N

M

|

I

|

W A

04013520 * OMB APPROVAL
SECURITIES AND EXCHANGE CumiviISSION OMB Number:  3235-0123
Washington, D.C. 20549 | Expires; October 31, 2004
5 . Estimated average burden -
. ANNUAL AUDITED REPORT hours perresponse... ... 12.00
FOI;XIR)_(': 1| ;7|A'5 SEC FILE NUMBER
8- 07305

/ FACING PAGE
ation Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 9/01/03 AND ENDING 8/27/04
' MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION
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14 Vanderventer Avenue
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Pustorino, Puglisi & Co., LLP
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515 Madison Avenue New York NY 10022
(Address) (City) (State) (Zip Code)
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OATH OR AFFIRMATION . ,
I, _Walter Carucci > : , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statememﬂand supporting schedules pertaining to the firm of
Carr Securities Corporation , as
of August 27 ,20_ 04 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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President
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is report ** contains (check all app le boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d). Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, inciuding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

D0OR 0 O00ROBREEKRM

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PUSTORINO,
PUGLISI
& COLLLP

CERTIFIED PUBLIC ACCOUNTANTS
S15 MADISON AVENUE
NEW YORK, NEW YORK 10022

(212) 832.1110 FAX (212) 755.6748

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Carr Securities Corporation

We have audited the accompanying statement of financial condition of Carr
Securities Corporation as of August 27, 2004. This financial statement is
the responsibility of the Company’s management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly,
in all material respects, the financial position of Carr Securities
Corporation as of August 27, 2004.

ol WO?%@MqLCo(W

PUSTCRINO, PUGLISI & CO. LL
New York, New York
October 19, 2004




CARR SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 27, 2004

Note 1 - Summary of Significant Accounting Policies:

Business:

Carr Securities Corporation is régistered as a broker dealer under the
Securities Act of 1934. Its principal business is the market-making and

. trading of over-the-counter securities. It maintains an office in the New
York Metropolitan area.

Revenue Recognition:

Securities transactions of the Company are recorded on a settlement date
basis adjusted for trade date activity.

Securities Valuation:

Securities owned and securities sold, not yet purchased are valued at their
respective market values. The resulting difference between cost and market
is included in income.

Depreciation:

Depreciation is provided on the straight-line method over the estimated
useful lives of the assets. Amortization is provided on leasehold
improvements over the life of the lease.

Use of Estimates:

The representation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates, such
as the valuation of securities owned. These estimates, by their nature,
are based on judgment and available information. As such, actual results
could differ from these estimates.

Cash and Cash Egquivalents:

For purposes of the statement of cash flows, the Company considers all
highly liquid debt instruments purchased with a maturity of three months or
less to be cash equivalents.



CARR SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 27, 2004

‘Note 2 - Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rule 15c¢3-1), which requires the maintenance of minimum
net capital and requires that the ratic of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At August 27, 2004,
the Company had net capital of $2,851,392 which was $1,851,392 in excess of
its reguired net capital of $1,000,000. The Company's aggregate
indebtedness to net capital ratio was .07 to 1.

Note 3 - Clearing Arrangement:

All customer transactions are cleared through other broker/dealers on a
fully disclosed basis. As a result, payments by the customers of the
Company are made directly to the clearing broker/dealer.

Note 4 - Fixed Assets:

A summary of this account is as follows:

Furniture and equipment $111,922
Less: Accumulated depreciation and amortization 80,917
Net Fixed Assets $ 31,005

Depreciation expense of $22,630 is included in occupancy expense.

Note 5 - Related Party Transactions:

As of August 27, 2004, its shareholder owed the Company a drawing account
in the amount of $119,931.

Note 6 - Taxes:

The Company has elected to be treated as an “S” Corporation. As a result,
any taxes due on the taxable income of the Company will be the
responsibility of the Company'’s shareholder.




CARR SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 27, 2004

Note 7 - Commitments and Contingencies:

Office Lease:

The Company leases office space on a month to month basis.

Note 8 - Off-Balance Sheet Risk:

Pursuant to a clearance agreement, the Company introduces all of its
securities transactions to its clearing broker on a fully-disclosed basis.
All of the customers’ money balances and long and short security positions
are carried on the books of the clearing broker. 1In accordance with the
clearance agreement, the Company must maintain, at all times, a clearing
deposit of not less than $250,000. In accordance with industry practice
and regulatory requirements, the Company and the clearing broker monitor
collateral on the customers’ accounts. In addition, the receivable from
the clearing broker is pursuant to the clearance agreement.

In the normal course of business, the Company'’s customer activities involve
the execution and settlement of various customer securities transactions.
These activities may expose the Company to off-balance sheet risk in the
event the customer or other broker is unable to fulfill its contracted
obligations and the Company has to purchase or sell the financial
instrument underlying the contract at a loss.

Note 9 - Concentration of Credit Risk:

The Company maintains its cash checking accounts at one major commercial
bank in the Metropolitan New York City area, which at times, may exceed
federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not subject to any significant credit risk
on cash.




