEL. (212) 750 8161 Fax(212) 750 5228

INDEPENDENT AUDITOR'S REPORT

To the Officers and Directors of
Crusader Securities, LLC

40 Herrick Road

Southampton, NY 11968

Gentlemen:

We have audited the accompanying statement of financial condition of Crusader Securities, LLC
as of December 31, 2003, and the related statements of operations, changes in member's
equity, changes in liabilities subordinated to the claims of general creditors and cash flows for
the year then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based

on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financiat
statements. An audit also includes assessing the accounting principles used and significant
estimales made by management, as well as evaluating the overall financial statement
presentaticn. We believe our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements refemred to above present fairly, in all material respects,
the financial position of Crusader Securities, LLC as of December 31, 2003, and the results of
its operations and its cash fiows for the year ended, in conformity with generally accepted

accounting principles.

Our audit was made for the purpase of forming an opinion on the basic financial statements
taken as a whole. The information contained in the accompanying schedule(s) is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, the information is fairly stated in all material respects in

relation to the basic financia! statements taken as a whole.

tephen M. Smith & Company, LLC
Certified Public Accountants

New York, NY
March 10, 2004



CRUSADER SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS
Cash and cash equivalents $ 25,718
Accounts receivable 5,000
Other assets - Prepaid expenses 367
Total assets $ 31,085
LIABILITIES AND MEMBER'S EQUITY
Liabilities $ ]
Members' Equity 31,085
Total liabilities and members' equity $ 31,085

The accompanying notes are an integral part of this statement
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CRUSADER SECURITIES, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2003

REVENUE
Placement fees $ 65,000
Total revenue 65,000
EXPENSES
Bank charges 116
Dues and subscriptions 834
494

Insurance
Licenses and permits 5,236

Postage and delivery 119
Professional fees 8,502
Publication fees 75
Professional education and examinations 1,300
Travel 448

Total expenses 17,124

NET (LOSS) $ 47,876

The accompanying notes are an integral part of this statement
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CRUSADER SECURITIES, LLC
STATEMENT OF CHANGES (N MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2003

Balance - beginning of the year $ -
Net income (loss) 47,876
Capita! contributed 48,609
Capital withdrawn (65,400)

Balance - end of the year $ 31,085

The accompanying notes are an integral part of this statement

4



CRUSADER SECURITIES, LLC
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO THE CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2003

The accompanying notes are an integral part of this statement

5



CRUSADER SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Cash flows from operating activities:

Net Income (loss)

Adjustments to reconcile net income to
cash used in operating activities:
Changes in assets and liabilities
Increase in accounts receivable
Increase in other assets - prepaid expenses

Net cash used in operating activities
Adjustments to reconcile net income to
cash used in financing activities:
Changes in members' equity
Cash contributed
Cash withdrawn
Net cash used in financing activities
Net increase (decrease) in cash
Cash and cash equivalents - beginning of the year
Cash and cash equivalents - end of the year
Supplemental disclosure of cash flow information:
Cash paid during the year for:

Interest
Taxes

The accompanying notes are an integral part of this statement
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Note 1-

Note 2-

a)

b)

¢)

Note 3-

Note 4-

CRUSADER SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

Nature of Business

Crusader Securities, LLC (The "Company”) is a New York State
limited liability company licensed fo conduct business as a limited
broker/dealer in mutual funds, limited partnerships and variable
annuities. The Company operates pursuant to the k (i) exemptive
provision of SEC Rule 5¢3-3.

Summary of Significant Accounting Policies

Revenue Recognition
Securities transactions (and the recognition of related income and

expenses) are recorded on a frade date basis.

Cash and Cash Equivalents
The Company considers demand deposited money market funds to be

cash and cash equivalents.

Income Taxes
The Company is a Limited Liability Company and therefore is not subject

to federal, state and city income taxes.

Commitments & Contingencies
-NONE-

Net Capital Requirement
The Company is subject to the Securities and Exchange Commission’s

Uniform Net Capital Rule 15¢3-1, which requires the

maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed
1000%. At December 31, 2003, the Company's net capital of $25,718
was $20,718 in excess of the required net capital of $5,000. The

Company’s net capital ratio was 0.00 to 1.



(SCHEDULE 1)
CRUSADER SECURITIES, LLC

COMPUTATION OF NET CAPITAL UNDER S.E.C. RULE 15C3-1
DECEMBER 31, 2003

NET CAPITAL
Members’ equity $ 31,085
Deductions:
Non-allowable assets
Hairguts

5,367

Net Capital $ 25718

AGGREGATE INDEBTEDNESS

Accounts payable

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPRITAL REQUIREMENT

Minimum net capital required $ 5,000

Excess net capital $ 20718

Excess net capital at 1000% $ 25718

Ratio: Aggregate indebtedness to net capital 0.0010 1

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part il of Form X-17A-5 as of December 31, 2003)

Net capital, as reported in Company's Part 1l (unaudited)
FOCUS report
Net audit adjustments

$ 25718

Net capital, as above $ 25718

The accompanying notes are an integral part of this statement

8



STEPHEN M. SMTH & ComPaNy, LLC
CERTIFIED PUBLIC ACCOUNTANTS

509 MADISON AVENUE, 15™ PLOOR
New YORK, NY 10022
TeL (212) 750 8161 Pax (212) 750 5228

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT ON INTERNAL
CONTROL STRUCTURE

Board of Directors of
Crusader Securities, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
Crusader Securities, LLC (the Company), for the year ended December 31, 2003, we
considered its internal control structure, including procedures for safeguarding securities, in
order to determine our audiling procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under rule 17a-3(a)(11) and for detenmining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures foliowed by the Company in any of the foilowing:

1. Making quarterly securities examinations, counts, verifications, and comparisons

2. Recordation of differences required by rule 17a-13

3, Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to asses whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives.
Two of the objectives of an internal control structure and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against foss from unauthorized use or disposition
and that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in accordance with generally
accepted accounting principles. Rule17a-5(g) lists additional objectives of the practices and

procedures listed in the preceding paragraph.



