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Current report 8/2004

The Management Board of KGHM Folska Miedz S.A. announces that on 10 March 2004
KGHM Polska Miedz S.A. obtained 2 328 newly-created shares in the increased share
capital of PHP “Mercus” Sp. z 0.0. (an indirect subsidiary of KGHM Polska Miedz S.A.)
having a nominat value of PLN 565.55 each.

The assets obtained represent 20.78'"% of the share capital of PHP "Mercus” Sp z 0.0. and
grant the right to 20.78% of the votes :at the General Meeting.

The total nominal value of assets acqiiired amounts to PLN 1 316.6 thousand. The purchase
price of the shares amounts te PLN 5 001.1 thousand. The book value of all acquired shares
amounts to PLN 5 001.1 thousand. Acquisition of these shares was entirely covered by
cash.

These assets were acquired using the internal funds of KGHM Polska Miedz S.A.

Following the above transaction, KGHM Polska Miedz S.A. owns 20.78% of the shares in
the share capital of PHP "Mercus” Sp z 0.0., representing the same number of votes at the
General Meeting. The remaining sharzs in the share capital of PHP "Mercus” Sp. z c.0. are
owned by KGHM Metale S.A. (a subsidiary of KGHM Polska Miedz S.A.).

The assets acquired are of a long term equity investment nature.

As at the date of publication of this report, this increase in the share capital of PHP “Mercus”
Sp. z 0.0. had not yet been registered.

The criteria used for describing the agreement as significant is that the financial assets
acquired by KGHM Polska Miedz S.A. represent over 20% of the share capital of PHP
“Mercus” Sp z o0.0.

Legal basis:
(85, section 1, point 1 Decree of the Council of Ministers dated October 16, 2001 - Dz. U. Nr

139, poz. 1569 with later changes)
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