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ROBERT STEPHENSON
An Accountancy Corporation
515 N. Sepulveda Blvd., Suite A
Manhattan Beach, California 50266
(310) 318-1582

INDEPENDENT AUDITOR’S REPORT

Members _
Crossland Capital Partners, LLC

Los Angeles, California

T have audited the accompanying statement of financial condition of
Ccrossland Capital Partners, LLC (a California limited liability company)
as of December 31, 2003 and the related statements of revenue and
expenses, changes in cash flows, and changes in members’ capital for the
year then ended. These financial statements are being filed pursuant to
Rule 17a-5 of the Securities Exchange Act of 1934 and include the
supplemental schedule of the net capital computation reguired by Rule
15c3-1. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that
I plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for

my opinion.

In my opinion, the financial statements referred to above present fairly,
in all material respects, the financial condition of Crossland Capital
Partners, LLC as of December 31, 2003, and the results of its operations
and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America. The above-
mentioned supplemental schedule, when considered in relation to the
financial statements, presents fairly, in all material respects the
information included therein in conformity with the rules under the

Securities Exchange Act of 1934.

Manhattan Beach, California
February 5, 2004




Crossland Capital Partners,

LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2003

ASSETS

CURRENT ASSETS
Cash
Receivables

Fees

Note and accrued interest
Prepaid rent
Total current assets
PROPERTY AND EQUIPMENT - AT COST

Furniture and equipment
Less accumulated depreciation

OTHER ASSET
Deposit

LIABILITIES

CURRENT LIABILITIES
Accounts payable
State income taxes
Total current liabilities
DEFERRED REVENUE

COMMITMENT

MEMBERS' CAPITAL

$ 99,269

$ 90,000
215,734 305,734

2,805

407,808
$ 18,949
2,841 16,108

8,415

$432,331

$ 6,685
900

7,585

215,734

209,012

$432,331

The accompanying notes are an integral part of this statement.
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~ Crossland Capital Partners, LLC
STATEMENT OF REVENUE AND EXPENSES

For the year ended December 31, 2003

REVENUE

Fees $417,070

OPERATING EXPENSES

Consulting fees $ 50,000

Other member compensation and benefits 23,416

Regulatory fees and expenses (165)

Other expenses 40,663
Depreciation 1,894 115,808
Income from operations 301,262
INCOME TAXES - STATE 3,122
NET INCOME $298,140

The accompanying notes are an integral part of this statement.
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Crossland Capital Partners, LLC

STATEMENT OF CASH FLOWS

For the year ended December 31,

Cash flows from operating activities
Cash received from customers
Cash paid to suppliers and employees
Income taxes paid

Net cash provided by operating activities

Cash flows from investing activities

Deposit
Net cash (used in) investing activities

Cash flows from financing activities

Contributions from members

Distributions to members
Net cash (used in) financing activities

Net increase in cash

Cash at January 1, 2003

Cash at December 31, 2003

Reconciliation of net income to net cash

(used in) operating activities
Net income

Adjustments to reconcile net income to net cash

(used in) operating activities

Depreciation

(Increage) decrease in:
Receivables
Prepaid expenses

Increase (decrease) in:
Accounts payable
Income taxes
Other liabilities

Net cash provided by operating activities

$ 417,040
(108,487)

(3,722)
$ 304,831

(6,453)
(6,453)

46,805
(287,000)

(240,195)

58,183

$ 298,140

1,894

4,095
(2,805)

(1,798)
(600)

5,905

$ 304,831

The accompanying notes are an integral part of this statement.
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Crossland Capital Partners, LLC
STATEMENT OF CHANGES IN MEMBERS’ CAPITAL

For the year ended December 31, 2003

Balance at January 1, 2003 $ 151,067
Contributions from members 46,805
Distributions to members (287,000)
Net income for the year 298,140
Balance at December 31, 2003 $ 209,012

The accompanying notes are an integral part of this statement.
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Crossland Capital Partners, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2003

NOTE A - SUMMARY OF ACCOUNTING POLICIES

A summary of the company’s accounting policies consistently
applied in the preparation of its financial statements is as

follows:

1. Crossland Capital Partners, LLC was formed October 23,
2001 under the laws of the State of California. The
Company is a broker dealer registered with the National
Association of Securities Dealers.

2. As a registered broker-dealer, the Company is subject to
Rule 15c¢3-1 of the Securities and Exchange Commission
which requires the maintenance of minimum net capital of
6-2/3% of aggregate indebtedness or $5,000, whichever is
greater, and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2003, the Company had

-complied with both requirements.

3. Management considers all accounts and notes receivable to
be collectible at December 31, 2003. Therefore no
allowance for doubtful accounts is required.

4. Depreciation i1is provided for in amounts sufficient to
relate the cost of depreciable assets to operations over
their estimated service 1lives, principally using the
straight line modified accelerated cost recovery method

(MACRS) .

5. Income taxes on the results of operations are payable
personally by the members. Therefore income taxes are not
accrued in the accompanying financial statements.

6. For purposes of the statement of cash flows, the company
considers all unrestricted investment instruments
purchased with original maturities of three months or less
to be cash equivalents. At December 31, 2003 there were
no cash equivalents.




NOTE

NOTE

NOTE

Crossland Capital Partners, LLC
NOTES TO FINANCIAL STATEMENTS - Continued

December 31, 2003

A - SUMMARY OF ACCOUNTING POLICIES - Continued

7. The preparation of financial statements in conformity with
generally  accepted accounting principles requires
management to make estimates and assumptions that affect
certain reported amounts and disclosures.

B - NOTE RECEIVABLE AND DEFERRED REVENUE

In 2001 the company entered into an agreement for advisory and
placement fees. A portion of those fees were received in 2001
and the balance in the amount of $200,000 is deferred until
the sale or refinancing of certain real property. The amount
in the financial statements of $215,734 includes $15,734 of
accrued interest provided for in the agreement. The entire
amount will not be recognized as revenue until collected
because it is contingent on future events not in control of

the company.
C - COMMITMENT

The company conducts its operations in leased facilities under
an operating lease which expires January 31, 2005. The
agreement provides for fixed monthly rental payments with
future annual minimums as follows:

Fiscal vyear Amount
2004 $33,660




Crossland Capital Partners, LLC

COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15c¢c 3-1

December 31, 2003

NET CREDITS

Members’ capital $209,012
DEBITS
Nonallowable assets 114,523
NET CAPITAL $ 94,489
6-2/3% of aggregate indebtedness amount
or $5,000, whichever is greater 5,000
EXCESS NET CAPITAL $ 89,489
SCHEDULE 1 - RECONCILIATION OF AUDITED NET CAPITAL TO
UNAUDITED NET CAPITAL AT DECEMBER 31, 2003
Net capital per unaudited Focus Report II A $209,912
Adjustments
Income taxes 200
Net capital per audit report $209,012
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Crossland Capital Partners, LLC

COMPUTATION OF DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15c¢ 3-3

December 31, 2003

The Respondent claims an exemption from Rule 15c¢ 3-3 under Section
(k) (2) (B).
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Crogsland Capital Partners, LLC

INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c 3-3

December 31, 2003

Schedule is not applicable.
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PART IT
Crossland Capital Partners, LLC

INDEPENDENT AUDITOR’S REPORT ON THE INTERNAL CONTROL STRUCTURE

December 31, 2003




ROBERT STEPHENSON
An Accountancy Corporation
515 N. Sepulveda Blvd., Suite A
Manhattan Beach, California 90266
(310) 318-1592

Members
Crossland Capital Partners, LLC

INDEPENDENT AUDITOR’S REPORT ON THE INTERNAL CONTROL STRUCTURE

I have examined management’s assertion, included in its representation
letter dated February 5, 2004, that Crossland Capital Partners, LLC
maintained an effective internal control structure over financial

reporting as of December 31, 2003.

My examination was made in accordance with standards established by
the American Institute of Certified Public Accountants and, accordingly,
included obtaining an understanding of the internal control structure
over financial reporting, testing and evaluating the design and operating
effectiveness of the internal control structure, and such other
procedures as I considered necessary in the circumstances. I believe
that my examination provides a reasonable basis for my opinion.

Because of inherent limitations in any internal control structure,
errors or irregularities may occur and not be detected. Also,
projections of any evaluation of the internal control structure over
financial reporting to future periods are subject to the risk that the
internal control structure may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

In my opinion, management’s assertion that Crossland Capital Partners,
LLC maintained an effective internal control structure over financial
reporting as of December 31, 2003, is fairly stated, in all material
respects, based on criteria established in "Internal Control - Integrated
Framework" issued by the Committee of Sponsoring Organizations of the

Treadway Commission.

This report is intended solely for the information and use of.the
Members, management of Crossland Capital Partners, LLC, and the
Securities and Exchange Commission and should not be used for any other

LT Z

purpose.

Manhattan Beach, California
February 5, 2004




