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INDEPENDENT AUDITORS' REPORT

Board of Directors
Presidio Merchant Partners LLC

We have audited the accompanying statement of financial condition of Presidio Merchant Partners LLC (the
“Company’) as of December 31, 2003, and the related statements of operations, changes in member's equity, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financia! statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit aiso includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Presidio Merchant Partners LLC as of December 31, 2003, and the results of its operations, changes in member's
equity, and its cash flows for the year then ended, in conformity with accounting principles generally accepted in the

United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financia! statements taken as a whole.
The information contained in the supplementary information listed in the accompanying table of contents is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in
all material respects, in relation to the basic financial statements taken as a whole.

Qm’kw e Copapn 2P

Walnut Creek, California
February 15, 2004
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RCHANT PARTNERS LLC

CIAL CONDITION

December 31, 2003

ASSETS
Cash and cash equivalents $ 121,761
Accounts receivable 139,654
Office equipment, net 94,207
$ 355,622
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable and accrued expenses ’ $ . 51,361
Other liabilities 45,503
Total liabilities 96,864
Member's equity 258,758
$ 355,622

See accompanying notes to financial statements. 2



CHANT PARTNERS LLC

1. Nature of business

Presidio Merchant Partners LLC (the "Company") is a broker-dealer registered with the Securities and Exchange
Commission (SEC). The Company is also a member of the National Association of Securities Dealers, Inc. (NASD).
The Company is wholly owned by Presidio Financial Partners LLC (the “Parent’). The Company is an introducing
broker and its operations consist primarily of engaging in principal transactions and providing investment banking

services.
2. Summary of significant accounting policies

Basis of Presentation

The financial statements are expressed in United States dollars and have been prepared in conformity with
accounting principles generally accepted in the United States of America.

Cash and Cash ?quivalents
The Company considers money market accounts maintained at banking institutions to be cash equivalents.

Office equipment

Property and equipment is stated at cost less accumulated depreciation and amortization. The Company provides for
depreciation and amortization as follows:

Estimated
Asset Useful Life Principal Method
Furniture and fixtures 7 years Straight-ine
Office and other equipment 7 years Straight-line
Computer hardware 5 years Straight-line
Computer software 5 years Straight-line

Fees

Retainer fees are received monthly and or quarterly dependant on each parties respective contract agreement and
included in total revenue.

Income Taxes

The Company does not record a provision for income taxes because the member reports its share of the
Company's income or loss on its income tax returns.




ERCHANT PARTNERS LLC

STATEMENTS

2. Summary of significant accounting policies (continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.

3. Property and equipment

Details of property and equipment at December 31, 2003 are as follows:

Office equipment $ 26,716
Fumiture and fixtures 57,489
Computer hardware , 39,721
Computer software 6,298
130,224

LLess accumulated depreciation
and amortization 36,017
$ 94,207

4. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 and that equity capital may not be withdrawn if the resulting net capital ratio would exceed 15 to 1. At December
31, 2003, the Company's net capital was approximately $25,000, which was approximately $18,000 in excess of its
minimum requirement of approximately $6,500.

5. Concentrations of risk

For the year ended December 31, 2003 the Company earned approximately 50% of its gross revenues from one
customer. The company maintains its cash balances in financials institutions that are insured by the Federal Deposit
Insurance Corporation up fo $100,000 per institution.

The Company's receivables are principally with companies in the United States of America. The Company performs
ongoing credit evaluations and generally does not require collateral. Historically, the Company has not incurred any
significant credit related losses.




6. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a "Special Reserve
Bank Account for the Exciusive Benefit of Customers”.

7. Contingencies

The Company has not been named as a defendant in any matters and therefore has not accrued for any loss
contingencies.

8. Related party transactions

The company has outstanding receivables with related entities. As of December 31, 2003, Presidio Capital Advisors
LLC and Presidio Wealth Management LLC account for $9,086 and $41,231 respectively of the $139,654 accounts
receivable balance.

Pursuant to lease agreements entered into by the Parent, the Company pays rent for office space. Rent expense
under these agreements for the year ended December 31, 2003 was $86,949 and rent income from a sublease was
$29,783.

Aggregate future lease payments of office space to the Parent for the five years subsequent to December 31, 2003
are as follows:

Year Ending December 31,

2004 $ 141,741
2005 135,613
2006 134,074
2007 137,947
2008 138,860

$ 688,135

Aggregate future lease payments received for the subleased office space the next seven months subsequent to
December 31, 2003 are as follows:

Seven months ending July 31, 2004 $ 20,500




