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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Harvest Capital, LLC 4 OFFICIAL USE ONLY

'ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
530 SILAS DEANE HIGHWAY, SUITE 300 |

(No. and Street)

WETHERSFIELD CONNECTICUT 06109
(City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
__MICHAEL CALLAGHAN _ (860) _257-1500

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

FILOMENQO & COMPANY. P.C

(Name — if individual. state last, first, middle name)

80 SOUTH MAIN STREET WEST HARTFORD CONNECTICUT 06107

(Address) (City) (State) (Zip Code}

[

cHEeROME - - B  PROCESSED

K] Certified Public Accountant

[J Public Accountant ‘ AUG 19 2004
O Accountant not resident in United States or any of its possessions. : m ; J

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered Ly the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as bNs fpr the exemption. See Section 240.17a-3(e)(2)

Potential persons who are to respo to the collection of
information contained in this form are fo} reqmredto respond
SEC 1410 (06-02) unless the form displays a currently valiyMB control number.



OATH OR AFFIRMATION

1, _ MICHAEL_CALLAGHAN . o , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HARVEST CAPITAL. LLC : , as
of DECEMBER ,2003 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CM C%/

Sig e

CHIEF OPERATING OFFICER
Title '

’BW Haord e

Notary Public k)ﬂ\/b} Q,Q)YY\M@ 555\\%

This report ** contains (check all applicable boxes)
Kl (a) Facing Page.

K (b) Statement of Financial Condition.

x (¢) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition.

[ (e) Statement ot'Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

d (g) Computation of Net Capital.
B
O
Y
X
X
O
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{(j> A Reconciliation, including appropriate explanation of the. Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit ‘A of Rule 15¢3-3.

{k) A Reconciliation between the audited and unandited Statements of Financial Condition with respect to methods of
consolidation. :

() An Qath or Afﬁx‘mation.

(m) A copy of the SIPC Supplemental Report. .

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**[For conditions of confidential treatment of certain po'rtions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Members of
HARVEST CAPITAL, LLC

We have audited the accompanying statement of financial condition of HARVEST CAPITAL,
LLC as of December 31, 2003 and the related statement of income and members’
capital, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’'s management. Our responsrbllrty is to express an
opinion on these financial statements based on our audit. |

We conducted our audit in accordance wrthv audrtlng standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit
~ to obtain reasonable assurance about whether the financial statements are free of
‘material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures.in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
belleve that our audit provides a reasonable basrs for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Harvest Capital, LLC as of December 31, 2003 and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted rn the United States of America. '

Pl t Ly

West Hartford, Connecticut
February 27, 2004

-1-

“PROFIT FROM OUR EXPERIENCE"™

American Institute of Certified Public Accowntants - Comnecticut Society of Certified Public Accountants



STATEMENT OF FINANCIAL POSITION

HARVEST CAPITAL, LLC

DECEMBER 31, 2003

ASSETS

CURRENT ASSETS
Cash
Accounts receivable
Prepaid expenses

“Total current assets

PROPERTY AND EQUIPMENT, AT COST -
Less: accumulated depreciation

Net property and equipment

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL

CURRENT LIABILITIES

Accounts payable
Accrued payroll taxes -

Total current liabilities

- MEMBERS' CAPITAL
Total member's capital, page 3

TOTAL LIABILITIES AND MEMBERS" CAPITAL

The accompanying notes are an integral part of the financial statements.

61,015
121,553 |
7,465

190,033

15,087
(11,525)

3,562

193,595

116,737
2,083

118,820

74,775

193,595




STATEMENT OF INCOME AND MEMBERS' CAPITAL

HARVEST CAPITAL, LLC

FOR THE YEAR ENDED DECEMBER 31, 2003

AMOUNT PERCENT

REVENUES ‘ _
Commissions - $ 2,046,838 - 100.0%
interest income | ' ' : 327 -~ %
Total revenue - $ 2,047,165 100.0 % »

EXPENSES . . ,
Commissions : $ 1,778,636 86.9 %
Payroll : ; 89,655 4.4 %
Insurance _ ‘ B _ 29,926 1.5%
Regulatory fees 28,509 1.4 %
Rent expense o ‘ : 25,260 1.2%
Office expenses 25,064 1.2%
Payroll taxes _ o 7,526 0.4 %
Computer expense . o 6,333 0.3%
Promotion ' 4,053 0.2 %
Accounting and legal fees 2,825 01%
Filing fees . - ‘ 2,233 0.1%
Depreciation 1,041 0.1%
Total expenses $ 2,001,061 97.8 %

NET INCOME . ' $ 46,104 2.2 %

Members' capital, beginning | 25,410

Prior period adjustment ‘ ’ 3,261

Members’ capital, ending, page 2 _ 8 74,775

The accompanying notes are an integral part of the financial statements.

~



STATEMENT OF CASH FLOWS

HARVEST CAPITAL, LLC

FOR THE YEAR ENDED DECEMBER 31, 2003

OPERATING ACTIVITIES

Commissions received | $ 2,031,267
Interest income : , 327
Cash paid to suppliers - __(1,983,866)
Net cash provided by operating activities i $ 47,727
NET INCREASE IN CASH % 47,727

| CASH AND CASH EQUIVALENTS, beginning | . 13,288
CASH AND CASH EQUIVALENTS, ending $ 61,015

The accompanying notes are an intergral part of the financial statements.

_4A-



NOTES TO FINANCIAL STATEMENTS

HARVEST CAPITAL, LLC

DECEMBER 31, 2003

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS

The COmpany is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of various exchanges and the National
Association of Securities Dealers (NASD).

BASIS OF ACCOUNTING

Harvest Capital, LLC utilizes the accrual basis of accountmg Commission
revenue and related expenses are recorded on a settlement date basis, which is
generally five business days after trade date for securities sold for customers.

 USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions

- that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual

" results could differ from those estimates.

CASH EQUIVALENTS

For purposes of the statements of cash flows, cash equivalents include time

deposits, certificates of deposit, and all highly liquid debt instruments with original

‘maturities of three months or less.

PROPERTY AND EQUIPMENT, AT COST

‘Property and equipment are stated at cost less accumulated depreciation, the

provision for which is computed over the estimated useful lives of the assets on a
straight-line method for financial statement purposes.

ACCOUNTS RECEIVABLE

Accounts receivable is recorded net of an allowance for doubtful accounts. The
allowance is estimated from historical performance and projections of trends.



NOTES TO FINANCIAL STATEMENTS

" HARVEST CAPITAL, LLC

DECEMBER 31, 2003

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

FEDERAL AND STATE INCOME TAXES

The Company is not a taxpaying entity for federal and state income tax purposes,
and thus no income tax expense has been recorded in the statements. Income or
loss of the Company is reported by the members and included on their individual
income tax returns. :

NET CAPITAL REQUIREMENTS

The Company is subject to the net capital provisions of Rule 15c3-1 of the
Securities Exchange Act of 1934, which requires the maintenance of minimum net
capital as defined under such provisions and requires that the ratio of aggregate
indebtedness to net capital be less than 15to 1.

RESERVE REQUIREMENTS

.~ The Company is exempt from the requirements relating to cash reserves and
possession or control of customers’ securities under Rule 15¢3-3 of the Securities
Exchange Act of 1934. . :

NET CAPITAL REQUIREMENTS

As a broker/dealer, Harvest Capital, LLC is subject to the net capital rule adopted
and administered by the Securities and Exchange Commission. The rule prohibits
a broker/dealer from engaging in securities transactions at any time when its
aggregate indebtedness exceeds fifteen (15) times its net capital, as those terms
are defined by the Securities and Exchange  Commission. A broker/dealer may
also be required to reduce its business if its net capital ratio should exceed twelve
(12) to one (1) and may be prohibited from expanding its business if the ratio
exceeds ten (10) to one (1). 'As of December 31, 2003, the net capital was
$56,417, an excess of $48,496 over required minimum net capital of $7,921 for
National Association of Securities Dealers, Inc.

PRIOR PERIOD ADJUSTMENT

The Company has adjusted beginning capital to reflect accounts receivable and
accounts payable excluded from the previously issued statements.



NOTES TOJFINANCIAL STATEMENTS

HARVESTEAPITAL, LLC

' DECEMBER 31, 2003

2. RELJI'ED PARTY TRANSACTIONS

The @ompany uses office space, which is leased by a member of the Company.
The lpase requires monthly rent of $2,200 with various annual increases through
Febrdary 2005. Various office expenses are paid by a member of the Company,
whict} are not reimbursed by the Company for 2003. ‘

3. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Therd are no borrowings under subordination agreements at December 31, 2003.

4. PRORERTY AND EQUIPMENT, AT COST

- Deprgciation charged to current operations - amounted to $1,041 in 2003.
Deprégciation by major categories of assets is shown below.

CosT DEPRECIATION
Corpputer equipment % 10,031 $ 1,041
Offee furniture ' 5,056 S

Tothl ‘ $ 15087 $ 1.041
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INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY
INFORMATION REQUIRED BY RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

To the Me"v-
Harvest C;

We have
Decembei
Our audit
statementsg
purposes
statementg
-and Exchs
procedures
fairly state
a whole.

i West Hértfo
February 27

bers of

apital, LLC

udited the accompanying financial statements of Harvest Capital, LLC as of

31, 2003, and have issued our report there on dated February 27, 2004.

vas conducted for the purpose of forming an opinion on the basic financial
taken as a whole.
pf additional analysis and is not a required part of the basic financial

The information contained in Schedule | is presented for

, but is supplementary information required by Rule 17a-5 of the Securities

nge Commission.

Such information has been subjected to the auditing

applied in the audit of the basic financial statements and, in our opinion, is

rd, Connecticut

, 2004

] in all material respects in relation to the basic financial statements taken as
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SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

HARVEST CAPITAL, LLC

FOR THE YEAR ENDED DECEMBER 31, 2003

NET CAPITAL
Total members’ capital
Deduct members’ capital not allowable for net capital

Total members’ capital qualifiéd for net capital
] ‘
J’E .

£

! |
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required for broker

Excess net capital
Net capital requirement
Net capital deficiency
RECONCILIATION WITH COMPANY’S COMPUTATION

(Included in Part Il of Form X-17A-5
as of December 31, 2003)

Net capital, as reported in Company's Part ||
(Unaudited) FOCUS reports

Audit adjustments

NET CAPITAL PER ABOVE

$ 74775

(18.358)
$ 56417
$  7.921
$  48.496
$  7.921
$ 56417
$ 56417
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INDEPENDENT AUDITORS’ REPORT ON 2 “fl?i g FOSE
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5 -

neran A L _
To the Members of L Hgﬂ@g‘?\g Ot vt b ﬁﬁwfﬁ?ﬂﬁ”ﬂ
Harvest Capital, LLC

In planning and performing our audit of the financial statements of Harvest Capital,
LLC for the year ended December 31, 2003, we considered its internal control,
including control activities for safeguarding securities in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control.

We also made a study of the practices and procedures followed by the Company in
making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11) and the procedures for determining compliance with the exemptive
provisions of Rule 15¢-3-3. We did not review the practices and procedures followed by
the Company in making the quarterly securities examination, counts, verification and
comparisons, and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under section 8 of
Regulation T of the Board of Governors of the Federal Reserve System because the
Company does not carry security accounts for customers or perform custodial functions
relating to customer securities. '

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure
‘policies and procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the Commission’s above-mentioned objectives. The objectives of
an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

-10 -
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INDEPENDENT AUDITORS’ REPORT ON
~ INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

(continued)

"‘Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irreguiarities may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A -
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material 'in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure that we consider to be material weaknesses as
defined above. . ’ ’

- We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.

~ Based on this understanding and on our study, we believe that the Company’s practices
and procedures were adequate at December 31, 2003 to meet the Commission’s

‘objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not be used for
any other purpose.

| | Wéfr’uem Mg , .
West Hartford, Connecticut
February 27, 2004
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