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Brussels, 11 Mareh 2004 EMBARGO:; 11 March 2004 — 5.40 pm
PRESS RELEASE

Tessenderlo Group: net profit of 43,5 million EUR in
2003

Net prafit, group share, of 43.5 milllon EUR, a decraase of 38 %

Cash flaw of 161.7 millien EUR, as campared with 206.7 million EUR in 2002
Net dividerd per share majnfained at 0.85 EUR

Strengthening of its position as the third largest producer of gelatin worldwide

Turnever increased by almost 2 %, from 1,933.2 milien EUR to 1,972.2 millen EUR, Based an a
cemparable consalldation perirmeter, turnaver was down by almost 1 %.

Tessenderlo Group's pet year-end profit was 43.5 milllen EUR, which represents a decrease of 36 %
on the 2002 figure of 70.8 million EUR.

2003 was marked by hlgh raw material prices, lacklustre markets In Europe, which meant it was
impossiple to pass en raw material price riees and the weak dollar, which weighed on sales outside of
Europe,

In addition, the group was seriously affected by the very sharp fall in the price of food phosphates and
the third consecutive year of poar PVC.,

Cash flow daclined fram 208.7 milion EUR to 161.7 millen EUR, a drap of 21.8 %, which was
significantly lower than the fall in profit.

During the year, investments In tangible fixed assets, excluding acquisitions, totalled 118.8 millien
EUR, as against the previows year's figure of 110,4 milion EUR,

Acqulsitlens during the year totalled 91 milllon EUR. This relates principally to the acqulsition of two new
gelatin production unlis - ane In the United States and the other in Argentina - and the increase In the
group's stake In its UK profiles subsidiary frem 75 % to 10Q %.

The group's net financial debts stpod at 339,3 milllon EUR at the end of 2008, as against 303.3 milllon
EUR atthe end of 2002. :

Desplte Investments and acqulsitions, and dividend paymants totalling 30.8 milllon EUR, debt only
Increased by 36 millien EUR. The appreaclation of the euro against the dollar reduced the partion of the
group's debt densminated in daliars,

The group's shareholders’ equlfy decreased from 757,8 milllon EUR to 756.3 milllen EUR. The relative
weaknass of the dallar and sterling in fate 2003 resulted in a 17.4 mililon EUR decreass in shareholders'
equlty,

The five divislons
Inorganie Chemicals

Generally speaking, the varieus marksts in which the Inorganic Chemicals division is |nvalved were
fairly gleamy In 2003, The increased supply of animal faod phosphate, together with a tail-off In demand
in Euraps, rasulted In prices plummeting. This had a signifleant negative impact on the results.

The market In sulphatas for fertilisers remalned stable, so partially offsetting the negative effect of the
fall in the dollar and high freight ievals,

Caustic sodg prices In Edrope remained lowar than glabal prices, desplte balanced supply and demand.
This continued ta weigh on resulis in the electrolysls division,




Theucnly posifive trend was seen In farrie chloride in Europe and liquid sulphur-containing fartlllsers In
the US.

The envirenmental permit for the constriction of the new Ely [ll electralysis plant at Tessenderlo was
abtalned tawards the end of the vear,

Fine Chemicals

In Fine Chemicais, severa| markets were under pressure due o the fact that raw materjal prices rose

3nd’ thttlase increases could net be passed on to customers, This was especially trye of organic chiorine
erlvatives. _

Glycine is still suffering as a result of very cheap Chinese imports. ,

In contragt, ths results for intermed(ates for the phammaceutical industry were more geceptable. In 2003,

the group gcquired the shares of Ifs minority Chinese partner [n Talle, Its chloro-toluene factory, bringing

its stake te 100 %.

PVC and Compounds

RVC and VCM priees fluctuated considerably [n 2003,

Altheugh prices were reasanahle in the early part of the year, they plummeted in the second quarter. At
the same time, raw material price ajso Increased, and ynfortunately remained high, The summer saw
sound volumes as a resylt of companies involyed In converting replenishing stocks. Prices and margina
gradually improved in the fourth quarter.

Allin all, 2003 was the third disappeinting year In a row for PVC,

There was & general downturn [ the compounds markets in Western Europe. This was principally due
to lower demand fram the shee sectar, which is fee|ing the negative impact of competition from Asia. On
the other hand, the group's pasitions In the niche market of compounds for the automnative sector
strengthened significantly.

Plastics Converting

As a resylt of cost-cutting measures, the plastlc plpe systams business succesded in keeping iis
overall results at 2002 |evels, Remand in the Benelux countries has at last bottomed out, Against a
positive backdrap, the mest marked axpanslon was in the UK, France has returned to profit and the
Polish businaess continued to expand.

2003 was a good vear for profiles in Europe. Volumes contihued {o Increase, particularly in Eastern
Europe and England. Ongeing efforts were made te boost profitablllity in the United States.

Natural Organic Products

The results for the Natural Organle Products divislon increased slighlly compared to 2002, The
decline In turnever in the animal py-praducts business was offset by the increase in the gelatin business,
Here, the results improved sianiflcantly following the acquisition, in early 2003, of two production units,
one in the US and the other In Argentina, Theee acquisitions renfarced Tessenderlo Group's position as
the third largest supplier on the international market, accoynting for 12 % of glabel production. The
market in gelatin for the foad industry increased by betwesen 2 % and 3 %. Sales of herd capsules for
the pharmaceutical industry increased, Howsver, the same cannot be eald for soft capsules, which are
mainly ysed in mlcra-encapsulatien and other technlcal applicatiens, )

Fer Caillaud, the year was marked by the intredustion of new regulations and the gradual withdrawal of
public subsidies. The increased prices of the group's services have not yet been able to offset this. The
results were signiflcantly lower than in the previous financlal years.

A new pet food unit was opened In Javens (France).

Dividend

At the Annual General Meeting an Tuesday, 1 June 2004, the Board of Directers will submit & propoesal
ta kesp the net dividend at 0.85 EUR per ardinary share,

The dividend will be payable fram Friday, 4 June 2004, upon presentation of coupen No &7.

The tetal net amount for shares with strips s 0.9A33 EUR.




Outlook

Over and abovs the ongeing costcutting measures, any improvement in the rasults in 2004 wll| depend
largely en a recqvery in prices of food phasphates and PVC, twn of the group's major products. As far
as PVC is cancernad, the sarly part of the year is rather encouraging.
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2003 2002 Evalutien In %
Turnover 1,072.2 1,933.9 2.0 %
Operating profit 82.2 14,9 -28.5%
Financial result -14,2 -15.9 /
Gross ordjpary result 68.0 89.0 ~31.3%
Extraordinary resuit (1) 8.7 - 1.4 /
Result before taxoes 78.7 97.6 -214 %
Taxes (2) -98,2 -27.9 /
Equity method 5 5.4 /
Consolldated profit 43.5 75.1 -42,2 %
Results share of third parties / 4,8 /
Results share of the group 43,6 70.8 -36.8%
Net cash flow 161.7 208.7 -21.8%
Shareholders' equlty 756.3 767.8
Number of shares 27,113,352 26,975,013
Net profit/Turnover 220 % 3.65 %
Net profit /Avarage sharaheldsrs' equity 574 % 949 %

(1} The exjraordinary resujt stems from the restatement of acceierated depreciation
(2) Including deferred taxes
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Turnever Ebitda Investments (1)
2003 2002 2003 2002 2003 2002
Inorganic Chemlicals 534 811 38 71 18 20
Fine Chemlcals 261 264 22 34 21 14
PVC & Compounds 341 268 ] 15 18 15
Plastics Converting 623 500 pe 88 36 29
Natural Orgenic Products’ 313 261 57 B3 25 a2
Total 1,872 1,834 204 259 118 10

(1) Investments in tangible fixed assets

2003 2002 Evolution in %

Net profit per share 1.60 2682 -36.8 %
Net cash flow per share 5.86 7868 -222 %
Shareholdars' equity (1) per share 2793 27.57 +1.3%
Net dividend per normal share 085 0.85 0%

(1) Annual avsrage




Website: www.tesssndarlogroup.com

Press releases are avallable in Puich, English and French at www.isssendarlegroup.com, under
«News» and «|nvestar Relationss, The Annual Report and Annual Accounts will be posted on the
website in early May.

Financial services

The fingnelal servicas relating to the Tessanderlo Chemie shares are provided by the following financial
Institutions: Bank Pegroof, Dexla, , Ferlis Bank, ING, KBC Bank and Petercam,

Financial calendar

+  Results 1% quarter 2004 29 April 2004
Results 1% half-year 2004 9 September 2004

»  Results 3" quarter 2004 8 Navember 2004
Ceneral Mesting 1 June 2004
Payment dlvidend 4 June 2004

Tassenderlo Group Is an International chemicals group with over 115 branches in 22
countries, Around 8,300 people work for the group, 2,300 of whom are [acated in
Belglum, The company's consolldated turnever totalled 1,972 million EUR in 2003, from
its five main areas of business (Inorganic chemicals, fine chemlcals, PVC, plastics
converting, natural organic products). The group is a European and world leader in
most of jts product areas. Tessenderio Chemie NV is listed an Euronext Brussels and
is today part of BEL20, Next 150 and NextFrime .

For further jnfarmation, please copfact;

Mr. Christian Vraboseh, Finance Rirector, ® +32 2 639 18 €7

Mrs. Geert Pusar, Manager Carporate Communication ‘8 +32 2 639 17 75
Webslte hitp://www.tessenderlograup.cam - see Carporate - News




