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1,

OATH OR AFFIRMATION

JACK BRIMBERG swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BRIMBERG & CO

, as of
OCTOBER 31 2004

are true and correct. I further swear (or affirm) that neither the company

nor any panner, proprietor, principal officer or director has any proprietary interest'in any account classified soley as that of
a customer, except as follows:

/‘\/(LE L-———;L

4 Signature

Chief CXW\/@ OGGW

HEATHERN. SEAL
Notary Public, State of New York
No d01S§60557g7 y
Qualified in Queens Coun
Commission Expires March 05, 2007

L.

This feport" contains (check all apphcable boxes):
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(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Charrsin-Finsnviz=Corditien. CASH FLOWS

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(5) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited arrarnrdirt-StrerRrrRRsFEmnckFContditivrr it rapta-ermetedysfeon-
stdzase= Computation of Net Capital as shown on Part 11A

{I) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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this Form and that the submission of any amendment represents that atl unamended items,
and schedules remain true, correct and complete as previously submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by whom
it is executed represent hereby that all information contained therein is true,correct and complete.
It is understood that all required items, statements, and schedules are considered integral parts of

statements

Dated the 70 H day of Dage fin B _Rood
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i ATTENTION - Intentional misstatements or omissions of facts constitute Federal
l_ Ccriminal Vialations (See 18 U.S.C. 1001 and 15 U.S.C. 78:f (a) )

NYSE



BRIMBERG & CO.

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
ON PART IIA OF FORM X-17A-5

YEAR ENDED OCTOBER 31, 2004



BRIMBERG & CO.
OCTOBER 31, 2004

CONTENTS

Report of Independent Certified Public Accountants
Statement of Financial Condition

Statement of Earnings

Statement of Partnership Equity

Statement of Cash Flows

Notes to Financial Statements

SUPPLEMENTARY SUPPORTING SCHEDULES:

Computation of Net Capital and Aggregate Indebtedness
Exemptive Provisions - Under Rule 15¢3-3
Reconciliation Between Audited and Unaudited
Computation of Net Capital as shown on Part ITA

Report on Internal Accounting Control

10

11

12-13




SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

1430 BROADWAY
%"E’g‘z‘? SE‘GB;CZKERi&P'A' NEW YORK, N.Y. 10018
) i TELEPHONE - (212) 921 - 9000
—— FACSIMILE -(212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Partners
Brimberg & Co.
New York, N.Y.

We have audited the accompanying statement of financial condition of Brimberg & Co.
as of October 31, 2004 and the related statements of income, changes in partners’ equity and
cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s

management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Brimberg & Co. as of October 31, 2004 and the results of their
operations and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing .
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York

Dgcember 6, 2004 A /é& /&ﬁ/ & / ¢




FINANCIAL AND

OPERATIQNAL COMBINED UNIFORM SINGLE REPORT

BRIMBERG &

%RO KER OR DEALER

co.

PART UHA
N 3 1111

111

STATEMENT OF FiN

ANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

[]

w of (MM/OD/vy) OCTOBER 31 2004 —
SEC FILE NOo.___8-5281 p
ASSETS Consalidated o
Unconsolidaed -_-;
Allowable Non-Allowable” Total o
—— —————————— o
T o P $ 416,683 [200) $ 416 683 [
2. Receivables from brokers or dealers: ‘
A. Clearance acCount . .. oovvnniennnaann ! 141,747 295 l
B OURr. v eeeeeenenseeneaneanennns 4,000 |300]s 550 145,747 [@&
3. Receivables from non-customers. . ......... ‘ 355 | 22,870 600 {7 22 670 83
4. Securities and spot commodities ) .
owned, at market value:
A. Exempred securities ....oveii . 127 ,974 418
B. Debtsecurities. .. ....c.co.ciivieni. . 419
(o o 71 7., A 420
D. Other seCuritios . .. cvvveeueennaeens. . 4,270 424
€. Spotcommodities . ... .c..c.rceeaan.. ! 430 132 ,244 r;s-
S. Securities and/ar other investments
not readily marketable: :
A Arcost ¥ S 130
B. Atestimated fairvalue ... ............ l 440 I 610 [EE
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value: | 460 l ' 630 ! I'E
A. Exempted
securities § [1s0]
8. Other
securities $ 160
7. Secured demand MOLES: .v v veeevenenenns 470 ] 640 | fTS
market value of collateral: .
A. Exempted
securities $ m
8. Other
securities S m
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, at cost . ..............u.cnn- re I 650 l
C. Contributed for use of the company, )
atmarketvalue .. ....viiiinaniaaan M I 660 | f—‘a—f
9. investment in and receivables from
atfiliates, subsidiaries and
assaciated Partnerships . ... oveeeannn.. 480 670 E
10. Property, lurniture, equipment,
teasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreci: tion
ANC AMOCLIZALION . o . o v e e v v ae e e 250 | 11,815 680 |¥ 11:815 [e:
11, Otherassets..........ocvecrrnoneonncns 535 57 449 735 57.449 9:
12, TOTAL ASSETS «nvvvvneernnnnnns s 694 674 540 |3 91,934 740 |$ 726,608 9«

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

PAGE 2

OMIT PEND



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -

PART A
———
BROKER OR DEALER BRIMBERG & CO asof _OCTOBER 31 2004
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND-OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities Liabilities Total
. — T ————— *—-’ ———
13. Bankloanspayable...e.cvececnennnnanan S 1045} S |1255 |,!$ m
14. Payable to brokers or deaiers: .
A, Clearance actount « e v coceveanavrannns 1114 1315 ——-——:1-_5
B. Other. .. oeueieininiieenaiinns y 1115 1305 15
15. Payable tO nON-CUSIOMErS. . oo v v encannnan 1155 1355 16
16. Securities sold not yet purchased,
Atmarketvalue .. voeenvneraranananen 1360 » lTs
17. Accounts payable, accrued liabilities, ‘
expenses aNd OthEr « cevveeanasnonases 332,056 |1205 I 11385 l 332,056 I1_s
18. Notes and mortgages payable: ' :
A Unsecured. «ovvveancaanannns P 1210 [16
B. SeCUrEd. .o e e vrnneenenancanenns 12114 ¥ [1332] M 17

19. Liabilities subordinated to claims
‘of gerieral creditors:

A, Cashborrowings: .......cciaveenaaes - W Fl?
1. from outsiders s $ ] 970 I . —

2. Includes equity subordination {15c3-1 (d}}

of .... $ I 980'

B. Securities barrowings, at market value:. . . 1410 ) \ I 17

from outsiders $ [_ng
C. Pursuant to secured demand note

collateral agreements: . ..coeeoeer-nan- : m;ﬂ ﬁ;
1. from outsiders $ ;
2. -lncludes equity subordination (15S¢3-1 {dh .

of .... S |1010l

0. Exchange memberships contributed for

f

use of company, at market value........ 1430 1_1;

E. Accounts and other borrowings nat .

qualified for net capital purposes ... ... 3,578 1220 1440 3.57% 17

20. TOTALLIABILITIES c.cvuvnnnnn $ 335,834 . |1230] s 1450| $ 335,634 - |

Ownership Equity .

21. SOle PrODPrIEROMSIID -« v e e aaeeeraansesaarssanessaraostsanassotoasattoaatssascsennnss N eereeseneans Is 7

-22. Partaership {limited partners ... ......... s 70,000 ] 1020 l) 450.634 17
23. Corporation:

A Preforred S10CK .. ovveesasntsaesanrszersannaressssessans e i eese et ettt aea e 17

B, COMTION SIOCK -+ « s e e e e s e e snsesssaseasnenesnnsasetassasseiasensannnmssn, P 17

. AJGitional DAId-ih CAPITAL « o .« v e v ansncmeaasma et n s n st e e e ettt 17

D. Retained @arnings .. ....o..... et eea s e e ettt iaa e, . 17

B TORA . . . oveesee oo seaesoeesosanessssassasessssoaasasasonsssanesasasasutasatiosastosassunsncny 17

F. LSS Capital SOCK I UBASUY « « v < v e e s s mam st e s e bt e e ee o e et n s et ae e e |'5( 17

2a. TOTAL OWNERSHIP EQUITY « -+« «« s ene s e e e e eeeee een i m e n e e e e e e et eee et ans e s 450,974 18

25, TOTAL LIABILITIES AND OWNERSHIP EQUITY Lo .l ittt s 786,608 . |18

OMIT PENNI

THE ACCOMPANY ING NOTES ARE AN |NTEGR/>\L PART OF THESE FINANCIAL STATEMENTS
PAGE 3




BRIMBERG & CO.
STATEMENTS OF EARNINGS

FOR THE YEAR ENDED OCTOBER 31, 2004

REVENUE

Commissions $3,374,348

Other Revenue 1,382
$3,375,730 .

EXPENSES

Employee Compensation 365,339

Interest 2,719

Other Operating Expenses 2,485,631
$2,853,689 -

NET INCOME (NOTE 1) $ 522,041 -

THESE NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 4




BRIMBERG & CO.
STATEMENTS OF PARTNERS' EQUITY

FOR THE YEAR ENDED OCTOBER 31, 2004

BALANCE - November 1, 2003 473,693

Add: Net Income : 522,041
995,734 .

Deduct: Drawings (Net) 544,760
BALANCE - October 31, 2004 450,974 -

THESE NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 5



BRIMBERG & CO.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED OCTOBER 31, 2004

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income For the Year

$ 522,041
Adjustment To Reconcile Net income To Net Cash
Provided by Operating Activities:
Decrease in Accounts Payable and Accrued Payable (78,985)
Decrease in Receivables From Brokers or Dealers 158,211
Decrease in Receivables From Non-Customers . 924
Increase in Other Assets (5,288)
Net Cash Provided by Operating Activities 596,903 .
CASH FLOWS FROM INVESTING ACTIVITIES:
Increase in Securities Owned (Net) (39,660)
557,243 -
CASH FLOWS FROM FINANCING ACTIVITIES:
. Partnership Drawings (544,760)
Net Increase in Cash and Cash Equivalents 12,483 -
| Cash and Cash Equivalents at Beginning of Year 404,200
Cash and Cash Equivalents at End of Year 416,683

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 6
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BRIMBERG & CO.
NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2004

Summary of Significant Accounting Policies:

Accounting for securities transactions is on a settlement date basis (normally three
business days after trade date). :

Securities owned are valued at market and the unrealized gains and losses are
reflected in principal transactions.

Federal income taxes have not been provided as partners are individually liable
for their own tax payments.

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15¢-3-1) of the
Security Exchange Act of 1934 which requires the partnership to maintain a ratio
of aggregate indebtedness to net capital as defined, not to exceed 15 to 1. At
October 31, 2004 Brimberg & Co.’s net capital was $349,441 whereas the
percentage of aggregate indebtedness to net capital was 96% compared to a
maximum allowable percentage of 1,500%.

Brimberg & Co. is exempt from Rule 15¢3-3 and the conditions of exemption
were being complied with as of October 31, 2004 and that no facts came to our

attention that the exemption had not been complied with during the period since
our last examination.

Brimberg & Co. is obligated under the terms of a lease covering their office space
as of 10/31/04. Commencing January 1, 2004 and expiring on December 31,
2008, the fixed rent payable under this lease shall be an amount equal to
$223,216.00 per annum.

Brimberg & Co. maintains cash in bank accounts which, at times, may exceed
federally insured limits.

PAGE 7



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE RESORT

BART IIA

3RORER OR DEALZR-

'; BRIMBERG & CO ,  aee: 10731704

COMPUTATION OF NZET CAPITAL

¢ -
1. Total ownership equity from Statement of Financial CondizTion ..........ee.ueen.. ererernra e eraiaeaas 450,974 [3;
2. deduct Owmership equity not allowable for et €aPiTal ieeiiiienniiianiieneienenreerersensnsnnnsnnonns ( Y3z
3. “ctal ownership equity qualified for NET €2PTTAL cevenrerrevraresnnerncarunenssnnnes eeeetetenaenaaas 450,974  |xc,
-. Add: :
4. Liabilities subordinated to claims of general creditors allowable in computation of net czpital ... 3¢
3. Other (deductions) or allowable credits (List) ..civeieiiiiiiniiiiinaniiicannnaa... teeecteaneanas .. ;;‘
5. jetzl capital and allowable subordinated Liabilities .....ccoieeiiiinieiiinninnin. sesrannens 450,974  |ss-
3. Deductions and/or charges:
A. Total non-allowable assets from
statement of Financial Cendition (Note B and C) ..ecvvnnuecennieninnnen 3540
3. Secured demand note deficienty .c.ceievcanaroronranennesceascnsananane 3550
¢. Commedity futures contracts and spot commedities
-oroprietary capital charges .....cvieceneacnanss Cererecancncnneas ceus ’ 3600
5. Other deductions and/or Charges .iieisiicccesarcensrncesacssnnansonaas 3s10) | 91,934 )E;;
'7. Other additions and/or allowable credits (List) L LT T R P PP PP PR PR ' 3&
3. Net Capital before haircuts on securities POSTLIONS uiiecavenicevsoecascnnisennoannss Ceceiencearanens 359,040 38
3. Haircuts on securities (computed,where applicsble,
pursuant to 15¢3-1 (f) ): ' U .
A. Contractual securities commitments .......vecsvrosranmnns sereerreanesse 3540
‘S. Sutordinated securities borroWings .ioieeceiieiceeranvancennas vetesene 3570
€. Trading and investment securities
T. EXempted SECUrities iueceaiacrerrisirensenasnosnaneseescrsscarssanes 3,958 3735
2. Debt SecUrities cioiiieiesiceaiocieiieceniaretsncitaraciseasannneas 3733
3. OPTIONS teveeanseseassnesssncssrosssiosssanscsssanacsnanns teteanenan . ' 3736
4. Other securities .oc.ieociciaccerarannrnenncncenes. Cesansans teaenaan 641 3734
0. Undue concentration ........ trsessssasnsona eessissassttessrrnssosarnra 3450
E. OTher (LIST) eeveeeereennsanonsnnnscsassotonerosossnansonassnnnneennne 3738] ( 9,599 .5
10, Het CaPItal veverevaseanrannocners consernoa e tseeeren.ees erreneane Cereanaans teeerane Ceeenennean 349 441 . is-

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Page 8
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- e VA LET Wi sbdd KHSANE W & - i Al LV VWATA S Wattd: WALl ANMA NINA
PART IIA
BROKER OR DEALER
BRIMBERG & CO asof 10731704
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
.H: A
11. Minimum net capital required (6-2/3% of line 19) c.evvevrvavcnrannnnnans teesiansssnesas terenenanianae 22,875 3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A} ...ceeveueeenens e eeeiieeetnereenirerreanan 100,000 3758
13. Net capital requirement (greater of Line 11 or 12) ..vevveviviivnnenannnas Creemetrereiseiraasaieanaa 100.000 3760
14. Excess net capital (line 10 Lless 13)ieierererearnnennsenneancens cerenan N Ceriririesinaens . 249,441 3770
15. Excess net capital at 1000% (line 10 Lless 10% of line 19) ...iiiunniiinrinnnsnniiiccainciniensnsenss 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Yotal A.I. liabilities from Statement of Financial CONdition ..uceeeciveireierecneenerncuncarnnanens 335,835 m
17. Add: .
A. Drafts for immediate Credit .......ceeeesecessssecnacessancnnneenennas m
B. Market value of securities borrowed for which no
equivalent value is paid or credited vveceeerncorsnscsacees cesasnes .e 3810
C. Other unrecorded amounts (List) ...ccciaiiiieiiiiaeinnriccinrnennnaes 3820 3830
19. Total aggregate indebtedness ....iesevisscecsnseccsaccancnnnnsases Ceeiesentsiesacasaaneatescnsrnanane 335,835 - |34
20. Percentage of aggregate indebtedness to net capital (line 19 / by Line 10) vivireerinrcesconconnsons % 96% - |3ss0
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1 (d) vevcecvvicanans % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
‘2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant N/A

to Rule 15c3-3 prepared as of the date of net capital computation including both

I3870|

brokers or dealers and consolidated subsidiaries’ debits ...cciceiiiainiacnnieenncncnncnsnnvasinnes
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) ....vievineiointonenscnnnrensncenn 3880
24. Net capital requirement (greater of line 22 oF 23) ....iciciiiniiaiiesniietionecscsnscnnstonannenns 3760
25. Excess net capital (line 10 less 24) ....cuciivicncnenns feeeissraestrsatneranatanns ererertireeaniien. 3910
26. Net capital in excess of the greater of:

h. 5% of combine aggregate debit items or $120,000 ...uuesserrsneeinrecnnransensnrasenreneeneennsns - [3920]

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternate method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5 respondent should provide a list of material

.ron-al lowable assets.

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENT
10/85 Page 9
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART l1A '

OCTOBER 31,

2004

BROKER OR DEALER BRIMBERG & CO. as of

Exemplive Provision Under Rule 15¢3-3

25. 1l an exemption from Rule 15¢3-3 is claimed, identlily below the seclion upon
which such exemplion is based (check one only) )
A, (k) (1}=82,500 capital calegory 8s per Rule 15C3-1 .. . it iiituemiiierrenrocnnoecrencesasuoacnesaconnanes

l 4550]
8. (k) (2){(A)—"Special Account for the Exclusive Benelit of
CUSIOMEIS" MAINIAINGG .o it i eniererencounss toreoeervanseonnsnonesassasnssacsesosasatonnsanennns | 4560[
C. (x} (2)}{B)—All customer transactions cleared through another -
"broker-dealer on a fully disclosed basis. Name ol clearing
firm 3 PERSHING LLC ‘ 4335 X 4570
D. (k) (3)—Exempted by order of 1he COMMISSION .. ... . cueiuieiiieiuiessanesnsesseassoicnasancencasannons 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capilal.

Type of Proposed

withdrawal or Amount to be With- (MMODDYY) Expect
Accrual Insider or drawn (cash amount Withdrawat or to

See below lor . Outsider? and/or Net Capital Maturity Renew

¢ode lo enter Name of Lender or Contributor {ln or Oul) Valze of Securities) Date {yes or no)

g

M 4600 { 4601} [ 4502} 4503} 4604

4605

g 1

4610 [ 4611] | 4612} 4613 | 4614

4615

i [f [
f

M 4620 [‘a621] [ 4622] 4623 4624 | -

i B ¢

4625
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Instructigns: Detait listing must include the total of items maturing during the six month period following the
report date, regardiess ol whether or not the capital contribution is expected to be renewed. The
schadute must also include proposed capital wilhdrawals scheduled within the six month
period following the report date including. the propased recemption of stock and payments of
liabilities secured by fixed assels (which are considered allowable assels in the capital computation
pursuant to Rule 15¢3-1{c}{2)(iv}). which could be required by the lender on demand or in less
than six months.
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THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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BRIMBERG & CO.
.' RECONCILIATION BETWEEN AUDITED COMPUTATION OF NET CAPITAL
AND BRIMBERG & CO's CORRESPONDING UNAUDITED PART 1A
COMPUTATION OF NET CAPITAL

October 31, 2004

Unaudited Net Capital - October 31, 2004 Part IIA 349,441

Audited Net Capital - October 31, 2004 Parat llA
349,441

NO MATERIAL DIFFERENCES EXISTED

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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SANTFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, CP.A.

SANFORD E. BECKER, C.P.A 1430 BROADWAY
A . R, CP.A. N
EW YORK, N.Y. 10018
GEORGE S. GETZ, CP.A. TELEPHONE - (212) 921 - 9000
FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

The Partners
Brimberg & Co.

In planning and performing our audit of the financial statements and supplemental
schedules of Brimberg & Co. for the year ended October 31, 2004 we considered its internal
control structure including procedures for safeguarding securities, in order to determine our

auditing procedures for the purpose of expressing our opinion on the finanacial statements and
not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by Brimberg & Co.
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a) (11) and or determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisions.

2. Recordation of differences required by rule 17a-13.

3 Complying with the requirements for prompt payment for securities under Seciton 8 of
Federal Reserve Regulaton T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectlves of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in an internal control structure or the practies and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection on any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses under
standards established by American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy of such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at October 31, 2004 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities Exchange

Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and
should not be used for any other purpose.

W/ ¢
New York, New York ‘

December 6, 2004
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