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NAME OF BROKER-DEALER: WARD'S FINANCIAL SERVICES, LTD. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
14720 S. WILL-COOK RD,
(No. and Street)
HOMER GLEN IL 60491
(City) _ (State) (Zip Code)
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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(Name — if individual, state last, first, middle name)
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OATH OR AFFIRMATION

I, RICHARD M. WARD , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WARD'S FINANCTAL SERVICES, LTD. , as
of JUNE 30 ,20 04 - | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

)

_ Kdorl) Y0,

Signature

£zuc iDAL

Title”

(Gl t € . oo

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. -

(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO0 O Ohkléd i O6d ] Bd b b4

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Public Accountants and Consultants g

1010 Jorie Boulevard, Suite 240

Oak Brook, IL 60523

p:630-990-3131

| ’ f:630-990-0039
—_— e e e e e e e gurrie.com

August 5, 2004

Ward's Financial Services, Ltd.
14720 S. Will Cook Road
Homer Glen, lllinois 60491

We have audited the accompanying financial statements of Ward's Financial Services, Ltd. (A Sole
Proprietorship), as of and for the year ended June 30, 2004, as listed in the table of contents. These
financial statements are the responsibility of the Proprietorship's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Ward's Financial Services, Ltd. (A Sole Proprietorship) as of June 30, 2004 and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplemental schedules listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such supplemental
schedules have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

WILLIAM F. GURRIE & CO. LTD.

s



WARD'S FINANCIAL SERVICES, LTD.
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2004

ASSETS

Current Assets
Cash and Cash EQUIVAIBNES...........coviiiiiiii e

Total Cash and Cash EQUIVaENES .........cooviiiiiiiiiieie e
Other Assets
U.S. Treasury Direct (U.S. Treasury BillS)........ccoooiiiiiiiiiiiiie e
(@ T N Y= S PP O PP
Total Other Assets ............... B PR

[0} €= 72 XCTT) T OO PTPRTPRT

LIABILITIES AND PROPRIETOR'S EQUITY

See Notes to Financial Statements
-2-

$ 607,389
607,389
50,000
250,000
300,000
$ 907,389
$ 274
__ 907.115
907,38



WARD'S FINANCIAL SERVICES, LTD.
STATEMENT OF INCOME

FOR THE YEAR ENDED JUNE 30, 2004

REVENUES
MULUAT! FUNA COMMISSIONS ....iieeeiiieiiieeeeeee ittt e e e e e e s e et et e et ereesre s eeeebasteeeeeressesnsaeannes 3 37,985
SECUNIES COMIMIISSIONS. ..u ittt ettt et e e e e e e e e s e e e s e e eans 30,573
INtErESt INCOM ... 2,782
TOtAl REBVEINUEBS..... .ot e et e a et s e e e s e eeeas 71,340
EXPENSES
070 T3] o101 (= g (o 1= 1Y PP OUPPURN 715
Telephone/Wire Costs .........ccccveenes P U 3,566
OPErating EXPENSES ...c.coiiiiiiiiiiiiiie ettt et e et e s e e st ene e 4,195
P oS AGE ..o 194
RegUIAtONY FE ..ot e 1,590
(= 01 S TR -
DUES & SUDSCIIPLIONS ....vvviiiiiciiie ettt e e e ettt e e s aaabe e e e aans 1,683
YU Lo [ 8 == ORI 3,780
10 o] o] =T T S PR UO ST OO TRTPPPPPTO 1,108
TO Al EXPENSES ..eveeiiiiiiee ettt e ettt e e e e e st e e aeeae e s e e nnnenree 16,831
NET INCOME ...ttt eee s vt en s '8 54,509

See Notes to Financial Statements
-3-



WARD'S FINANCIAL SERVICES, LTD.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2004

CASH FLOWS FROM OPERATING ACTIVITIES

NEE INCOME ..ottt ettt et ettt et e et e ets e st b e et e saeeee $ 54,509
Increase in operating liabilities:

ACCOUNES PAYADIE ...t aaaaa e s 274
NET CASH RECEIVED FROM OPERATING ACTIVITIES ..o 54,783

CASH FLOWS FROM FINANCING ACTIVITIES

PropPriEtors Draw .. ... e e e a e aeaae (3.000)
NET INCREASE IN CASH ... 51,783
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR........cvvevieeiiiiiiiiiieeee e, 555,606
CASH AND CASH EQUIVALENTS ATEND OF YEAR ...t 3 607,389

See Notes to Financial Statements

-4-



WARD'S FINANCIAL SERVICES, LTD.

STATEMENT OF CHANGES IN PROPRIETOR'S EQUITY

FOR THE YEAR ENDED JUNE 30, 2004

BALANCE, JULY 1, 2003 ..

ADD:
Net Income..........ccoeevene..

SUBTRACT:
Proprietor's Draw.............

BALANCE, JUNE 30, 2003

See Notes to Financial Statements
-5-



WARD'S FINANCIAL SERVICES, LTD.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2004

c cC Cc

Ward’s Financial Services, Ltd. (the “Proprietorship”) operates as a sole proprietorship. The
Proprietorship collects commissions on sales of mutual funds and other securities. The trades are
cleared through Mesirow Financial, Inc., who acts as the clearing agent, on a fully disclosed basis.
No monies are received directly by the Proprietorship for these trades. Securities transactions are
recorded on a trade date basis. Revenues are recorded when income is earned.

Federal and state income taxes have not been provided as the sole proprietor is liable for such tax
payments. :

Expenses are recorded as incurred. The sole proprietor operates other businesses from the same
location as the securities business. Expenses are shared with those other businesses. No payrolis
are maintained by the Proprietorship, although the Proprietorship performs draws to the sole
proprietor, and only those expenses the proprietor considers related to the securities business are
reported in these financial statements.

The other asset represents an advance to the sole proprietor with the intention of being repaid in
future years.

STATEMENT OF CASH FLOWS

For the purposes of reporting cash flows, cash and cash equivalents are defined as deposits with
banks, money market funds, certificates of deposit with maturities of 80 days or less, and cash on
hand.

NET CAPITAL REQUIREMENTS

The Proprietorship is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢ 3-1) which requires the maintenance of a minimum dollar net capital, as defined, of
$50,000. This is the applicable minimum net capital because $50,000 is greater than 6-2/3% of total
aggregate indebtedness, as defined. At June 30, 2004 the Proprietorship’ excess net capital was
$600,626.

-6- (Concluded)



WARD'S FINANCIAL SERVICES, LTD.
COMPUTATION OF NET CAPITAL
PURSUANT TO RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
JUNE 30, 2004

TOTAL PROPRIETOR'S EQUITY ..o ettt e et ttesee s e e e et 3 907,115
ADDITIONS:
Subordinated Liabilities ........oooiiiiiee e e eee e e -
DEDUCTIONS:
Non-allowable assets
10 (311 OO TR URUUPRR TSR (250,000)
Haircuts- Other Securities
2% of Capital Preservation Fund (100% U.S. Treasury).....ccccoevvvveeriiviereenrnnens (6,489)
NE T CA P T AL oottt $ 650,626

AGGREGATE INDEBTEDNESS:

B o) =1 = Lo 11 = OO SO USSR 274
0] 1 =Tote £0 1=Yo I Yo [ |1 (o] £ - TR ORT PP -
TOTAL AGGREGATE INDEB TEDNE SS ..o oottt 274
PERCENTAGE OF AGGREGATE INDEBTEDNESS TONET CAPITAL ..o, . 0.0421%

MINIMUM CAPITAL REQUIREMENT:

The greater of:

6 2/3% of Total Aggregate Indebtedness............ccccoveeiiiiciciii 18
Minimum dollar net capital requirement...........ccccccooriii 3 50,000
REQUIRED NET CAPITAL ..ottt ettt st e $ 50,000
TOTAL NET CAPITAL ...ttt $ 650,626
MINIMUM NET CAPITAL REQUIREMENT ......coiiiiiiii et 50,000
EXCESS NET CAPITAL ..ottt bttt v nre e $ 600626



WARD'S FINANCIAL SERVICES, LTD.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2004

No computation of reserve requirements has been made because Ward's Financial Services, Ltd. is
exempt from these requirements pursuant to paragraph (k)(2)(ii) because the Proprietorship does not
carry customers’ accounts on its books, and all customer transactions are cleared through another
broker-dealer (Mesirow Financial, Inc,) on a fully-disclosed basis.



WARD'S FINANCIAL SERVICES, LTD.
COMPUTATION FOR POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2004

No computation for possession or control requirements has been made since Ward's Financial Services,
Ltd. is exempt from these requirements pursuant to paragraph (k)(2)(ii) because the Proprietorship does
not carry customers’ accounts on its books, and all customer transactions are cleared through another
broker-dealer (Mesirow Financial, Inc,) on a fully-disclosed basis.



WARD'S FINANCIAL SERVICES, LTD.
RECONCILIATIONS
PURSUANT TO RULE 17A5 (d) (4)

JUNE 30, 2004

RULE 15¢3-1
Total
Net Aggregate
Capital Indebtedness

AS REPORTED BY WARD'S FINANCIAL SERVICES, LTD.
IN THE UNAUDITED FINANCIAL AND OPERATIONAL
COMBINED UNIFORM SINGLE (“FOCUS”) REPORT PART Il A:

Net Capital... ..o e $ 600,626 $ -

Total Aggregated Indebtedness..........cccovvviciiieieiiiiier e ' - 274

Total Audited Balances.........o.ovvviviviiiiieeeceee e $ 600626 $ 274
-10 -



Gurrie¥®

Certified Public Accountants and Consultants el
1010 Jorie Boulevard, Suite 240
Oak Brook, IL 60523
p:630-990-3131

REPORT ON INTERNAL CONTROL 2055002

gurrie.com

August 5, 2004

Ward's Financial Services, Ltd.
14720 S. Will Cook Road
Homer Glen, lllinois 60491

Dear Sirs:

In planning and performing our audit of the financial statements of Ward's Financial Services, Ltd. for
the year ended June 30, 2004, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we made a study
of the practices and procedures followed by the Proprietorship including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Proprietorship does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Proprietorship (1) in making quarterly
securities examinations, counts, verifications and comparisons; (2) in the recordation of differences
required by rule 17a-13; (3) in complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Proprietorship is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgements by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Proprietorship has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded properly
to permit preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

s

-11-



Ward's Financial Services, Ltd. Page two

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that errors or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted the following matter involving the accounting system that we consider to
be a material weakness as defined above. The Proprietorship has limited number of persons involved
in the operations, because of this there are inadequate segregation of duties in the office to provide
assurances. This condition was considered in determining the nature, timing, and extent of the
procedures to be performed in our audit of the financial statements of Ward's Financial Services, Ltd.
for the year ended June 30, 2004, and this report does not affect our report thereon dated August 5,
2004,

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Proprietorship’s practices
and procedures were adequate at June 30, 2004, to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the Securities and Exchange
Commission, and other regulatory agencies, that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than those specified parties.

WILLIAM F. GURRIE & CO., LTD.

-12 -



