Do e MHETRANRR 355, 2

IRt Expires: October 31, 2004
rﬁ "t}

. | Estimated average burden
ANNUAL AUDITE’DREPOR‘T' }’ S hoursi)erresponse....‘,.12.00
FORM X-17A-5 .- -~~~ -}
PART III =~

SEC FILE NUMBER
8-36876

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING July 1, 2003 AND ENDING June 30, 2004
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:
Seacoast Investor Services, Inc.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.:T FIRM 1.D. NO.
801 East Ocean Blvd.
(No. and Street) f
Stuart, Florida 34994
(City) _ (State) (Zip Code)

NAME AND TE}.EPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT ’
Paul Elvidge, Sr. (772) 286-7323
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

A. J. Brackins, CPA., PA

{(Name — if individual, state lasi, first, middle name)

1201 - 19th Place, Building One -- Suite B-302 Vero Beach, Florida 32960
(Address) (City) {State) (Zip Code)
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O Public Accountant 04
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OATH OR AFFIRMATION

L Paul Elvidge, Sr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Seacoast Investor Services, Inc. , as

of June 30 ,20 04 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

’ Signature

Chairman of the Board

/7 Title
o 'r;{%,,’ Jean P. Hanawalt
N\ § A ; MYCOMMISSION # DD162896 DXPRES
) g January 7, 2007
BONDED THRU TROY FAIN INSURANCE INC.

This repori ** contains (check all applicable boxes):
EX (a) Facing Page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
KX (d) Statement of Changes in Financial Condition.
EX (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
XX (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
EX (g) Computation of Net Capital.
KX (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
KX (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
EX (1) An Oath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




A.J. BRACKINS, C.P.A,, P.A.

CERTIFIED PUBLIC ACCOUNTANT
1201 - 19" PLACE
BUILDING ONE - SUITE B-302
VERO BEACH, FLORIDA 32960

MEMBER MEMBER

AMERICAN INSTITUTE OF
FLORIDA INSTITUTE OF CERTIFIED CERTIFIED PUBLIC ACCOUNTANTS

PUBLIC ACCOUNTANTS

August 24, 2004

Board of Directors
Seacoast Investor Services, Inc.
Stuart, Florida

In planning and performing our audits of the financial statements of Seacoast Investor Services, Inc.
for the years ended June 30, 2004 and 2003, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on the internal
control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Seacoast Investor Services, Inc. that we considered relevant to the
objectives stated in Rule 17a-5(g)(1) in making the periodic computations of aggregate indebtedness
and net capital under Rule 17a-3(a)(11) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3. The Company was in compliance with the conditions of the
exemption and no facts came to our attention indicating that such conditions had not been complied
with during the period. We did not review the practices and procedures followed by the Company in
making the quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13 or in complying with the requirements for prompt
payment for securities under section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide

E-MAIL: AJBRACKINSCPA@AOL.COM
PHONE: (772) 562-6526
FAX: (772) 778-8676



Seacoast Investor Services, Inc.
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management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structure, including procedures for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph o f this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material r espects i ndicate a m aterial
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at June 30, 2004 and 2003, to meet the
Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission,

the New York Stock Exchange and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 and should not be used for any other purpose.

N Beaseine, con, PA

CERTIFIED PUBLIC ACCOUNTANT
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Seacoast Investor Services, Inc.
Stuart, Florida

We have audited the accompanying statements of financial condition of Seacoast Investor Services,
Inc. as of June 30, 2004 and 2003, and the related statements of income, changes in stockholder's
equity, changes in liabilities subordinated to claims of general creditors, and cash flows for the years
then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about w hether the financial statements are free o f material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Seacoast Investor Services, Inc. as of June 30, 2004 and 2003, and the results of
its operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information included in Schedule I is presented for the
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the examination of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

! %E@wag CPR. PR
CERTIFIED PUBLIC ACCOUNTANT
E-MAIL: REESE@AJBRACKINSPA.COM

PHONE: (772) 562-6526
FAX: (772) 778-8676
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SEACOAST INVESTOR SERVICES, INC.
STATEMENTS OF FINANCIAL CONDITION

June 30, 2004 and 2003

ASSETS
2004 2003
Cash $ 16,153 § 5,008
Interest bearing clearing deposit — clearing broker 50,744 50,696
Due from clearing broker — other 138,092 121,972
Note receivable 9,253 9,253
Prepaid expenses and other assets 11,517 7,858

Furniture, fixtures, leasehold improvements and office
equipment, at cost, net of accumulated depreciation of
$76,820 and $75,559 13,516 14,523

$§ 239275 209.310

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable and accrued liabilities $ 36,415 § 18,241
Income taxes payable, deferred 2,058 2,058
Subordinated loans - Stockholder 100,000 100,000
Total liabilities 138,473 120,299
Stockholder's Equity:
Common stock, no par value, authorized 100 shares;
issued and outstanding 100 shares 165,000 165,000
Retained earnings (accumulated deficit) (64,198) (75,989)
Total stockholder’s equity 100,802 89.011

$ 239,275 § 209,310

The accompanying notes to financial statements are an integral part of these financial statements.
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SEACOAST INVESTOR SERVICES, INC.

STATEMENTS OF INCOME

For the Years Ended June 30, 2004 and 2003

Revenue:
Commissions

Interest and investment gains

Expenses:
Employee compensation and taxes
Clearing costs
Rent
Quotations and research
Professional fees
Telephone
Other operating expenses

Interest

Income (loss) before income taxes
Income tax

Net Income (loss)

2004 2003
$ 335105 § 355,362
499 1,449
335,604 356,811
82,693 86,328
87,870 96,736
46,386 49,926
16,401 28,446
3,218 3,340
7,618 19,500
64,127 81,410
15,000 15,000
323,813 380,686
11,791 (23,875)
0 0
$ 11,791 $ (23,875

The accompanying notes to financial statements are an integral part of these financial statements.

()



SEACOAST INVESTOR SERVICES, INC.

STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY.

For the Years Ended June 30, 2004 and 2003

Year Ended June 30, 2004:

Balance, June 30, 2003
Net Income

Balance, June 30, 2004

Year Ended June 30, 2003:

Balance, June 30, 2002
Capital Contributed
Net Income

Balance, June 30, 2003

The accompanying notes to financial statements are an integral part of these financial statements.

Retained
Earnings
Common (Accumulated
Stock Deficit) Total
$ 165,000 $ (75,989) § 89,011
0 11,791 11,791
$ 165,000 $ (64,198) $ 100,802
$ 145,000 $ (52,113) $ 92,887
20,000 0 20,000
0 (23,876) (23,876)

$ 165,000 $ (75,989) $ 89,011
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SEACOAST INVESTOR SERVICES, INC.

STATEMENTS OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

For the Years Ended June 30, 2004 and 2003

Year Ended June 30, 2004:

Balance, June 30, 2003
Balance, June 30, 2004

Year Ended June 30, 2003
Balance, June 30, 2002

Balance, June 30, 2003

Note:

100,000

100,000

100,000

100,000

The subordinated loans payable to the stockholder bear interest at 15 per cent per

annum.

The accompanying notes to financial statements are an integral part of these financial statements.
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SEACOAST INVESTOR SERVICES, INC.

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2004

Cash Flows From Operating Activities:
Net income $ 11,791

Adjustments to reconcile net income to net cash
used in operating activities:

Depreciation $ 1,261

Increase in commission receivable from clearing broker (16,168)

Increase in other assets (3,659)

Increase in accounts payable and accrued liabilities 18,174
Total adjustments (392)
Net cash (used) in operating activities 11,399

Cash Flows From Investing Activities:

Purchase of equipment (254)
Net (decrease) in cash 11,145
Cash at June 30, 2003 5,008
Cash at June 30, 2004 $ 16,153

Cash paid during the year for:
Interest $ 15,000

Income taxes $ 0

The accompanying notes to financial statements are an integral part of these financial statements

(6)



SEACOAST INVESTOR SERVICES, INC.
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2003
Cash Flows From Operating Activities:

Net (loss) $ (23,875)

Adjustments to reconcile net income to net cash
used in operating activities:

Depreciation $ 1,984

Decrease in note receivable 465

Decrease in commission receivable from clearing broker 14,259

Decrease in other assets 5,249

Decrease in accounts payable and accrued liabilities (30,557)
Total adjustments (8,600)
Net cash (used) in operating activities (32,475)

Cash Flows From Financing Activities:

Contribution to capital 20,000
Net decrease in cash (12,475)
Cash at June 30, 2002 17,483

Cash at June 30, 2003 $ 5,008
Cash paid during the year for: |
Interest $ 15,000

Income taxes $ 0

The accompanying notes to financial statements are an integral part of these financial statements.

(M
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SEACOAST INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30, 2004 and 2003

Note 1 - Organization and Summary of Significant Accounting Policies:

QOrganization:
Seacoast Investor Services, Inc. (The Company) was incorporated on October 22, 1986 under

the laws for the State of Florida to engage in broker/dealer activities. The Company commenced
operations in February, 1987 upon receiving regulatory approval.

The Company has a clearing agreement with Pershing, LLC (Pershing) whereby Pershing will
clear transactions for the Company's customers and will carry the accounts of such customers on a
fully-disclosed basis as customers of Pershing. Accordingly, the Company will not carry customers'
accounts or receive, deliver or hold cash in connection with such transactions.

Summary of Significant Accounting Policies:
Commission Revenue and Expenses - Commission revenue and expenses from customer security

transactions are recorded on a trade-date basis.

Furniture, Fixtures, Leasehold Improvements and Equipment - Furniture, fixtures, leasehold
improvements and equipment are carried at cost and are presented net of accumulated depreciation

which is calculated using the straight line and accelerated methods over the estimated useful lives
of the assets.

Pervasiveness of Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes - Deferred income taxes are provided for temporary differences in reporting certain
items of income and. expense (principally depreciation), which are recognized for financial

accounting in one period and for income tax purposes in another period.

Note 2 - Exemption from Rule 15¢3-3:

The Company claims exemption from the Reserve Requirements of Rule 15¢3-3 of the Securities
Exchange Act of 1934, under Section (k)(2)(ii) of that rule.

(8)



SEACOAST INVESTOR SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS (CONT’D.)

For the Years Ended June 30, 2004 and 2003

Note 3 - Furniture, Fixtures, Leasehold Improvements and Equipment:

Furniture, fixtures, leasehold improvements and equipment consist of the following:

2004 2003
Furniture and fixtures, at cost $ 3908 § 3,908
Leasehold improvements, at cost 16,699 16,699
Office equipment, at cost 69,729 69,475

90,336 90,082
Less: Accumulated depreciation 76,820 75,559

S 13516 S 14523

Note 4 - Net Capital Requirements:

Pursuant to the Uniform Net Capital Rule (Rule 15¢3-1) of the Securities Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined, under such provisions. Net
capital and related net capital ratio may fluctuate on a daily basis. The Rule requires that the ratio
of aggregate indebtedness, as defined, to net capital not exceed 15 to 1. The Rule provides for
restrictions on operations if the ratio of aggregate indebtedness as defined, to net capital exceeds 10
to 1. During 1991, the Company requested and received approval to engage in "firm commitment”
under writings as a selling group participant. This approval causes the Company to now operate
under subparagraph (a)(1) of Rule 15¢3-1. The net capital of the Company as of June 30, 2004 and
2003 was $166,015 and $157,377 and its minimum net capital requirement was $100,000 at June
30, 2004 and 2003. The ratio of aggregate indebtedness to net capital for 2004 and 2003 was .23 to
1 and .13 to 1, respectively.

9



SEACOAST INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D.)
For the Years Ended June 30, 2004 and 2003
Note 5 - Liabilities Subordinated to Claims of Gengral Creditors: -

The borrowings under subordination agreements at June 30, 2004 and 2003 are as follows:

_ 2004 2003
Balance, June 30 $ 100,000 $§ 100,000

Note 6 - Commitments and Contingencies:

The Company rents its office facilities and warehouse under month to month agreements.
The minimum future lease commitments, including expected renewals for the next five years, is
as follows:

Year ended June 30, 2005 $44,600
2006 $44,600
2007 $44,600
2008 $44,600
2009 $44,600
Rent expense for the years ended June 30, 2004 and 2003 was $41,528, and $44,743 respectively.

Note 7 - Income Taxes:

The components of income tax expense (benefit) for 2004 and 2003 are as follows:

2004 2003
Current income taxes payable $ 0 § 0
Current income taxes refundable 0
Deferred income taxes payable 0
Income tax expense ‘ $ 0 $§ 0

A net operating loss of $71,910 is available for carryover to apply against future taxable income
in years after June 30, 2004. This loss is not excepted to result in refundable income taxes in the
next twelve months.

(10)



SEACOAST INVESTOR SERVICES, INC.

SCHEDULE I1 - COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

As of June 30, 2004

Net Capital:
Total stockholder's equity $ 100,802

Add: Subordinated loans _ 100,000

Deduct nonallowable assets:

Note receivable $ 9,253
Furniture, fixtures and equipment, net of
accumulated depreciation 13,516
Prepaid expenses and other assets 11,517 (34,286)
Deduct haircuts on securities (501)
Net capital ' $ 166,015

Aggregate Indebtedness:

Items included in statement of financial condition:

Accounts payable and accrued expenses 36,415
Deferred income taxes 2,058
Total aggregate indebtedness $ 38,473
Minimum Capital Required - The greater of $100,000
or 6%3% of aggregate indebtedness $ 100,000
Net Capital in Excess of Minimum Requirement 66,516
Ratio of Aggregate Indebtedness to Net Capital 23to1

Reconciliation with Company's Computation (Included in Part
IIA of Form X-17A-5 as of June 30, 2004) Net capital, as

reported in Company's Part IIA (Unaudited) FOCUS report $ 167,181
Audit adjustments, net, June 30, 2004 (1,166)
Net capital per computation, June 30, 2004 . $ 166,015

(11)



