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OATH OR AFFIRMATION

1, DORATO A. CUTTONE , swear (or affirm) that. to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CUTTONE & COMPARY, INC. , as
of DECEMBER 31. . L2003 , are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

//?ﬁ/ V2

Signature

PRESIDENRT
Title

‘Notary Pubhc
C’omm OIRL60FISO

"'hxs Feport ** contains (check all applicable boxes):

- (a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Suppiemental Report.

00k O DE]EEHEE]HE]E!

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

To the Board of Directors and Stockholders
Cuttone & Company, Inc.

We have audited the accompanying statement of financial condition of Cuttone & Company,
Inc. as at December 31, 2003, and the related statements of income, changes in
stockholders’ equity, changes in liabilities subordinated to claims of creditors, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Cuttone & Company, Inc. as at December 31, 2003, and
the results of its operations and its cash flows for the years then ended in conformity with
accepted accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements, taken as a whole. The information contained on page 10 & 11 are presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 of the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Wi Aandlys. foooitatf o b F71

New York, New York
February 5, 2004
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CUTTONE & COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003

ASSETS

Cash and cash equivalents $ 659,444
Receivable from brokers and clearing organizations 1,758,941
U.S. Treasury Bills, at market value (cost $188,792) 188,693
Memberships in New York Stock Exchange contributed

for the use of the Company at market value 3,000,000
Furniture and equipment at cost, less

accumulated depreciation of $213,615 2,536
Other assets 639,763

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities: ‘
Accounts payable and accrued expenses $ 661,127
Due to stockholder 21,950

Total liabilities
Liabilities subordinated to claims of general creditors:
Memberships in New York Stock exchange contributed
for the use of the company at market vaiue

Commitments and contingencies

Stockholders' equity:
Common stock, $1.00 par value, 2,000 shares authorized

issued and outstanding 2,000
Additional paid-in capital 5,212,286
Retained earnings : 2,352,014

7,566,300
Less: Treasury stock, 1,000 shares, at cost 5,000,000

Total stockholders' equity

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these financial statements.

6,249,377

$ 683,077

3,000,000

2,566,300

6,249,377
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CUTTONE & COMPANY, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2003

Income:
Commission income
Other income

Total income

Expenses:
Salaries and bonuses
Payroll taxes and employee benefits
Error account
Commissions paid
Clearance charges
NYSE dues and expenses
NYSE membership lease expense
Interest paid for use of subordinated memberships
Interest paid on subordinated loans
Telephone
Quotron
Professional fees
Insurance
Rent
Office and other
Total operating expenses

Income before provision for taxes
Provision for income taxes

Net income

$21,454,640
361,262

$21,815,902

12,500,622
372,729
379,028
302,662
434,970
869,165

2,334,668
443,871
9,685
345,482
365,000
242,578
450,794
152,478

1,191,897

20,395,629

1,420,273
170,903

$ 1,249,370

The accompanying notes are an integral part of these financial statements.
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CUTTONE & COMPANY, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2003

Additional Total
Common Stock Paid-in Retained Treasury Stock Stockholders'
Shares Amount Capital Earnings Shares Amount Equity
Balance at
January 1, 2003 2,000 $2,000 $5,212,286 $1,834,644 - $ - $7,048,930
Net profit - - - 1,249,370 - - 1,249,370
Purchase of shares
of common stock - - - - ( 1,000) (5,000,000} (5,000,000)
Distribution of Sub ‘
Chapter S earnings - - - (__732,000) - - (__732,000)
Balance at
December 31, 2003 2,000 $2,000 $5,212,286 $2,352,014 (1,000) ($5,000,000) $2,566,300

The accompanying notes are an integral part of these financial statements.

WEINICK SANDERS LEVENTHAL & CO., LLP




CUTTONE & COMPANY, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS
OF CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2003

Beginning of year:
New York Stock Exchange memberships
contributed for use by the firm subordinated to

claims of general creditors $4,000,000
Subordinated loan 175,000
Total - beginning of year $4,175,000
Less: Change in market value
of contributed memberships ( 1,000,000)
Repayment of subordinated loan (__175,000)

(_1,175,000)

End of Year $3,000,000

The accompanying notes are an integral part of these financial statements.
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CUTTONE & COMPANY, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2003

Cash flows from operating activities:
Net income $1,249,370
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation $ 57,258
Increase (decrease) in cash flows as
a result of changes in asset and
liability account balances:

Receivable from brokers and clearing organization 183,759
Other assets ( 72,897)
Decrease in accounts, accrued expenses,

and other payables (__842,521)

Total adjustments (__674,401)
Net cash provided by operating activities 574,969
Cash flows from investing activities:

Redemption U.S. Treasury Bills - net 2,606,946
Purchase of furniture and equipment (___53,591)
Net cash provided by investing activities 2,553,355

Cash flows from financing activities:

Decrease in due to stockholder ( 267,563)

Purchase of treasury stock ( 5,000,000)

Payments of subordinated loan ( 175,000)

Sub chapter S distribution of earnings (__732,000)
Net cash used in financing activities (_6,174,563)
Net decrease in cash and cash equivalents ( 3,046,239)
Cash and cash equivalents - beginning of year 3,705,683
Cash and cash equivalents - end of year 659,444

Supplemental Disclosures of Cash Flow Information:
Cash paid during the year for:

Interest 457,917
Taxes i 270!816

The accompanying notes are an integral part of these financial statements.
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CUTTONE & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.
(a) Description of Business:

Cuttone & Co., Inc. (the "Company”) is a member of the New York
Stock Exchange. The Company executes orders on behalf of other brokerage
firms and is approved to do a public customer business. Currently the
Company carries no customer accounts,

(b) Basis of Presentation:

The accompanying financial statements have been prepared in
accordance with accounting principles generally accepted in the United States
of America.

(c) Concentrations of Credit Risk:

Financial instruments that potentially subject the Company to
significant concentrations of credit risk consist principally of cash and
commissions receivable. The Company places its cash with high credit quality
financial institutions which at times may be in excess of FDIC insurance limits.
The Company’s receivables represent commissions from completed securities
trades. The Company clears from it's operations on a fully disclosed basis.

(d) Commissions:

Commission revenue and related expenses are recorded on a
settlement date basis. The use of settiement, rather than trade, date does not
materially effect the result of operations.

(e) Use of Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statement. Actual
results could differ from those estimates.

(f) Fair Value of Financial Instruments:

The carrying amount of all assets and liabilities approximate their
estimated fair values.

7 WEINICK SANDERS LEVENTHAL & CO., LLP
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. (Continued)
(g) Income Taxes:

Cuttone & Company, Inc., with the consent of its stockholders, has
elected to be taxed as an S corporation as provided for by the Internal
Revenue Code. Under S corporation status, the Company’s net income for
federal and state purposes is taxed to its shareholders.

(h) Furniture and Equipment:

Furniture and equipment are carried at cost. Depreciation is calculated
using accelerated methods. The use of accelerated rates does not materiaily
effect the results of operations.

(i) New York Stock Exchange Memberships:

Two memberships in the New York Stock Exchange have been
contributed for the use of the Company and they are carried at current market
value (last sale price prior to the date of the financial statement).

NOTE 2 - NET CAPITAL REQUIREMENT.

As a member of the New York Stock Exchange, the Company is subject
to the Securities and Exchanges Commission’s Uniform Net Capital Rule, which
requires the maintenance of minimum net capital, as defined, of the greater of
$ 5,000 or 6 2/3% of aggregate indebtedness, as defined. At December 31,
2003, the Company had net capital of $1,786,583, which was $1,694,723 in
excess of its required net capital of $91,860.

NOTE 3 - COMMITMENTS AND CONTINGENCIES.

The Company leases its office facility under the terms of an operating
lease, dated December 12, 2003 which will expire seven years after occupancy
which was May 8, 2003. Future minimum lease payments under this operating
lease, at December 31, 2003 are estimated as follows:

Year Ending
December 31, Amount

2004 $182,471
2005 $185,448
2006 $188,486
2007 $158,080
2008 $205,043

Thereafter $284,216

8 WEINICK SANDERS LEVENTHAL & CO., LLP




NOTE 3 - COMMITMENTS AND CONTINGENCIES. (Continued)

As an inducement to sign the lease, the landlord abated $8,548 in rent
payments. In addition, the landlord contributed $277,695 towards the cost of
leasehold improvements. Rental expense for the year ended December 31,
2003 was $152,478.

During the year the Company leased New York Stock Exchange seats
and guaranteed the payments on several of those leases. The unexpired

portions of those leases the latest of which expires December 12, 2004, was
$694,829 at December 31, 2003.

NOTE 4 - CAPITAL STOCK.

During 2003 the Company repurchased 1,000 shares of common stock
for $5,000,000.

NOTE 5 - SUBORDINATED BORROWINGS.
On July 3, 2002, an employee of the Company entered into a cash

subordinated loan agreement in the amount of $175, 000. The loan was repaid
in 2003.

9 WEINICK SANDERS LEVENTHAL & CO., LLP




CUTTONE & COMPANY., INC.

SUPPLEMENTARY INFORMATION
COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

AS AT DECEMBER 31, 2003

Net capital:
Stockholders' equity $2,566,300
Nonallowable assets $ 768,945
Haircuts _ 10,772
779,717
Net capital 1,786,583

Minimum net capital requirement - the greater of
6 2/3% of aggregate indebtedness of $1,377,906

or $5,000 __ 91,860
Excess net capital | 1,694,723
Ratio of aggregate indebtedness to net capital J7to1
Schedule of aggregate indebtedness:

Accrued expenses and other liabilities $ 683,077
Balance of guaranteed obligations on
New York Stock Exchange membership leases __ 694,829

$1,377,906

Net capital per the above computation agrees with the net capital reflected in the
Company’s corresponding unaudited Part ITIA FOCUS filing.

10 WEINICK SANDERS LEVENTHAL & CO., LLP



CUTTONE & COMPANY, INC.
SUPPLEMENTARY INFORMATION
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS AND INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS FOR BROKERS AND DEALERS
PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2003

The Company does not effect transactions for any customers as defined under Rule 15¢3-3.
Accordingly, there are no items to report under the requirements of this Rule

11 WSL WEINICK SANDERS LEVENTHAL & CO., LLP



CUTTONE & COMPANY, INC.

SUPPLEMENTAL REPORT
OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5

DECEMBER 31, 2003
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder
and Board of Directors of
Cuttone & Company, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Cuttone & Company, Inc., (the “Company”), for the year ended December 31,
2003, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance an internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"),
we have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that we considered relevant to the objectives stated
in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under rule 17a-3(a){(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with
reasonable but not absclute assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to permit
the preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

MEMBE
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Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However,
we noted no matters involving internal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures were adequate
at December 31, 2003, to meet the SEC's objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange, and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

iR fasilirs Joertle v G L2F

New York, New York
February 5, 2004
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