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Part A2 : SUMMARY OF KEY FINANCIAL INFORMATION

Summary of Key Financial Information for the financial period ended
*31/12/2003

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT YEAR PRECEDING | CURRENT YEAR | PRECEDING
QUARTER * YEAR TO DATE * YEAR
CORRESPONDIN CORRESPONDIN
. G QUARTER " G PERIOD
31/12/2003 31/12/2002 31/12/2003 31/12/2002
{dd/mmiyyyy] {ddimmiyyyy] [ddimm/yyyy] [dd/mmiyyyy]
RIM'D00 RM'000 RM'000 RM'000
1 Revenue 742,000 369,327 1,646,707 761,669
2 |Profit/(loss) before tax 8,446 -33,320 65,867 42,957




3 Profit/(loss) after tax and 5,149 -32,570 32,821 43,200
minority interest .
4 Net profit/(loss) for the 5,149 -32,570 32,821 43,200
period
§ Basic earnings/(loss) per 0.76 -7.32 4.83 -9.71] ,
| share (sen) .
6 Dividend per share (sen) 0.00 0.00 0.00 0.00
AS AT END OF CURRENT QUARTER*{ AS AT PRECEDING FINANCIAL
©_'YEAREND :
7 Net tangible assets per 2.2000 | ERER 2.1700.
share (RM) L L
Remarks :

Note: For full text of the above announcement, please access the KLSE Web site at www.klse.com.my

Part A3 : ADDITIONAL INFORMATION

: - - INDIVIDUAL QUARTER. 7.0
- CURRENT YEAR: |[PRECEDING YEA
;' ‘QUARTER* -|CORRESPONDIN
e QUARTER:

- ainzz003 B | 31202002

i

lddimmiyyyyt | edimmiyyyy
s RM'000 -, . - ‘RM'Q00 -
o 41,195 4:81

1 Profit/(Loss) from
operations R AR S T
2 |Gross interest income s s 64430 248
3 Gross interest expense 36,887 - -38,004]

Note: The above information is for the Exchange internal use only.

o aTiOM DERHAD (415-D)
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LION INDUSTRIES CORPORATION BERHAD 415.D)

{Incorporated in Malaysia)

Interim report for the second quarter ended 31 December 2003
The figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENTS

Revenue
Operating expenses

Other operating income

Profit/{Loss) from operations
Finance costs

Share in results of
associated companies

Income from other investments

Profit/{Loss) before taxation

Taxation

Profit/(Loss) after taxation

Minority interests

Net profit/(ioss) for the period

Earnings/{Loss) per shére (sen):

- Basic

- Fully diluted

(The Condensed Consolidated Income Statements should be read in conjunction with the

INDIVIDUAL CUMULATIVE
QUARTER QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE - PERIOD
Note 31/12/2003 31112/2002 31/12/2003 3111212002
RM'000 RM'000 RM'000 RM'000
742,000 369,327 1,646,707 761,658
(700,949) -(364,516) (1,516,971) (729,780)
144 - 354 -
41,195 4,811 130,090 31,889
(36,887) (38,004) (79,434) (75,684)
(2,305) (2,310) (648) (3,198)
6,443 2,183 15,859 4,036
8,446 (33,320) 65,867 (42,957)
17 (3,886) (252) (19,504) {1,699)
4,560 (33,572) 46,363 (44,5586)
589 1,002 (13,542) 1,456
5,149 (32,570) 32,821 (43,200)
25
0.76 (7.32) 4.83 (8.71)

Audited Financial Statements for the year ended 30 June 2003)




LION INDUSTRIES CORPORATION BERHAD (415-p)
(Incorporated in Malaysia)

Interim report for the second quarter ended 31 December 2003 (Contd)

The figures have not been audited.

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
Note 31/12/2003 30/6/2003
RM'000 RM'000
Property, plant and equipment 2,808,512 2,813,385
Investment properties 335,513 335,513
Forest concessions - 317,128 322,524
Plantation development expenditure - 136,408 133,061
Property development projects 99,452 98,873
investment in associated companies 102,484 104,257
Long-term investments ) 375,224 394,257
Deferred tax assets 33,185 33,185
Long term receivable - 42,270
Intangible assets 398,235 406,210
Current assets:

- Inventories - 684,596 644,729
- Short-term investments 48,763 32,224
- Property development projects 8,149 18,568
- Amount due by contract customers : 1,510 1,499
- Trade receivables © 429,652 330,685
- Other receivables, deposits and prepayments 376,531 509,467
- Deposits, cash and bank balances 489,805 378,170
2,038,806 1,915,342

Current liabilities:
- Trade payables 313,121 296,715
- Other payables 964,578 765,168
- Amount due to contract customers 951 853
- Short-term borrowings 21 283,554 449,038
- Bondsand USD Debts . 21 144,725 184,536
- Tax liabilities 71,755 78,283
1,778,684 1,774,694
Net current assets / (liabilities) 280,122 140,648
4,864,271 4,824,163
Share capital 679,235 679,235
Reserves 1,210,401 1,201,971
Sharehoiders' funds 1,889,638 1,881,206
Minority interests ' 847,969 836,468
Long-term borrowings 21 1,588,121 . 1,587,636
Bonds and USD Debts . 21 361,244 332,187
Deferred tax liabilities 52,705 47,863
Deferred payables 123,596 138,803
4,864,271 4,824,163
Net tangible assets per share (P:?M) 2.20 2.17

(The Condensed Consclidated Balance Sheets should be read in conjunction with the
Audited Financial Statements for the year ended 30 June 2003)




LION INDUSTRIES CORPORATION BERHAD (415.0)

(Incorporated in Malaysia)

Interim report for the second quarter ended 21 December 2003 (Cont'd)

The figures have not been audited.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

31 December 2003

Balance at 1 July 2003
Amortisation for the period
Currency translation differences

Dividend paid for the financial
year ended 30 June 2003

Net profit for the period

Balance at 31 December 2003

31 December 2002

Balance at 1 Juty 2002
Currency transiation differences

Dividend paid for the financial
year ended 30 June 2002

Net loss for the period

Balance at 31 December 2002

(The Condensed Consolidated Statements of Changes In Equity should be read in canjunction with the

Share Share Negative Other Accumulated
Note  Capital Premium Goodwill Reserves Losses Total
RM'000 RM'00C RM'000 RM'000 RM'000 RM'000

679,235 515,190 958,448 117,072 (388,740) 1,881,206

- - (19,468) - . (19,468)

. - - - (2,478) - (2,478) -

7 - - - - (2,445) (2,445)
- - - - 32,821 32,821
679,235 515,190 939,981 114,594 (359,364) 1,889,636
593,380 515,190 - 121,699 (586,626) 643,643

. . - (968) - (968)

- . - - (427 (427)

. . - . (43,200) (43,200)
583,380 515,190 - 120,731 (630,253) 598,048

Audited Financial Statements for the year ended 30 June 2003)




LION INDUSTRIES CORPORATION BERHAD (415.0)
{Incorporated in Malaysia)

interim report for the second quarter ended 31 December 2003 (Conta)
The figures have not been audited.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

PRECEDING YEAR

CURRENT CORRESPONDING
YEAR-TO-DATE PERIOD
31/12/2003 31/12/2002
Note RM'000 RM'000

|

OPERATING ACTIVITIES
Profit’/{Loss) before taxation 65,867 (42,957)

Adjustments for: . .-
Non-cash items (mainly depreciation) . 84,069 32,582
Non-operating items (mainly finance costs) 64,223 74,824
Operating profit hefore changes in working capital 214,158 64,419
Changes in working capital:
Net changes in current assets ' (112,008) (33,308)
Net changes in current liabilities (4,427) (6,574)
Others (mainly tax paid) (20,075) (9,723)
77,649 14,814
INVESTING ACTIVITIES
Proceeds from disposal of investment property 158,800 -
Deposits received from proposed disposal of brewery division 198,880 -
Proceeds from disposal of investments 7,922 -
Others {(mainly purchase of property, plant and equipment) (76.257) (6,296)
290,345 (6,296)
FINANCING ACTIVITIES
Dividend paid to shareholders 7 (2,445) ‘ (427)
Bank berrowings (148,567) 3,999
Redemption/repayment of Bonds and USD Debts (26,304) -
Others (mainly interest paid) (47 .466) (29,068)
(224,782) (25,494)
Net changes in cash & cash equivalents 143,212 €l 6,976)
Effects of exchange rate changes - -
Cash & cash equivalents at beginning of the period 284,382 (48,236)
Cash & cash equivalents at end of the period . 427,594 (65,912)

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the
Audited Financial Statements far the year ended 30 June 2003)



LION INDUSTRIES CORPORATION BERHAD (415-D)
(Incorporated in Malaysia)

Interim report for the second quarter ended 21 December 2003 (contd)

The figures have not been audited.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

Accounting policies and method of computation

The interim financial report has been prepared in accordance with the Malaysian Accounting Standards Board
("MASB") Standard 26, "Interim Financial Reporting” and Part A of Appendix 9B of the Listing Requirements of the
Malaysia Securities Exchange Berhad and should be read in conjunction with the audited financial statements of the
Group for the financial year ended 30 June 2003,

The accounting policies and methods of computation adopted by the Group in this interim financial report are
consistent with those adopted in the audited financial staterments for the financial year ended 30 June 2003 except for
the adoption of the new MASB standards.

The adoption of the new MASB standards does not have any material effect on the financial results of the Group for
the financial year-to-date.

Qualification of audit report

There were no qualifications on audit report of the preceding audited financial statements. However, the auditors drew
attention to the financial position of the Group concerning the portion of RM denominated bonds ("Bonds”™) and USD
denominated consolidated and rescheduled debts ("USD Debts") issued pursuant to the group wide restructuring
scheme ("GWRS") that are due for redemptionfrepaymentwithin the next twelve (12) months and the steps taken by
the Group to meet this obligation.

Seasonality or cyclicality

The operations of the Group are not subjected to material seasonal or cyclical effects except for the following:

a) Timber extraction is normally reduced during the wet weather seasons between October and February; and

b) Brewery division in China normally records higher sales during the summer period between the June and
September quarters. '

Unusual items -

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their

nature, size or incidence.

Material changes in estimates

There were no material changes in estimates of amounts reported in prior interim period of the current financial year

or in prior financial years.

Debt and equity securities

During the financial year-to-date, the Group has redeemed/repaid part of its Bonds and USD Debts amounting to
RIM26.3 million. g

Other than the above, there were no issuance, cancellations, repurchases, resale and repayments of debt and equity
securities for the current quarter and financial year-to-date.




Dividend paid

During the current quarter and financial year-to-date, 2 first and final dividend of 0.5%, less tax, amounting to RM2.45
million in respect of the previous financial year ended 30 June 2002 was paid by the Group.

Segmental reporting

The Group's segmental report for the financial year-to-date is as follows:

Inter-

Total Segment External Segment

Sales Sales Sales Resuits

RM'000 RM'D00 RM'000 RM'000
Steel 941,036 (18,2886) 922,750 62,620
Timber extraction and pulp and paper 192,208 - 182,206 27,543
Beverage - 349,453 - 343,453 23,347
Property and construction r 50,100 (1,573) 48 527 21,507
Others 143717 (9,948) 133,771 (3,086)

1,676,512 (28,805) 1,646,707 131,931
Unallocated costs . (1,841)
Profit from operations 130,080
Finance costs (79,434)
Share in results of associated companies ' {548)
income from other investments 15,859
Profit before taxation 65,867

Valuation of property, plant and equipment

The valuation of property, plant and equipment have been brought forward without any amendment from the previous
audited financial statements.

Material events subsequent to the balance sheet date

Other than as disclosed in Note 20, there were no material events subsequent to the end of the interim period that
have nol been reflected in the financial statements for the interim period.

Changes in _the composiiion of the Group

There were no material changes in the composition of the Group for the current quarter and financial year-to-date.

Changes _in_contingent liabilities or contingent assets

The contingent liabilities for Lion Forest Industries Berhad ("Lion Forest”), & subsidiary company acquired in the
previous financial year, remained at RM313 million which relates to legal claims in respect of the termination of
contracts for the extraction and sales of timber.

Other than the above, there were no material changes in contingent liabilities or contingent assets since the last
audited balance sheet date. )




13.

14,

15.

16.

17.

18.

Review of performance
Following the successiul implementation of the GWRS in the previous financial year, the Group has benefitted from
its interest in the forestry and brewery businesses. Coupled with the overall improvement in operational efficiencies, the
Group has recorded a substantial improvement in both its revenue and profit for the 6-month period under review.
Comparison with the preceding quarter's results
As reported in the previous interim report, lower performance is expected for the current quarter in view of the
increase in international scrap prices and the seasonally lower demand for timber and beverage products. However,
the unfavourable market price of scrap has been mitigated by the corresponding surge in the selliing prices of hot
briguetted iron ("HBI") and this has benefitted our HB! plant in Labuan.
Prospects .-
International scrap prices are expected to continue o escalate and adversely impact the performance of our steel (long
products) operations, However, as mentioned above, the overall performance of the steel operations will not be
significantly affected due to the contribution from our HBI plant,
Profit forecast / profit guarantee
This note is not applicable.
Taxation
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31/12/2003 31/12/2002 31/12/2003 31/12/2002
RM'000 RM'000 RM'000 RM'000
In respect of current period:
- income tax:
- Malaysia - 2,896 189 7,577 1,635
- Overseas ' 848 - 5,970 -
- deferred tax - (13) 4842 (27)
3,745 © 176 18,388 1,608
In respect of prior years:
- income tax - 76 . 1
Associated companies . 141 . ~ 1,115 -

3,886 232 19,504 1,688

" The effective tax rate of the Group is higher than the statutory tax rate as the taxation charge of the Group is in

respect of certain profitable subsidiary companies which for tax purposes cannot be set off against the losses
incurred by the remaining subsidiary companies within the Group.

Unquoted investments and/or properties

There were no material sale of unguoted investments and/or properties for the current quarter and financial year-to-
date.




18.

20.

Quoted securities

The Greup's dealings in quoted securities for the financial vear-to-date "zre as follows:

RM'000
Total purchases 5
Total disposals {Gross proceeds) 55
Total profit/(loss) on disposals 42

The Group's investments in quoted securities as at end of the reporting period are as follows:

RM'000
At cost ' 153,609
At book value ) 136,552
At market value 36,423
Status of corporate proposals
Date of
No | Announcement Subject Status

1 9.6.2003 and | Proposal for the Company to borrow up to RM100 Pending approvals from:
11.12.2003 million, for financing reguired by Amsteel Mills Sdn () shareholders of the Company,
Bhd ("AMSB") from Lion Forest, the sum of which Lion Forest and AMSE:

is to be advanced from Sabah Forest |ndustries '

Sdn Bhd. (i) AMSB's lenders; and
(iiiy any other relevant authorities, if
required.

2 9.5.2003 and | (I) Proposeddisposalby LLB Nominees Sdn Bhd ("LLE Approvals obtained by Lion Diversified
5.2.2004 Nominees”), a wholly-owned subsidiary company of | from:

the Company, of its 18% equily interest in Parkson | () Securities Commission;

Investment Pte Lid and 20% equity interest in (i) Foreign Investment Committee; and
Parkson Venture Pte Ltd, to Lion Diversified | (i) Ministry of International Trade and
Holdings Berhad ("Lion Diversified”), for an Industry.

aggregate sale consideration of RM23.85 million to

be satisfied by a cash consideration of RM19.07 Pending approvalste be cbtained by Lion

Diversified from:

million of which RM11.90 million is in deferred .
: (i) Bank Negara Malaysia;

(i) Controlier of Housing;

(i) Malaysia Securities Exchange
Berhad;

(iv) shareholders of Lion Diversified; and

(i) A putand call option for the disposal of the RM4.78 | (v) any other approvals, if required.
mitlion RCULS received by LLB Nominees pursuant ’
to the Proposed Disposal to Tan Sri William H.J.
Cheng or his nominees.

paymentand the issuance of RM4.78 million nominal
value of S-year 2% coupon redeemable convertible
unsecuredipan stocks ("RCULS") by Lion Diversified
to LLB Nominees ("Proposed Disposal").

.The status of corporate proposals of the Company's listed subsidiaries, Lion Forest and Lion Diversified are
reported in the interim Reports of the respective subsidiaries.




21. Group's borrowings and debt securities

The Group's borrowings as at end of the reporting period are as follows:

Short-Term Long-Term Total
RMO00 RM'000 RM'000
Bank Borrowings
Secured 242 518 1,551,453 1,793,872
Unsecured 41,035 37,668 78,703
283,554 1,588,121 1,872,675
Bonds_and USD Debis
" Secured 144 725 361,244 505,968
428,279 1,850,365 2,378,644
Foreign
Currency
‘000 RM'000

The Group's borrowings and debt securiiies
are denominated in the following currencies:

- Ringgit Malaysia - 1,285,166
- US Dollar 256,528 974,810
- Chinese Renminbi 236,698 108,668

2,378,844

22. Off balance sheet risk financial instruments

There were no financial instruments with off balance sheet risk at the date of this report.

23. Changes in_material litigations

The material litigations of the Company's listed suhbsidiaries, Lion Forest and Lion Diversified are reported in the
Interim Reports of the respective subsidiaries.

Other than the above, there were no material litigation since the last annua! balance sheet date.

24, Dividend

The Board does not recommend any interim dividend for the cument guarter and financial year-to-date.

25. Earnings / {Loss) per share

Basic

Earnings/(Loss) per share is calcuiated by dividing the Group's profit/loss after tax and minority interests by the
weighted average number of ordinary shares in issue of £79.2 million (2002 : 445.0 million, after adjusting for the
capital reconstruction).

Fully diluted

The fully diluted eamings/(loss) per share is not disclosed as the unissued ordinary shares granted to employees
pursuant to the Company's Executive Share Option Scheme have no dilutive effect since the exercise price is above

the average market value of the Company's shares.




286.

Status of conditions imposed by the Securities Commission ('SC") pertaining to the GWRS

The SC has imposed certain conditions in its approval of the GWRS which included the requirements to disclose the

following:

i

Status_of the Proposed Divestrnent Programme

Plezse refer to Appendix f.

Status of the issues affecting the joint-venture operations in the People's Republic of China

Please refer to Appendix 2.




LION INDUSTRIES CORPORATION BERHAD (415-D)

(incorporated in Malaysia)

Proposed Divestment Programme ("PDP'™)

Interim_ Report for the Second Quarter Ended 31 December 2003

iy Sius of the Proposed Divestments

Appendix |

Proposed Completed Subsequent to December 2002 J
Divestment Befure Concluded Proceeds Reecived (Jan-Dec 03) J
Assets to be Divested Programme December Sales Actual Reccived in —J
{(Per GWRS) 2002 - Total Current Qur Current YTD
RM'millien RM'million Rv'millian RM'miltion RM'million
Bv_ Decemnber 2002
Unlisted shares in pharmaceutical company 2.0 2.0 - . .
Unlisted shares in automotive company 294 29.4 - -
Listed shares in financial services company 2.5 25 - 2.5
33.9
By December 2003 .- )
Office biock - 12.6 - 1.0 - 11.0
Shares in unlisted companies,
industrial land and shoplots in
Parade and shopping centrc A 161.7 . - - -
174.3
By Deccmber 2004
Shares in unlisted companies and shoplots
in Parade and shopping centre 45.4 - - - -
By _December_ 2005
Shares in unlisted company,
factories and apartment 9.7 - - - -
Bv_December 2006
Shares in unlisted companies, commercial
land, residential land and shoplots in
Parade and shopping centre 278.0 - - - -
Total 541.3 314 13.5 - 13.5

** The Group is actively looking for potential buyérs for

(if) Transactions completed during the guarter

No transactions were completed during the quarter.

(iii) Utihsation of the divesiment proceeds received

its assets/companies under the PDP. Where necessary,
the Group will divest other assets which are not under the PDP to redeem/repay the Bonds and USD Debts.

The divestment proceeds received were used to redeem/repay the Bonds and USD Debts.




LION INDUSTRIES CORPORATION BERHAD

Appendix 2(a)

[SSUES AFFECTING THE JOINT-VENTURE COMPANIES OF LION INDUSTRIES

CORPORATION BERHAD (“LICB”) IN THE PEOPLE’S REPUBLIC OF CHINA (“PRC™)

No.

Issues

Joint-Venture Company
(“JV Co.™)

Steps taken or to be
taken to resolve the
[ssues

Status as at 13
February 2004

The amount of JV Co.’s
capital had exceeded
the authorized limit of
the provincial Ministry
of Foreign Trade and
Economic Commission
(“MOFTEC”)
amounting to USD30
million (equivalent to
approximately RM114
million) and any excess
must be approved by
the MOFTEC in
Beijing, the PRC.

Tianjin Huali Motor Co
Ltd (“THM™)

(LICB Group’s equity
holding : 25%)

THM’s existing total
investment is USD60.24
million (equivalent to
approximately
RM228.91 million). The
Management of LICB
Group had liaised with
the PRC Party, Tianjin
Auto Industry
Corporation, that
approval need to be
sought by the JV Co.
from MOFTEC in
Beijing through the
provincial MOFTEC for
the excess of USD30.24
million (equivalent to
approximately
RM114.91 million).

The provincial
MOFTEC had
requested the JV
Co. to rely on the
letter of approval
dated 11
September 1995
from the
provincial
MOFTEC, in that
the capital of the
JV Co. has been
properly
approved. It is the
duty of the
provincial
MOFTEC to
apply for
endorsement from
the MOFTEC in
Beijing. The LICB
Group expects to
obtain the
endorsement by
30 June 2004,

Property Ownership
Right(s) for building{s)
(“POR”) to be
transferred by the PRC
Party to the JV Co. as
PRC Party’s
contribution to the
capital of the JV Co. in
accordance with the
terms of joint venture
agreement.

Hubei Zenith Heilen
Pharmaceutical Co Ltd
(LICB Group’s equity
holding : 25%)

The Management of
LICB Group had liaised
with the PRC Party,
Hubei Zhongtian Joint
Stock Company
(*HZJ™), that HZJ should
apply to the relevant
authorities for transfer of
the POR for the building
located at No. 132,
YangWan Lu, Jingmen
City, Hubei Province,
PRC to the JV Co.

The Management
of LICB Group is
in the process of
procuring HZJ to
transfer the
ownership of the
POR to the JV Co.
by 30 June 2004.

L

The lease of the land by
the PRC Party to the JV
Co. has not been
registered with the
refevant authorities in
the PRC.

Hubei Zenith Heilen
Pharmaceutical Co Ltd
(LICB Group’s equity
holding : 25%)

The Management of
LICB Group had liaised
with HZJ to register the
lease over the land
located at No. 132,
YangWan Lu, Jingmen
City, Hubei Province,
PRC with the relevant
authoritics.

The Management
of LICB Group is
in the process of
procuring HZJ to
obtain the
approval for the
lease by 30 Junc
2004,




LION INDUSTRIES CORPORATION BERHAD

Appendix 2(h)

ISSUES AFFECTING THE JOINT VENTURE COMPANIES OF AMSTEEL
CORPORATION BERHAD (“AVISTEEL”) IN THE PRC

No.

lssues

Joint-Venture Company
(“Jv Co.m)

Steps taken or to be
taken to resolve the
Issues

Status asat 15
February 2004

Retail enterprises to
restructure the share
holding ratio between
the joint venture parties
and/or the term of
operation and/or
business scope as
required by the State
Council in the PRC

Sichuan Hezheng
Parkson Plaza Co Ltd
(Amsteel Group’s
equity holding : 90%)

Chongging Wangyu
Parkson Plaza Co Ltd
(Amsteel Group’s
equity holding : 70%)

Submitted the

application to maintain
or restructure the share
holding ratio and/or the

term of operation and/or

business scope for
approval as required on
the following dates:

7 December 2001

3 December 2001

Awaiting
approval from the
relevant
authorities in the
PRC for
restructuring. The
IV Co. will
endeavour to
obtain the
approval by 30
June 2004.

Awaiting
approval from the
relevant
authorities in the
PRC for
restructuring. The
JV Co. will
endeavour to
obtain the
approval by 30
June 2004,
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(

IV Co.™)

taken te resolve the
[ssues

Status as at 13

February 2004

l

Xian Lucky King
Parkson Plaza Co Ltd
(Amsteel Group’'s
equity holding : 5[%)

20 February 2002

Approval from
the State
Economic and
Trade
Commission was
obtained on 14
February, 2003
and submission
has been made to
the Ministry of
Foreign Trade
and Economic
Corporation on 8
May, 2003 for
approval to
amend the Joint
Venture
Agreement and
the JV-Co’s
Articles of
Association.

2

Land Use Right(s) for
land (“LUR™) to be
transferred by the PRC
Party to the JV Co. as
PRC Party’s
contribution to the
capital of the JV Co. in
accordance with the
terms of the joint
venture agreement

Xian Lucky King

| Parkson Co Ltd

(Amsteel Group’s
equity holding : 51%)

The Management of
Amsteel Group had
liaised with the PRC
Party, Li Feng (Xian)
Real Estate
Development Co Ltd
(“LFXR™), to transfer
the LUR of the land
located at No. 119, Dong
Da Jie, Bei Lin District,
Xian, Shanxi Province,
PRC to the JV Co,

The IV Co.isin
the process of
procuring the
registration of the
LUR certificate in
the JV Co’s
name.




i No.

lssties

Joint-Venture
Company ("JV Ca.™)

R

Steps taken or to be
taken to resolve the
[ssues |

| Status as at 15

February 2004

Shortfall in capital to
be contributed by the
Amsteel Group

Mianyang Fulin :
Parkson Plaza Co Ltd
(Amsteel Group’s
interest holding © 60%%)

The Management of
Amsteel Group is
required to inject such
amount to make up for
the shortfall of Rmb2.19
million (equivalent to
approximately RM1.00
million) (“Shortfall™).

¢ The Amstect
i Group has

njected the
payment for the
Shortfall on 21
October, 2002,
The JV Co.
expects to procure
the capital
verification from
the certified
auditor by 30 June
2004.

The PRC party has not
obtained the LUR or
Property Ownership-
Right(s) for building
(“POR?”) certificate in
its favour for property
leased by the PRC
Party to the JV Co. or
the lease of the LUR or
POR to the JV Co. has
not been registered
with the relevant
authorities in the PRC

Mianyang Fulin
Parkson Co Ltd
(Amsteel Group’s
interest holding : 60%)

The Management of
Amsteel Group had
liaised with the PRC
Party, Sichuan
Mianyang Fulin Real
Estate Development Co
Ltd (“SMF™), to register
the lease of building
located at No. 17, An
Chang Lu, Mianyang
City, Sichuan Province,
PRC.

The lease is
expected to be
registered by 30
June 2004,

In the meantime,
SMF has given its
undertaking that it
shall be
responsible to
register the iease
and will
indemnify the JV
Co. against any
losses due to non-
registration of the
lease.




Issues

Joint-Venture Compuany
{3V Co.™)

Steps taken or to be
taken to resolve the
[ssues

Sratusas at 15

¢ February 2004

Sichuan Hezheng
Parkson Plaza Co Ltd
{Amsteel Group’s
equity holding : 90%)

The Management of
Amsteel Group had
liaised with the PRC
Party, Sichuan Hezheng
Company Limited by
Shares (“SHC"), to
obtain the POR
certificate for the
building located at No.
31, Zong Fu Lu, Jinjiang
District, Chengdu City,
Sichuan Province, PRC,
leased by the PRC Party
to the JV Co.

SHC will
endeavour to
transfer the POR
certificate in its
favour by 30 June
2004.

SHC has been
requested by the
Amsteel Group to
issue a letter to
state that SHC
shall compensate
the Amsteel
Group for any
damages suffered
in the event the
SHC fails to
procure the
transfer,

Chongging Wangyu
Parkson Plaza Co Ltd
(Amsteel Group’s
equity holding : 70%)

The Management of
Amsteel Group had
liaised with the PRC
Party, Chongging
Wangyu Economic
Industry Development
Corporation (“CWE”), to
obtain the POR
certificate in its favour
for the building located
at No. 77, Da Ping
Changjiang Er Lu,
Yuzhong District,
Chonggqing, PRC and
leased by the PRC Party
to the JV Co.

By a letter dated 8
March 2001,
CWE agreed to
compensate the
Amstee] Group if
there is any
damage arising
from the non-
transfer of the
POR in its name,
[n addition, the
parent company of
CWE and owner
of the building

-authorised CWE

to lease the
building to the JV
Co.




Steps taken or to be

Statusas at 13

No. | Issues Joint-Venture Company
(JV Co.™ taken to resolve the February 2004
Issues
5. The PRC Party Dalian Tianhe Parkson The Management of The repayment of

borrowed

Rmb 17,803,000 from
the JV Co. and as
security, the PRC Party
pledged its 40% equity
interest in the JV Co. to
the Amsteel Group. The
pledge has not been
registered with the
relevant authorities.

Shopping Centre Co
Ltd

(Amsteel Group’s
equity holding : 60%)

Arnsteel Group had
liaised with the
management of JV Co.
to take steps to register
the pledge of the equity
interest by the PRC
Party, Dalian Tianhe
Plaza Company Limited
(“DTP™).

the loan to the JV
Co. by DTP has
been further
extended to 30
June 2004. The
Management of

‘| the Amsteel

Group is currently
negotiating with
DTP for the
transfer of DTP’s
40% interest (or
part thereof) in the
JV Co to the
Amsteel Group in
lieu of the
repayment of the
loan.




