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To the Editor

Communications
Holmans Kanai2-12
OK-1092 Kebenhavn K
Tel. +45 23 B9 82 24
Fax +45 33 69 82 25

February S, 2004

Danske Bank — net profit of DKr9,286m for 2003

Danske Bank has today announced its results for 2003. The announcement of financial
results and the annual report can be viewed at www,danskebank.com/reports. Highlights are
shown below:

* The Danske Bank Group recorded a net profit of DKr9,286m, against a net profit of
DKr8,242m for 2002. This is the best financial result in the Group’s history.

* Earnings per share rose 16%.

s Core earnings amounted to DKr10,467m, against DKr10,156m in 2002. The increase
was primarily a result of favourable developments in the activities of Danske Markets
and the Group’s banking activities in Sweden and of reduced expenses,

e Core income remained largely at the level recorded in 2002.

» Expenses fell by 4% to DKr14,820m. The cost/core income ratio improved to 55.0%
from 57.2% in 2002.

e The charge for bad and doubtful debts rose by DKr242m to DKr1,662m but remained at

alow level.
e Eamings from investment portfolios totalled DKr2,569m, against DKr1,008m in 2002.

e The Board of Directors is proposing a dividend of DKr6.55 per Danske Bank share, up
38% from DKir4.75 in 2002.

e During the first six months of 2004, Danske Bank will repurchase own shares of a total
market value of DKr3bn. During 2004, the Board of Directors will consider whether to
repurchase additional shares.

Danzke Bank A/
CVR.nr €1 12 88 28 - Kebhenhuaivn



J20ns53 2001.12

_05/02 '04 12:22 FAX +45 33 44 03 85 DB DEBT MARKETS.CPH [@oossoze

Bank

Page 2

e Core earnings for 2004 are expected to be slightly higher than for 2003.

Commenting on the results, Danske Bank’s chief executive, Peter Straarup, said, “Danske
Bank Group enhanced its competitiveness in 2003, and the prospects of economic¢

* improvement in our home markets in northern Europe support expectations that 2004 will
be another good year for the Group.”

teen Reeslev

Contacts:

Thursday, February 5, from 2pm
Peter Straarup, Chairman of the Executive Board, tel. +45 33 44 01 07
Tonny Thierry Andersen, Chief Financial Officer, tel. +45 33 44 11 47

Danrka Bonk A/S
CVR-nr, B1 12 BR 2B - Kabenhavn
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Announcement of financial results
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Danske Bank Group - financial highlights

CORE EARNINGS AND NET PROFIT FGR THE YEAR [DKr m) 2003 eoag2 2001 2000 1999
Nertintarest income fram banking activities, ete, 15.617 15,859 16,754 15.528 7,830
Fec and commisaion incoms, net 5,984 5,842 5828 5.881 3,384
Trading income* 3,237 2968 3411 2,873 2.443
Qther core income 1,137 1,278 1,171 1182 sa2
Core insurance sarmings 1,004 1,118 1,045 788 832
Total corgincome 28,949 27,088 28,507 28,393 14821
Operating expenses and depreciation 14,820 15,483 18,275 16,148 3.215
Core earnings before provisions - 12,128 11878 12,032 10,248 5,606
Prowvigions for bad and doubtfu) debta 1662 1,420 1.752 1,100 447
Corg asrnings 10457 10,158 10.280 8145 5,158
Profit on 2sle of subsidiaries - . =4D 83 703
Earnings from investment porifalias R.568 1,008 870 2,461 a59
Merger costa - - - 2721 .
Adjustmeant of aceounting policies end astimates - . - 2ES -
Profit before tax 13,038 11,164 11,380 8,7D3 B,321
Tax 3,750 282z 2,677 2,389 1283
Net profit for the year 9,285 8,242 8713 £,304 s.azs
Portion sttributable to minority interests - . . 57 a3
BALANCE SHEET AT DECEMBER 33 DK/ bn)

Benkloans and sdvances 523 478 a76 444 308
Mortgege loans 48E 4€9 a48 420 73
Bands snd shares 484 433 356 259 147
Due to creditinstitutions and central banks 300 320 241 213 158
Depasits as4a “28 400 387 2E8
fasued bands 785 700 673 BE3 150
Subordinated dabt 24 31 32 30 21
Shareholders' equity &0 &0 57 51 30
Total asscts 1.B26 1,782 1,638 1,383 701
RATIDS AND KEY FIGURES

Net prafit for the yesr per share, DKr 13.3 118 11.8 ‘ a.2 3.4
Net profit for the yesr as % p.3, of sverspe shareholders’ equity 152 140 18.0 11.8 18.4
Core earnings as % p.g. of everage shareholders’ equity 171 172 18.8 168 17.0
Cast/core incomae ratio, % 55.0 S57.2 375 51,2 sa.g
Solvency rans, % 11.0 0.5 103 5.8 110
Core [tier 1) capitsl radio, % 7.7 7.8 7.2 8.8 7.4
Dividend per share, OKr @.53 a.7s a.78 4.40 2.50
Share price at December 31, DKr 138.8 1174 1351 1418 80.8
Book volue per share, DKr sa.9 Ba.8 78.0 70.5 57.5
Number of full-time-equivalent ataff at Dacember 31:

Cansks Bank and consolidated subgidiaries 15114 16,969 17,8684 18,830 12,397
Non-¢onsolidated subsgidiaries (insurence companias) ' 8r1 848 857 a7e 1.128

* Incluaive of net interest income, fass, commissions and securities and toreign sxchange Incame,
For the year 2000, the Danske Bank and RealDanmark groups have been consalideted on & pra forma basis.
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Results

Danske Bank Group realised a net prafit of DKr8,286m for 2003, against DKr8,242m for
2002. The pre-tax profit was DKr13,036m, compared with DKr11l 164m the year before.
Earnings per share increased 16%.

The Group's core earnings totalled DKrl0,467m, thus matching the expectations an-
nouncedin the report for the first nine months of 2003, Core earnings in the fourth quarter
of 2003 were DKr2.327m, against DKr2,053m in the fourth quarter of 2002.

Core income remained largely st the level recorded in 2002,

Net interest income amounted to DKr15,617m, a fall of 2% from the amount booked in
2002. Increasing business volume in Norway, Sweden and the mortgage finance ares
cauld not fully compensate for the effect of the decline in money market rates,

Earnings from fees and commissions rose by 2% owing especially to increases in refi-
nancing feeg and guarantee commissions.

Income from trading activities showed a sound 9% increase on 2002,

The DKr151m £zl in other core income is due, among ather things, to lower profit on the
Group's property in 2003 and to the fact that, in 2002, this item was pasitively affected by
a reversal of reserves made against lawsuits,

Core insurance earnings declined to DKr1,004m, primsrily because aof an increase in pro-
visions for run-off business (loss-of-earnings-capacity insurance).

Operating expenses and depreciation fell by 4% from the level recorded in 2002. The
cost/core income ratiaimproved to 55.0% from 57.2% in 2002.

Provisians for bad and doubtful debts rose by DKr242m to DKr1,662m. Bad and doubtful
debts stood at 0,15% of total loans and guarantees and thus remained at 8 low level com-
pared with the Group's expected average loss.

As stated above, core earnings totalled DKr10,467m, which was 2% higher than the level
recorded in 2002.

Earnings from investment portfolios totalled DKr2,569m, against DKr1,008m in 2002, In-
vestment portfolios in the banking business generated earnings of DKrl,493m. This
armount includes a profit of OKr286m on the partial hedging of an expected decline in
income in the banking business as a result of falling interest rates,

Upan the merger with RealDanmark in November 2000, the Bank made a commitment to
reduce its holding of shares in companies providing the financial infrastructure in Denmark,
In the first half of 2003, the Bank recarded a profit of DKr264m on the sale of ghares in
PBS Holding A/S. The Bank also sold shares in PBS International Helding A/S. The latter
sale, which did not have any effect on the result for 2003, is subject to an agreement an
subsequent adjustmant of the purchase price. Consequently, the Bank has now fulfilled all
the commitments to the Danish Competition Authority. In 2002, earmings from investment
portfolios included a profit of DKr1l03m on the sale of shares in the Copenhagen Stock
Exchange and the Danish VP Securities Services.

Danica Pension recorded a satisfactory return of DKrl,076m on its investments, against a
loss of DKr808m in 2002. Consequently, the Group was able to book misk allowances from
previous years totalling DKr854m, which cantributed to the positive trend in earnings from
investment portfalios.

Tha Group's tax charge for 2003. including tax on loan loss reserves, is calculated to be
DKr3,750m. corresponding to a tax rate of 29%.

The return on aquity rase from 14.0% in 2002 to 15.2%.
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Balance sheet

The total assets of the consclidated Group were DKrl,828bn at the end of 2003, against
DKr1,752bn a year earlier. Danica Pension's assets, which are not consclidated in the
Group sccounts, amounted ta DKr188bhn, against DKrl77bn at the end of 2002.

Loans and advances extended by the banking business increased by DKrddbn to
DKr523bn. The increase included a DKr43bn rise in repo transactions, primarily with for-
eign financial institutions, and a net fall in domestic loans and advances of DKrdbn, the re-
sult of @ OKr10bn increase in laans and advances to retsil customers and a8 DKrl4dbn fall
in Joans and advances to corporate customers. Modest business investment had an ad-
verse effect on short-term lending in particular. Foreign 1oans and advances fell by a net
amount of DKrlbn, the effect of a DKr8bn increase in the other Nordic countries and a
DKr8bn fall in non-Nordic countries. Adjusted for the trend in exchange rates, foreign loans
and advances rose by DKr10bn,

Mortgage lending increased by ODKr28bn over the year to DKr498bn at the end of 2003.

Bonds and equities amounted to DKrd94bn, against DKr432bn at the end of 2002, The
increase of DKrE1lbn since the end of 2002 was due to the rise in holdings of own mort-
gage bonds issued in December 2003 to refinance mortgage loans at the beginning of
2004,

Deposits totalled DKr484bn at the end of 2003, up DKr56bn on the level recorded at the
end of 2002, The increase, excluding repa transactians, totalled DKr25bn and was evenly
distributed between Danish and non-Danish units and across various customer segmeants.

Capital and solvency

The share capital totelled DKr7,116,758,490 at the end of 2003 after the cancellation of
the 20,324,151 shares bought back in the second quarter of 2002.

Sharehaolders' equity was DKr&Obn at the end of the year. The change in equity since the
end of 2002 reflects, besides the net profit for the yesr less dividends and new accounting
provisions (see Accounting policies, etc.), the buyback of shares,

In 2003, Danske Bank repurchased shares af a total market value of DKrS.0bn. comprising
39,410,097 shares at an averzge price of 126.9. This reduced the number of shares out-
standing fram 711 675,843 at the end of 2002 to 672,265,752 at the end of 2003, At

the next annual general meeting, the Group will propase that the shares baught back in
2003 be cancelled.

In aceordance with the overall financial goal of providing a competitive return te sharehold-
ers, the target for the dividend payout ratio has been changed frarn about 40% to about
50%. The Board of Directors is proposing that the annual general meeting approve a divi-
dend of DKrB.55 per share, corresponding to a total dividend payment of DKr4,661m. The
dividend equals 50% of the net profit for the year.

The solvency ratio at the and of 2003 stood at 11.0%, of which 7.7 percantage points de-
rive from the Group's core {tier 1] capital. The share buyback slone reduced the core [tier
1) capital ratia by 0.6 of a percentage point.

In 2003, new legislation allowed the use of hybrid capital. Hybrid capital will rank below
supplementary capital and form part of the core capital. Hybrid capital may be raised in

foreign currency, and this will help to protect the core (tier 1) capital ratic against exchange
rate fluctuations.

In order to optimise the use of capital, the Group has changed its target for the core (tier 1)

capital ratia from 6.5% to about 7.0%, with hybrid capital expected to account for about
Q.5%. The target for the solvency ratio remains unchanged st 9.5%.

In the first half of 2004, Danske Bank will repurchase own shares of a total market value of

DKr3bn. During 2004, the Board of Directors will consider whether to repurchase addi-
Tional ghares.
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Supplementary capital amounted te DKr34bn at the end of 2003, against DKr31bn a year
earfier. As part of its ongoing refunding of supplementary capital, Danske Bank raised loans
of nominal amounts of £€500m, £E350m and NKr500m in 2003 by the issue of notes, and
redeemed notes of nominal values of 3500m and DKr100m. Moreover, the Bank con-
verted a loan with a norninal value of £150m to one with & nominal value of NKr1,770m.

CAPITAL AND SOLVENCY

{DKrm 2003 2p02
Core capital, Inss stetutory deductions 58,698 S8,654
Supplamentary capitol, less statutory deductions 25.351 22,846
Total capital basc, less atatutory deductiens 84,050 81300
Tatal wenghted items 766,985 774,150
Solvency ratio, % 110 10.5
Care {tier 1) capital retio, % 7.7 7.6

(hcentive programmes

The Group's share-based incentive programmes consist of share options, rights to buy
conditional shares and employee shares, The total number of share options allotted for the
accounting year 2002 was 1,464,B00, of which the Executive Board members received
138,600. The strike price was fixed at DKr118.50.

The number of share options allotted for the 2003 accounting year will be announced at
the release of Danske Bank's first-quarter report for 2004,

The number of rights to purchase conditional shares allotted for the accounting year
2002 was 402,082, of which Executive Board members received 3,708. For 2003,
DKra8m was expensed to provide for rights 1o purchase conditional shares.

An amaunt of DKr16m was expensed to the employee share programme in 2003.
Accounting policies, etc.

The announcement has been prepared in compliance with the Copenbhagen Stock
Exchange guidelines for issuers of listed securities and the executive order on banks' an-
nusl accounts issued by the Danish Financial Supervisory Authority. The Group has not
changed its aceounting policies from those fallowed in the annual accounts for 2002 ex-
ceptin the instances indicated below.

Unlisted securities are recognised at their estimated fair value. According to the previous
accounting policies, unlisted securities were recognised at the lower of cost and fair value.
Other significant holdings were valued according to the equity method.

Intangible assets acquired after January 1, 2003, are recognised at cost and amortised
over their expected useful life, with a maximum of 20 years, intangible assets, apart from
goodwill an acquisition, were previously charged fully to the profit and loss account in the
year of acquisition. Furthermore, leasehold improverments effected after January 1, 2003,
are capitalised under tangible assets and depreciated over their expected useful life.

These changes have resulted in an increase in assets and sharehglders' equity at January
1, 2003, of DKr250in. Since the effect on assets and equity is immaterial, comparative
figures have not been re-stated and the value adjustment s recagnised directly in share-
holders' equity at January 1, 2003. The overall effect of the changes is an increase in the
profit before tax for 2003 of DKr172m and DKr122m after tax. The changes resulted in
an increase of DKr372m in tora) assets and sharehaolders' squity as at December 31,
2003.

The Annual Report for 2003 is aveilable on Danske Bank's Web site at
www.danskebank.com. The printed version will be available in mid-February,
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Annual general meeting

The annual general meeting of Danske Bank will be held on Tuesday, March 23. 2004, at
2.00pm at the Tivali Concert Hall, Tietgensgade 20, Capenhagen, Denrmark.

The Board of Directors is propesing that the annual genersl meeting approve a dividend of
OKr6.55 per Danske Bank share for 2003, or a total of DKr4.66 1m. The dividend paid out
in 2002 totalled DKr3,477m., ,

Financial reports

Danske Bank hag planned the announcement of financial reports for 2004 to take place on
the following dates:

First-quarter Report: May 6, 2004
Interim Report August 17,2004
Nine-month Report: October 26, 2004

Business areas

CORE EARNINGS BEFORE PRQVISIONS Index Share Sharc

(DKr m) 20D3 2002 03/02 2003 2002
Banking Activities 8,063 B.185 S8 58% 70%
- Banking Activities, Denmark 5.630 35,839 =[] 6% 50%
- Banking Activities, Internations) 2435 2,316 108 20% 20%
Mortgage Finance 2133 2,185 a7 18% 18%
Denske Markets 1172 354 331 10% 5%
Danics Pension 1,004 1118 90 8% 10%
Danske Capito 283 380 78 2% 3%
Other S28 -5068 87 A% -S5%
Total Group 12,129 11 576 108 100% 100%

In October 2003, Danske Bank announced that it would implement arganisational adjust-
ments to take effect on January 1, 2004, This decision involved the separation of the ac-
tivities of Banking Activities, Denmark, into a Danske Bank division and a BG Bank division
and the integration of Danske Capital as a division of Danske Markets,

This announcement follows the organisational structure in effectin 2003,

Total core earnings before provisions increased by 5% in camparison with 2002 primanily
as 8 resuilt of favourable developments in the activities of Danske Markets and the Group's
banking activities in Sweden and of reduced expenses.

Earnings from banking operations in Denmark fell by 4%, reflecting the fact that cost sav-
ings could not fully offset the effect of the fall in the average money markat rate during the
year.

The lower maney market rate also reduced the return on capital allocated to Maortgage
Finance and Danica Pension. Furthermore, Danica Pension increased provisions for run-off
business.

Moreover, low activity in the capital markets caused a decline in the earnings of Danske
Capital. .

The category Other reflects severance payments of DKr482m, agsinst DKr311lm in
20082. This increase was offsat by lower cost of capital, including supplementary capital, in
2003. Furthermaore, a profit of nearly DKrBOm on the currency hedging of earnings at the
nan-Danish umits is included in the category.
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Banking Activities

BANKING ACTIVITIES Full year Full year Qs 03 Q2 Q1 Q4
[DKr m] R 2003 2002 2003 2003 2003 2003 2002
Netinterast income 12.841 13718 3287 179 3,158 3.27¢ 3,396
Fes income 5106 5033 1.244 1269 1,320 12873 1,338
Otherincome - 1- v 1,001 208 208 3543 230 247
Coreincoms 18,834 18,748 4,677 4,656 4,882 4,779 4,981
Qperating expenses and depreciation 10868 11584 2.873 2,585 2797 2614 3,081
Core earnings befare provisions 8,065 8,158 1,804 2,071 2,025 2,185 1.82
Total assets (sve) 515,586 510,148 501,708 580,438 517,335 SR3.047 513,548
Risk-weighted items (avg.) 4%2,1B82 430,319 4268.384 431,863 435,406 435,380 424,84,
Allocatad capital [ava.) 28,092 27.971 27,71% 28 0358 28,301 28,300 27.621
Cora samings bafore provisians

ss % p.b. of allocated capital 28.7 282 260 285 286 308 275
Cost/cora income rétie, % S7.4 58.7 51.4 55,5 58.0 S4.7 51}

4
Banking Activities encampesses oll the Group's bonking businesas, which is organissd in divisions locatad in each of ths countries
wherr Danske Bank cparaotes.

In 2003, Banking Activities accaunted for two-thirds of the Graup's total core earmings be-
fore provisions. Core earnings before pravisions remained largely unchanged from the
leve) recorded in 2002, reflecting a fall in core income of 4% and a reduction of costs of

5%.

BANKING ACTIVITIES, DENMARK Fullyear  Full year Qa4 a3 oz ol Q!
(DKrm) 2003 2002 2003 2003 2003 2003 200;"
Netinlerestincome 2.018 9,792 2877 2,251 2,218 R.272 2.42.
Feeincoma 3,813 3,981 218 850 1,027 988 1.07"3
Other income 758 797 1866 152 265 186 181
Corcincome 13680 14,570 3,371 3,383 3,510 3,456 3,68
Operating expanses and depreciation 8,060 8,731 2,108 1.832 2.088 1821 2.28%
Corc earningz before provigions 5830 5,B38 1,262 1,421 1412 1,538 1,381
Totel asoets (avg)) 258,770 283,587 256,748 254,804 260,101 264,037 284,07 1
Risk-weighted items {avg.} 218,887 217,380 220,264 218,525 220,084 2166382 21588!
ANocated capital (avg.) 14228 14,128 14317 14,204 14,305 14,082 14033
Core earnings baeforc provisions

as % p.a. of allocsted capital 396 41.3 35.3 40,0 39.5 a3.6 c1=NH
Cost/core income ratio, % 58.9 55.9 62.6 57.6 588 55,8 82 3

Bonking Acrivities, Danmark. encompasses the Group's Danish bonking business with reteil ond bysinees customers, The unit canviacs on
business under o numbsr of brend names, including Danske Bank ond BG 8onk.

Core earnings befare provisions from Banking Activities, Denmark, stood at DKr5630m,
against DKr5,839m in 2002, reflecting a fall of 4%,

The trend in core earnings was attributable to 8 6% declime in core incame due to falling
net interest income triggered by the decrease of around 1 percentage point in short-term
money market rates aver the year. This entailed a fall in the return on allocated capital and
also reduced earnings on the deposit surplus.

Customers' increased use of self-service systems and a decline in the value of assets held
in custody accounts triggered a fall in fee income,

The fall in costs of 8% was attributable mainly to falling IT costs and lower headcaunt.
Total lending remained unchanged at the level recorded at the end of 2002, Healthy sales

of new property financing solutions contributed to an increase in lending to retail custom-
ers. On the other hand, short-term lending to business custorners declined.
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The Bank maintained its market share of lending at 28%, while its share of depasits fell
from 36% in 2002 to 35% in 2003.

Moreover, securities trading was affacted by economic trends. Bond trading volume was
slightly higher than in 2002, and sales of unit trust certificates were even better, Equity
trading volume was marginally higher than in 2002, particularly as a result of accelerating
activity in the second half of 2003,

The Group saw = nel increase in the customer base in 2003, Both Danske Bank and
BB Bank recorded an inflow of young customers in particular, partly due to sales of new
customer packages and successful marketing campaigns. Generally, the inflow of large
business customers was satisfactory, whereas the number of small business customers
fell modestly.

The number of branches was reduced by 24 in 2003, bringing the total number of
branches in both banks down to 465.

BANKING ACTIMITIES, INTERNATIONAL Full vesr Fuli year Qa4 a3 az Qa1 Qe
{DKr mj 2003 2002 2003 2003 2003 2003 200
Netinterestincoms 5.823 5,823 850 828 941 1004 97:l
Fee income 1,193 1,082 208 318 283 275 284
Otherincome 226 2Da 50 1 78 a4 ar
Coreincome 5,244 5,178 1.306 1,303 1312 1,323 1,29
Operating expenses snd dapracigtion 2,808 2,983 764 853 639 693 7Bl
Core esrnings before provisions 2435 2,318 542 850 813 6830 S
Toral assets [ave] 256,815 246,551 245,457 265,835 257,234 258,980 248481
Risk-weightad items [avg.) 213,285 212,959 206,120 213,138 2135382 218741 208.04:]
ATlocated capital (ave.) . 13,864 13,842 13,388 13,854 135986 14218 13,58
Core earnings before provisions

a3 % p.8. af allocated capits! 178 187 162 18.8 17.5 177 1513
Cost/corc income ratio. 3% 53.6 85.3 58.5 50.1 83.3 524 58

CORE EARNINGS BEFORE PROVISIONS

[DKr m)

Norway 510 549 84 170 117 139 177
Sweaden g7z 321 181 164 138 169 &4
UK 682 768 188 173 197 166 161
usa =E7 270 57 az 75 78 53
Other internationsl setivities 304 Z07 7] 78 8€ 78 7L
Banking Activitieg, International 2435 2,315 842 B850 813 830 523

Banking Activities, Internarional, encomposses bonking activitiee carried out by divisions curside Denmork Each division is responsible
. for the banking caetivirias in irs country. Banking Acnivities, Internotianal, conducts business undsr o numbar¢f brond names, including
Fakus Bank in Norwoy and Ostgdta Enskiida Bank and Provinsbankerns in Swadsn.

Core earnings before provisions from international banking operations were up DKrl119m
on earnpings in 2002 despite less favourable exchange rates in most of the Group's foreign
markets. The trend in foreign exchange rates reduced the earnings of Banking Activities,
(nternational, by some DKr140m. When the effect of exchange rate fluctuations is elimi-
nated, international banking activities advanced 11536,

Norway

Core earnings before provisians from Norwegian banking activities declined by OKri138m
to DKr510m. When the effect of changes in exchange rates is eliminated, core earnings
feTl by 10%. Core income grew by 2% and expenses by 10% in local currency.

Expenses increased because additional provisions were made far pension commitments
and because expenses for the expansion of the branch network graw.
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Lending to retail and business customers increased by 15% and 4%, respectively, from
the levels recorded at the end of 2002 and totalled NKr&0bn. Net interest income re-
mained stable in local currency despite a significant fall in the Norwegian money market
rate. Fee income rase by 4% in local currency as a result of higher income from payment
services.

Fokus Bank's market share of both loans and deposits was 4%. Fokus Bank serves
230,000 customers.

In 2003, Fokus Bank opened 4 new branches and clased 5 branches, bringing the total
number of branches down 1o 63, Sound growth in sales of customer packages lifted the
number of customers who bank exclusively with Fokus Bank. The inflow of attractive busi-
ness customers also cantinued, and Fokus Bank is now the principal banker of 1 0% of the
top 500 Norwegian enterprises.

Sweden
Core earnings before provisions from Swedish banking operations increased by DKr351m
to DKr&72m. Core incorme grew by 7% in local currency, while expenses fell by 18%.

The downward trend in costs was due primanly ta the completion of adjustments to the
customer account system made in 2002 and the first quarter of 2003,

Lending to retafl customers increased by 12% from the volume recorded at the end of
2002, and lending to businesses went up by 17%. Total lending amounted to SKr32bn,

Net interest income and fee income roce as a result of growing valume, which was attrib-
utable primarily to the inflow of new customers, However, the narrowing of margins fol-
Jowing the considerable fall in interest rate levels in 2003 had an adverse effect on net in-
terest income. Equity-based fee income suffered fram the low trading valume on the
Stockhoim Stock Exchange.

The Danske Bank Group's share of the Swedish market advanced to B% of loans and ad-
vances and to 4% of deposits. Danske Bank serves 120,000 customers in Sweden.

The Group closed 2 branches in 2003, reducing the number of branches to 44.

The UK

Core earnings before provisions from UK banking activities declined by DKr77m to
DKrB92m in 2003. When the effect of changes in exchange rates is eliminated, core
earnings fell by DKr28m.

Core income grew by 8% in local currency, mainly because of a rise in fee income.

The expansiaon of business with existing large corporate customers and the inflow of profit-
able medium-sized customers were the main drivers of the rise inincome.

Expenses rose as 8 resuit of increased pension commitments and performance-based
compensation.

TheUusAa

Core earnings before provisions from US banking activities fell by DKr13m to OKr257m in
2003. When the effect of the dollar depreciation is eliminated, core earnings rose by
DKrl3m. Coreincome grew by 6% and expenses by 8% in local currency.

Expenses rose as a result of higher variable transaction costs.

Other international banking acrivities
Danske Bank also aperates in Luxembourg, Finland, Germany and Poland. At these units as

a whole, core earnings before provisions amounted to DKr304m, against DKr307m in
2002.
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Mortgage Finance

MORTGAGE FINANCE Full year Full year 04 Qa3 ae Ql na
(DK m) 2003 2002 2003 2003 2003 2003 200%
Netintaerast incoms 3,228 054 788 BS1 783 804 847
Fee incame 186 175 a7 28 41 70 a7
Otharincome 128 241 6l 24 18 785 5z
Cors income 3,540 3.470 886 =113 B4ao 949 DaE;
QOpersting expenses and depreciation N 1,407 1.275 370 347 360 330 34¢
Core esrnings before provisions 2133 2,195 526 508 aBo Bl8 597
Torta) assats [ava) 518,491 483,837 531.733 526,630 §14,058 505173 4ag3.aaz
Rigk-weighted itema (avg.) 241,963 228,705 242,771 244,896 238,555 235,483 234,173
A'ﬂocatad capital [avg) 15728 14,831 168105 15918 15,870 15308 13222
Care aarnings before provisions

ag % p.a. of allocated capital 136 127 131 12.8 123 152 187
Cost/core incoma ratio, % 39.7 387 413 40,6 42.9 34.8 3B.%

s

Mortgage Finonce sncomposses the Danake Bank Group's morrgoge finance ond real-estare ogency businessss in Danmerk, The
division merkete it financing solutions through Reclkredit Denmark, Danske 8ank, BG Bank ond "home”. Recl-estare agency businaas

s corried on through “home”.

In 2003, Mortgage Finance generated core earnings before provisions of DKr2,133m,
againgt DKr2,195m in 2002,

Core income amounted to DKr3,5490m in 2003, against DKr3,470m the year before. Net
interest income and fee income increased as a3 result of the growing loan portfolio and
strong refinancing activity in the first half of 2003, Falling interest rates, however, put
downward pressure on the return on allocated capital and liquid funds. The investment of
liquidity im short-term, high-yield bonds at 8 price abave par led to a negative market value
adjustment that reduced other care income.

Operating expenses and depreciation went up from DKr1,275min 2002 to DKrl1,407m in
2003. The incresse in costs is attributable primarily to expenses for the conversion of
Realkredit Danmark’s IT systems to Danske Bank's IT platform and for the deve1oprnent of
new systems to handle interest-anly laans.

For 2003 as a whole, FlexLan® accounted for S2% of all Reslkredit Danmark’s loan dis-
bursements, against 55% the year before. At the end of 2003, FlexLan® accounted for
40% of the mortgege loan portfolio, against 34% at the beginning of the year,

On October 1, Realkredit Danmark Jaunched interest-only losns, 8 new type of morigage
loens for homeowners, An amendment to the Danish Mortgage Credit Act allowed the in-
troduction of this new loan type, which has a 10-year interest-anly option exercisable dur-
ing the term of the 1oan at the borrower's discretion. Sa far, Realkredit Danmark's custom-
ers have shown considerable interest in interest-only loans. In the last three months of
2003, Realkre:ht Danmark disbursed losns with an interest-only option worth DKr20bn;
FlaxLan™ accounted for 95% of this amount.

Realkredit Danmark’s gross lending totalled DKr168bn in 2003, against DKrl110bn in
2002.

The Group's market share of total Danish mortgage lending [gross lending) stood at 32,3%
in 2003, against 32.4% in 2002. The market share of net new lending rose from 27.7% in
2002 to 28.1%. Net new lending is defined as gross lending less repayment of loans with
or without the raising of new loans.

The loan portfolio grew to DKrd488bn at the end of 2003 from DKr469bn at the beginning
of the year. The private market accounted for $8% of volume growth and 62% of the toral
volume at the end of the year.

In May, Standard & Poor's awarded Realkredit Danmark its highest possible rating, AAA,
which is also the rating assigned to Danish government bonds. The rating applies 10
around BE% of the bonds issued by Realkredit Danmark. The bonds had already been
given an Aaa rating by Moody's Investors Service - the highest rating awarded by that
agency.
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Danske Markets

DANSKE MARKETS Full year Fullyear Q4 o3 D2 Ql na
DKy m) 2003 ‘2002 | 2003 2003 R0C3 2003 zo0z
Coreincome 25285 2.133 603 333 678 j=3-]=1 417
Uperaling expenses and depreciatian 1,383 1.793 301 310 408 334 707
Core earnings brefors provigions 1372 354 302 245 267 3s8 280
Total assats (ave,) 646,187 540,557 639465 ©54.607 B51.027 629203 671,753
Risk-weighted itema {avg.) 63,688 51.148 44800 61,340 79.987 §9,125 56,227
Allocated capitol [avg,) 4,140 3325 2,899 3,887 5,199 4,493 3854
Core carnings hefare provisions

as % p.a. of allocated capits) 28.3 106 417 246 205 319 31,
Cost/core in¢ome ratio, % S36 838 48.8 558 60.4 48,3 1885

Donake Markets it responsibla for the Group's foreign-exchonge, equity ond fixed-income trading end serves corporgte clisnce in
connecnon with their isBue of equity and debt. The orea is also responsible for the Greoup’s shorr-term liquidity, it serves tha lorgest
corporate end institutional cugtomers as wall as the Group's retoil banking unirs. Dangke Maorkets glse ingludes Donske Ressorch ond
Equity Research, the central umits respanagibla far cconomic and finaneivl resaarch.

Core earmings before provisions at Danske Msrkets amounted ta a satisfactory
DKr1,172m, against DKr354m in 2002. All business units contributed to the increase.
and income rose by 17% on 2002, Expenses in 2002 reflected costs of DKr350m in-
curred in the restructuring of the Group's investment banking activities, Excluding these
costs, expenses fell by 7%.

Danske Markets' reporting includes the activities trensferred from Danske Securities to
Danske Markets an January 1, 2003, primarily equity trading and research in Copenhagen
and the Group's corporate finance activities.

The prospects of economic improvement and rising equity prices led to an increase in cor-
porate finance activities throughout the year, albeit from a low level. Danske Markets
served as adviser on a number of significant mergers and acquisitions,

The trading volume in the Nordic equity markets increased considerably during the year,
and the valume on the Copenhagen Stock Exchange was slightly larger than the volume in
2002, The Group retained its leading pasition in the Danish equity market after the or-
ganmsational adjustments at the beginning of 2003.

Danske Markets' business with large corporate customers within the fields of lending and
advice on payment services developed favourably, and its shares of the market in Den-
mark, Norway and Sweden grew.

In 2003, international fixed-income markets in general, and especially the monay markets,
were characterised by low interest rate levels. The Group's exposure to changes in inter-
est rates. together with higher customer trading activily, added to the positive overall re-
sult. The low interest rates prompted many corporate customers to Jock in their funding
rates for the years ahead. In line with the trend of the preceding years, customers intensi-
fied their use of interest rate derivatives, and earnings on this growth market were satis-
factory. Danske Markets consclidated its leading position in the three Nordic bond and
money markets. In Sweden, Danske Markets carries out its band and money market activi-
ties under the name of Danske Consehsus.

Esrnings from currency transactions benefited from the fairly large fluctuations in major

currencies, Swedish kronor and Norwegian kconer. The fluctuations lifted sales of both
cenventional products and derivatives, such as eptians.
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Danica Pension

DANICA PENSION Fullyesr  Ful year Q4 a3 oz a1 Q4

{DKr m) 2003 2002 2003 Q005 2003 2003 =002
Nertinterestincoma on allocated assets 310 410 97 52 68 83 a7

Rigk allowance |00 850 211 241 231 217 25
Unit-tnked and hegith care buginess, etc, -8 59 -72 k] 24 17 8
Coreinsuranceincoms 1188 1,318 236 312 323 317 379
Funding cost, net -184 201 57 -38 a1 -48 -4
Core insurance earnings 1.004 1118 178 274 282 268 551
Alloeated capital 63910 8311 6.810C 6,913 8,721 5,558 5,51%

Cora earnings

es 9% p.s. of sllocated capital 145 12.7 104 13.8 18.8 164 20,

Danica Pension encempasses all the Group's octivitias in the life insurance ond pengions market, The area, markered under the name
of Donico Pension, is run by the Damca Pension Group and Forgikringsselskabat Danico and targere both ratail and business custom.
ars. Products are marketed through a range of distribution chennelz within the Danske Bank Group, primerily Banking Activitiss’

aurlats and Danica Penaion’e team of insuranca ageats and advigera.

The Group reported core insurance earnings of OKr1,004m, against OKr1,1 18m in 2002,
The increase in business volume lifted the Yfe insurance risk allowance from DKrB850m in
2002 to DKr300m in 2003. However, the increase could not offset the lower return on
allocated capital and the increase in provisions far run-off business (loss-of-earnings-
capacity insurance).

As a result of the return on investrments, the postponed risk allowances of DKr9S4m for
previous years were booked to Dangke Bank's earnings from investment portfolios. The
balance in the shadow account thus totals DKr859m, corresponding to the amount de-
termined on January 1, 2002, when the Danish Financial Supervisory Authority intro-
duced the concept of shadow accounts,

The satisfactory trend in premiums continued in 2003. Total gross premiums, including
premium incorme far unit-linked poticies, stood at DKr14.8bn, against DKr13.1bnin 2002
- anincrease of 13%. Danica Pension continued to record sound growth in company pen-
sion schemes, although staff reductions in a number of businesses had a negative effect
on premium income, The increase in gross premiurms reflects single premiurns of around
DKr700m received upon the taking over of a number of large company pensicn schemes.

Gross premiums for unit-linked products were about DKr2.2bn, in line with the level in
2002. Regular premiums showed an increase which may be ascribed to the fact that unit-
Yinked products have become an increasingly popular element of company pensian
schemes,

Sales of health care policies continued on their strong growth path. The number of health
care policies stood at S0,000 at the end of 2003 - an increase of 20% on the figure re-
corded at year-end 2002, To this figure should be added about 15,000 policies for em-
ployees of the Danske Bank Group.

Danica Pension posted 8 return on investments of customer funds of 6.4%, against 3.2%
in 2002. The return on bonds, including derivatives, totalled 5.4%. The return an equities
was 16.9%, and the return an reat property was 8.6%. Given the market conditions and
the Group's chosen risk profile, the return was satisfactory. Unit-linked life insurance cus-
tomers with a medium-risk profile obtained a return of 11.7%. The return on assets ear-
marked for the shareholders' equity was 3.7%.

The collective bonus potential amounted to DKr7.2bn at the end of 2003, or 5.0% of the
life insurance provisions.

In December, Standard & Poor's, the international ratng agency. upgraded Danica Pensian
from A+ to AA-in the category Insurer Financia) Strength. The rating in this category re-
flects Darica Pension's financial strength, market position and ability to meet its obliga-
tions towards its custemers.

" Considering the return on investments in 2003 and madest expectations for future re-

wrns, the rate of interast on policyholders' savings has been fixed at 4.5% far 2004, the
same rate as in 2003. Danica Pension intends to apply this rate throughaut 2004.
DANSKE BANK ANNOUNCEMENT OF FINANCIAL RESULTS 2003 12/R3
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Danske Capital

DANSKE CAPITAL Full ycar Full year aq Q3 Qz al Q4
(DKr.m) 2003 2002 2003 {003 2003 2003 2002
Nt interest incoms 2 -20 1 1 -1 1 4
Feaincome 718 761 190 182 181 155 174
Other income -35 B -13 -5 .20 3 -1
Corzincome 885 748 178 178 170 159 177
Operating expenses and depraciatian oz s89 117 88 o8 es 1113
Core earnings before provisions 283 360 81 89 B2 71 €&
Total assets (ave)) 1.361 2,434 2,314 805 748 1,577 5858
Risk-weighted items (avgd)) 1,379 1.1048 1628 1,303 1.408 1172 1.14¢€
Alocseted capital (avg.) s0 72 1086 83 82 76 74
Core earnings betars provigions

85 % p.a. of ollocated copital 318.7 501.7 <230.5 420.5 2708 3728 354,
Cost/ecreincome ratio, % 58.7 51.9 3.7 50.0 635 S83 2.y
Asgsets undsr monagemeant (OKr bnr) 370 343 370 387 365 48 34%

Danska Capitol manages the funds of retail and institutional clienta and the funds of Danica Pension. Firstnordic, Puljeinvest (pooled
invesrmant] and Flexinvast. Tha divigion olso provides advisory servicas ro Dangks Invest and BG invest. investment managemsnt
products ere sold 1o retail ond business customers through the country orgomigations and external disrributors. Daonske Cepiral
serveg instituriono) invesrors directly.

Core earnings before provisions at Danske Capital amounted to DKr283m, against
DKr360rm in 2002. Core income dechined primarily because of a drop in the sverage pro-
portion of equities under management from 27% in 2002 1o 18% in 2003. Consequently,
core income as a percentage of assets under management fell from 0.21% in 2002 to
D.19% in 2003. At the end of 2003, equities accounted for 19% of the assets under
management, agasinst 18% at the end of 2002,

Expenses increased by DKr13m, ar 3%, on the level recarded in 2002.

Generally, Danske Capital sachieved sound investment returns in 2003. Danish, Finnish
and Baltic equities recarded especially strong returns, whereas the performance of other
Eurapean and plobal equities did not fully meet expectations. ATl major bond segments
yielded satisfactory returns.

Total assets under management increased by DKr27bn to DKr370bn. New sgreements
amounted ta DKrSbn.

Dangke Capital maintained its pasition on the Danish retail market with a total market
share of net sales of umit trust certificates in Denmark of 40% and a 41% share of the to-
tal asset value. Tha market share of unit trusts catering to institutions) chents was 9% at
the end of 2003.

Danske Capital recorded an increase in sales of band products in segments such as credit
and high-yield bonds, and at the end of 2003, the total volurne of these products amounted
to DKr14.8bn, against DKr3.6bn at the beginning of the year. Sales of equity-based prod-
ucts were modest. The intraduction of Danske Invest's Chinese fund was successful Total
sales reached DKr535m, and the fund generated a return of 36%.

Furthermore, Danske Capital strengthened its position in other parts of the Nordic region.
Danske Capital in Sweden welcomed a significant number of new institutionsl clients, and
revenue totalled DXr2.2bn. The result achieved by Danske Capital in Finland was also sat-
isfactory, with core earnings of DKrl12m, '

Total assets under management by the Danske Bank Group, including the management of
custody accounts and private banking funds under Banking Activities, armounted to
DKr535bn at December 31, 2003,
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Earnings from investment portfolios

EQARNINGS FROM INVESTMENT PORTFULIOS Fult year Full year Qa4 Qs az Qal Q4

(DKrm) 2003 2002 2003 2003 2003 2003 2007
Fixed-income positions 778 1,389 81 284 175 315 185
Sharcs .

Unlisted . a4z 769 ipa -34 367 B 3ou

Listed 364 -426 23 24 262 58 70
Currency 55 73 3 11 8 3T t
Hedging of interest rate rigk, Danica Pensian o} 157 0 a s} Q A
Exponues 144 145 19 ay qal 41 ag
Eernings from investment portolios,
banking business 1,493 1817 170 182 771 370 4%
Share of petura on investments, Danica Pension 1z2 41 -la -8 63 768 e
Rigk sllowsnce, Danics Pension SS5a -850 354 (o] 217 217 356
Earnings from investrment portfolios,
Danica Pension 1,076 -809 940 B 282 -141 18
Tatel earninga from investment portfolios q.563 1,008 1,110 177 1.053 239 301
Total assats [ave) B2,175 73,3680 82,830 82,755 BG,336 78,705 56,0641
Riak-wmghted items, benking business [avg.) 25,357 32,057 25,523 24,545 25,516 25.856 28,021
Allocated capital, bonking businuss [eva)) 1,648 2,084 1,659 1.58S 1,559 1,681 1,88t

Earnings frem investment gocrfoliog stem from the Group's own equity, fixedhincame and currency positians, including the tatal perr-
folic af unligted shares, witich include shorss in companies prowviding the financial infrastructure im Danmark.

The Group's total earmings from investment portfolios amounted to DKr2,569m in 2003,
ageinst DKr1,008Bm the year before.

Esrnings from investment portfolics generated by the banking business amocunted to
DKr1,493m, against DKrl,817m in 2002,

Fixed-income positivns generated earnings of DKr775m - B decline of DKr614m on 2002.
This fall in earnings was attributable primarily to the general increase in yields in 2003 in
contrast to the significant dechne in vields in 2002. In 2003, the lower interest rate risk
alsa affected earnings.

Equities generated a total return of DKrB8A7m, against DKr343m in 2002. Listed shares
produced a gain of OKr364m, agsinst s loss of DKr426m in 2002,

Untisted shares generated a return of DKr443m, against DKr769m in 2002. The sale of
shares in PBS Holding A/S produced a gain of DKr264m. The Bank also sold off shares in
PBS International Holding A/S. The latter sale. which did not have any effect on the resuit,
is subject to an agreement on subsequent adjustment to the purchase price,

Currency positions produced a gain of DKrS5m, against DKr732m in 2002, and this was
satisfactory in view of the market trend.

Earnings from investment portfolios in the insurance business were DKrl1,076m, against
a loss of DKrBDSm in 2002. The fact that the Group was able to book risk allowances
from previous years totalling DKr854rn contributed to the positive trend in earnings from
investrment portfolios.
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Qutlack for 2004

In 2004, macroeconomic conditions affecting the Nordic countries are expected to be
more favourable than in 2003. Conseguently, the Group expects to expand its activities
from the level recorded in 2003. Lower average interest rates in Denmark and Norwsy
areg, however, likely to leave netinterest income unchanged.

Feeincome is expected to rise slightly in 2004 as a result of increased activities.

Trading income is likely to fall in step with the lower activity expected in the fixed-income
and foreign exchange markets.

Core insurance earnings should increase as a result of an improved risk result.
Tatal core income should be at roughly the same level as in 2003.

The Group will continue to focus on tight cost cantainment in 2004, The decline in
headcount in 2003 will help to cut staff expenses in 2004. Furthermare, severance pay-
ments will decrease in step with the falling number of staff leaving the Group. Finally, IT op-
erating costs are expected to fall.

New sccounting provisions that take effect in 2004 require that the Group capitalise the
software it develops and that it distribute certain types of fee income across the applicable
perieds. The capitalisation of software developed by the Group is expected to add some
DKr150m to the Group's net profit. The distribution of fee income reduces shareholders'
equity at the beginning of 2004 by DKr138m but is not expected ta affect the nat profit for
the year.

Therefore, the Group expects costs ta decline further in 2004, although at a slower pace
than in 2003. The downward trend in the cost/care income ratio recorded in recent years
should thus continue in 2004,

The developments in the loan portfolic are not expected to lower its qualty, and the provi-
sioning ratio is therefore expected to remain relatively low.

Against this background, core earnings should be slightly higherin 2004,

As in previous years, earnings from investment portfalios in the banking and insurance
businesses will depend on the trends in the financial markets, including the level of securi-
ties prices at the end of the year.

The Group expects its tax charge, including the tax on loan loss reserves, to amount to
30% of pre-tax profit.

Capenhagen, February 5, 2004

Danske Bank

Holmens Kanal 2-12
DK-1092 Kabenhavn K
CVR-nr.61 12 6228
www.danskebank.com
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Danske Bank Group

S

CORE EARNINGS AND NET PROFT FOR THE PERICD aa a3 az ail a4
{OKe my] 2003 2003 2003 2003 2002
Nt intarest ingome from banking aclivities, ate, 3,878 3,907 " 3,809 4.023 4015
Fee and cammissgion income, net 1,470 1,487 15622 1485 1,498
Trading income 798 3%} BAB 873 841
Other coreincome 231 233 qa13 280 248
Core insurance earnings 179 274 282 269 331
Total core income 8557 6520 85,872 7.000 6,754
Dperating expenses ond depretistion 5830 3,898 3815 3.679 4,260
Core earnings befare provisione 2,727 3.0e4 3,057 3321 2474
Provisions for bad and doubtful debts 44d0 518 43 478 415
Care earrings 2,327 2,708 2,588 2,843 2.058
Earnings from investment portfolios 1110 177 1.053 228 3D1
Profit bsfore tax 3,437 2,886 5641 3.072 2.380
Tax 983 885 1087 813 532

Net profit for the period 2,452 2.031 2544 2,259 1,828

Portion attributable to minority interests . . . .

BALANCE SHEET HIGHLIGHTS

[DKr bn

Bank loens end sdvances 523 B2l 476 470 a7g
Maortgogs Ibans 4398 q89 aB4q a78 468
Bonds and shares 484 435 444 438 az3
Due to credit institutions and centra) banks 300 31S 291 348 320
Deposgits apa 461 455 458 428
Issued bonds 785 683 6897 EBE 700
Subordinated debt 34 34 32 30 31
Shareholders' equity 60 : g4 63 83 B0
Total aszets 1,826 1,768 1722 1,764 1,752
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Profit and loss account for Danske Bank Group

(OKrm] 2003 2007

Interest income 57,226 70,357
Interest expenses 46,863 51334
Natinterastincome 20.265 18.023
Dividends from shares 235 227
Fae and commission income 7514 7.390
Fees and commissions paid 1,482 1,338
Nert interest and fee income 28,552 25,305
Seecurities and foreian axchenge incame 1S B7S
Qther aperating incoma ’ 1,237 1,230
Staff costs and administrative sxpenses 14,451 15.008
Arnertisation, depraciaton and write-downs A dED 581
Other oparating expenses 24 34
Provisions for bad and doubtful debls 1682 1.420
Income firony eascciated and subsidiary undertakings 2,588 1,008
Prafit befora tax 13,036 11,164
Tax 3750 2,922

Net profit for the yesr 9286 8,242

Pordon attributabls to mincrity minrests - .
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Balance sheet for Danske Bank Group
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DKr m) 2003 2002
ASSETS
Cash in hand and demand dopasits with central banks 8,948 17.565
Due fram credit ingtitutions snd deposits with central banks 166,117 189820
Loans and advances 1020618 348,346
Bonds 481.883 422 680
Shares, etc. 11,880 9,572
Holdings in aesocistad undertokings 1.423 1.673
Holdings ih aubgidisry undertakings 13.3Q7 11,504
Intangible assats 64 -
Tongiblc s5Ets 5,884 B.268
Own ghsres j=1-1-1 732
Other ussats 112,873 132510
Prepsymants 1,350 82
Total assats 1BR6,134 1,751,553
LABILUTIES AND EQUITY
Due to credit inatitutions and central banks 293,880 319873
Deposily 483,884 427,940
issued bonds 765,347 §98,7a5
Other Yiabilitieg 181,313 210,608
Drferretll incomes 585 824
Provigiona far obligations 1,108 1.524
Subardinated debl 33549 31.210
Minority interests ] =]
Shareholders' aguity
Share capital 7117 7320
Reserve from own shares 986 732
Reaveluation regarve 37 38
Brought forward from prior ysars 47,428 42,387
Retained profit for the year 4,883 4.862
Totel shareholders' equity 80,451 60,319
Total Habilities snd equity 1,826,134 1,751,553
OFF-BALANCE-SHEET ITEMS
Guarantees, ete. 79,865 835,357
Other commitments 108,086 9g,768
Tatal off-balance-gheat items 185,891 181.125
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Profit and loss account for Danske Bank

(BKrm) 2003 2002
Interest incorme 33,948 37,343
Interest expence 18.718 23843
Nat intarast income 14,232 13500
Dividends from sheres . 218 iss
Fee and commission income 6,891 6,351
Fees and commisgiona pand 1.214 1,083
Net interest and fee income 18,827 18,994
Securitios and foreign exchonge incomc -4589 165
Oiher operatpg incsme 2as B71
Staff costs and administrative expenses 11,420 11.547
Amaortisation, deprecietion end write-downs a3e 508
Qther opersting expenses 10 27
Provisions for bad nnd doubtful debts 1430 1,212
Income from essaciaced end subsgidisry undertekings 5938 4,528
Profit before tax 15.038 11,164
Tex 3750 2,822
Net profit for the year 9,286 8,242

e —— e ¢ e = = —_ s - o

PROPOSAL FOR ALLOCATION OF PROFITS -

Nat profit for the year 9.286 B.24g
Brought ferward from prior years -

Totel smaunt ta be allocsted 8,288 8,242
Dwvidands 4661 3477
Transferred to reserve according to tha equity method 3852 -
Transferred to equity 773 4,785
Total allocation 8,286 g.242
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Balance sheet for Danske Bank

[DKr i) 2003 2002
ASSETS
Cashn hand ond demand deposits with central banks 9,407 11,380
Due fram credit ingtitutions 3nd deposits with central banks 210,737 248,655
Loans and advances aa24r8 404,387
Bonds 350,495 288,458
Sharcs, etc, 11,159 9,257
Holdingg in easocisted undertokings 1,036 1,273
Holdings in subgidiary undertakings A7.623 44233
Intangible asscts sa -
Tangible agsets 4616 4878
Own shares 988 732
Qther assete 107,850 124,312
Prepayments 1,301 878
Tota) ossats 1,187,508 1,139.742
LIABILITIES AND EQUITY
Due te credir jnsttutions and central banks 318,218 336,137
Deposits 454.8C00 384712
Issued honds 157,401 125,437
Other lisbilities 163,172 151,745
Deferred income 505 532
Provisions for obligations 208 558
Subordinsted dabrt 32,953 30,502
Shareholders' equity
Share capital 7117 7,320
Equity method reserve 3.852 .
Reserve for own shares 986 732
Revaluation reserve 37 38
Brought forward from prior yesrs 47428 47,3687
Retsined preofit for the yaar 1,031 4,862
Tatal sharcholders' aquity 50,451 60,318
Tote! lisbilitics and equity 1,187,508 1,139,742
OFF-BALANCE-SHEET ITEMS
Guarantess, etc. 178848 185,361
Other commitments 88,450 88,044
Total off-balance-sheet itams 278,286 283,405
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Bank

Capital

CHANGES IN THE CAPITAL OF DANSKE BANK IN 2003 Beginning Capirtal Other Other End
[OKr m) of year raduction additiane redusfons uf yoar
Share capitsl 7.320 -203 - - 7117
Equity mathod reserve - - 38%2 . 3,832
Reserve fur awn ehares 732 - 264 - BBE6
Revaluotion reserve 38 - - -1 37
Profit brought forwerd 52,228 203 1027 -5,000 <3459
Total shareholders’ equity §0,319 - S$.133 5001 ed4a81

i

The shara capital is made up of 711,675,849 shares of DKr1D0, tatalling DKr?,117m, Al shares carry the same rights; thare s thus only one
cluss of shares, The sverage number of shares ourswending in 2003 wes 698,374,857, apainet 719,314,404 in 2002, At the end of 20113, the
number of shares qutatanding stocd st 872,285,752,

CHANGES IN SHAREHOLDERS' EQUITY AND MINORITY INTERESTS

[OKr m) 2003 2002
Shareholders' cquity at January 1 80319 57,091
One-aff adjustments regording insurance sctivitias - 1,368
Adjustment of accounting policies 250 .
Reduclion ol pwn shores 5,000 3,000
Reversa)l of revsluation resarus Uupon ssle 1 1z
Net profit for the year 8,288 8,242
Dividends 4,651 -3,477
Dividends on awn sharea 258 87
Dthar - 9
Sharsholders' aquity at December 31 60,451 130,319
Minarity interests at Jonuary 1 8 10
Exchenge rate adjustments . .1

Redemption of minority intereats .

Minarity interaste sl Occember 31 8 2]
CAPITALBASE AND SOLVENCY RATIO - DANSKE BANK GROUP DANSKI- BANK
(OKr m) 2003 2002 2003 2002
Core capits], less statutory deductions 58,699 58,654 59,312 39,419
Eligible subordinated debt and revaluation rasarve 32,598 29,580 38204 29,124
Statutory deduction for insurance subsidiaries 6,816 -6,560 -5.910 6,556
Crher statutory deductions 328 -384 -329 -394
Supplementary capitel. less statulary deductions ’ 25,351 22,6848 24,865 22184
Total capita) base, less statutary deductions 84,050 81,300 84,277 31,803
Weighted items

notinciuded in treding portfolio €93485 700,628 484,218 ¢ 74,811

included 1n trading porttolio, with markat rigk 67,530 73452 70.042 139,100
Totel weighted items 766,985 774,150 534,258 £93.911
Core {tier 1) capits] ratio, 3% 7.65 7.58 1110 10.82
Salvency rato, % 1088 1050 15.77 15.00
Statutary mimimum solvency requirement, % 8.00 B.0O B.00 8.0a

The solvency ratio is calculgted in Becardance with the rules pn capital sdequacy fur banks and eertain eredit institutions, The rules stipulate
-thol the Group's insurance subsidiaries are not to be consolideted inty the Group scevunts. Mence, the solvency mergins of thess compa:iss
are deducted from the Group's capits) base [Niable capitel”) before the calculation of the solvency ratio. The conseguent reduction in the s.ol-

vancy rotio was 0.B percentage points at the end of 2003 end 0.8 percentagé pointe at the end of 2002,
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Cash flow statement for Danske Bank Group

[DKr m) 2003 2002
Nat profit for the year 2286 B.242
Adjustment for non.cesh items in the profit and loss sccount -1,.217 5%
Net profit for the year adjusted far non-cash items in the profit and loss account 8,065 8,258
Increase/decrease in working capital

Loans and sdvances and amounts due from credit institutions -51,185 -58,140
Dsepuosits and armounts due to credit institudans 36,252 105,88Q
Mortgege bonds end other bonds izsued 65.603 26,290
Dther warking capital -40,407 18,970
Total 10,283 80,100
Cash flaw from operations 18,322 98,388
Cash flow from invesring activitie=

Intenmble fixcd assety -76 .
Tangible fixed assers 121 -138
Total as -138
Cas=h Alow from financing

Buyback of own shares -5,000 -3,000
Subardinsted debl 4,081 2,298
Dividends -2.380 -3.477
Total -4,298 -4,181
Caah and cesh equivalents, beginming of year 494,414 400,334
Increaze/decrease in cash and cash equivalents 14.068 94,080
Cash and cash equivalents, end of year S08,482 agad)a
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Segments 2003 Earningg
. from  Treding
Benking Martgage Danske Danica Danske Core investmant jncome,
[DKr m) Actvitdas Finance Merketz Pengion  Capital Other earmings  pertfolios atc. Fotal ™
Net interestincome 12,641 3226 - - 2 -452 15617 320 3,728 ©0,265
Dividends from shares 15a - - - 1 . 155 75 5 235
Fee and commiasion incoms 5,106 186 - - 718 -48 5,864 24 112 6,052
Netintarest and fee income 18,101 F4le - 721 498 21,738 571 3,848 8,552
Trading incamc/Secuntias and
foreign exchange income 648 i8 2,825 . 37 83 3,237 ag -4,038 713
Other eperating incoma 185 110 - - 1 878 372 285 - 1.237
Expenses, depreciation end
amortisation 10856 14907 1,353 - apz 776 14,798 144 - j4,940
Other operating expenscs 13 - - - - 11 24 - - 24
Insurance gctivitias/
Income from assaciuted and
subsidiary undertakings - - - 1,004 1.004 1,388 193 2,586
Provigions for bad and
doubtfu) debta - . . - - 1662 - - 1668
Profit baefore tax 8,085 2133 1,172 1,004 283 528 10,467 2.568 - 13,036
Totel sssets [ave,) 515,686 519491 646,187 . 1,381 5338 1,687,904 BR.17S 1,770,079
Risk-weighted items {avg.) 432,182 £41263 63,688 . 1,37% ag75 744 088 25.357 . 7¢9445
Allocated capital [avg,) 28092 15728 4140 8810 s0 317 55,276 1,648 . 58,924
Number of full-time-equivelent
ateff st December 31 10511 1,002 585 821 201 3,840 18,900 x5 . 16,835
. Segments 2002 Earmings
from  Trading
Banking Mortgage Danske Denica Danske Core investrnent  income,
{DiKr m) Activities Finance Markets Pension Capital Other earnings  portfolios ete. Motal 4
Net interesatincome 13,715 3,054 . -20 -880 15858 881 2,283 18,023
Dividenda from shares 1456 . . . 1 . 146 73 B 227
Fes and ¢ommission incoma 5,033 175 - - 761 -l28 5,841 28 240 5,055
Net intarest and fee incame 18.883 3.228 742 .1.018 21,846 28 2531 5,305
Trading incoma/Saecurities and '
foreign exchange income 683 141 2,13 - 6 -5 2,878 433 2,736 675
Qther oparatingincome 173 100 - - 1 Bas 1.123 103 4 1230
Expenses, depreciatian and
ormprrisaton 11,579 1.875 1,788 - 389 a13 15.455 145 - 15,600
QOther apsruting sxpanses 15 . - . - 18 3a - - 34
Insurance activities/
Incoma from associated and
subsidiary yndertekings - . 1,118 . - 1,118 311 201 1.008
Provisions for bad and .
doubtful debts - - - . - 1429 . 1,420
Profit before tax 8,155 2,199 354 1118 3€0 -806 10,156 1,008 - 11,184
Totol assets (avp.) 510,148 483,837 540,557 - 2434 5031 1542007 732360 - 1815387
Risk-weighted items (ave ) 430,319 225,705 51,148 . 1.104 5,031 717,307 32,057 - 7489384
Allocatad capital (aveg) 27,871 14,83} 3.325 8311 72 327 52,957 2,084 . 55,021
Numbaear of full-dme-equivalent
staff at Oecember 31 10,985 1,083 5as B48 210 4,079 17,773 a4 . 17817

* The aceounting farmat of the Danish Finencisl Supervisory Authority.
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