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CHAMPION TECHNOLOGY HOLDINGS LIMITED

(Continued in Bermuda with limited liability)

|

2003/2004 INTERIM RESULTS ANNOUNCEMENT

NALY YEAR INGHLIGIITS (8ix monthy ended 31 December 2003)

. Net profit of 1IK$148 million, up 39%
. Net cash position with low gearing
. Interim dividend of HHK1.6 venty por share

SUMMARY OF GROUP RESULTS

The unaudited condensed consolidatad tnterim results af Champion Technology Moldings Vimited (the "Coiupuny') and its
subsidiarices (logether the "Group”) for the six months ended 31 December 2003 (the “Tnterim Aceounts”) together with comparalive
fipures for the corresponding period last year are as follows:

Six months ended
31 December

2003 2002

NOrus HKZ'n0n HK$ 00U

(Unauditul) (Unaudited)

Turnaver 3 971,683 937,230
Dircel operating expenses . (551,165) (468,909)
Grass profit 422,518 46K.321
Other operating income ’ 10,616 8,776
Distribntion coste (50,941) (25,883)
General and administerative expenses (78,138) (69,156)
Deprecintion sud amortisation 4 (117,20R) (241,400)
Research andd development (3,478) (4,504)
Profit frow aperations 183,369 136,154
Guin un disposal of subsidjaries ‘ 50 -
Finance coxly (11,189) (14,279)
rofit hefore taxation 172,230 121,875
wadlion S (468) (/54)
I'rofit befare minority interests 171,762 23,121
Minarity interests (21,787) (14,468)
Nel profit for the period 147,975 106,653
Dividends 15,456 10,089

Farnings per share o

— Basic 20.2 cents 18.5 conls
————— P ————

- Dituted 19.3 centx 16.8 conts
— Pt
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Notex:
1.

Basly of preparation

The uwnuudited condensed finaneinl statamonts have heen preparcd In accordnncr willi the Statement of Stanthard Accovnting Practios No, 25
“Iaterin Fpancial Reporting™ Issued by (he Dung Kong Sogiely of Accountants (“HKSA").

Principul wecounting policles

The vunndlicd condensed financial siatements have beed prepured under the hiktorlcal cost conventing,

e auvovnting policics adopted are consistent with those fallowed {n the prepurativn of the audited fiuneind statements af the Group fos the
year ended 30 June 2003, cxeepl that the Graup hus ndopied, fur the first fime in the current period, SSAP Nu, 12 (Revised) “lucome fnxos”
{("SSAT 12 (Revised)"y issued by the JIKSA.

The principal effect of the adoption of SSAP 12 (Revised) is in relation o deforecd X, In previous years, partlal provision was inade for
deferred tax usinp the invome slatement lishility method under which o liabilily wus recognized in respuect of liming differences srising, vavupt
whiere thoke Gming differencce were 1ot expeeled (o reverse in the faresceable future. SSAY 12 (Reviked) reguires the wdoption uf & balance
theet Habllity method, whershy deferred tax 18 recognized in respoct uf a1l temporary differences botween the earryibp amonnty of uxxets snd
Viahilities in the financial stalcments and the corresponding tax éﬂh‘CH used in the comptation of taxuble profit, with th"i“«'“ ukteplions, The
adoption of thiy standurd has had no significant cffect on the regults Tor the current oF prior aceounting perivds. Accundingly, no prior period
adjustment has been required.

‘Tusrnover nud gepment infurmation

For manigement purpuses, the Group ix currently vrganised into flve main operating busincss ~ xales of gencral systems products, provision of
services and softwae fieensing, lonsing of Ryrtems products and investnents in teleconmunications netwarks wind e-commerce projecty. sy
businusscs ave the busis an which the Uroup repocts (s primary scguciit infarmation,

Tnvestments in

Provighon of telecomununi - Lnvesimenis In
Nutes of generad servlces and Leasing of catlons nelworks eeummercy
systems producty sofiware licenklng wystetus produets and prijecls rofecty Consuligated
IRS000 1KY'000 1K 81000 R 1. il 1K$600 11K$'600
{Unaudled) (Uneudted) {Unaudilcd) (Unaudiled) (Ungudied) (Unavdited)
8l months snded 31 Drcember 2003
TURNOVER
Lxteriil wnd total tevenue _s_wJo_n'/. ___1&3}_] ____w —lAYR 16,728 97,683
RESULYS
Seginem (esult 37,488 95‘733 6,324 26,190 ]b,_lq!_l 2,17
Julerest {ncome 6,628
Unallocated corporate expenses (5431)
Profit from operations 183,369
Qain o disposal of subsidiarics s
fiinance cosis (11,189
Profit belore faxation 173200
Taxntion {48y §
P'rofit befue iniority interests 111,762
Minority interests (2),187)
Net profil For the period 147,915



FROM ¢

Six months ended 31 December 2002

TURNOYLR
Externgl snd folul revenue

RESULYS

Scgment rosult

{nterest inconie
Unallosaied corporate expenses

J'rofit from operations
liiunve costs

Profit before twnption
Tuxation

Profiy hefore minvrity inicresty
Minorily inleresls

Net profit for the period

Deprecintion nnd Amortisation

TO

20z sS4z I624

Pravision of

2004, 93-30

Ipvesimenls in
felecomnmni-

14: 26 #2138 P.04-08

Tnyealiments in

Anurtixation of investinents in c-commeree projeets

Anortisation of {nvestiments in teleconiaicnions projeets

Amupstisation of systems and networks
Deprecintion on:
waed ussels
Asscle tadar financn lofses

Taxatlon

‘Fhe horge vonmuises:

Hung Kong Profits Tux
Taxation in other jurisdictions

Sales of gencral ervices and Leasing of cutivniy networky c-Lummerce
Rysloma prodicit roftware liceneing systems products aud projects projecis Consediduted
HE$ 000 11K$'000 11K$'000 HES'000 K000 HAS ik
{Unidited) (Uinandiied) (Unaudited) (Vuaudiled) (Unaudited) {Unnudited)
601,447 220,303 LAH 04,003 39,11 Y1,
_—
61,197 91,148 1026 ) 26,400 (43,748 § 146,067
588
(6439 )
110,194
(14,279 }
121,875
(131}
121321
(14,868 )
(06,553
m
Six mopths ¢nderd
31 Decewber
2003 2002
HK$000 JIKE 000
(Unpudited) (Unawtitesd)
- K217
- S4.408
100,258 04,420
10,652 39.577
298 ¥0U
117,208 241,400
Six moanthy ended
3 December
2003 2007
JIK§'o00 HK§ 000
(Unaudited) (Hnasudited)
380 o8/
88 67
408

(54

Muoog Kong Profits Tax is culeplated ot 17,86 (2002 17.5%) oo the ostinmstod psacssable profits devived Trom Hong Koug, Taxation in ey

juriadictions ix ealenlated ut the rates prevailing in the respective jurisdictions,

The Jow clfeetive o rale fs oftributnbie to e foet (hat w sobstantind purbun of e Gronp's peofit neither arises in, vor ix derived from, Tlong
Kong and is accordingly not subject to Hanp Kanp Pralits ‘Tnx.
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6, Barnbngs per share
The caleulition of the bakie und dituted earninps per shure is bosed on the following dula:

Nix monibs ended
A1 Decembey

2103 2002

HK$'000 1K $'000

(Unntudited) (Unuudifed)

Barnings for the purpose ol ealendming hacie eprnings per share 147,975 106,653
Liffect of difutive pulentivl ordinury whnres:

Interest an convertible bonds 330 442

Marndngx for the purposc of calewlating diluted curnings per khire ) 148,304 107,095

Number of shures (In'000)
Six months ended
31 December

2003 2002
welghted avernge munher of shares for the purposce
ol caleulating baxic carnings por share 731,284 576,853
1ifteet of dijative putential ordinuery gharey
Convertible hands 16,422 55,8509
Warrants 19,938 -

6,260 SR.RO9

l

Wcifhlcd average numbcer of shares for the piurpiss

af cdeuluting diluted carnings per share 767,048 635,662
—— S—
Diluted vurnings per share 193 cenls 16.8 conts

INTERIM DIVIDEND AND SCRIP DIVIDEND SCITEML

The dircelors have resolved to pay an interim dividend of TIK 1,6 cents per share for the six months ended 31 December 2003
(2002: 11K ).6 cents per share), 1o Le snligficd by way of allotment of new shares in the form of scrip to sharcholders whose
names appear on the Register of Members of the Campany on 19 April 2004, Sharcholders entitled ta such interim dividend will
have the option Lo reccive such dividend (or part thercof) in cash in licw of such allotment (the “serip dividend scheme™).

The serip dividend scheme is subject o the %runling by the Listing Comnittee of The Stock Ixchange of Hang Kong Limited of
a listing of and permission to deal in the shares (v be issued pursuant therefo, A eireular setfing out the details of the scrip
dividend «cheme together with the form of electiaon will he xent (o the sharcholders of the Company as soon as praciicable,

The relevant certificates for the new shares and dividend warrants will be dispatched 10 those entitled on or before 16 June 2004,
MANAGEMENT DISCUSSION AND ANALYSIS

‘T'he global cconomy has generally recovered from the war in frag and SARS in (he period under review. Amidst wn improved
operating environment and a more conducive investment scntiment, the Group had reported stesdy progress in ils major business
activitics,

Financial Results

The Group anchijeyed o turnover of 1TK$974 million for the six months ended 31 December 2003 (the “Perind”), an increase ai’ 3.9
per cont as compared with HK$937 million for the six months ended 31 December 2002 (the “Previous Period™),

Profit at{ributable (0 shurcholders was HTK$ 148 million, an increase of 39 per cont s compared with HK$106.7 million lor the
Previous Period. Rarnings helore interest, tax, depreciation and amortisation ("EBITDA™) was 1IK$301 wnidhien (2002; 1IK$378
million), Basic carnings per share for the Period were HK20.2 cents (2002: 11K 8.5 conts),

The overall improved performanee during (he Period refiected strong recuvrrent demand for the Group's producis. Some cuslomer
orders which were deferred in the midst of SARS were resumerd duripg (he period. Ax o result of the Group's continued
ivestment in product development, the Group has made goud progress in strenpthening its Ieadership position in providing
customised communications solutious for niche markets.

The Group’s net profit was helped by lower depreciation and amortisution allownnees of JTK$ET7 mitlion (2002 11K $24)
million) duc to the reorganisation of some of i(s business aclivitics, and positive contribution from itz investiments in IT projocts.

The Group’s finonce costs were afso JTower at HK$11 milllon (2002: HK$14 million) with the hielp of an issuc of converiiblo
bonds in September 2003, and a private share placement compleled in Deceniber 2003, proceeds of which have helped to reduce
the Graup's reliance on borrowing for its working capital requirements.
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Review of Opcerations

Ching market remained stable, marked by comtinuing demand Tor commumications sguipment and inteprated solutions, which wax
fivde affooted by SARS i the Yenod, Yhe Group also reported stable buginess in Jurope and other markeds, including the /.S,

The Group contipned ta focus on customized I'T solutiony, with new busincss concentrating on software enhaneced wiveluks
messaging, radio products and systens, ax well ay network and Internct access products and solutions for piche muarket scgments,
In terms of strategic investment, the Group announced in November 2003 an investment of 15 por cont interest in New Atlantic
hiternational Limited (“New Atlantic™) for a considerntion of HK$178 million which was satisticd by the Company's issue of 100
million shures. New Atlantie focuscs on the development of telematics and vehicle sofety clestronies devices perlaining to safe
driving, In the areus of Toternet und c-commeree, the Group continued (o build it custamer basc and expand iis service offerings.

Kuntane Holdings Limited (Kanrone)

Overall performance of Kantone o1 the Period was satikfactory, I recordod a lurnover of 1HK$E46:8 million, an incrcase of 16 per
cenl vver Previous Period, Net profit was HK$585.3 million, representing an itiprovement of 65 per cont campared with JIK$33.6
million of Previous period,

Kantone continued to be the proferiad supplier of mission erilica) communications services for the emerpency and rescue scrvice
seetors. 1t also made steady progress in (he VLS, market, driven by changes in the local radio repulations, which require both
existing and new netwarks (o vperate in the new specificd narrowband radio spectrum,

DIGITALIIONGKONG.COM (Digiial 1K)

Digital 1K remained profitable in the Period. Ax the pencral economie environment improves, Digital HK will continoe (o Touk
far growth apportunities and strive for better purformance, With a comforiable net cash position, the company intends 1o scck
new vpportunitics that atfow it 10 prow from s existing core operations of providing v-conmierce ¢nabling solutions,

PROSTECYS

With better global economic prospeets and China’s conficued robust cconomy, the Dircelors are confident that the Group will be
well-positioned to benefit from fur(her business growth, In arder for the Group to be able to scize the exciting and chormous
business opporiunities, in particular those in Chiny, investmeut getivities in fechnolnpy prajects will continue to be pursued, and
strategic allinnees and co-operation with indostry leaders and international wehnology partners will be forged.

FINANUIAL POSITION
Ligquidity and Financla) Resources

The Group's fiancial posilion remains strong with o Jow debt leverage and a net eash pasition. Now money tatalling approximately
HK$231 willion was raised from a convertible bond issue and a share placemont, As al 31 December 2003, (e Group had
DK SR 14 million made up of deposits, bank bhalances and cash, The gearing ratio at the period-end was 0.11 (30 June 2003: 0.17),
wihich calcalation was hased on the Group's otsl borrowings of TIK$428 million (30 June 2003: HK$SSG millou) sud sharcholders’
funds of 11K $2,804 million (30 Junc 2003: 11K$3,21 1 million).

The reduced Tevel of hartowing wax the resull of the Group’s equity linmicing wndertaken during the Period, The new funds
helped the Group (o reduee ity refiance on borrowing to meet its working capital requitementy,

Tatal borrowings comprise bank borrowings of HK$333 million (30 June 2003 HK$4V0 miltion); other Lotrowings, which
represent block discounting loans, of 1IK$20 million (30 Junc 2003: HK$22 miflian); ebligations undoer linance leascs of HK$1
mitlhion (30 Junc 2004 HKE million); and convertible bonds of HK$74 million (30 Junc 2003: HK$43 million), Pinance costs
for the Period amounted o 11K$11 million (Previous Period; HK$14 million).

As al 31 December 2003, certain land and buildings of the Group with o net hoek valie of HK$10 million (30 Juns 2003: 11K$10
million) were pledged tu n bunk ax seeurity for bunking facilitics granted to a subsidiary of the Gronp,

The Group does not engage in interest rate or foreipn exchange speenlative activities. 1t is the Group's palicy to munnge foreigy
exchange risk through matehing foreign exchange income with expense, and where exposure to furcign exchange is anticipated,
apprrapriate hedging instrument will be uged.

Share Capita) and Sharcholders’ Funds

Tssuead whare capita) of the Company has incrensed 1o 966,007,634 shares ax a1 31 Decomber 2003, and sharcholders® funds of the
Group smounting 1o 11K$3,804 million.
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CLOSIHRE OF REGISTER OI° MIEMBERS

The register of members of the Company will be closed fron 13 April 2004 te 19 April 2004, both dnys inclusive, during which
period no ansfer of shares of the Company will be registered. In order (o qualify for the ahove interim dividend and the scrip
dividend seheme, all (ransfers, accompaniced by the relevant share certificates, and in the euse of warrantholders, oll duly
completed subseription forms accompanicd by (he relevant warrant cortificates and the appropriate subscription monics, must be
lodged with the Company's Hong Kong Share Registrars, Scoretarics Jimited. Grounnd Floor, BEA Jlarbonr View Centre, 56
Gloucester Road, Wanchai, Hong Kong by no later than 4:00 p.m. an 8 April 2004,

AUDTP COMMITTIEE

The Audit Commitice of the Company has reviewed with (he management the accounting principles and practices adopted by the
iroup and discussed auditing, internal controls and financial reporting matters including w review of the unpudited interim
financinl repori.

PUBLICATION OF DETAILED INTERIM RESULTS ANNOUNCEMENT ON THE WEBSITE OF TIIE STOCK
EXCHANGIE

Al the infermatiun required by paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules will be published on the Stock

Hxehange's website in due cotnse.

By Order of the Board
Paul KAN Man Lok
Chairman
Hong Kong, 23 Marceh 2004

“Please alsg refer (o the published varsion of this announcement in The Standand’.
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