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Dear Stareholder

The financial result for the 2003 year is a reflection of the adverse effect of both internal and external
factors on the Company’s financial and operational performance during the period. These factors are
coverec in the Review of Operations but can be summarised as follows:

e An ncrease in global production of South Sea Pearls resulting in downward price pressure.

= An increase in the value of the A$ against the Japanese Yen which is the base currency of pearl
tracing.

e« The impact from previous years of the El Nino climatic phenomenon on subsequent production quality,
quantity and cost.

Issues such as exchange rates, the market and the environment are external and beyond our influence
and cortrol. These challenges form part of the difficulties and risks associated with the pearling industry.

FINANCIAL
Despite the difficult environment expenenced during the year ended 31 December 2003, we are still able
to report an after tix profit of $1 245 from sales of $8.858M.

The cuirent markst environment has necessitated a review of our projections for 2004 and although we
anticipzte an improvernent in production quality and quantity, we do ot foresee a positive change in pearl
prices or the excliange rate of the AS against the JYP. Revenue from sales in 2004 is expected to be
$8.2M with an anticipated profit of $1.5M. The projections remain sensitive to changes in the market price
of pearls, the AUD exchange rete and production conditions generally.

The Company coritinues to maintain a strong balance sheet position having no debt. Pearling operations
continuz to be funded from cash flow and reserves, however, a standby banking facility is being
established to enture funding is :available in the event of any significant adverse changes in the pearl
market. ,

As part of the stritegy to ensureicontinued positive cash flow through a period of sorme uncertainty, no
dividend is being proposed for 2004,

CORPORATE :

The operational fucus of the Company has been strengthened by the relocation of our Managing Director,
Dr Joseiph Taylor. and his family to Indonesia. This places Joseph at the centre of the management and
operational functions of the business. He is ably supported by our senior expatriate and Indonesian staff
who brng a wide range of experience in relation to oyster and pearl production, as well as logistical
suppor functions. The corporate 'and marketing tasks will continue to be performed in Australia.

We have previously reported the activities relating to the establishment of joint operations in N. Bali and N.
Maluku (Bacan) primarily for the production of juvenile oysters. This has been successful and the
outcome of spat production in 2002-03 and 2003-04 (spawning season still to be completed) should
ensure that the Company will have a strong supply of mature oysters for its Alyui Bay farm. The seeding
of high quality oysters will improve production over the next few years. The transportation of juvenile
oysters frorn both Balt and Bacan:has been successful with the Company’s new vessel, Sahabat which is
proving to be a very capable workboat.

FUTURE

Atlas Pacific has imade a major commltment to the pearling industry and we continue to strive for results
that wil ensure thit the Company is able to fulfil its potential as a significant producer of high quality South
Sea pearls. The pearling industry and the marketing and distribution arrangements for this product are
current y undergeing significant change which is likely to result in a rationalisation and restructuring of
produciers, We believe that the Company, with our focus being in Indonesia, is well positioned to benefit
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from any change.

There is also a commitment to enhance the representation of the Company in the USA through its
American Depository Receipts ({ADR’s) which are listed on the NASDAQ Exchange. There are currently
217,02C ADR’s on issue representing 4,340,400 shares (4.9% of issued stock).

{ would like to acknowledge the Board's appreciation of the efforts of our employees, who have supported
the Company through one of our most challenging years,

W.F. James
Chairman
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
' DIRECTORS' REPORT

The Directors present their report together with the financial statements of Atlas Pacific Limited ("the
Company”) and the consolidated accounts of the economic entity, being the Company and its controlled
entities, for the year ended 31 December 2003 and the auditor’s report thereon.

DIREC'ORS
The Dir2ctors of the Company at ény time during or since the end of the financial year are:

WALTER FREDERICK JAMES, M.1.E. (Aust), F.ALl.C.D.
CHAIRIAAN OF THE BOARD ‘

Mr James has corisiderable experience in commerce as a director of public and private companies and is
the prircipal of the business consuiting firm, W.F. James & Associates Pty Ltd, specialising in general
manageament and corporate re-structuring. He is a director of several private companies.

Appoinied Director on 23 March 1 899 and Chairman of the Company's Board since 1 January 2003.

GEORGE ROBEFRT WARWICK SNOW, B.Ec., F.AIL.C.D.
DEPUTY CHAIRNAN OF THE BOARD

Mr Sncw is a graduate in economics from the Australian National University and has had extensive
experience in property development, real estate management and mortgage finance. Mr Snow is the
Chairman of Biran Capital Limited, a mortgage financier based in Sydney. He is also the Managing
Director of the Dampier Investment Group.

Directol’ since 28 “)ctober 1997.

STEPHEN JOHN ARROW
NON EXECUTIVE: DIRECTOR

Mr Arrcw has 24 ),'éars experiencé in the pearling industry in Western Australia and the Northern Territory
and is Managing Director and owner of Arrow Pearl Co Pty Lid. Mr Arrow brings to the Board extensive
pearling experiencs from many regions of the world as well as contacts within the industry.

Appoinied Director on 29 June 1999

JOSEFH JAMES UEL TAYLOR, B Sc. (Biology), Ph.D.
MANAGING DIRECTOR

Dr Tayor is a mérine biclogist and agquaculturist whose PhD research specialised in the husbandry of
Pinctaoa maxima pearl oysters. Since 1989, Dr Taylor has been involved in the management of
aquaculture operistions, mainly associated with South Sea pearl farming. He has acquired extensive
knowledge about the biology of peari oysters and has presented many research papers on this subject, Dr
Taylor zommenced employment with the Company in 1996 as the Project Manager and has overseen the
development of thi business to its current level of production.

Appoin:ed Director on 13 September 2000.
Forme birectors..

ALEXANDER MCBRIDE KERR, B.A., B.Sc. (Econ), M.A,, Ph.D.
NON EXECUTIVE DIRECTOR

Profeszor Kerr has worked as a consultant on economic development in twenty different countries spanning
Europe, the Americas, the Middle East Asia, South East-Asia and the Pacific Islands for various
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Governinents and international agencies including ECAFE, OECD, Colombo Plan, UNDP, ESCAP, and
ILO. He has been visiting professor and visiting fellow at several universities in America, Thailand and
Indonesia and has published many professional articles and several books on the development of specific
regions including Western Australia and the Indian Ocean region. He has been Deputy Vice-Chancellor of
Murdoc 1 University, Deputy Chairman of Challenge Bank, Chairman of the Western Australian Consumer
Affairs Council, a Lirector of the Joondalup Development Corporation and a Director of National Gil N.L. He
has worked extensively in Indonesia since 1970.

Appointed Directo! on 31 August 1}993. Retired as a director of the Company on 21 May 2003.

ADMIRAL RADEN PANDJI POERNOMO
NON EXECUTIVE DIRECTOR

Retired First Admiral R.P. Poernomo is a former Commander in Chief of the Indonesian Fieet. He is the
Vice Crairman of the Indonesian Pearl Culture Association, and a member of the Board of The Indenesian
Fisheries Federation. He is also the Vice Chairman of the International Relations Institute of the Jakarta
Chamber of Comrnerce and Industry. Admiral Poernomo is the President Director of the Indonesian PMA
(Foreign Investmerit) company, P.T. Cendana Indopearls, through which the pearling project is conducted.

Appoinied Directtr on 30 November 1985. Retired as a director of the Company on 21 May 2003
(continues as the President Directpr of PT Cendana Indopearls).

DIRECTORS’ MEEETINGS

The attendance al meetings of the Company's Directors including meetings of committees of Directors is

shown helow:

Director Period Directors’ Meetings Audit Commiitee

: Meetings

' Held Attended Held Attended
W.F. James 01/01/03 -131/1 2/03 10 10 2 2
G.RW. Snow 01/01/03 -;31/1 2/03 10 10 1 1
S.J. Arrow 01/01/03 -31/12/03 10 9 1 1
J.J.4J, Taylor 01/01/03 - 31/12/03 10 10 1 1
R.P Poernom:: 01/01/02 - 21/05/03 4 4 - -
AM, Kerr 01/01/02 - 21/05/03 4 4 7 7

CORPORATE GCGVERNANCE

The Board of Directors is responsible far the corporate governance of the consolidated entity including its
strategic direction, establishing management goals and monitoring the achievement of these objectives.
The Board has ncrninated an audit committee to assist it in the execution of its responsibilities.

The Bcard of Directors is made up of one Executive Director and three Non-Executive Directors. The
independence and objectivity that is provided by these Board members ensures that the performance of
management is inipartially scrutinised and directed as required. The Board members bring together a wide
range c¢f experience and expertise, both nationally and internationally.

Directo's are permiitted to own shares in the Company. However, Company policy prohibits Directors and
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senior rianageme nt from dealing in securities of the Company if they are in possession of price sensitive
information that hzs not been relea’_ased to the market.

Each Director has the right to seek independent professional advice at the consolidated entity's expense
where this advice relates to the Directors' duties and responsibilities as a Board member,

AUDIT COMMITTIZE

All currient Directars are members of the audit committee. The role of the committee is to advise on the
establishment and maintenance of a framework of internal control in relation to the financial reporting of
the business activities. The activities of the committee ensure that the financial information prepared for
use by the Board in determining policies or for its inclusion in the financial report is of the highest quality
and are as reliability as possible. The committee, from time to time, invites the external auditor, the
financial controller and the company accountant to provide information at their meetings.

ACTIVITIES AND REVIEW OF OPERATIONS

The Cosolidated entity continuesito operate only as a pearl producer.

1. Ciperating flesults

The Board uof Atlas Pacific Limited announces that the economic entity's after tax profit for the year
ended 31 Ciecember 2003 is $1,244,733, This compares with $3,499,017 for the same period in
2002. :

2. Fearl Oystar Production Results, 2003

The production of quality juvenile oysters was significantly enhanced during 2003 through the
combined production centres based at North Bali and Bacan, N. Maluku. By 31 December 2003
over 120,000 oysters near to seeding age had been successfully transferred to the Alyui Bay
pearling centre. A further 200,000 oysters were moved to Alyui during the first few months of 2004.
flost impertantly, these oysters include significant numbers of the selectively bred "silver-lip” strains,
As a result, we are confident that the pearl quality for which Atlas has earned a reputation will be
maintained through the operating programme of 2004.

An improvernent during 2003 was a reduction in the unit cost of production for juvenile oysters up to
12 months of age. These cost savings shouild flow into the operations programme of 2004 and lead
to an overall reduction in the unit cost of production. This result has been achieved as a direct
consequence of the relocation of juvenile production that commenced in late 2002,

In 2003, growing conditions for both juvenile and mature pearl oysters were conducive to high
survival, extellent health and improved seeding results when compared with 2002,

Curing 2003, the Indonesian pearling project seeded 206,000 virgin or first time seeded pearl
oysters for the economic entity. A further 78,000 oysters were operated under a share farming
arrangement. This demonstrates that the operations facility at Alyui Bay was able to increase its
nucleations significantly and that the target of 300,000 nucleations for 2004 is achievabie, This
compares wall with the 200,000 oysters that were seeded in 2002. The oysters that were nucleated
in 2003 will be harvested in 2004 and 2005.

3. Eiall Development

The Banyupoh joint operation allows access to a hatchery and growout facility where 70% of the
cysters produced are available to the economic entity for a similar contribution of costs. The
agreement for this joint arrangement continues until August 2005,
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In addition lo the joint operation at Banyupoh, the Company has alse secured an independent
juvenile production and grow-out site in North Bali near the village of Penyabangan. By
31 Decembur 2003 there were a significant number of juvenile oysters from the 2003/04 spawning
s2ason growing at this new location and the first on shore facilities, albeit somewhat rudimentary,
were in place. The Company hopes to complete the development of Penyabangan during 2004 with
thie inclusior: of a low cost hatchery centre. The site will also support the Company's future boat
building anl other manufacturing/support activities for the more remote locations elsewhere in
indonesia.

The Company's Indonesian:headquarters is now based in Denpasar, Bali. The office is well located
with excellent access to communication and transport infrastructure. Six highly competent local
Irdonesian staff have been' recruited and the Company's Managlng Director, Dr Joseph Taylor, is
n>w based in Bali

4. Bacan Devi:lopment

During 2003 a second joint production arrangement for juvenile oysters was entered into. Our
partners have granted access to the excellent leases and facilities located around Bacan island in
the North Maluku province 'of Indonesia in return for a share of juvenile production from that site.
During 200% over 400,000 juvenile oysters were successfully reared. The Company share of this
poduction is over 200,000 individuals, some of which have already been transferred to Alyui Bay.

The joint arrangement is for five (5) years, with an option for extension thereafter and there is
considerabl: opportunity for; collaborative work in other areas such as pearl production.

5.  Alyui Bay Pearling Centre:

The transitiun of the Alyui Bay project from a fully integrated operation covering all the pearl
production stages from hatchery to harvest to a dedicated pearling centre concentrating on seeding
bast quality mature pearl oysters is commplete. Specialisation at this unique location is already
dizlivering ar improved result in terms of quality of work and post seeding results. Many of the non-
essential support tasks have been fransferred to the lower cost centres of Bali and Bacan. The
Alyui Bay project now has two sites for seeding and harvesting of pearls and medification of the
e<isting hatchery will allow for a third in 2004.

8. Socio-Politizal and Security Situation

Ir general there has been an improvemnent in the Indonesian security situation during 2003 when
compared t¢ 2002, Bali in particular is slowly recovering from the traumatic events of October 2002
and there is a palpable sense of goodwill towards foreign companies that have continued to
 aintain a presence in the province. Elsewhere in Indonesia the situation is largely unchanged.

A new regericy has been créated around the isfand of Waigeo (Alyui Bay) and neighbouring islands.
T1e Alyui Baly project is now part of the regency of Raja Ampat.

7. Environmesit & Communify Relations

Te success of the pearling business relies to a large extent on the maintenance of high
elwvironmental standards. The company has procedures in place to mitigate any damage to the
enhvironment in the event of an accidental fuel spillage and it teats all waste in an environmentally
fr endly manner.

T 1e Compariy continues its iefforts in engaging community support through a variety of educational,
transport, madical and general development programmes. The pearling operations at Alyui Bay, N.
Bili and Bac:an are all significant employers of local villagers.

8. Staff
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The Compzny has continued to promote Indonesian staff into senior positions. With the
davelopment of sites additionai to Alyui Bay several key national staff and experienced expatriate
managers have been relocated to Bacan and Bali.

Training of Indonesian teéhnicians and managers remains a key programme for the peariing
viznture, parlicularly as the company continues to expand its base of operations.

The total inclonesian based work force at 31 December 2003 was:

Expatriate 7
Irdonesian 339

9. Pearling Industry

Tae increas in supply of pearls globally has had an effect on the market price. Most of the
increase in fiouth Sea pear: production has come from Indonesia and the Philippines although there
is evidence of increased production from Australia also. South Sea pearls continue to make up a
redatively sm all proportion (<1%) of total global pearl production (including black pearls, akoya pearls
and fresh welter pearls) by weight but a significant amount by value (approximately 30%).

T e increase in supply has'lead to a change in the distribution methods within the pearl industry.
Where there: has been a high reliance on the auction system for the sale of pearis, this has now
bizen complimented with pearls sold through a value adding process where smaller quantities of
more discrete peart types and grades are sold. The changes that are being experienced in the
pearling induistry are not dissimilar to those experienced in other commodity based industries.

10. F uture Outiook

T 1e Company remains committed to the production of high quality pearls. To this end the Company
is focusing primarily on the production of pearls in whits and silver colour from first time operated
pzarl oysters. Internal analysis has demonstrated that this gives the best yield comparative to effort
and that these products remain in strong demand. To support this endeavour the Company will
T aintain the diversified growing centres developed during 2003 and continue to investigate new
opportunities as they emerge. The effect of these changes will begin to filter through to the price of
hiarvested guiods during the ilater part of 2004 placing the Company on a surer footing to enhancing
tre returns of investors. '

ECONQOMIC ENTITY RESULT

The consolidated net profit after inéome tax of the economic entity for the financial year was:

2003 2002
; $ $
Operating profit after income tax 1,244,733 3,499,017

DIVIDENDS f

Dividends paid by Lhe Company during the financial year ended 31 December 2003 were:
Date Paid Cents per share | Total Amount Proportion of
. Paid Franking Credit
Per Share
30) April 2003 1.0 $878,102 100%
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DERIVATIVES AMD OTHER FINANCIAL INSTRUMENTS

The consolidated entity’s activitiés expose it to changes in foreign exchange rates. The Board has
approved policies and procedures to manage this exposure. Derivative financial instruments are used to
hedge cash flows that are subject to foreign exchange rate risks and are not held for specuiative purposes.

MATTERS SUBSEQUENT TO BALANCE DATE

There &re no events that have occurred after the balance date which will have a material effect on the
operatir g results of the company.

The results of significant operation activities are made available to shareholders and other interested
parties through arnouncements to the Australian and NASDAQ Stock Exchanges and through regular
newsletiers.

LIKELY DEVELOI"MENTS AND EXPECTED RESULTS

The Australian Dollar price for South Sea pearls is market driven and is subject to exchange rate
fluctuations as the majority of sales are determined in Japanese Yen. The Company believes it is well
placed "o take advantage of its irnproved pear] production and it will continue to bring high quality praduct
to the rnarket. Thi quantity and quality of pearl production by the Company is also determined by the
techniques it employs in the nucleation and husbandry of its oysters. Climatic and environmental
conditions will affect the results; these can only be'managed to a certain degree but not controlied by the
Company.

The Company centinues to monitor the movement of foreign exchange rates against the Australian Dollar,
especizlly that of the Japanese Yen. Although efforts are made to limit the Company's exposure to
adverse: movemerits in the Japanese Yen against the Australian Dollar, this is subject to market influences
over wtich the Dirictors have no’influence.

A comparison of past results with 'ihe expectation for the 2004 financial year are as follows:

+»+» SECURITIES EXCH @oos

2002 2003 2004
Actual Actual Faorecast
Oysters nucleated (virgin only) 166,522 208,559 300,00
Total Rzvenue (ALS) $11,341,448 $9.637.393 $8,421,050
Net Prcfit after tax (AUS) $3,499,017 $1,244,733 $1,500,000
Shares on issue : 87,810,254 87,810,254 87.810,254
Cash o1 hand at y2ar end (AUS) $6,119,808 $4,301,918 $2,415,000

DIRECTORS' BEMEFITS

Details relating to Directors’ beneﬁts other than Directors’ emoluments can be found at Note 22 to the

accounts.

INDEMNIFICATICIN AND INSURANCE OF DIRECTORS AND OFFICERS

Indemnification

The Ccmpany has agreed to 1ndemmfy the foliowing current Directors of the Company; Mr G.R.W. Snow,
Mr W.F. James, Mr S.J. Arrow and Dr J.J.U. Taylor, and the following former Directors; Mr A.A. Trevisan,
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Mr P.G. Jermyn, Wr .M. Murchisen, Mr L.F. Petersen, Prof A.M. Kerr and Mr R.P. Poernomo, against all
liabilitiess to another person (other than the Company or a related body corporate) that may arise fram their
position as Directors of the Company, except where the liability arises out of conduct which involves
negligence, default, breach of duty or a lack of good faith. The agreement stipulates that the Company will
meet the full amount of any such liabilities, including costs and expenses.

Insurarce Premiums

Since tre end of the previous fi fnancnal year the Company has paid insurance premiums of $16,428 (2002 -

$15,01C) in respest of directors' and officers’ liability and legal expenses insurance contracts, for current
and forrier Directors and Officers.g

DIRECTORS’ EMOLUMENTS

An executive cormmittee of Directors is responsible for making recommendations to the Board on
remune -ation and salary packages of Board members and senior executives of the economic entity The
Board's remuneralion policy is to ensure that remuneration packages properly reflect the person's duties
and responsibilities. :

Senior executives may receive bonuses based on the achievements of specific goals relating to
performance of the consolidated entity. Such bonuses are not available to Directors.

Directors' and Expcutives' Remuneration

Directors Other Super- Total

; Fees annuation
W.F. James : $60,000 - $4,219 $64,219
G.R.W. Snow : $33,750 - $3,038 $36,788
S.J. Arrowy . $30,000 - $2.700 $32,700
JJ.U. Taylor ' - | $241,084 $21,388 | $262,472
R.P. Poernomo : $12,500 $21,463 -] $33,963
AM. Kerr ) $15,328 - - $15,328

Notes: :

1. it is the opinion of the Board that no other officers of the Company meet the definition of executive
officer under Section 9 of the Corporations Act 2001.

2. The disclosure: for the Company and the Group are the same, except that $21,463 of Admiral R.P.
Poernomo's remuneration was paid in Indonesia by P.T. Cendana Indopearls.

10
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The relsvant interast of each current Director in the share capital of the Company, as notified by the
Directors to the Australian Stock Exchange in accordance with S205G (1) of the Corporations Law, at the

date of {his report is as follows:

Ordinary Shares
: Direct Indirect
W.F. James | - -
G.RW. Srow - 14,025,744
S.J. Arrow - 1,952,934
JJU Taylor: 65,000 :

Signed in accordarice with a
resolution of the Directors

W.F. James
Chaiman
30 March 2004

1
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o1z

Note CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ $ $
Revenue from sale of gouds 8,858,413 10,598,812 8,803,892 10,581,317
Other revenues from ordinary activities 778,880 742,636 981,991 534,239
Total revenue: 9,637,393 11,341,448 9,785,883 11,115,556
Expenses froni ordinary activities
Cost of goads sold (5,049,131) (2,493,8667) (5,182,141) (3,147,380)
Marketing expenses (618,811) (859,184) (618,811) {859,184)
Administration expenses (1,628,004) (2,013,500) (1,248,880) (1,345,236)
Borrowing costs .3 (124) (3,295) (124) (3,295)
Other expenses from ordinary activities (399,014) (354,769) (11,724) (63,388)
Total expenses (7,696,084) (5.724,415)  (7,061,680)  (5,418,483)
Profit from oidinary aclivities before
related incormrie tax expinse 3 1,941,309 5,617,033 2,724,203 5,697,073
Income tax expense relating to ordinary .
activities : 4 (696,576) (2,118,016) (818,412) (1,710,243)
Profit from ordinary aclivities after
related incomie tax attrl butable to
members of the parent zntity 16 1,244,733 3,499,017 1,905,791 3,986,830
Basic earning:s per share (cents) 5 1.42 4.23
Diluted earnings per share (cents) 5 1.42 4.03

The accompeznying note:s form part of thése financial statements.

12
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
STATEMENT OF FINANCIAL POSITION
: AS AT 31 DECEMBER 2003
CONSOLIDATED THE COMPANY
2003 12002 2003 2002
Note $ $ $ $
Current assets
Cash assets 6 4,301,918 6,119,808 4,169,824 5,919,382
Receivables 7 1,253,030 1,182,741 757,832 884,029
Inventories : 8 3,333,948 2,924,061 3,027,284 2,917,003
Self-generating and reganerating assefs 9 2,165,998 2,671,801 - -
Total currert assets : 11,054,894 12,898,211 7,954,940 9,720,414
Non-curren! assets
Receivables 7 - - 14,926,844 13,567,890
Inventories 8 121,836 145,237 - -
Self-generat ng and regenerating assets g 8,406,627 8,203,530 - -
Property, plent and equipment : 1" 2,458,214 2,194,935 14,672 12,087
Intangible assets 12 - 247,776 - -
Deferred Taic Asset 4 150,583 25,792 34,107 25,792
Total non-cirrent assits 11,137,240 10,817,270 14,085,623 13,605,762
Total assets; 22,192,134 23,715,481 22,940,563 23,326,183
Current liabilities
Payables 13 766,980 835,500 181,329 291,946
Current tax | abilities 4 - 1,720,422 - 1,312,646
Provisions 14 122,946 124,387 72,963 68,794
Total currernt liabilities 889,926 2,780,309 254,292 1,673,386
Non-curren' liabilities
Deferred tax liabilities 4 406 - 5 786 -
Total non-current liabilities 406 - 5,786 -
Total liabililies 890,332 2,780,309 260,078 1,673,386
Net assets 21,301,802 20,835,172 22,680,485 21,652,797
Equity
Contributed equity 15 18,849,092 18,849,092 18,849,092 18,849,092
Retained profits 16 2,452,710 2,086,080 3,831,393 2,803,705
Total equity’ 21,301,802 20,935,172 22,680,485 21,652,797

The accompanying noles form part of these financial statements.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
. STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2003

Cash flows from operating activities
Procee:ds frormn paarl and oyster sales
Proceeds from other operating activities
Interesit paid
interest and bill discounts receivéd
Payments to suppliers :

Incomz tax paid
Net cash provided by/(used in) operating activities
(Note 21.2) :

Cash flovws from investing activitlés
Advanzes to controlled entities
Payme:nts for property, plant andfequipment
Procends on disposal of fixed assets

Net cash provider] by/(used in) investing activities
Cash flows from filhancing activities
Divided Paymeiit '

Receipits from cenversion of options

Repayment of canvertible notes
Net cash provides] by/(used in) ﬂﬁancing activities

Net increase/(decresise) in cash held
Cash at the beginnirg of the financial year

Effects of exchange rate changes on the balances of
cash held in foreign currencies

Cash and term deposits at the end of the financial year
(Note 21.1) :

014
CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ $ $

9,957,459 11,289,725 9,914,269 11,522,118
59,471 30,037 - 23,774
(124) (7.731) (124) (7.731)
169,096 364,886 156,142 344,047
(6,972,312) (7,734,691) (2,205,766) (2,718,734)
(2.966,755) (1,938,119) (2,244, 540) (1,869,787)
246,835 2,004,107 5,619,981 7.293,685
- - (6,481,673) (6,053,602)
(1,119,718) (617,118} (9,763) (6.915)
115,849 15,828 - -
(1,003,869) (601,290) (6,491,436) (6,060,517)
(878,103) (3,402,484) (878,103) (3,402,484)
- 2,556,365 - 2,558,365
- (22,498) - (22.498)
(878,103) (868,817) (878,103) (868,617)
(1,835,137) 534,200 (1,748,558) 364,551
6,119,808 5,585,608 5,919,382 5,554,831
(182,753) - - -
4,301,918 6,119,808 4,169,824 5,919,382

The accomripanying notes form part of these financial statements.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1. STATEMENT OF SIGNIF!CANT ACCOUNTING POLICIES
1.1 Basis of preparatioﬁ

This general purposé financial report has been prepared in accordance with Accounting
Standards and other mandatory professional reporting requirements and the Corporations Act
2001, :

The financial statements have been prepared under the historical cost convention and except
wher: stated, they do not take into account changing money values or fair values of non-
curreit assets, The accounting policies relating to the financial statements are consistent
with those applied in the previous year unless otherwise stated.

1.2 Comjparative amou nts

Where necessary, the figures for the previous year have been reclassified to facilitate
comparison. :

1.3 Principles of consolidation

The financial statements of the economic entity comprise consolidated accounts of Atlas
Pacific Limited and all controlled entities within the meaning of the Corporations Act. All

intercompany balances and unrealised profits resuiting from Intra-group transactions have
been eliminated. '

Where a controlled entity is acquired during a year, its results are included only from the date
of acqyuisition. Where there is loss of control of a controlled entity during a year, its results are
inclucled only for that period of the year during which the parent entity had control.

In the: instance of the acquisition of a controlled entity, the cost method of accounting is used
for all acquisitions of assets regardiess of whether shares or other assets are acquired. Cost
is determined as the fair value apportionment, at the date of acquisition, of the purchase
consideration plus costs incidental to the acquisition.

1.4 Invertories

(a) Pearls - quantity of pearls as harvested and processed are valued at the lower of cost
or net market value.

{(b)  Nuclei - quantities on hand at the year end are valued at cost.
(c) Oysters — refer: note 1.6
1.5 Self-yjenerating and; regenerating assets (SGARAs)

The Consalidated Entity has applied AASB1037 Self-Generating and Regenerating Assets
{(SGARAS). The standard requires that all inventaries, which are non-human, living assets, be
treated separately from other inventory. SGARAs must be measured at net market value and
the Increment/(decrement) in net market values of the SGARAs is to be recognised as
rever.ue/(expense) in the statement of financial performance.

The value of the SGARAs is only recognised when it can be measured refiably.

Pearls, althaugh not a living organism, are a product of an oyster which is classified as a
SGARA and as such, they too are classified as a SGARA at the time that they are harvested.
in the: opinion of the Directors, the most reliable valuation methodology for the pearls that are
definnd as a product of a SGARA is the net market value for the pearls based on the price at
which they are sold by PT Cendana Indopearls to Atlas Pacific Ltd. Once the pearis are sold
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

by PT Cendana Indobearls, they cease to be a SGARA under the definition in the accounting
standard, :

Oysters are a living organism which meet the definition of a SGARA. There is no market for
pear! oysters by which a reliable valuation comparison of this category of the SGARA can be
made. Given the uncertainty and risk that exists in the process of producing a pearl and other
risk factors specific to the operations of the economic entity, the Directors believe that the
most appropriate market valuation for the oysters is their cost of production to date. Cost is
the tciat direct hatchery and farm operations and includes the cost of oyster purchases and
nuclei used in seeding operations.

The dztails of the SGARAS that are held by the economic entity as at 31 December 2003 are
providled at Note 9. ’

1.6 Revenue recognition

(a) Sales Revenué ~ comprised of revenue earned from the sale of products or services to
entities outside the consolidated entity. Sales revenue is recognised when the goods
are provided or when the fee in respect of services provided is receivable.

(b) Interest Income - recognised as it accrues,

{c) Asset Sales Revenue — comprises the gross proceeds of the assets. The profit and
loss on disposal of assets is brought to account at the date on which an unconditiona!
contract is signed.

(d) Inventory Revaluation — in accordance with accounting standard AASB1037 Self-
Generating and Regenerating Assets, any increase in the net market value of these
assets are recognised as revenue at the time of the revaluation.

1.7 Inveslments

Long ‘erm investments are stated al cost or valuation, less a provision for diminution in value,
as assessed by the Directors annuzlly to ensure that the carrying amount is not in excess of
recoverable amount. (The recoverable amount is assessed from the shares' current market
value or the underlying net assets in the particular entities. The expected net cash flows from
investiments have not been discounted to their present value in determining the recoverable
amounts.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1.8 Valuation of non-current assets

In determining the recoverable amounts of non-current assets, the expected net cash flows
arising from the continued use and subsequent disposal of those assets have not been
discolinted to their present value.

The carrying amount of non-current assets are reviewed to determine whether they are in
excess of their recoverable amount at balance date. If the carrying amount of a non-current
asset exceeds the recoverable amount, the asset is written down to the lower amount and the
write-tlown is included in the profit and loss statement,

1.9 Depriciation

Depreciation on property, plant and equipment is calculated on a straight line basis so as to
write off the cost or valuation of property, plant and equipment over their estimated usefui
lives. '

The depreciation rate$ used for each class of depreciable asseis are:

Class of fixed asset Depreciation rate
2003 2002
Leasenold land & buil.dings & improvements 5-10% 5-10%
Vessels 10% 10%
Plant & equipment 20-50% 20-50%
1.10 Goodwill

Goodwill and goodwill on consolidation are initially recorded at the amount by which the
purchise price for a business or for an ownership interest in a controlied entity exceeds the
fair value aftributed to its net assets at date of acquisition. Both purchased goodwill and
goadwill on consolidation are amortised on a straight line basis over the period of 5 years,
The balances are reviewed annually and any balance representing future benefits for which
the realisation is considered to be no longer probable are written off.

1.11 Foreiyn currency translations

(@) Translations
The Company considers that the operations of the Indonesian subsidiary are integrated
with those of the parent entity and therefore the temporal method of accounting for
foreign exchange conversion has been adopted, whereby,
(iy monetary items are converted at the exchange rate applicable at the year end;
(ii) other pearling project assets and liabilities are converted at the exchange rate
applicable at the time of transaction, and
(i) gains and losses on transactions are taken to the current year's profit and loss
account,

(b) Hedges ,
‘3ains or losses on hedges of specific commitments including those relating to the price
of particular goods or services to be purchased or sold, are to be deferred and included
‘n the measurement of the purchase or sale transaction.
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ATLAS PAECIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1.12 Incorne tax

The liability method of tax-effect accounting has been adopted, whereby:

(8) the income tax (expense)/benefit in the profit and loss account is determined by
applying the current tax rate to operating profit/(loss) after allowing for permanent
differences,

(b) a provision for deferred income tax is created for
(i) expenses which are currently deductibie in determining taxable income but which
have not been taken up in arriving at the operating profit, and
(i) revenue which has been included in operating profit but which is not yet
assessable for tax,

(c) a future income tax benefit is brought to account for
(i) expenses:which have been taken up in arriving at the operating profit but are not
currently deductible for income tax purposes, and
(ii) revenue which is currently assessable for tax but which has not yet been included
in operating profit,
(i) income tax losses carried forward.

Future income’ tax benefils are not brought to account unless realisation of the benefits is
virtually certain.

Realisation is contingent upon

(i) deriving future assessable income of a nature and of an amount sufficient to
enable the benefit of the deductions for the losses to be realised,

(i) the company continuing to comply with the conditions for deductibility imposed by
the law, and

(i) no changes in the legislation which would adversely affect realisation of the benefit
of the losses.

1.13 Bills of exchange
Bills uf exchange have been purchased in the market at a discount to face value. The bills are
carricd at an amount representing cost and a portion of the discount recognised as income on
an eflective yield basis. The discount brought to account each period is accounted for as
interé:st received. ¢

1.14 Trad® and other créditors :
These amounts représent liabilities for goods and services provided to the economic entity

prior 1o the end of the financial year and which are unpaid. The amounts are unsecured and
are usually paid within 30 days of recognition.

1.15 Trad and other debtors

The coliectibility of debts is assessed at balance date and specific provision is made for any
doublful accounts.

1.16 Interests in joint ventures

The economic entity"s share of the assets, liabilities, revenue and expenses of joint ventures
are included in the appropriate items of the consolidated balance sheet and profit and loss
account. ,
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1.17 Emplnyee entitlemeﬁts

Provision is made for the Company's liability for employee entitiements arising from services
rendered by employees to balance date. Employee entitltements expected to be settied within
one yiar together with entitternents arising from wages and salaries, annual leave and sick
leave which will be settled after one year, have been measured at their nominal amount.
Other employee entitlements payable later than one year have been measured at the present
value of the estimated future cash outflows to be made for those entitiements.

Contributions are made by the economic entity to employee superannuation funds and are
chargad as expenses when incurred.

1.18 Derivatives

The consolidated entity is exposed to changes in foreign exchange rates from its activities.
The consolidated entity uses forward foreign exchange contracts to hedge these risks.
Derivative financial instruments are not held for speculative purposes. Derivative financial
instrurnents designated as hedges are accounted for on the same basis as the underlying

@o1ls

exposure. The accounting for forward foreign exchange confract is set out in Note 1.11 (b).

CONSOLIDATED THE COMPANY
2003 2002 2003 2002
: $ $ $ 5
2. REVENUE FROM ORDINARY ACTIVITIES
Revenue frem operating activities
Sales retvenue ' 8,858,413 10,598,812 8,803,892 10,581,317
Revenu2 from joint venture partners - 85,922 - -
Interes! received — other parties 194,150 384,886 181,197 344,047
Net foreign exchange gain 525,344 800,779
Total olner revenues 4,294 227,904 15 180,192
9,582,201 11,277,524 9,785,883 11,115,556
Rzvenue fram outside operating activities
Property rental ‘ 55,192 63,924 - -
$5,192 63,924 - -
Total revenue 9,637,393 11,341,448 9,785,883 11,115,556
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CONSOLIDATED THE COMPANY
2003 2002 2003 2002
1 $ $ $ $
3. PROFIT FR(OM ORDINARY ACTIVITIES
BEFORE INCOME TAX EXPENSE
The opersting result before income tax has
been determined after charging/(crediting)
the following itemns:
Borrowing Costs
Interest paid - other corporations 124 3,285 124 3,295
Ooerating leiase rental costs: 56,732 57,137 38,797 35,000
Movements in provisions
Deprecialion property, plant and equipment :
: 28,914 17,586 7,179 4,516
Amortisation of goodwill on acquisition of
minority interest : 247,777 251,941 - -
Provision for employee entitlements 4,542 42,374 1,700 24,886
Net expense/(benefit) resulting from )
movement in provisions - 278,233 311,881 8,879 28,402
Net foreign exchange (gain)/ioss A (525,344) (187,284) (800,779) (166,418)
Less/(profit) on disposal of fixed assets 34,461  (15,828) - -
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4. INCOME TAK

a)

b)

Ircome Tax =xpense

Prima facie iax expense calculated at 30% on
tt e profit frorn ordinary activities

Tax effect of permanent differences:

Non deductible expenses

Restatement of closing trading stock
Amortisation of goodwill

Fareign currency movements

Irventory valuation adjustment

Current year losses not brought to account

Prior year lusses not previously recorded as
future tax benefits recouped

(Future inccme tax benefit)/provision for
deferred tax not previously brought to account

Iricome tax under/(over) prowded in prior
yi2ars

income tax attributable to operatlng result

Income tax e:xpense attrihut‘able to profit from
ordinary act:vities is made up of movements
ir:

Current income tax prowsnon

Deferred income tax provision

Future income tax benefit

Income tax under/(over) prowded in prior

years

Current tax 'ability

F rovision for current income tax
Balance at beginning of year
income fax paid
Current year income tax. prowsu:n
Foreign {Currency Movements
Under/(cver) provision 2002

CONSOLIDATED THE COMPANY
2003 2002 2003 2002

$ $ $ $
582,393 1,685,110 817,261 1,709,122
16,436 43,458 1,061 1,121
145,014 - . -
74,333 75,582 - .
(985,962) 293,404 - -
3,839 . - - -
860,433 - - -
. (50,630) - -
- 71,092 - -
90 - 90 -
696,576 2,118,016 818,412 1,710,243
817,333 2,124,078 817,333 1,716,295
408 (1,877) 5,786 (1,877)
(121,253) (4.185) (4,797) (4,175)
80 - 90 -
696,576 2,118,016 818412 1,710,243
1,720,422 1,534,467 1,312,846 1,534,461
(2,983,755) (1,981,713) (2,261,540) (1,955,110)
817,333  2,167.874 817,333 1,733,295
17,553 - - -
3,607 - 3,807 -
(424,840) 1,720,422 __ (127,954) 1,312,648
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CONSOLIDATED THE COMPANY

¢ 2003 2002 2003 2002
4. INCOME T#X (Cont.) $ $ $ $

c) Deferred tai liability :
Provision for deferred income tax at the

applicable rate of 30% {408) _ - (5,786) -

d) Deferred Tax Asset

Future income tax benefit at the applicable
rate of 30% 150,563 25792 34,107 25,792

Future income tax beneﬁts not taken to
account

The potential benefits of which will be
realised orily if the conditions occur for

deductibility (set out in Note 1.12), are as
follows:

- Capital losises (prior years) 924,638 304,247 64,205 64,205

The prior vear losses recbuped by the economic entity include losses for a subsidiary which were
not previously available te the economic entity and therefore not previously recognised.

For detail: of the frankingf account, refer to Note 17.

CONSOLIDATED
‘ 2003 2002
5. EEARNINGS PER SHARE CENTS CENTS
Basic earnings per share (éents per share) 1.42 4.23
Diluted earrings per share {cents per share) 1.42 4.03

Consolidated

2003 2002
Izarnings reconciliation $ $
et profit used for basic eahings 1,244,733 . 3,499,017
After tax effect of dilutive securities - 46,902
Diluted earnings 1,244,733 3,545,919
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Weighted average number of ordinary shares outstanding during the
year used far calculation of basic earnings per share

Weighted average number of potential ordinary shares outstanding
during the yuar used for calculation of diluted earnings per share

CONSOLIDATED

2003 2002

No. No.
87,810,254 82,724,884
87,810,254 87,910,235

Diluted earnings per shareé is calculated after taking into consideration all options and convertible
notes on issue that remain unconverted at 31 December as potential ordinary shares.

CASH ASSETS
Cash at bank
Bills of exchange
Bank bonds

RIZCEIVABLES

CURRENT
T -ade debtors

S andry debtors & prepayments

CONSOLIDATED

THE COMPANY

2003 2002 2003 2002
$ 5 3 $

4,301,918 2,492,418 4,169,824 2,291,992
- 2,600,000 - 2,600,000
- 1,027,390 - 1,027,380
4,301,918 6,119,808 4,169,824 5,019,382
639,759 937,931 565,151 854,083
613,271 244,810 192,681 29,046
1,253,030 1,182,741 757,832 884,029
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7. RIZCEIVABLES (Cont.)

NON CURRENT

Amnount recrivable from cohfcrolled entities

P-ovision for loss on loans

8. INVENTORIES

CURRENT
Pzarls
NON CURRENT

Nuclei

Total inventory

9. SELF-GENERATING AND '

FEGENER/TING ASSETS (SGARAS)
CURRENT

Oysters

NON CURRENT
Oysters
Total SGARAs

CONSOLIDATED THE COMPANY
2003 2002 2003 2002
3 $ $ $
- - 16,541,691 15,172,737
- - (1,604,847) (1,604,847)
. - 14,936,844 13,567,890
3,333,948 2,924,081 3,027,284 2,917,003
121,836 145,237 - -
3,455,784 3,069,298 3,027,284 2,917,003
2.185988 2,671,601 - .
8,406,627 8,203,530 - -
10,572,625 - -

10,875,131

The details of the SGARASs that are held by the economic entity as at year end are as follows:

Mature of SGARAs:-

Held within the sconomic entitieé operations:
Juvenile oysiers which are not nucleated
Nucleated aysters

Cther oysters used for broodstock saibo tissue and research

Economic entitizis share held thhm joint operations:

Nucleated oysters

. Oysters (Pinctada Maxima)

2003
No.

697,468
302,780
8,348

2002
No.

384,622
285,853
3,219

1,718
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9. SELF-GENIERATING AND REGENERATING ASSETS (SGARAS)

(1“ont.)
2003 2002
Change incremant in net markét value during the financial year $nil $nil
CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ $ 3
10. INVESTMENTS
C.ontrolled antities ;
- unlisted shares (see Note 29) ' - - 2,750,004 2,750,004

F'rovision for diminution in value - (2,750,004) (2,750,004)

11. PROPERTY, PLANT AND EQUIPMENT
(2) Gener:al :

Plant and equipment

- at cost : 77,393 74,107 77,393 74,107
- accumulated depreciétion (62,721) (62,020} (62,721) (62,020)
' 14,872 12,087 14,872 12,087

(b) Pearling project .
Leaseliold land and buildings

- at cost 1,238,544 907,266 - -
- accurnulated depreciation {361,430) (282,922) - -
: 875,114 624,344 - -
Piant aind equipment, ;Iessels, vehicles
- at cost : 6,097,114 5,690,261 - -
- accumulated deprecfation (4,528,686) (4,131,757) - -
: 1568428 1,558,504 . :
Total pearling project 2443542 2,182,848 - -

Total property, plant and equipment 2,458,214 2,194,935 14,672 12,087

Includet! in Pearling Prdject leasehold land and buildings is $414,223 (2002 - $93,665), being
construction in progress at cost.
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11. FROPERTY, PLANT AND EQUIPMENT
(Sont.) :

Reconciliaticns of the carrying amount for
each class of property, plant and equipment
are set out helow:

(1) Genersl

Carrying amount at begmmng of the
year ;

Additions
Depreciation

Carrying amount at end of the year

() Pearling project '
Leasetold land and buildings

Carrying amount at beginning of the
year I

Additions

Depreciation

Carrying amount at end of the year
Plant and equiprment, vessels, vehicles

Carrying amount at begmnmg of the
year

Additions
Disposals
Depreciation

Carrying amount at ena of the year

12. INTANGIELE ASSETS

13oodwill associated with acquisition of 25%
investment in P.T. Cendana lndopearls at
sost

JAccumulatid amortisation :

Boz2e

CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ 3 $ $
12,087 7,902 12,087 7,902
9,763 8,507 9,763 8,507
(7,178) (4,322) (7.178) (4,322)
14,672 12,087 14,672 12,087
624,344 615,504 - ]
320,278 99,572 - -
(78,508) (90,732) - -
875,114 624,344 - -
1,558,504 1,679,030 - .
780,677 516,115 - -
- (150,311) -
(620,442)  (636,641) - -
1,568,428 1,558,504 - -
1,249,292 1,249,292 - -
(1,249,292) (1,001,516) - ]
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CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ $ $
PAYABLES '
CURRENT ‘
Trade creditors : 129,867 81,052 48,568 79,241
Cither creditors . 637,113 854,448 132,761 212,705
1 766,980 935,500 181,329 291,946
PROVISIONS ) '
CURRENT ‘
Employee entitlements 122,945 124,387 72,963 68,794
Mumber of employees : 12 13 5 5

Employee entitliements relate to holiday pay accrual for all employees of Atlas Pacific Ltd and all
expatriate employees of PT Cendana Indopearls. There are no material accruals in relation to

the 339 (2002 - 244) Indonesian employees of PT Cendana Indopearls.

1IZONTRIBLITED EQUITY

Issued and paid-up capital 87,810,254
ordinary shitres (2002: 87,810,254 ordinary

shares) 18,848,092 18,849,002

18,849,092 18,849,092

Reconciliation of Contributed Equity
Balance at beginning of year 18,849,092 16,183,065
Shares issued :

Nil (2002- 731,080) corivertible notes
with 15 cent face valueconverted

18,849,092 18,183,065

- 109,662

- 2,556,365

. - 109,662
Nil (2002 — 8,521,215} options exercised
at 30 cunts each : - 2,556,365
Balance at and of year 18,840,092 18,849,092

18,849,092 18,849,092

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitied to one vote per share at sharcholders’ meetings., In the event of winding up aof the
Compary, ordinary shareholders rank after all other shareholders (where applicable) and
creditors and are fully entitied to any proceeds of liquidation. Note 18 gives details of the shares

that are reserved for issuance under option.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

RETAINED PROFITS

Rezconciliation of Retained Earnings
Bailance at beginning of yeai

Nzt profit atiributable to members of the
p:rent entity

Dividends Puid

Balance at end of year

CIVIDENDS

Dividends paid and not pr0wded for in previous years by

the Company are:
2003
Paid 30 April 2003
2002
Paid 26 April 2002 ,
Paid 25 October 2002

Dividend Frinking Account : '

F -anking credits available to shareholders of the Company for subsequent

financial years

OPTIONS

(z) Exercisable between 14 October 1999 and 14 October 2002 at 30

.cents each.

Outstanding at beginnin’g of year
Exercisid during the yeér
Cancelled/forfeited during the year
Qutstanding at year end

028
CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ $ $
2,086,080 1,993,541 2,803,705 2,223,353
1,244,733 3,498,017 1,805,791 3,986,830
(878,103) (3,4086,478) (878,103) (3,4086,478)
2,452,710 2,086,080 3,831,393 2, 803 705
CENTS TOTAL %
PER AMOUNT FRANKED
SHARE $
1.0 878,103 100%
20 1,650,274 50%
20 1,756,204 100%
3,406,478
2003 2002
3 $
2,692,887 2,042,723
2003 2002
No. No.
- 8,062,500
- (7,996,215)
- (66,285)
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ATLAS PACIFIC LIMITED AND (TS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

18. CPTIONS (Gont.)

2003 2002
: No. No.
(b) Exercisable between 1 ;January 2001 and 31 December 2002 at 30
cents each, :
Outstanding at beginning of year - 525,000
Exercisad during the year - (525,000)
Cancellzd/Forfeited during the year - -
Outstaniling at year end - -
Ttal number of options outstanding at year-end, - o -

19. COMMITMENTS

The current leases for the Company’s office premises has expired. Commitments for lease payments
contracted for but not provided for are as follows:

2003 2002
$ $
Mot longer than one year ) - 27,108
' - 27,108

20. CONTINGENT LIABILITIES

There are no contingent liabilities that the Directors are aware of at the date of this report.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

21. MOTES TC THE STATEMéNT OF CASH FLOWS

21.1 Recuonciliation of cash

For the purposes of the statement of cash flows, cash includes cash on hand and in banks,
and investments in money market instruments, net of outstanding bank overdrafts. Cash at
the end of the financial year as shown in the statement of cash flows is reconciled to the

related jitems in the balance sheet as follows:-

CONSOLIDATED THE COMPANY
2003 2002 2003 2002
$ $ $ $

Cash at bank (Note 58) 4,301,818 2,492,418 4,169,824 2,291,892

Bills of exchange (Note &) - 2,600,000 - 2,600,000

Barilk bonds (Note 6) - 1,027,390 - 1,027,390

Cash and cash equjvalents 4,301,918 6,119,808 4,169,824 5,919,382

21.2 Reconciliation of net cash from operating activities to Operating profit after income
tax :

Oparating profit aﬁér income tax 1,244,733 3,499,017 1,905,791 3,986,830
Inventories : 699,007 (3,054,338)  (110,281) (1,770,527)
Ihcrease/(decrease) in interest (25,055) (4,436) (25,055) (4.4386)
zeerual ,

MNon cash changes in debtors,
prepayments and creditors (914,350) 459,732 151,585 540,831
Purchase of unprocessed pearls
; - - 5112,721 4,679,246
Provision for de{:reciation 706,129 724,619 7.179 4,518
I*rovision for employee '
pptitements : (2,063) (36,499) 4,169 16,735
Amortisation of goodwill 247,778 251,941 - -
{Profit)/loss on disposal of fixed
assets 34,461 (15,828) - -
increase/(decrease) in taxes
payable (1,942,954) 179,899 (1,426,128) (159,544)
Foreign exchange differences 199,151 - - 34
Nel cash provided by/(used in)
operating activities. 246,835 2,004,107 5,619,981 7,293,685

23 Cradit facilities

The Company has no ovérdraﬂ or credit facilities at 31 December 2003.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

22. DIRECTORS’ REMUNERATION

CONSOLIDATED THE COMPANY
2003 2002 2003 2002
: $ $ $ $
Amounts received or due and receivable
by Directors of the Company 445 470 454,758 424,007 414,043
Number of Directors of Atfas Pacific 2003 2002 2003 2002
Limited wl'ose remuneration was:
$10,000t0  $19,999 ! 1 1 1 -
$30,000t¢  $39,999 3 2 3 2
$40,000 t.  $49,999 - 1 - 1
$50,000tv  $59,999 - 1 - 1
$60,000t0  $69,999 1 1 1 1
$180,000t0 $189,995 - 1 - 1
$260,000t0 $269,999 | 1 - 1 -

23. RELATED PARTY TRANSACTIONS
DIRECTO#S :

The names of each person holding the position of director of Atlas Pacific Limited during the
financial year are Messrs S.J. Arrow, W.F. James, A.M. Kerr, R.P. Poernomo, G.R.W. Snow and
J.J.U. Taylor, §

Details of Directors’ remuneration are set out in note 22.

DIRECTORS TRANSACT?ONS WITH THE COMPANY OR ITS CONTROLLED ENTITIES

Admiral R.”. Poernomo received a fee on normal commercial terms of the equivalent to $47,.255
(2002 - §37,095) for providing office facilities and administration services for the Company's
Indonesiar subsidiary in Jakarta, Indonesia,

The Company has an ag}eement with Arrow Pearling Cao Pty Ltd, a company of which Mr S.J.
Arrow is Managing Director and major shareholder, to sub-lease office space on commercial terms.
Rent of $35,430 (2002 - $35,000) was paid during the year.

The Company also has a consultancy agreement with Arrow Pearling Co Pty Ltd under which staff
of the economic entity have been trained as pear] operation technicians at the Indonesian pear)
farm. During the year, $177,566 (2002 - $232,061) was payable to Arrow Pearling Co Pty Lid as
consulting fees. This agréement was entered into prior to Mr Arrow becoming a Director of the
Company. It was entered:into on commercial terrns and expires in March 2009.

During the year, sales Qf individual pearls of small quantities were made to some staff and
Directars on normal commercial terms.
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

F.ELATED ’ARTY TRANSACTIONS (Cont.)

DIRECTOMS' HOLDINGS EOF SHARES AND SHARE OPTIONS

The aggregate number of shares held directly, indirectly or beneficially in the Company by
Directors or their director-related entities at 31 December is:

Ordinary shares

2003
Number

16,043,678

(Note: The noldings of retired Directors are not included in this disclosure for 2003)

DIRECTORS’ TRANSACT;IONS IN SHARES AND SHARE OPTIONS

During the year 56,944 (ZOOZ: 3,173,147) shares held directly or indirectly by Directors were sold.
During the year no options were exercised by the Directors or their director related entities (2002:

3,552,335).

TRANSACTIONS WITH NON-DIRECTOR RELATED PARTIES

2002

Number

iBoaz

18,665,308

The Company purchases pearls from its wholly owned controlled entity P.T. Cendana Indopearls.

These trarisactions are in the normal course of business.

CONSOLIDATED

2003

: $
REMUNERATION OF ExECUTIVES

Income received or due and receivable by
Australiar based executive officers
(including executive directors) of the
economic entity, from all entities in the
economic entity and any related entities.

; 262,473

2002
$

180,000

THE COMPANY
2003 2002
$ $
262,473 18G,000

The number of executive officers whose

income was within the following bands

$180,000 - $189,889 : -
$260,000 — $269,999 - 1

1

1

It is the wpinion of the Board that none of the company’s offices other than the Managing Director
meet the: definition of Executive Officer under Section 9 of the Corporations Act 2001.

1
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

25. REMUNIERATION OF A‘TUDITORS CONSOLIDATED THE COMPANY
: 2003 2002 20032 2002
$ $ $ 3

Arnounts received or due and receivable
by the auditors for:

Auditing or reviewing financial statements

Auditors of the Company 17,513 24,998 17,513 24,998
Other auditors . 12,776 82,162 ; .
5 30,289 87,160 17,513 24,998

Other S¢vices :
Auditors of the Company 23,377 - 23,377 -
Other auditors i 31,732 70.459 25,197 35,003

55,109 70,459 48,574 35,003
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

2€. SEGMENT REPORTING

(a) Busiqess Segment (Primary
Repuorting)

Goaa

The economic entity operates predominantly in the pearling industry in the geographic regions of
Australia and Indonesia. Unallocated items represent amounts that do not directly relate to the

pearling activities.

(b) Gecographical Segmént (Secondary

Repuorting)

2003

Revenua :
External segment revenue
Inter-segment revenue

Total segyment revenue:

Other unallocated revenue
Total revenue D
Result

Segmenl result ,
Unzlloczled corporate expenses

Profit from ordinary activities before
income fax

income tax expense
Net profit

Depreciation and amortisation
Other nun-cash expenses

Assets

Segmer| assets ‘
Unallocated corporate assets
Consolliated total assets

Liabilitins

Segment liabllities

Unallocated corporate liabilities
Consolidated total liabilities

Acquisitions of non-current assets
(Property, Plant & Equipment)

Unallociited acquisitions of non-current

assets

Indonesia Australia Eliminations Total
$ $ $ $

54,521 8.803,892 - 8858413
5,875,549 - (5,875,549) -
5,930,070 8,803,892 (5,875,549) 8,858,413
778,980
9,637,393
233,950 3,002,940 (483,381) 2,753,509
' (812,200)
1,941,309
(696,576)
1,244,733
946,726 7,179 - 953,905
2,842 1,700 - 4,543
13,688,492 3,843,809 - 17,532,301
248,550 4,411,283 - 4659833
13,937,042 8,255,092 - 22,192,134
823,083 181,328 - 804,411
7,171 78,750 - 85,921
630,254 260,078 - 890,332
1,109,955 1,109,955
9,763 9,763

1,119,718
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

26. SEGMENT REPORTING (CONT.)

(b) Geoyraphical (contiriued)

2002

Revenue ‘
External segment revende
Inter-segment revenue '

Total seyjrnent revenue’

Other unallocated revenue
Total revenue '
Result

Segmeni result

Unallocated corporate eipenses
Profit from ordinary activities before

income {ax :
Income tax expense
Net profit

Depreciation and amortisation
Other ncn-cash expenses

Assets

Segment assets

Unallocsited corporate assets
Consolidated total assets

Liabilitins

Segmernt: liabilities _
Unallociated corporate fiabilities
Consolidated total liabilities

Acquisit ons of non-current assets
{Properiy Plant & Equipment)

Unallocated acquisitions of non-current

assets

[Qoas
Indonesia Australia Eliminations Total
$ $ $ $

103,417 10,603,213 - 10,706,630
5,069,768 - (5,069,768) -
5,173,185 10,603,213 (5,069,768) 10,706,630
634,818

(11,341,448
349,363 6,574,753 (291,034) 6,633,082
(1,016,049)
5,617,033
(2,118,0186)
3,499,017
988,459 4516 992,975
17,488 24 836 42,374
13,537,058 3,743,913 247,776 17,528,747
200,426 5,986,308 - 6,186,734
13,737,484 9,730,221 247,776 23,71 5.431
699,147 291,948 991,093
407,776 1,381,440 1,789,216
1,106,923 1,673,386 2,780,309
615,687 - - 615,687
8,507
624,194
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ATLAS PA¢IFIC LIMITED AND ITS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

27. ECONOMI( DEPENDENCY

The cornpany’s pearls -are sold at auction and by private treaty sales through a distribution
arrangement with Pearlautore International Pty Ltd in Sydney. Pearls at the auctions are sold
to a purnber of wholesale customers with a wide geographic spread.

All of the company's bearls are purchased from its whally owned subsidiary PT Cendana

Indopeiirls.

28. CONTROI.LED ENTITIES

Percentage Percentage Place of
- owned owned incorporation
2003 2002
Sharcon Fty Ltd - 100% 100% Australia
Tansim, Pty Ltd ¢ 100% 100% Australia

P.T. Cendana . 100% 100% Indonesia
Indopearls: .

~+++ SECURITIES EXCH

Boas

Book value of Company's
investment

2002

2003
$

$

The ultim ate parent entity, Atlas Pacific Limited, is incorporated in Australia.

29. 1OST BALANCE DATE EVENTS

There have been no significant post balance date events.

30. AMOUNTS PAYABLE/RECEIVABLE IN FOREIGN CURRENCIES

The Ausiralian dollar equivalents of unhedged amounts payable
currencieys. calculated at year end exchange rates, are as follows:

Amount receivable:
Indonesian Rupiah
Japanasn Yen

US Dollars

Amount: payable:
Indonesian Rupiah
US Dallars

or receivable in foreign

CONSOLIDATED
2003 2002
3 $

298,712 44,834
537,594 824,629
- 191,037
836,306 1,060,500
(1,108,923)  (614,8686)
- (35,721)

_(1,106.923)

(650,587)
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

31. ADDITIONAL FINANCIAL INSTRUMENTS DISCLOSURE
ta) Net fair value of ﬁnanéial assets and liabilities

The nut fair value of cash, cash equivalents and no-interest bearing monetary financial assets
and libilities approximates their carrying value.

ib) Interest rate risk

The economic entity's exposure to interest rate risk and the effective weighted average
interesit rate for each class of financial asset and financial liability is set out below. Exposures
arise predominantly frorm assets and liabilities bearing variable interest rates as the economic
entity intends to hold fixed rate assets and liabilities to maturity.

Note Weightad Floating Fixed interest Non interest Total
average intarest rate rate maturing bearing
Interest in
. rate 1 year or less
% $ $ $ $
2003
Financial Assets :
Cash 6 4.59 1,615,306 2,768,021 18,591 4,301,918
Receivables 7 0.00 - - 1,253,030 1,253,030
: 1,515,308 2,768,021 1,271,621 5,554,948
Financial Liabllities :
Payabies 13 0.00 - - (766,980) (766,980)
: - - (766,980) (766,980)
Net Financial ‘
Asset/(L abilities) i 1,515,308 2,768,021 504,641 4,787,968
% $ $ $ $
2002
Financial Assets ;
Cash & 4,80 1,273,827 4,808,889 37,092 6,119,808
Receivables 7 .0.00 - - 1,182,741 - 1,182,741
: 1,273,827 4,808,889 1,219,833 7,302,549
Financiel Liabilities ;
Payables 13 :0.00 - - (935,500) (935,500)
1 - - (935,500) (935,500)
Net Finz ncial .
Asset/(Liabilities) : . 1,273,827 4,808,889 284,333 6,367,049
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

31. ADDITIONAL FINANCIAL} INSTRUMENTS DISCLOSURE (Cont.)

. CONSOLIDATED
[Reconciliztion of net financial 2003 2002
assets to et assets

Note $ $
Net financial assets/(liabilities) as above 4,787,968 6,367,049
Non-financial assets & liab@lities
- Inventorie:s } 8 3,455,784 3,069,298
.SGARA's '1 9 10,572,625 10,875,131
- Property, plant & equipment 1 2,458,214 2,194,935
- Intangible:s : 12 - 247,776
- Tax liabilily/benefit (net) : 4 150,157 (1.694,630)
- Provisions f 14 (122,946) (124,387)
Net assets per balance sheet 21,301,802 20,935,172

(c) Foreign Exchange Risk

The consolidated entity has entered into foreign exchange contracts to hedge certain
anticipated sale commitments denominated in foreign currencies, particularly Japanese Yen.
The tzrms of these commitments are not more than 15 months.

The consolidated entity's policy is to enter into forward foreign exchange contracts to hedge a
propurtion of foreign:currency sales expected in the future. The amount of anticipated future

sales is forecast in light of current conditions in foreign markets and experience in the pearling
industry, :

The following table sets out the gross value to be received under foreign currency contracts,
the weighted average contracted exchange rates and the settiement periods of outstanding
contracts for the consolidated entity.

2003 2002 2003 2002
Weighted average rate AUD AUD
Sell .lapanese Yen
Nol later than one year 70.13 66.13 7,310,601 9,939,247
On to two years . 70.81 64.62 500,000 1,500,000

These forward exchange contracts are hedging anticipated sales that are due within 15
months. Any unrealised gains and losses an the hedging contracts, together with the costs of
the contracts, will be recognised in the financial statements at the time the underlying
transaction occurs. ‘The gross unrecognised gains and losses an hedges of anticipated
foreign currency salés for the consolidated entity are as follows:

2003 ' 2002
Gains Losses Gains Losses
i AUD AUD AUD AUD
Nol later than one year 922,729 - 172,174 (28,570)
One to two years 58,891 - 55,688 -
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ATLAS PACIFIC LIMITED AND ITS CONTROLLED ENTITIES
HNOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

32. ADDITIONAL FINANCIALE,INSTRUMENTS DISCLOSURE (Cont.)

G

Credit risk exposure

The credit risk on financial assets of the economic entity which have been recognised on the
balan:e sheet, other than investments in shares, is the carrying amount, net of any provision
for doubtful debts. The consolidated entity minimises concentration of credit risk by
underiaking transactions with a large number of customers and counterparties in various
countries. i

Credit risk on off-balance sheet derivative contracts is minimised as counterparties are

recognised financial intermediaries with acceptable credit ratings determined by a recognised
rating agency. :

@oas
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ATLAS PAéIFIC LIMITED AND ITS CONTROLLED ENTITIES
DECLARATION BY DIRECTORS

In the: opinion of the Directors: :
() the financial statements set out on pages 12 to 39:
(i) give a true and fair.view of the consolidated economic entity's financial position as at 31
Decamber 2003 and the perfermance as represented by the results of its eperations and its
cash flows for the year ended on that date; and

(ii) are in accordance with the Corporations Act 2001 and comply with Accounting Standards

and the Carporations Regulations 2001, and other mandatory professional reporting
requirements; and

(b) at the dale of this declaration there are reasonable grounds to believe that the Company will be
able to paly its debts as and when they become due and payable.

Signed in accoridance with a resolulion of the Directors

A

.F. Jamgs
ailm

30 March 2004
Pertt, Western Australia
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Tel: (61-8) 9360 4200

Fax: (61-8) 9481 2521
Emoil: bdo@bdowa.com.au
www.bdo.com.au

, Leve! 8, 256 St George’s Terrace Perth WA 6000
g B i) 0 PQ Box 7426 Cloisters Square Perth WA 6850

 INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF ATLAS PACIFIC LIMITED
Scope :

"The Finan ial Report and Directors’ Respunsibility

The finarcial report comprises the statement of financial position, statement of financial performance, statement of
cash flows, accompanying notes to the financia statements, and the directors’ declaration for both Atlas Pacific Limited
{the com»any) and the consolidated entity, for the year ended 31 December 2003. The consolidated entity comprises
both the zompany anc. the entities it controlled during that year.

The directors of the cumpary are responsible for the preparation and true and faic presentation of the financial report in
accordance with the Corporations Acr 2001. This includes responsibility for the maintenance of adequate accounting
records & nd internal controls that are designed to prevent and detect fraud and error, and for the accounting pohczes
and accounting estimates inherent in the. ﬂnancxal report.

Audit Approach :

We have conducted a-i independent, audlt in order to express an opinion to the members of the company. Our audit was

conducted in accordaice with Australian Audlting Standards in order to provide reasonable assurance as to whether the

financial report is free of materlal misstatement, The nature of an audit is influenced by factors such as the use of

professic nal judgmen:, selective testing,;the inherent limitations of internal control, and the availability of persuasive
. rather tran conclusive evidence. Thefcfcre an audit cannot guarantee that all material misstateinents have been

detected, :

We performed procedures to assess whéther in all material respects the financial report presents fairly, in accordance
with the Corporations Act 2001, including compliance with Accounting Standards and other mandatory financial
reporting; requiremer s In Australia, a view which is consistent with our understanding of the company’s and the
consolidsted entity’s financial position, and of their performance as represented by the results of their operations and
cash flovrs. :

We formzd our audit spinion on the basis of these procedures, which included:

« exanining, on a .25t basis, infom1atibn Lo provide evidence supporting the amounts and disclosures in the financial
report, and

e assessing the appropriateness of the accounting policies and disclosures used and the regsonableness of significant
accounting estinates made by the directors.

While we: considered the effectiveness of management’'s internal controls over financia) reporting when determining the
nature and extent of cur procedures, ouraudit was not designed to provide assurance on internal controls.

Independence

In concucting our audit, we followed applicable Independence requiréments of Australian professional ethical
pronour cements and the Ccrporations Act 2001.

Audit Opinion
In our oninlon, the firlancial report ofAtIas Pacific Limited is in accordance with:

(a) the Corporations Act 2001, includlné:

{i} giving a ue and fair view of the company’s and consolidated entity’s financial position as at 31 December
2003 and of its performance for the year ended on that date; and
(i) complying with Accounting Standards in Australla and the Corporations Regulations 2001; and

{b) other mandatory financial repenting requlrements in Australia,

BDO .
Charter:d Accountar=s

G F Brityshaw
Parther

Lo
Quaty by BAMR
Coiored Tondets
iy Smrmd

BDO & o national assaciution ¢
scparate partnersfips and afiths,
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ATLAS PACIFIC LIMITED
SHAREHOLDING INFORMATION

Additiona} information required by the ‘Australian Stock Exchange Limited Listing Rules and not
disclosed elsewhere in this report is set out below.

Shareholdings (as at 17 March 2004)
Substantiul shareholdersj

The number of shares hel& by substantial shareholders and their associates are set out below:

Shareholder Qrdinary shares
Dampier Ihvestment Group 14,025,744

Voting rights
Ordinury shares
Refer ip note 15

Distributitn of shareholders - Ordinary Shares

Category Number
of
holders
1-1,000 : 137
1,001 - 5,000 829
5,001 - 10,000 649
10,001 — 100,000 1,155
100,001 and over g2
. - 2,862
Number holdings less than a marketable parcel 403

On-market buy-back
There is no current on—ma"rket buy-back,

Twenty Iargesf shareholaers

: Number of ordinary Percentage of
: shares held capital held
Dampier investment Group Pty Ltd 13,425,744 15.29
ANZ Nominees Limited : 4,769,594 5.43
Arrow Pearl Co Pty Ltd - 1,952,834 223
Dorran FPly Ltd : 1,620,000 1.84
RP Poerriomo ‘ 1,265,000 1.44
Citicorp Mominees Pty Limited 1,035,365 1.18
Capital Property Finance Pty Ltd ' 1,016,464 1.16
C & B Carr ﬁ 1,000,000 1.14
DG Willizams ‘ 750,100 0.85
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ATLAS PACIFIC LIMITED
SHAREHOLDING INFORMATION

Twenty largest sharehalaers (cont)

Number of ordinary Percentage of
shares held capital held

Tamariki Holdings Pty Ltd 658,718 0.75
Merrill Lyrich (Australia) Nominees Pty 654,719 0.75
Limited ;
Ord Superannuation Pty Ltd 650,000 0.74
E R M Investments Pty Ltd : 600,000 0.68
Noble Investments Pty Ltd 600,000 0.68
Tempest Pty Ltd 600,000 0.68
J&TStuart j 508,102 0.58
J$ Rhoding : 507,501 0.58
Developmn:ent Analysis Pty Ltd 385,500 0.44
Pearlautc e International Pty Ltd 380,069 0.43
Liligrove Pty Lid : 333,350 0.38

f 32,713,160 37.25

Other infarmation

Atlas Pacific Limited, incorporated and domiciled in Australia, is a publicly company listed on the
Australian 'Stock Exchange and the Nasdaq Stock Exchange.
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ATLAS PACIFIC LIMITED
A.B.N. 32 009 220 053
NOTICE OF MEETING

Notice is hereby given that the Annual General Meeting of members of Atlas Pacific Limited will be held
at 6 Rous Head Road, North Fremantle Western Australia on 26™ May 2004 at 10.00 am.

GEN ZRAL BUSINESS

To receive the Financial Statements and the Reports of the Directors and Auditors for the year ended
31 Dizcember 2003 (no resolutnon required).

To consider anc if thought fit to pass the following resolutions:
1. As Ordinary Resolutions te: elect Directors

In accordz nce with regulafion 3.6 of the Company's Constitution Mr W.F James retires and, being
eligible, offers himself for re—election. .

To transact any other busmess which may be brought forward in conformity with the Company's
Constitution.

BY CRDER OF THE BOARD

S.C.B. Adams
Company Secretary

30 March 2004

Perth, Western Australia

For the pu rpose of Section 1109N of the Corporations Law the directors have specified 10.00 am on
Monclay 24" May 2004 as the time and date on which the identity of those who are entitled to attend
and vote at the rmeeting will be determined.

A member entitled to attend and vote at a meeting of the shareholders of the Company is entitled to
appont not more than two proxies to attend and vote instead of the member. If two proxies are
appo nted, and a member does;not specify the proportion or number of the member's votes each proxy
may :2xercise half the votes. A proxy need not be a member of the Company.
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ATLAS PACIFIC LIMITED

A.B.N. 32 009 220 053
FORM OF PROXY
The Secretary
Atlas Pacific Limited
P.O. Box 291
NORTH FREMANTLE WA 6159

.................................................................................................................

.....................................................................................................................................................................

........................................................................................................................................................................

.........................................................................................................................................................................

or fai ing him/her, the Chairman of the meeting as my/our proxy to vote on my/our behalf at the Annual
General Meeting of the Company to be held on 26 May 2004 and at any adjournment thereof, in the
manrier indicated below, or in the absence of indication as he or she thinks fit.

PROPOSED RESOLUTIONS
Ordir ary Resolutions 1. Re-elect Director Mr W.F James For ...... Against ...... Abstain ......

{(Shareholders to indicate by a tlck in the spaces above how a proxy holder is to vote in respect of the
abowviz resolution). :

Signe:d by the suid Member thisi ................................................ day of e 2004

Shareholder's Signature

....................................................................

OR

Director

...............................................................................................

The Common $eal of the ,
mem der was hereunto affixed in
accordance with its Constitution.

PROXIES

Forms of proxy must be deposited at the registered office of the Company in Perth not less than forty-
eight (48) hours before the time appointed for the holding of the meeting. An electronically transmitted
facsirnile of any instrument appointing a proxy received by the Company and apparently signed by the
appo ntor or his/er or its attorney shall be sufficient instrument of proxy. The facsimile number to which
a procy form may be sent is (+618) 9336 7966.
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