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INDEPENDENT AUDITORS’ REPORT

To the Member
Freeman & Co. Securities, LLC

We have audited the accompanying statement of financiai condition of Freeman & Co. Securities, LLC (formerly
Freeco Securities, LLC) as of December 31, 2003, and the reiated statements of operations, changes in member's
equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial stalements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

I our opinion, the financial statements referred to above present fairly, in alt material respects, the financial position
of Freeman & Co. Securities, LLC as of December 31, 2003, and the results of its operations and its cash flows for
the year then ended, in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary information listed in the accompanying table of contents is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected 1o the auditing
procedures appliéd in the audit of the basic financial statements and, in our opnmon is fairly stated, in all material
respects in relation to the basic financial statements taken as a whole.

Fothitnic, frean. ompraay P

Rosefand, New Jersey
February 12, 2004
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INANCIAL CONDITION

Conawin o :
December 31, 2003

ASSETS
Cash - , $ 1,284,200
Fees receivable 1,350,000

$ 2,634,200
I

LIABILITIES AND MEMBER'S EQUITY

Liabilities, accounts payable and accrued expenses $ 6,486
Member's equity 2,627,714
$ 2,634,200

See accompanying notes to financial statements. ' 2
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(Formerly Known:as Freeco Securities, LLC)

NOTES TO FINANCIAL STATEMENTS

1. Organization and nature of operations

Company Name

On September 17, 2003 Freeco Securities, LLC amended its certificate of formation and changed its name to
Freeman & Co. Securities, LLC. (the “Company”).

Nature of Operations

Freeman & Co. Securities, LLC, is a Delaware limited liability company and is wholly owned by Freeman & Co. LLC,
{the “sole member”). The Company is registered as a broker-dealer with the Securities and Exchange Commission
(SEC) and became a member of the National Association of Securities Dealers, Inc. (NASD) upon receiving its
approval in April 2002. The Company’s operations consist primarily of providing general strategic. advice to
corporations concerning mergers, acquisitions, divestitures, joint ventures, business strategy, strategic investments,
and other corporate transactions.

2. Summary of significant accounting policies

Advisory Fees

Advisory fee revenues are recorded in accordance with the terms of the advisory fee agreements.

Income Taxes

No provision for income taxes has been recorded because the Company is a limited liability company. Accordingly,
its sole member reports its share of the Company's income or loss on its income tax returns.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

3. Exemption from Rule 15¢3-3

The Company is exempt from SEC Rule 15¢3-3 and, therefore, is not required to maintain a "Special Reserve Bank
Account for the Exclusive Benefit of Customers".
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as Freeco Securities, LLC)

NOTES TO FINANCIAL STATEMENTS

4. Net capital requirement

The Company, as a member of the NASD, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires
the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1, and that equity capital may not be withdrawn if the resuiting net capital ratio would exceed
10 to 1. At December 31, 2003, the Company's net capital was approximately $1,278,000, which was approximately
$1,273,000 in excess of its minimum requirement of $5,000.

5. Related party transactions

The Company has an Administrative Services Agreement (the “Agreement”) with its sole member. The Agreement
requires the sole member to provide all services required by the Company to operate its business, including but not
limited to, office facilities and services, office equipment and technology. Effective January 2, 2003, the Agreement
provided that the Company reimburse its sole member 95% of its net profits upon the Company receiving payment
from its clients.

Effective December 1, 2003, the Agreement was amended to provide that the Company reimburse its sole member for
these services at the rate of $8,333 per month. In addition, the Company is to reimburse its sole member for
compensation of its personnel who are registered with the NASD based upon completed transactions for which fees
have been received.



