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A. REGISTRANT IDENTIFICATION
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose apinion 1s contained in this Report®

/’7:7'2.+ P/ L

(Name — f eQivianal, stase lasr first middie name)

205 & BroS SA Greeawstle S C 2960)
(Address) {City) \Staie) 1Zip Code)
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*Claums for exempiion from the requirement thai the annual report be covered by the opirion of an independent public uccoumant
ust be supported by a statement of facts and circumsiances relied on as the bass for the exempuon  See Section 230 F7a-5()(2)
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OATH OR AFFIRMATION
IR \)E,QE/J’)\/ 5 ElhoTT . swear (or affirm) that. 10 the best of

my knowledge and b:hcf the accompanying financial statement and supporting schedules perraing 1o the firm af

El/ 1o Davis PBRoOKE RAGE SERUICES , LAC e
of_DeEceEmBER. 31, 30044, are true and correct. | funher swear {or affirm) that
neither the company nor any pa.rmgr, proprietor, principal officer or director has any proprietary Inierest n any account
classified solely as that of a customer, except as follows.

AL by
/ _~  Signamure

C FO
Thle

otary Public

This report ** contamns (check all appiicable boxes):

(2) Facing Page.

(b) Statement of Financial Condition.

{¢) Statement of Income (Loss).

(d) Swiement of Changes in Financial Condition

(¢) Statement of Changes in Stockholders” Equity or Parwners® or Sole Proprietors’ Capual.

(f) Statement of Changes in Liabihities Subordinated 1o Claims of Creditors,

(g) Computauon of Net Capital.

(h) Compuiauon for Determination of Reserve Requiremenis Pursuant 1o Rute 15¢3-3.

(i) Information Relaung 16 the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconcihauon, includmg appropriaic explanation of the Compuration of Net Cap:tal Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

(k) A Reconcaliztion between the audited and unaudited Statements of Financial Condizion with respect to methods of
consolidation

{l) An Oarh or Affirmarion.

(m) A copy of the SIPC Supplemental Report.

(n) Arepordescribing any material inadequacies found 1o exist or found 1o have ¢xisied since the date of the previous audit.

0ooo 0 oopoopoann

**For canditions of confidential treaiment of cectam poruons of this filing. see section 240.17a-3(e)(3)
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" of the Securltles and Exchange Commission)
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F’AULL METZ CPA, PA

20S EAST BROAD STREET GREENVILLE SC 29601 - PHONE (864) 298—8040 FAX (864) 242:5500 °

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the member
Elliott Davis Brokerage Semces LLC

,Greenvﬂle South Carolma o o »

- T have audited the'accompanying staternent of financial condition of Elliott Davis Brokerage
Services, LLC as of December 31, 2003 and the related statements of operations and member’s equity, cash
flows and changes in member’s equity for the year then ended. These financial statements are the responsibility

of the Company's management. My respons1b111ty is to express an opmlon on these ﬁnan<:1a1 statements based

on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States

of Americd.- Those standards require that I plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. An audit includes examining, on a.test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall

- ﬁnanmal statement presentatlon I believe that my aud1t provxdes a reasonable basis for my oplmon

" In my opinion, the ﬁnanmal statements referred to above present fairly, in all matenal respects the -
ﬁnanc1a1 condition of Elliott Davis Brokerage Services, LLC as of December 31, 2003, and the results of its

»operatlons and its cash flows for the year then ended in conformity with accounting prmc1ples generally

accepted in the: Umted States of Amenca

My audlt was made for the purpose of formmg an oplmon on the basic financial statements taken
as a whole. The information on pages 9 through. 14 is presented for purposes of additional analysis and is not a.
required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has-been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in my opmxon is fatrly stated in all materlal respects in re]atxon
to the basic financial statements taken as a whole.

/v 4 i/ﬁ/’i’// vz

Greenville, South Carolina .

- February 19, 2004

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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~ ELLIOTT DAVIS BROKERAGE SERVICES, LLC -
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003
| ~ ASSETS
- CASH AND CASH EQUIVALENTS "
MEMBER’S EQUITY

MEMBER'S EQUITY

The acéoﬁlpanying notes are an intégral part of this financial statemenit.

2
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ELLIOTT DAVIS BROKERAGE SERVICES, LLC -
STATEMENT OF OPERATIONS AND MEMBER’S EQUITY
For the year ended December 31, 2003 '

REVENUES

" The accompanying notes are an‘ integral part of this financial statement.

’_3.'

Commissions - $ 52,378
EXPENSES o ‘

Registration and regu]atory fees o R o 2,1 14 ‘

Mlscellaneous : : ‘ o B 70 2,184

- Net vincome" 50,194

MEMBER'’S EQUITY, BEGINNING OF YEAR S221
DISTRIBUTIONS (63.815)
_ MEMBER’-S EQUITY, END OF YEAR 0§ 8500
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ELLIQTT DAVIS BROKERAGE SERVICES', LLC
' STATEMENT OF CASH FLOWS
For the year ended Decéember 31, 2003

! OPERATING ACTIVITIES |

Net income

FINANCING ACTIVITY
Cash dlsmbutnons to member

* Decrease in cash and cash equ1valents

vCASH AND CASH EQUIVALEN TS BEGINNING OF YEAR

- ‘ CASH AND CASH EQUIVALENTS END OF YEAR

" The accompanying notes are an infegral part of this financial statement.

4.

$ - 50,194

S 63815

- (13621)
- 22,121

b 8.500
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| ELLIOTT DAVIS BROKERAGE SERVICES, LLC
* STATEMENT OF CHANGES IN MEMBER’S EQUITY
' For the year ended December 31, 2003

' MEMBER’S EQUITY, BEGINNING OF YEAR o

NET INCOME FORTHE YEAR

DISTRIBUTIONS TO MEMBER

MEMBER’S EQUITY END OF YEAR_-"‘ .

s 22121
50,194
- “'(63,8.15_) | A‘

" The accompanying notes are an integral part of this financial statement.

s ‘
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, ELLIOTT DAVIS BROKERAGE SERVICES LLC
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED -
‘ "TO CLAIMS OF GENERAL CREDITORS
For the year ended December 31, 2003

BALANCE BEGINNING OF YEAR

ELIMINATION OF LIABILITIES SUBORDINATED TO
CLAIMS OF GEN ERAL CREDITORS ’

BALAN CE, END OF YEAR

- The accompanying notes are an‘int'eg'ral.p_art‘ of this financial statement.

'-6‘- '




i

ELLIOTT DAVIS BROKERAGE SERVICES, LLC
' .NOTES TO FINANCIAL STATEMENTS
For the ye'ar ended December 31, 2003 N

- NOTE ] SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ACTIVITIES

The Company is a secuntles broker with ofﬁces in Arken and Greenville, South Carolina. The

* Company has contracted with a cleanng agent who acts on a fully disclosed basis for all accounts. The Company acts. |

as introducing broker, and customer accounts so desrgnated are carried on the books of the clearing agent. The
Company itself did not handle any securities transactrons durmg 2003 Most of the Company s customers are located
in the southeastern Umted States. :

"Cash equrvalents . . : : '
" The Company considers all short-term nonequrty mvestments wrth an orrglnal matunty of three months or less
to be cash equrvalents : :

Use of estlmates ' : :
» The preparatron of fi nancial statements in ‘conformity wrth accountmg pnnmples generally accepted in the
N Umted States of Amerlca requires management to make ‘estimates and assumptions that affect the Tteported
- amounts of assets and liabilities and. disclosure of contmgent assets and liabilities at the date of the financial
- statements and the reported amounts of revenues and expenses durmg the repomng penod Actual results could
differ from those estrmates : :

o NOTEZ-INCOME‘TAXES

The Company is not a taxpayrng entrty, and thus no income. tax expense has been recorded in the |

‘statements Income of the Company is taxed on the member’ S income tax return

NOTE 3,; NET CAPITAL REOUIREMENT

' The Companys net- caprtal computed in accordance w1th the rules of the Secuntres and Exchange

Comrmss10n (SEC), was:$8,500 as of December 31,2003. Requrred net capital was $5,000.
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SUPPLEMENTARY INFORMATION

- Purqunt t(‘)“Rule 1 7a-5 ofilze
. Securities Exchange Aci of 1934 - -

' As of December 31, 2003



S upplen.:‘entary Schedule 1

' ELLIOTT DAVIS BROKERAGE SERVICES, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

= DECEMBER 31, 2003

TOTAL OWNERSHIP EQUITY

L1ab111t1es subordinated to clalms of general credltors
allowable in computatxon of net capltal

Total capltal and allowable subordmated hablhtles :

DEDUCT

Nonallowable (a)
Net cap1ta1 before haircuts on securities positions
HAIRCUTS - Securities in inventory (b) '

NET CAPITAL

V(a)ﬂ Nonallowable securltles ‘

Receivables from stockholders and related party
Book value of property and equlpment
Coins

(b) - Other securities haircut‘sk

[(15CHEO@)D]

5 8,500

8,500

8,500
$ . ;




Supplementary Schedule 2

'ELLIOTT DAVIS BROKERAGE SERVICES LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3
DECEMBER 31,2003 .

CREDIT BALANCES |
Free credit balances and other balances in - AR _
customers' security accounts . A ‘ o : $
Market value of securities which are in transfer o ' ’ o
in excess of forty calendar days and have not
‘been confirmed to be in transfer by the trans-
fer agent or the issuer during the forty days
» Customers securities’ failed toreceive

Total:15c3—3 credlts

DEBIT BALAN CES
- Debit balances in customers' cash and margm
accounts excluding unsecured accounts'and.
" accounts doubtful of collection, nét of
- deductions pursuant to Rule 15¢3-3
Failed to deliver of customers' securities -
not older than thirty days

; _Total 15¢3-3 -.debité

-10-




Supplementary Schedule 3

ELLIOTT DAVIS BROKERAGE SERVICES LLC
INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

o - DECEMBER 31, 2003

Customers' fully paid securities and excess margin

securities not in the respondent's possession or
control as of the report date (for which instruc-

tions to reduce to possession or control had been: '

issued as of the report date) but for which the

required action was not taken by respondent within -
- thetime frames specified under Rule 15¢3-3 ‘

Number of items -

Customers' fully paid securities and excess r'nargiri :

securities for which instructions to reduce to
possession or control had not been issued as of.
the report date, excluding items arising from ‘

“temporary lags which result from normal business
operations" as permitted under Rule 15¢3-3

Number of items

-11-




Supplementary Schedule 4

ELLIOTT: DAVIS BROKERAGE SERVICES LLC-
RECONCILIATION PURSUANT TO RULE 17a—5(d)(4)

ALLOWABLE ASSETS

~Cash -
NON-ALLOWABLE ASSETS -
OTHER ASSETS

_Total assets

PAYABLE TO CLEARING AGENT
- ACCRUED EXPENSES AND OTHER

 SUBORDINATED LOAN AGREEMENT

Total llabllmes .
MEMBER’S EQUITY

Total liabilities and capital

DECEMBER 31,2003

Adjustments

Unaudited Dr. (Cr) Audited

S 8500 - .8 L8500
-§ 8500 8,50

$ - : $ -
. 8500 ; .
$_ 8500 . 8,500
12—
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Supplementary Schedule 5

ELLIOTT DAVIS BROKERAGE SERVICES, LLC .
. SCHEDULE OF AGGREGATE INDEBTEDNESS
o DECEMBER 31,2003 ©

" - THE COMPANY HAD NO DEBT AS OF DECEMBER 31, 2003

13-
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Supplementary Schedule 6

 ELLIOTT DAVIS BROKERAGE SERVICES, LLC
- RECONCILIATION OF PRELIMINARY NET INCOME TO FINAL
: For the year ended December 31, 2003

Net income per preliminary F OCUS report

i $ 50,194
Adjustment B - a ‘ - 5
Net income per final statement of operafidns Co - A $ ‘ 50,194

-14-
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PAUI_L METZ, CPA, PA

205 EAST BROAD STREET - GREENVILLE, SC 29601 - PHONE (864) 298—8040 FAX (864) 242- 5500

INj)EPENDENT CERTIFIED PUBLIC ACCOUNTANTS'
REPORT ON INTERNAL ACCOUNTING CONTROL

~To the member

Elliott Davis Brokerage Servrces LLC
Greenvrlle South Carolina

In planning and performing my audit of the financial statements of Elliott Davis Brokerage Services,
LLC for the year ended December 31, 2003, I considered its internal control structure in order to determine my
audltmg procedures for the purpose of expressing my oplmon on the ﬁnanmal statements and not to provide assurance -
on the mtemal control structure. f ‘ ' :

We also made a study of the practlces and’ procedures followed by the Company in making the perlodxe

g vcomputatrons of aggregate mdebtedness and net capital under rule 17a-3(a)(11) and the procedures for determining

compliance with the exemptive provisions of rule 15¢3-3. 1 did not review the practices and procedures followed by
the Company in making the quarterly securities examinations, counts, verifications and ‘comparisons, and the .

. recordation of differences required by rule 17a-13 or in complying with the requirements for prompt payment for -

securities under section 8 of Regulation T of the Board of Governors of the Federal Reserve System, because the
Company-does not carry security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is respons1ble for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgmenits by management are required to assess the expected benefits and related costs of internal -
control structure policies and “procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those ‘practices and procedures can be expected to achleve the Commission’s above-mentioned

- objectives. Two of the objectives of an internal control structure and the practices and procedures are to provide

management with reasonablé, but not absolute, assurance that assets for. which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statéments in conformity with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional objectrves of.

" the practlces and procedures listed in the precedmg paragraph

: Because of inherent limitations in any mternal control structure or the practices and procedures referred -
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to future .

- periods is subject to the risk that they may become inadequate because of changes in conditions or that the - )
effectiveness of their design and. operation may deteriorate.

Y
, -15- .
'MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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. My con31deratron of the internal control structure would not necessarﬂy disclose all matters in the
1ntema1 control structure that might be material weaknesses. A material weakness is a condition in which the design or -
operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors -
ot irregularities in amounts that would be material in relation to the finaricial statements being audited may occur and

not be detected within a timely period by employees in the normal. course of performing their assigned functions.

However, I noted no matters involving the mternal control structure that I consider to be material weaknesses as

' deﬁned above. _

I understand that" practices -and procedures that accomplish’ the objectives referred to in the second
paragraph of this report are.considered by 'the Commission to be adequate for its .purposes in accordance’ with the

Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomphsh -
" such objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding

and my study, I believe that the Company s practlces and procedures were adequate on December 31,2003 to meet the
Commission’s objectives.

This report is intended so]ely for the use of management, the Secuntres and Exchange Commission, the

"National Association of Secuntles Dealers, Inc. and other regulatory agencies which rely on Rule 17a-5(g) under the 3

Secuntres Exchange Act of 1934 and shou]d not be used for any other purpose.

%// z/% a/% /4

Greenville, South Carolina
February 19; 2004
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