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This is a summary translation of the company statement communicaled to the Polish Securities Con if 4 iSion according (o paragraph 1.2 and 57.1.1 and 61 of
the Decree of the Ministries Committee, daled 16" October of 2001 (Officia) Journat no 138 item 14% | in regards to typs, form, and domain of current and
periodic Information as well as time intervals for thelr dalivery of ha Information by tha issuers whose 1 * ires were admitied 1o public exchange.

we

subject: QUARTERLY REPORT FOR 4" QUARTER 2003 UNDE?: ®OLISH ACCOUNTING STANDARDS

The Management Board of Prokom Software SA informs, that:

Please find attached a copy of the Quarterly Report for 41 quartef 2003 u:1z 2r Polish Accounting Standards.

26 Feb, 2004 Deni isz Gbrka
M1 ber of the Management Board
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PROKOM SOFTWARE Sa SA-QSr4 /2002 Inthousand PLN

Form 3A-QSr 4/ 2002

Pursuznt o sextion 1.2, seclion 57.2 and section 56,1 of tha Decres of the Caunch of Minlsters of 363+ bar 2009
the Management Boacd of Prokom Software S.A,
(nforms sbout Ihe quarmdy fnancial Apsr far the 4th quaner of 2003
Februery 26, 2004
{datr of mpnrt)

=2

. Reverlues 1443 682 118177 124 613 267 485
ft,__Operdiing proft 150 048 Vi 33 738 48331
I ___Prof before income lax__ 188 172 i 190 38 038 58018
V. _Net profit 7 851 23 382 18 028
V. Cash flows from operating actvitis 171 337 i1 114 36 52 47 B3
VI, __Cash liowd {rom investing activites (140‘5?3'1{ 11 163) a1 502 (28 734}
Vil. _Cash flowa from financing activities (78 719) fi4 392) {17 730 (6277
[Vill, Net inergsue (ducienge) In cash and cash wgulvaenia (47 884) e '@E‘ 110 767 12
IX. Total osaetm 1619 881 151 Ba 343 303 365 166
X, Totsi liabilitizs Tod 871 07 &et [ 224 53¢
Xl _Long-ierm abillues 168 534 5% ‘o83 402 56 489
XIl.__Short-ierm linbilitea 825 231 i1 574 118 476) 15369
XIlf, _Sharenolders’ equtly 476 528 i 567 124 123 134213
Xiv. _Shars cagttal v 13789 " 534 2524 3388
| xv, Number of sharms 13 781 201 13 (;, 24| 13 701 204 13 834 824
XV). __Bawic oamings per ordinary ghare (1) PLN / EUR) 7,083 - 1,72 1,41
Xvil., Diuled eamings per ordingry share fin PLN / EUR) L . -
xViil, Book vilug per ahare (ih PLN / BUR) 48,2 a7 10,48 9,62
XiX, Dlluted baok vaiue pér ahara (1h PLN / EUR) " . |
XX, __Dhvidend {elther pald or dectared) per share (in PuN / EVR) | . - 2
! R R R ONUmD ; oy L i el 4 A Hﬂ et et §5
Assaly .
). Flxad 3558ls 777 821 "3 871 778 a38 348 406
1. InEngitin xed m3ols, meding: 39281 1t 3T 2% 896 7 053
- goodwill 80 i 126 145
2. Goodwil on congolidation 68 535 iT 53T 157 865 114061
3. Tangibla ficad aesals 1472 iis 4o 143 883 67 188
4. Long-term receivabics 2878 18 3 885 3920
1.3, From rsiated partioa 1802 1802 1802 1802
4.2, From othar partie 1273 3891 2287 2318
5, Lphglerm invegimanta 403 488 o1 1 881 407 482 322 29
5.1, Land and duildimys - ot 3 -
82, Intangtbla (lrad axzalz - e — - .
5.3, Long-trm f 403 Z08 RRIE] 407 258 332 308
2) in ralased panive, incivding: 214 738 i{Z 320 318171 274 328
- invastments in §93ocintag UNdpNakings accouniad for by Ihe equily method of scoourting 28 408 U 33 877 1332
- inventinents i subbidisiea Nol INGAI0Nd i N6 GONBOIGRTON 5715 i52 1718 878
b) |5 gihgs DRMInS BB 471 iE‘ 282 BB 087 47 977
5.4. Other long-letm investments . 249 I IL:] 224 224
8. Delored lax pnd loag-term doforred copin 21447 ¢ 301 41 08T 32 857
8.1, Deferred 1ax 1raay R i) 38 985 2B 073
6.3, Doforred custy 4368 Tam 3 102 5 783
Il Current x=cte Ba1 840 N add] 409 211 528 173
1. Inventones 36 788 il 83 67 817 72 Bda
. Racelvebles 551 332 ‘81 TR A0 239 305 425
2.1. From saslated pantes 26 040 445 108 _37 867 a3 508
2.2. From aiher parlies 5222712 3T 406 212 241919
3. Shortdarm tnuegtmonts 218 271 iu s 180 087 146 655
3.1. Shert-lem fimancia! Investments 216 271 10136 184 057 1a8 855
) In reisted patles 83 B9 o8y 1091 - 48 653
b) In alher parties 71483 183188 81 185 77 817
6) asM BRJ cAsh equvaichis 74 917 d7 181 122 802 16 375,
3.2. Other shart-lam investinéls - . ~ ~
4, Shart.term defored costs (3R] 21183 21038 4245
Tolal assos 1619 384 150 118 1 588 648 1077 7582,
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PROKCOM SOFTWARE SA

SA-Q8r4 /2002

In theusand PLN

{Sharohoiden: eouity and Hatites

L. Ennroholtars! equity 879 820 i 388 836 a2 12 374
1, Share capilal 13 761 L7 13 534 13 482
2 Unpaid capllal 5 v T ]
3, Own shamma held {nexnative value) - - " N
4 Spare capils! —_ God ez Iw 6Bz ] 555 oad |
5 Revelualion ruserve N = - .
5,_Other spore capital - T N 8
[7. Exchanqa ete diMarancea on consolidallan T T =
3} loneign exchange gaina N v — A N
b} toraign exchange losaes A u— B N
8_Undistduted nol covared Wo8a) (fom provious years {134 508Y T 54 308 7163 502} 1104 114
IB. Net profit loss) 103 550) i B4 73 631 47 Ga7]
{10. Net 5ot deduclions (negaiie valuo) . T - N
|1t Minary interest 144 BE2 [} a8 48 363 26 820
. Bacwill on conaelidation | T P -
. Liabilites and proviglans 704 a71 W 738 90Z 691 538 768 ,
3" Defarod Income: tex_ and provisiona T4 854 % 58| 23 658 18 825
1.1, Uolwred Income fax 558 “% 1 ; -
1.2. Provisions for miireman! beneflla and equivaient 1 806 i 2682 1742 a0
5) fang-iarm provisiane 1284 "% 180 X7 830
b) ahod-term pravisions 321 T 25 -
1.3 Othar proviziony 22733 L6778 72 129 18035
590 Sim 2 601 f
22 143 ' 183 36122 16 025
180 634 EIRTY 277 0B3 24K 5538
31 ) 34 E"]
18D BOD T REL ) 216 az2
3. Shartterm labiliigy S0 43 rERTT §97 874 253 197
3.1, To relaled parties [REE 188 7 220 1 475'
3.2. To other porties 511 2804 4 s 099 807718 289 819
2.3. Spectsl lunds 4038 i+ )58 2 638 1 803
4. Badwill and accrusis 31012 T 34 188 13 210
4.1, Bodwili - - - 18
4.2, Accusla 31012 15 g ~ 34 188 73 164
3} long-tevm 372 Tz 81 221
b) shori-erm 27 340 77 Wg 33 727 12 973
otal itabflilles and sharehotdara’ ogui 1619 381 Teny 43 1580 848 1077782
[Book value 670 528 €3 88 539 562 512 374
|Numbsr of shares 13781 201 13701 07 13 534 524 13 534 524
{Book vatue par share (in PLN) 40,20 L 62 30,67 37,88
[Anticipated number of ahares - T R N
{Diluted book valup por sham (In PLN) - . - -
ST R TENE: € Y X 2 a:’ o R
; A e psnC AR . i ; 4# d
1 Contlnyent mehvables - . k 1
1.1, From related parisa - . E 3
- guamnincs roceivag hd . bt b
1.2, From other pariles - - : ]
- gusraniens receved - - - E
2, Gontingont liablillles 71 498, i3 iz 7o B0 687
2.1, To related pariles 7 S50; T e B 27 22 841
|- gusreniees granted 7 960 5 8278 22 881
2.2. To ofher partims 83 43| E) 61 791 64 20
- guarantees arantag a3 438, Y 81764 &4 206
3. Other 1 %42 i el 38 45q] o
|- futyre leass payments 1814 I8 1 sag -
- itent to purchass Wonlok S.A. T . .. 26 508 .
o | anaing (rom the iennse egranment wilh Samputer Assodates Sp. z 0.0. I 8 378 -
. : 32 -] »
cthory 5 Wi LLLET) LKy

Tolal ofi-balance Bheol ilsme
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PROKOM SOFTWARE SA SA-QSr 4 /2002 in thousend PLN

W

1431 477

456 619

17 09| 58 076,
234 B3V 780748
2117 400 432
331 423 763 284
. 4575
H 125 791
i 207 512
). Gress margin (M) 150 25%( & i"sﬂ 124 59
IV. Seliing comta ) mé] " Eed 73 615
V. General and adminisiralive costs 97 REEE 50 916
V1. Nal targin (IV-V) 827 7 1239 49 75
Vil, Omer aperting income 5 509 " 7555 ; 4150
1, Profil on dispasal of non-finkns(al ixed sadsta 7 L 11
2, Dongiiong myeived 18] 134 27 g7,
3. Other agerating liicorne 6 84 "ty B8313| 4 00 7 230
\i, Giher operaling vxpensss 14 534 R 10024 34 782
1. Losa on disposal of nor-nuncal fixed asesta 2R6] .:. BaY| {89! -¥>]
2. Provisions for non-Ananclal Hxed #35ats 2445 _ g 3 any 8 943
3, Other operating expenaas 12 181 K 1 8a7| ¥ a2% 28 327
1X, Opsratdng profil {VisVii-vim) 53 ase 11040 42 004 187 025
X. Financlal Incama 15 445 [ 560 10 250| 82 757
1, Bividends and equivelenta received, Ingluging: P K [ 141
- Trom reisted pariies E I | ] |
2. Interest, inchuding: 7 838 508! 9 36} 41 280
+ (rom mistnd partion 4 839) w235 8 176 32 800
3, Profile on diapesal of invesimants 2021 5 3| (16) B34
4. Rgvaluation of iInvestmants 1 824 R 1 34 4 516] 9 583
5. Other 4 050 ~1esy 5 484 10 538
X], Financlal sxpenses 32 703 1bdy (3 330)] 88 814,
1. 1mm_Llndudlm: 10 901 13 364] 9 673 38 933
- to relaled parios E 1 18 18
2. Loases on dispasal of Investmants {S) . 3 3y )] 2 830
3. Revaluehion of Invastments 17 957 1132 (16 GBBY 10 OK|
4. Olher 3B ~ - Lol @412 20 %
xXit. Profit {lask) on dizposal of Investmenis in relared parties 51 282 (N {4 318
Xlil. Profit on ordinary activities before tawas (1(X+X-Xk/-Xli} 97 754 ¢ 2 850 [ 176 o5
Xiv. Extraardinary ltems {XIV.1, - XV.2.) b “n 7 A
1, Extrpgrginary prafil ] . p R N
[2. Extrmanlinary fosa ] . - :
XV. Goodwill on consoiidetion amordastlon 3 114 7054 29 579
XV1, Badwill on consalidalion amartisation . 233 o 39
[XVIL Profit bokore Income tax_(Xlle/-&iV-XVoXVI) RKLE 37 379 147 119
XVl neome tax 4 1024 13 1B%, 55 07}
o) current lox LY 18 608 57 788
b} dufernsd 1aa Lz 2 684 23 u3731
XX, Ovior chorpes b 2
X, Snare nlrr_'adl’nl 1 1 212 (3678 _._-..Q_QE
XX Minerlly Interast ) Baf (8014 __("’I‘m‘m
xxii, Nat preft {lass) (XWI-XVII] XX/ YO/ XXI) I
Net profit (Tor 12 months) 'l B
Welghted gucrage number of ominary sharus ",'
Basic camings par ominary share (in PLN) H
g ] e d numbar of ordinary sheres i
[Dliuted earninga per ortinary ahare (in PLN) N 1. 2
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PROKOM SOFTWARE SA SA-QSr 4/ 2002

2 R
i o

. Opening b!‘lm:!l of sharsholdors' anulty

in lhousand PLN

8} ¢hangas in Sccounting pallcy

b) carrecliona of findamenial efrom

? tosswmey oSy

(=]

6) shaiget In the sharehaldera aquity of trom the d3te af acquinng thase companigs ta the
dale they wer finstly Included n Prokom Software 9.4, Cepltal Gmup's consulidated financial etstemants
comeﬂ by nooewm o badwll amontisatia '

{1 248)

(1 248y

h #quity aMar reconclilailon io comparabla daty

514 1408

1A UPC\MG balance of ghars cauital

P

13 4G

4B5 1
13 48"

1.}. Changas In shore capitl

7

a) thcrense

- $RArG idsue

=2

- ¢omvereion of bonds

b) decroase

« regamptiah of own éhares

1.2, Glsaing balanca of share capltal

2. Opening balanca of unpaid capital

2,1, Chanpes In unpatd capitsl

3) inGroase

b) Secmasg

2.2. Cloalng batanea of unpald capial

lalaly

3. Opening Dalance ot own shares Neld

3.1, Chandes i own 8haras held

a) Incregse

b) degrpase

3.2, Closiig bulanca of own wharas bheld

4. Opening bulance of 2pore capital

GEE &

4.1. Changes In gpare capital

8} INCreass

- shars pramivm

2=egmegant
SeTYTeNE

* ned profit GlsmBtion (Satulony]

- e prefil distnbulion {aver slatutory-required minimum valus)

£y

- net profit b due to adj W lo now q

- gther

b) decreass

+ lozs cover

3.2, Giaging GMANED AT SpAKe CAPIM

68Y 682

ramy

’

556 9§

5. Opening balarcs of ravaluation resarve

5,1. Ghanges in revaiuation resorve

3

BIEE

b} decrease

- dispoad! of fixed assals

.2, Claaing bal of fuation resarve

sledals

wdadalol by

8. Opaning balonce of other spare capliol

8,1, Changes in other 6pare capital

a) Increass

b) decranse

8.2. Closing balsnte of other spar capital

-

7. Exchange rate diferences on consolidation

@
AMSANARRRARANA L AAN

8. Qpaning dalanca of undlgtriduiad profit (not eovared 10as) fram pravolus years

1124 GOB)

(708 114}

8.1, Cpering belanca of undistributad profi from provol)s yaprs

3) enanges In actaunting poliey

b) comeciions of ungamantal emens

8.2. Opeting balance of uhdistribuled profli from pravious yasrs after reconcillnlion 1o compamble daty

o

2} increase

- proflt distabution to Sprre capita!

- changas [n shareholdate equlty of relsted companiag

b) decrease

- profit disiridution to spare caphal

« dividend pald in a subsidlary conpsay lor Bh ]

- gther

8.3, Clasiny ball of undiatAbutad profit from previous years

8.4. Qpening balsnea of nat covensd loss fron) Previoug years

(104 114)|

) Changas In aeceunting pallzy

{134 605)}

1 768

b) corroctions of lundameita! efrors

)

q]

(18472

) ehanges In he st r's equity of subsidiani=s trom the date of scquidng lhtuc companies (A the
date thay wers firstly included n Prokam SeMware 3.4, CRella! Group'a idated financlal stab 4
fcorrectad by goadwill or bagwill amgrttastio

{1 248)

{1 246y

4.8, Opaning balancs of ol coverad Joas I Brevious years Gtter reconcifialion to comparable daty

{103 wz;J
G

(47 022,

A) IRCraalo

(134 auaa

{58 §70;

« ransfer of s to be covamd

- honuaen pald in gn aseaciate company

1328

- profit distidutien to epare gapital

e
{56 242

- other changes In equity of subsidlanes and a3soclales

b) decreasn

+» change= in the shareheddars equity of

B8, Closing dalanco of not cavered ieop fron previous yanm
8.7. Closihg balics of unaisiriouted prafl (nol covered lces) from pravalus yeors

(134 805)
1734 005

(103 892

1103 553)

{103 682

(193 552

B. Nat profit (lose) for the peejod

3} net prafit

64 442

78 a7y

b) riet loRs

<) other nat prefil (loms) Geduchiony

d) coraction of fundaments! erver

[EE!

G79 A28

£30 5@

Il. Cioaing balance of sharehoiders’ equity
. Clo3ing BAAnA o] sherel 8’ aquity reg! g the proposed proilt distrlbutian {foes
cowarage)

/70 a2
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FROKCM SOFTWARE SA SA-QSr 4/ 2002 In thousand PLN

|A Cash flows from c;pnmllng aclivitios

1. Nt profit (loss) B4 44

1I. Adjuatment ta recanslie aet profll 1o net cash genemted by operating aclivities: 20 88

1,_Minorty interest 13 3e8
[2. Share of result of assoclales (560
IJ. Depracialian, induding: v 27439

sogwll end badwill on consslldation amartisation 11 589,

4. Fereign exchanpe gains (losges) S 342

5. Inierest and dividends received and pald jw’a
153 508

8, (Gaina) loasee lroim hyesting activilles
(12 586%
{3 408!
® In recalvpblas (118 888
10. ChBAB in ghort-lenu llabllities {(except for cradit [acRiles and loons) 1368
11, Ghange in prepaymants and scetusis' bularce 4 BA;
12. (Received) Contrbuled danalians 2
12, Other adlusimenta 27
Ill. Cash Rawa from operating acvitias {(+/4]} A5 A33]
B. Cash flows from Invedting sclivitme
L Cash inflows from lnveﬂ!nﬂ activiies 124 262 ST T4 104 72!
1 Dlacsal of | ] mitie Naad as5ls Ba] fﬁ*’—v
Dispezal of ln\'o:numnu\ Ip Inad. butidings BNJ inteng(bla lixed RaIoLS _4 a_sl
3 Cigpezal of nanclal Inclyding thasa: 124 198] g3 7 190 83!
8) In rilaing panies - 13 420 47 207 80
- diapasal of financial assgis 8 gus 1 487 28 701
- dividendp Bnd eguivBisnts received 230{ o]
- repaymant of long-ferm luana granted 3 E E
- repaymant of shorllgrm loane aranted b " ikl .
- Interasl 755 iy {4 8a8) 327
- ather cach inflows fram fnanclal aascts (804} : : ol _QI o
D) In o:her parties 110 77 Ll: 2'2& 18 576 130 44
« dispasal of finandal ossets £3 4 i3 &78l 0o 112 4
- Aliidands BnY eQUIVAISHES mecived . 2 o1 i Tat
- repayment of leng-tevm loans granted 14 924 482 {124) 4
- ropaymant af chorJerm lnant granted 200 . zoq| B R
Intereel 513 HE: B4 :ﬁ
- othar cash inflowa (rom financlal aasete 187 R 1l 13 Eﬁ 188
4. Other cash Inflowa from inveslng activilies o ] (8 201y
Il. Cash culflows tram Uwesiing acfvilles (72 uoa [EL I (59 707)] {362 515;
1. Purchage of Infangible and Lengiblo flvod saseta (37 5771 I RIS R @5 787
2. Purchase of lﬂvea!mavm Jn 1and. bulldings and Intangibie fxed agscls I -
3. Purchase of | {ai Inctuding bhaose: (34 275 Gl na 140 088)] (263 188
|8} In reiated parties {1 390! (111 162) al (17 444
- purchase of friancial sesats (803, [RRRAAL o {77 881
v langlerm logns granted (887} ! FL gl) | P
- 6hor-tarm loans granted 0 3 10) - k
b) in other partes (23 ano) (14, &6 (40 088); {178 7
- purchase of Anancisl sssets {34 008 (In! 14 {5 03), {77 042,
+ lorg-term lnans pronted 126 L (18 546) 70 812}
- gheor-tarm Ioang graned 680] . J [+ {11712
- purchase of other financld) Basels : g .. 28] [AEETR {18 083
4. Bividends and pauivslents paid to mlnorﬂz sharshoidery g [T o (3 930,
6, Other cash outfy from 5 ﬁ il 2'1){ E=c| {S
)i, Cash fowe from Inveating activitias (i)} 52 vl oy 2 004 (111 183
€. Cash flows fram financing scrvities .
!. Cagh Infiws Irom financing aclivitica 3 T4l 16 158 654 508 036
1. Share issus P e o] 7! 72
2. Gredif Facilibes and logng rataved - iy 60 72008 135 501
3, Dbt securities tasue R 49 300] 39 341] 383 353
4. Other cagh Inflows from 'lr\an:lng activiles K] :3 318 {624 108
1L Cash ouffiows fram financing acilvities {109 83z) Qi 55; (108 Wﬂa (533 328¢
1, Purchase of own shares . 1 - — ] ]
[2. Dividends and equivalents paid to sharsholdars b . b b
3. Othir a1penaos relaled to profit distrmutian . ] ] p
4, Repayment of credil faclliles and loana raceived {20 057 1 B4y {27 323 (46 302,
£ R plion of debt s=curities issued {81 ooy 2: ool &8 BB‘la (421 887
8. Payments of other (i) isblitea g (200} @ogy
7. Payments of Anance leass isbiillos {624} 188 9
8. interesl pald {19 804 (4 287)] (31082
9. Other cash aistiova Irom financing sctivitios (2 247) 532 (23 748
il Cazh Hows from fnancing activities (IN] [ °:T°::§ 1:: :: "“92::
D, Net lngrensa {dearense) in cash and cash equivalents (a+/B-/C) S
E. Balance shoa‘l chan |)n eaah position . 27 798| 4] 103 527 46 82
+ change In cash pemition due L eachange rale diferences 3 048 Rl El £
F. Cash nt the bepinning of the f {al ymar 47 181 55 M 1;:”: ::17:
G. Cash al the end of the Ninancial year (F+/ O, inchuding: 74 917] 14 % D, 122 8Q;
+ restricied cush and cash squlvelants 103 . 5% 557 >3 391
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, PROKOM SCFTWARE 8A SA-QBr 4 /2002 In thousanad PLN

Az
I Fixad aygate Yol 664 i 023 93 862 G
1, Intangible Mxed sadeta, inchuding: 23 307 M) 8275 4 881

pplooauil,, 25 @ L) B8
2. Tanpibie fixed 2ssats 100 957 3 T8e S8 402 =& B0

|3 Leng-tarm racsivabiey 2878 "” o8 3 889 3620
3.1, From relutod partlaa 1602 : 553 1602 T8
3.2. From olher panties . 1216 .. 8 2287 2318
4._Longrlamn invemimenta 863 710 fit 783 764 005 607 101
4.1. Land uid bulldings [ . N N
a.2. Intanpible fxed ms3cia R B I N .
4.3, Long-tem Mnanclal invesiments B53 461 ii E38 767 781 508 577
8) jn reiaied pariles, induding: 587 685 Tho17 862 210 55D 695
- (nvesiments in sseuciuted underiakings aceountad for by the squily msthed of accounting - . 5 .
) In ather pariies BE 784 i Tg BE G671 2y 182
4,4, Other lorg-tamm Investments 249, i) 224 224
5. Defesred lax and long-tem dotrros ool 11 062 " w02 16 361 24 328
5.1, Oolonma lax B 458 TS 73 635 18 663
5.2. Daferred costs y 58 _'sz RT3 5763

|t Sureset assem 376 1801 o0 aa 44T 138 458 674
1. Invenigries g9 6ad T 54 119 | 55 655
2. Recelvablon 308 071 37 B25 324 261 264 142}
2,1, From related padiss 40 498 i) 34 195 a5 283

{2.2. From olher partiea 286 575 &' 008 _.268 086 198 849
3. Shan-tenm invesiments 181 412 15 88 88 887 134 162
3.1, Shoriterm tinenclel lnvestmants 191 412 17 651 68 467 136 162
a) in netuled parties 128 388 11 483 [ 49 583
&) In sther paries A3 273 JCLT 4611 787
c) cash and cash equivalants 8751 ALY 21 848 78
3.2. Othar shart-tarm Investments - o . B
4, Enont-mrm goferred costs 19 022 b D7 B 0BY 2717
[Total sasats 1 388 074 1t 584 1 341 120 1 152192
[Sharcholdam, equily and Tobiifies - :
|, Sharchoidory’ equity 712 635 TeINn 872 134 I3 368
1. Shera cppitpl 13784 m 13 S34 13 462
2. Unpard capital - TS - ]
4. Own zhorms hald (negotive valun) - - - - -
4_Sparo capital 898 52 i 853 530 117 538 117
5. Revalualon reserve » . - - .
6, QMer sppw copilal - I 3 |
7. Undistridbuled prahil (not covemd l0a8) from pravious years . - — 1900 1680
H, Net profit (foss) 2252 » 888 120 B3 u3 520
6. Nel profit deduclions (neghlive vailuo: - A - .
I L nnd proviaiana $39 379 “n 778 0O8 DB 518 792
1, Dglomed |ncoms lax and pravisiona 18 08| n 882 16 346 18 056
1.1, Duferred Income (ax : K] - :
1.2, Provisiana for rtiremeni baniofils 8nd squivaient 600 .. B0t 800 Aoa
) lopnglerm provislons BOD ) 800 800
b) shori-larm provisions - - — h b
1.3, Olhes provisiona 18 105! =D T4 545 15280
2) Jang-term provisions - - — - -
b} short-lemm provisiena 18 105 : 392 14 843 15 256
2. Long-term iiabillliss 188 351 i 847 224 65D 213 814
2,1, To related parilas - . - .
2.2, To oMher parilay 188 289 224 60D 213 814]
4. Sharisterm (itiles 363 194 i 416968 276 627
5.1 To relald parios 7 887 TiEn 26 371 T8 881
meﬂﬂ‘% 372 651 47 Bgsl 390 747 255 B6S
3.3. Spacial funds 1758 I 848 1 101]
4. Badwill Bnd pocruale 5 828 R 120875 11 256}
4.4, Bodwll . e = - 18
4,7, Agerupls 5 629 FRLL 12 075 11260
3) longlerm hd v 2 h b
b) =har-tarm 8 520 ALl 12078 __11280]
Youal liabllitles and sharsholuars' aqully 1208 074 1L 204 1341 120 1152182

[Bookvare 712 888 KET] 872 194 835 38
Nusiber of sharss 13781 201 13 i 20 12 534 A24 13534 524
Book volue per shats (in PLN) 51,88 LJihzm 4DE 45,85
Anlici nymbear of shares - . .o d -
Ciluled Dok value per shara tin PLN) - . . N M

A T T R i s T Y 2] 3 D
L Ty By s v i tHioiT i i 3 ima
1. Conlingent receivables
1.1. From rolsted ganies
- quaranieea received
7.2. From other parties " . : -
o ek G L o G

jeCedtingent T3 605 I 23 16 1351 21 584
2'"“”% 33 B34 " 3 38 138 21 584
e 3% 507} KiE 36 863) ai
2.2, To oiher perics ng Wi
s quarantess granted ¢ 907_ LE 813. 0 889- 81 738|
3. Owher . [

Yoml ofi-Balancs sheol llams 53 £92 L e £E Sou s31324
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X PROKOM SOFTWARE SA 8A-QSr4 /2002 in thousand PLN

¥
4
819 £30
|- trom rsiatod parntiem ]
1. Saten of Antshed prosiucts and acrvices 53 179 181 a79] 843
2, Salm of goods for reyale And malcraly i 77 150 775 569
i, Cost of sales, Inciuding: T 241 383 50 278
- io reletad partes CF] Z a8 26 65
1. Cenlr, of products and services aoid i3 B2 98 901 285
2, Costs of goods ond metarals sold i 372 745 36 247 77
M. Grons margin (idl) 4h 148 89 Ton] 380 254
IV, Seiiting rosls 3 40 72 51 61 571
V. Ganors) ahd adminisiraive capts Vi oaer 40 87 15072
V1. Nal margin (=Vsv} 310 242] 28 81 183 gard
VI, OMar operating incoms 4 308 3 83§ @ 288|
1. Profit on dlspoasl of yyon\-fivancls) Med ansets ] - - - g
2, Conslleny radetved 1 L E B
3. Other opprating Incoma 1287 " 368 3 y¥8] 6 365
Vil Other oparating exp 12590 iF g0 10 861 za 768
1, Laas on dizposal of henfnancisl fied aseets 23 " 2 (123 208
2. Provisions lor non-inancial fxed 63sste 3270 5 83 & 08§ 7344
3. Other opaaling axpanczes D2 'J BAB) 4 704 21034
IX. Opmrating prafit (Vis\VI-VIII) 21 387 11 péo 10 884 160 443
X, Financiul incomn 11282 1 8o 21 Bog 77 807
1. Dividenda and squivalants received. Including: q] Ll ew 17} 1121
|- from mdated partias E | 542 [ PEXY
2. interest, Inguding: 70 109 2] 11 084, 35110
[ Trom retated perlien W 325| i 262 (K 45 &4
2. Profits on di fof i 2021 "3 44 18} 834
4. Revaluation of lnvegtments 1 189} i 850 & 164 10014
5. Girver 365] T g 4 588 16 527]
X, Financiel sxpenses 130 825 1] .14 {B E9S) 67 238
4. Intere=t, Including: 10 706 h&i 811 5 88al 35
- lo related parius 1 L 305 349
2. Losaes on dizpossl of invesiments 118} L =) 2 sy
3. Ravsluatcn of investments 117 961 1 '_ 300 {15 578y 6 TW]
4. Other 1 850\ L: 248 (2 899 15 304
X1 Fretls on ordinory ociviiles bafors 1azas [IXeX-X) [CL] 155;1 'lj (14 50 384 170 762
XINl. Extraordinsry Iteme (X1, 1, « XI.2.} 8 < L
4. Extraardinary profil 1 o : 1
2. Erominary foas %} s R E
XIV. Profit batore incoms tex {XI+/-XIit}) (68 185! L) 5a 3B4) 170 763
[xv. incomo bx______ @1 ngsgagl_ 737 13 704 50 7%
&) current @y 2 1584 o 78l 46 841
b} defecred tax .
XVl Other chilg y charges
Xvil. Share of rasult of assosiales stcounted (97 Dy the equity mathod of acrsunting
XVILL Nat profit {less) [XIv-XV-XVie/XY))
{Noi profit (far 12 maniha)
Welgnlen v ¢ number of crdinary shares
Saglc saminas per ardinary share (in PLN)
Welghod avarage anticipoted numbar of wrdinary ahates
Qliuted egmings pes ardinury shure (in PLN}
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PROKOM SOFTWARE SA SA-QSra /2002

I

L. Gpening balanca of ghsrehsidars’ ml

in thougsand PLN

§) CRANGaS in acsounting polity

b} ¢orrextiong of lundamental smrom

I.a. Qpenitig balanca of sharshaiders® equily Bfter reconciiialion 1o comparatle data

1. Opening bofanas of share capital .

1.7, Charggs Ih share CapRal

2} iIngrsR3e

- ghare lwaus

- convarsion of bands

b} decrease

- redamption of own ahars

1,2, Cloginy balancs of share capitat

2. Opening bolanas af unpaid capiel

2.1. Ghangss in unpald cagital

8) (neradna

b} docranze

2.2, Cloging bRlgnco of unpaid eapital

2, Opening balanca of own ehares neld

3.1. Changac in own chores held

3) incroasa

D) dacmuss

4.2, Clasing balante af own shareg held

4. Opening balenco of aparp &apital

8LLLLL

4.1, Changos In apam casital

3) increane

- ShAMD pramiym

B8

- net praflt disinbution {stalutory)

- agt prafil diatridbution {over alalutonmceguired minimum valua)

~
py
P

+ ather

b} decryasa

11

- lona aaver

4.2, Clasing of epare capital

5. Opening balance of revaluation resarve:

6.1, Changes in revaluBtion resarnve

n] incraste

b) Decrease

- diepasal of lixed aspets

5.2. Cloating bal of avahiatien reserve

6. Gpening balance of other spare capiat

8,1, Chinges in other gpare caplist

3) inGraane

i

b) decreasa

5.2. Cloatng balance of ather spons capial

7, Opening balance Gf UndistibUled profll (Nol CoverRd Ioks) from pravolus years

58 241

7.1, Qpening balance of undistributed profll from prevoius yeere

PR
tzrmst

58 241

2} chang s in sccounting poliey

1 600

b) comectitns of fundamental emam

1

+19 872

7,2, Qpening balance of undlalribuied grofit from provious years aer revonclliation lo eomparabla dabs

4) hhrenon

- profil diatribution to spara cophtal

b) decreade

- profit distrbution to spure cuphal

7.3, Cloamg halance of undtstibuted profit from praviaus yoara

7.4. Opening bRIRnCe 01 RO coverad 1295 fram pravisus yeary

) changes in actdunting pticy

b} coroctians of undamental arons

7.5. Opening batence af nol d lcwa from pf years aftar cilstion to comparsbis deta

a) Incragso

- trauafer of laas o be covared

sladals

b) docqresyze

7.8. Clasing bafancza of not covered loss fram previous vesrs

7.7. Closing balance of undialibuled profl (nol covered 10aa) Irom pravelus yesrs

8, Nat profit (logs) for the perlod

~75 436)

a) niwt profil

.é%v..

E not loss

-78 43—31

2) OiNGT At PORT (lea9) Acducliona

o

d) changas in aceounting polidy

B) comecliona of lundamenta! erors
il. Cloging Dalancs of shareholders’ equity

792 €95

7 188

{li. Cloaing balanca of sharsholdars’ aquity reghraing the prepesed proft distribution {lone
eovernge)

" 712 wor

TIPS
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SA-QSr 4 /2002

X
FX

in thousanad PLN

A cuh Neswy vram egmlng nnlvma
I, Nel proftt (kmsa) /8 430
Ii. Adjusimants (o reconclla ret grofl 1o net ersh genorated by operaling sctivitfes: 168 54
1. Shire af resull of anRoctaing accountgd lor by the equily mathad of aesaunting Bl
2. Depractation K
3, Forelfin exchinge gaina (lonses) . 38Y
4, inlerest and dividands recelved and pald (7 720)|
6. (Gains) loasen from invaaling activiten 1 34|
G, Ghanga In provisions {13617y
, Changa In invanichios 1 053
ie. Changu In recalvables 1 67
5. Changs in ahorb-tarm lahiilics (cxzept for cradt fuciliies and oans) &5 550
10, Chinge in prepeymenta and aceruals balance {21 728)
17, (Recelved) Comtributed danatians 2 236
14, Other adjustmenis 135 288
Iil. Cash Nows rom oparaling activities (/1) B2 19
(3, Cash flowe from investing sctivities I |
I, Cash inflows from [nvesting sctivities “ES GeB [ 570) 179 403
1, Qlsosal of intmngibie and langiblo flxed azzels 64| 221 5
2, Dpeani af in lang, g3 ond giblo Nxed aesals E p
3, Rapegaal of Ainancia) tnvasiments, including thase: —— 83 88l (38 900 176 BB
2) In related panion 13 899 (3 898 65 &2
. dispassi of finandal assels § 204 B 31 61
_ghidends and equivelent rageiver C 4
- repayment of long-term loaiha granted 1 B
» Interest a 758) { 888) 4
ont of ghort-lgmm Joeng grentes! ] i - EE¥Y
- gller cash inflaws from financial asaete 4 o1 - #ADRI
b In other pariles 45 654 \I 526 (35 802)] 112 381
[ - clsposal of financtat asacls 34 188 " ool (32 545) 191 76
- divigedds snd equivalenia received 2] - 154 141 141
- re] eni af erm (0208 gmmled 14 931 1o B29 - 4
- wP:Z: 2 . 543 TE 203 7AGR]
- rapayment of shon-tah loans grantod - . o 45Y
- other cBsh inflows trom finencial 886613 . e R ]
4. Other cash inflows from invastng activilles 1 841 ;B (6261 1
1, Cagh outhows fram inwasting activites (33 543) £k 9 (32 154); {307 TE_‘—!
1. Purchase of Intanpibte gnd tenaible lixed aasets 91 676 i1 7 (18 082) (42 378
12. Purchasa of lnveaimenia In jend, bulktings and intonglble fxed assals = N B E
< Furchose of financial invettments, including thosg! (1 867} 130 3520 (18478 B0 267
a) in mmlgc parties (EE7'2 !21 II_J {33 241)] 174 717
gmmee ol financtal asaety 9 ‘01 330 (32 114)] 170 590#
« long-teriy lowna granled {867) sl < P
» shortxterm loans granied -| e ] a27)] {827
- purchase of ether Anancial a3sela p E ‘i—[—"'"""‘_(ml (500
b) In other partles {1 000, 18 283 {153 548
. purchase of financla) asasis {1534 35 33| (70 831
- lonp-term logn granted (118 {19 a70) (70 812
- short-term loane aranted [ES E 11712
+ purchare of oflsr fnanclsl assals b ]
2, Other cash outfiows from inventing aciviiies J I (34
iti, Cash fows fram Invastng actvities (i) 32 pB3 -1 197) 77 124 {188 2@
€ Carh flows Irom fnansing aclivilles o e S s
. Gash inflows from financing actlvilles L) 018 145 sa0 503 648
1. Shore asue - ] 72 2]
2, Grelt F and loans received 4 _i 120 574 120 B74)
3. Deblt secuAley issus L 14 ga 25 660 383 ood)
3. Bevl g
4. Otlyar cauh Inflows (oM linencing acivities ] . . Ty
Il. Cush outhiows from financing activilies (420 804)| £:70 198 (164 1103 (520 235
1, Pyrehzae of owmn shares ] - - ]
2. Dividends and squivalents paid lo ehareholders W k - .
3. Other sxpunaes reibled to proil dixtributan ] e — - h
4, Ropay of credit facilllisa and loens recalved (37 909 N (23 33 {s0 502)
5, Redemplion of debl securliss lesued (81 00q) s 300) [CEELE {431 987
- Pawu of oiher financiel abifities L2 ] ]
7. Payments o! finenca laaas Uablillies R . F
. intarest paid {1 369, um 178)] {4 188) (30 848!
[6- Ctfer cash outhawa fram financing activiley (2 236} 8 1) (7 02) (23 BBY
. Gazh flaws from financing activitles (hi) {120 6R1)] 14 581) 41 538 3 168}
B Naf Incrense {docrasne) I CaGh Bhd cash equivalanty (Av/-Be/L) 38 1% 1085) 140 (30 862
E. Baiahca shsal change bn cach posilion 3 504) 1z 10g] ) (30 863
e in cash due fo exchisnge rala differences 3 o4d] L3S K
F. Cash at the baginning of the financlal ysar 8 147} b Bs 7 824 52019
. Cash at the end of {Ne Ainencial yaar {F+i- ), Intluding: a4 769 L 24 °5§ z; ﬁ
 resinclad cash and cash equlvalsnty - - — 537

February 28, 2004

Darluse Gérk: . Memher of the Board

Krzysztof Wiiski - Vln [ET:]

.ld:nl of the Baard
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SOFFWARE § A
CAPITAL GROUP

Comments to the Quarterly consolidated flnancial s:) ements of
Prokom Software SA Capital Group
for the 4" Quarter 2003 (SA-QSr 4/2003)

Rules adopted in praparation of this report

This consolidated quarterly report of Prokom Software SA Capital Gra ip (Report) presents data for the

4" quarter 2003 in a form of:

- consolidated financial statements, including: consolidated balari:: sheet, off-balance sheet items,
consolidated profit and loss account, statement of changes in cor s olidatad shareholders' equity and
consolidated statement of cash flows,

- Prokom Software SA’s abbreviated uncangolidated financial stzic ments, including: balance sheet,
off-balance sheet items, profit and loss account, statement of chz nges in sharehelders’ equity and
statement of cash flows,

- comments of the Parent Company’s Management Board to ti¢ quarterly consolidated financial

statements.

The quarterly consolidated financial statements of Prokom Software !5¢ Capital Group for the 4™ quarter
af 2003 have been prepared in accordance wih the following legal - gulations: the Accounting Act of
September 28" 1994 (with further changes), Decree of Minister of Fi-1s nce of December 12" 2001 (with
further changes) concerning consolidation rules and two Decrees of 112 Council of Ministers of October
16" 2001 (with further changes) conceming preparation of the irospectus and the Information
requirements for the listed companies.

Financial information included in this Report were prepared in accord: 1 ce with the accounting principles
relating to the valuation of assets and liabilities and determination of i1 : net financlal result as set at the
balance sheet date, including provision for the deferred corporate i come tax and provision for the
revaluation of assets.

Detailed description of accounting principles adopted for 4Q/2003 fin: acial statements was included in
semi-annual consolidated report (SA-PS 2003) of the Group, which wiss published on 24" October 2003,

in the 4™ quarter of 2003 the following changes took place in the struct ; ‘e of the Group:

«  Prokom Software SA increased its stake in Koma SA to 75% ir [ i@ share capital and votes at the
Generai Shareholders' Meeting of Koma SA,

» As the result of sale to TP Internet SA of all shares of Wirtuair ;1 Polska SA, as at December 31%
Prokom Scftwars SA does not hold any shares of Wirtualna Pols!i.x SA,

*  As the result of sale to Demos SA of all shares of WWW praca ct41 Sp. 2 0.0., as at December 31%
Prokom Software SA does not hold any shares of WWW praca ¢+ Sp.z 0.0.
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In the consolidated financial statements for the 4" quarter 2003 the fu'{ wing subsidiaries and associates
have been consolidated:

Prokem Software SA, Softbank SA’s Capital Group, Koma SA, ZETO .55, 2z 0.0., Combidata Poland Sp. z
0.0., Incenti SA, Postdata SA, Prokom Internet SA's Capital Group, (2 5tiX Polska Sp. z .o, PUP Spin
Sp.z0.0.

Most of the companies that were excluded from consolidation are try: entities in which Prokem has the
minority stakes. These companles (except for Koma Nord Sp. 2z 1y 0.) were already excluded from
consolidation at the lower leve! of preparation of conselidated financiz statements i.e.: Prokom Internet
SA, Softhank SA, Koma SA and PUP Spin Sp. z 0.0.

Some of the directly dependent companies, along with Koma Norii Sp. z 0.0., were excluded from
consolidation because of their non-material effect on the Group's cor:i lidated financlal statements. This
exclusion has been made in accordance with point 58.1.1 and poin:  3.a. of the Accounting Act dated
September 29" 1994,

Additionally, because of the nature and structure of the transaction ¢f ' ne acquisition of PVT a.s., based
on item 57.1.1 of the Accounting Act dated 29 September 1994, l1: Group decided to exclude this
company frem the equity method of conselidation.

To translate the financial results from Polish zloty (PLN) to Euro (EUJ®), the following foreign exchange

rates (published by the National Bank of Poland) were used: )

- For the Balance Sheet — the rate as at the balance sheet day. Ti: exchange rate on December 31
2003 was 1 EUR = 4,7170 PLN, while the exchange rate on Decem jer 31* 2002 was 1 EUR = 4,0202
PLN;

- For the Profit and Loss 40/2003 - the average of NBP rates i plicable on the last day of each
month between January and December 2003 (1 EUR = 4.4474 FL11);

- For the Profit and Loss 4Q/2002 comparative data — the average - ' NBP rates applicable on the last
day of each month between January and December 2002 (1 EUF: -: 3.8697 PLN).

Reserves and revaluation of assets:
The Capital Group
In the 4" quarter the Capital Group of Prokom Software SA (in PLN th 1sand):

A. Created:

— reserve for retirement bonuses and similar 343
— reservae for guarantee given to an associate company 1,713
- reserve for management bonuses ' 3,000
- reserve for unused vacation days 447

B. Released:

- reserve for unused vacation days ' 982
~ reserve for maintenance and warranty waorks 1,530
C. Created the adjustments for the amount of: ' +18,918
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Prokom Software S.A.
In the 4™ quarter Prokem Software SA (in'PLN thousand):

A. Created:

- reserve for guarantee given to an associate company 1,713
- reserve for management bonuses 3,000
B. Croated the adjustments for the amount of: 122,323

Significant achievements of the Capital Group in the 4" quarter ;1 03 and after the balance sheet
date.

Opaerating activity
In the 4™ quarter 2003

Prokom Software SA

On October 20" 2003, Prokom Software SA concluded the ag:z :ment with ZUS for rendering of
administration and exploitation of Comprehensive IT Syster: KSI) ZUS. The subject of the
agreement is the continuation of services rendered by Prokct+ Software SA for ZUS. Due to
progressing development of KSI ZUS system and extend of its fur tionality, the compiexity of works
connected with the administration and exploitation of KSI Z1i In the period included in the
agreerent will be much larger than the werks realized on the baii: of the previous agreements and
will require to involve top Prokom Software SA's experts for the vu 10le scope of services rendered.
The scope of services included In the agreement among others | rovides for the administration of
information exchange system between ZUS and its payer (SDW ) The functionality of this system
will enable the payers to verlfy their data assembled in the cen:iz [ Insured register throughout the
Internet. The total net value of this contract amounts to PLN 11..5 million. The contract is to be
completed within 12 months. The value of the agreement ru:'esents more than 10% of the
Company's equity, which qualifies it as the substantial agresment.

(communiqué of Prokom Software SA - RB/49/2003 dated 21 October : J03)

Since September 20" 2003 the total value of transactions tstween the Company (and its
subsidiaries) and Telskomunikacja Polska SA (and its subsidl: fes) exceeded 10% of Prokom
Software SA's equity, reaching the amount of PLN 78.8 million. “"132 most significant contract in this
period was signed an November 5 2003 between Telekomunikac a Polska SA (TP SA) and OptiX
Poiska Sp. z 0.0. (Prokom Software SA’s subsidiary), regarding 7 e implementation and service of
TP SA's Central Backup System, which Is based on “LEGATC" s sfiware and STK, HP, SUN and
IBM hardware. The Central Backup System creates the resirre data copies of all TP SA’s
production systems. The net value of the contract amounts to Pl 44.0 million. Moreover, Prokom
Software SA concluded with Telekomunikacja Polska SA (TP SA) 1 e following agreements:

1. The General agreement concerning providing of IT : ervices and granting the license
for user software for the period untit December 3 1% 2004, with the possibility of
extension of the contract for another one-year perizc . The agreement caonstitutes the
grounds for continuation of over ten year co-operat >n and will allow to modify and
develop the TP SA’s {T system provided by Prokem.

2. Three executive agreements relating to the Gii3ral agreement, which Inciude
rendering of services in the scope of developmert ind maintenance of TP SA's IT
systemn as well as functional supporting of its users. "~ ie duration of realization of these
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agreements covers the period until December 31%' 2)04. The total value of executive
agreements amounts to PLN 29.8 million.
(communiqué of Prokom Software SA --RB/51/2003 dated & Novembu.” 2003}

Softbank SA

»  On October 27" 2003 Softbank SA concluded the agreement \rith PKO BP SA relating to the
delivery and installation of computer software and hardware an. jrovision of related maintenance
services for the total amount of PLN 54.5 million.

(communiqué of Scftbank SA — dsted 27 October 2003)

«  On October 28" 2003 Ministry of Internal Affairs and Admini; ration {MSwiA) concluded with
Softbank the agreement for the procurement and implementation > 'the Central Register of Vehicles
and Drivers (CEPIK) information system. The value of the conhiu t amounts to PLN 188.9 miliien.
According to the agreement, the implsmentation should be compi: t :d by December 31* 2005 and in
addition, Softbank will be providing maintenance of the system ti til December 31 2009. MSWiA
will pay for the works performed in monthly instalments in the ::riod between April 1% 2004 and
December 31 2009. The agreement constitutes on Seftbank S/ side contractual penalties up to
the total contract value.

{communiqué of Softbank SA — dated 28 October 2003)

*  On October 28™ 2003 Softbank SA concluded the contract with Fi ¢ & Technologies (PTY) Ltd. of the
Republic of South Africa, for the purchase of IT solutions, includ'iy | services, training, software and
licenses. The contract will be performed until December 31% 2C(1 .. The value of the contract was
deemed material as it falls within the range of 40%—75% of Softbait 's equity.

(communiqué of Softbank SA — dated & November 2003)

= On December 4" 2003 Softbank SA signed the sub-contractin) agreement with Comp SA of
Warsaw for the procurement of the Security Sub-system for the: 1 ;entral Register of Vehicles and
Drivers (CEPIiK). The contract will be executed according to the s:I edule of the works on the CEPIK
system (see the disclosure of 28 October 2003). The net value o7 { 1e contract amounts to PLN 35.7
million.

(communiqué of Softbank SA — dated 4 December 2003)

« On December 10" 2003 Softbank SA signed the annex to th. igreement with PKO BP SA of
December 18" 2001 for the sale of Microsoft software within the 1-ame of the Microsoft Enterprise
project. The value of the annex amounts to USD 6,363,652 (ap)»« ximately PLN 24.1 million). The
payments will be invoiced semi-annually and will be made within t ¢ period of three years,

(communiqué of Softbank SA - dated 12 December 2003)

= QOptix Polska $p. z 0.0.
— executsd the preliminary stage of the contract regarding Centrit 3ackup System for TP SA
— developed the matrix system and implemented the HSM systern 3t PTK Centartel SA
— provided the Integrated mailing system (print and dispatch) to £12 WBK SA
- provided the Storage Area Network to PTC Sp. z 0.0,
. Incenti SA
— signed the agreement with Drosed SA regarding provision ol 1osting and WAN administration

services
~  finished the implamentation of Data Processing Center for TP £\ (including power supply and air-

conditioning systems)
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Koma SA

— sold the KOMA HR license to Comnp Soft SA

— implemented the ERS! software in Farmacol SA

—~  sold the in-house network to ING BSK SA

Combidata Poland Sp. z c.0.

— finished the trainings in the field of Comprehensive Katastril System, organized for Ministry of
Justice, Ministry of Finance and Geodesy and Cartography Oifce

— executed two contracts for the Ministry of Education regardir ; trainings in the field of Microsoft
Visual Studio Net

— carried out the mass trainings for the new version of “Platnik” 1 tware (PP2)

—  carrled out the trainings for PPUP Poczta Polska SA's T spedl: lists In the fleld of SQL Server and
MS Server, which is connected with the implementation of % iczta 2000 system carried out by
Postdata SA

- finished the “Telepraca” project — an Intemnet based project de:; ‘ated to disabled population

- conciuded the agreement with Oracle Polska for providing of zu) horized trainings

— in connection with the implementation of CRM system in 1' SA, the company provided the
package of electronic trainings regarding key business pir:cesses and changes of system
functionality. The trainings were available throughout LMS SA::.

The Polished Group SA

— continued work on the development of Intranet Server ¢, stem; started the production of
SyncServer system, enabling synchronization of data on maobik: phones throughout GPRS

Ceo-market.com Sp. z 0.0,

-  continued work on integration of the sale systems at Impexmeliz SA.

— carried out the pre-implementation analysis of SAP R/2 systei: at Szoplenice SA

Postinfo Sp. 2 0.0.

— exscuted the contracts with TP SA regarding the developmenf .2 ' SOKB and the maintenance over
SOKK.

—  continued the technical support of FRED system at NETIA SA

After the baiance sheet date

On January 6" 2004 Softbank SA signed with Softbank Senv: Sp. z a. 0., the wholly-owned
subsidiary, the sub-contracting agreement for the proecurement ol 1 rorks, implementation assistance
and servicing of the infrastructure of CEPIK system (Central Rey) : try of Vehicles and Drivers). The
contract's value amounts to PLN 8.8 million. Payments will be m ¢ & in instalments upon the receipt
of payments from Softbank’s client - Ministry of internal Affairs an: Administration.

(cornmuniqué of Softbank SA — dated 7 January 2004)

On January 15" 2004 Softbank SA and the Agency for Rus ructuring and Modernisation of
Agriculture of Warsaw executed the agreement on ‘dellvery anc! | istallation of computer hardware
(servars and mass memories), along with the software neca:ssary lo develop the Integrated
Management and Control System. The agreement Is to be pe:iymed within eight weeks of its
execution date and provides for contractual penalties of 0,02, of the total remuneration (VAT
exclusive) for each day of dalay. The net value of the agreement i;; PLN 18,912,643, It is considered
as significant as it exceeds 10% of Softhank SA's equity.

{comrmuniqué of Softbank SA — dated 16 Januéry 2004)
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Financing activities
In the 4'" Quarter 2003;

As in the previous periods Prokom Software SA Capitai Group lianced its operations with cash
generated from operations as well as external sources, of which the r: 3t important were:
- short-term commercial paper offered on the market by ING [32 1k Slaski SA (the maxirmum value
of the Program was PLN 150 million; at the balance sheet dzi+ all papers were repaid).
- short-tarm ordinary bearer bonds program of the maximum: : ominal value of PLN 200 million,
offered by BRE Bank SA (PLN 6B.6 million was used as at F¢! ruary 268" 2004).
(communiqué of Prokom Software SA ~ RB/24/2003 dsied Zi' lune 2003)
- revolving credit line with BRE Bank SA (the maximum vaiue ! PLN 15 million — as at February
267 2004, PLN 4.7 million was used)
- revolving credit line with Raiffeisen Bank Polska SA (the ma»i num value of PLN 90 million — as
at February 26™ 2004, PLN 12.4 million was used).
- revolving credit line with BPH PBK SA (the maximum value i PLN 200 million — as at February
26" 2004, PLN 20.6 million was used).
- investment loan with BPH PBK SA (the value of PLN 100 r:llion — as at February 26™ 2004,
PLN 55.9 million was used).
- convertible bonds (nominal value of PLN 200 millien). As 1t February 26" 2004 the value of
issued bonds was equal to PLN 1586.7 million.
- investment loans with J&T Banka, a.s. and Keene & Soori: Ltd (the total value of CZK 281
million being the equivalent of PLN 41.9 million — as at Febru:u y 26" 2004 was fully used).

Other financing activity:

*  On December 30™ 2003 the Company signed an annex to tie credit agreement with Bank
Przemystowo — Handlowy PBK SA, based on which the credit lir«: >f PLN 200 million established in
May 2003 (Company's communiqué from May 20th 2003} was pr:¢ inged untll May 18" 2006.

{communique of Prokorn Software SA - RB/56/2003 dated 31 Decembh.a* 2003)

*  On December 30" 2003 the Company signed an annex to the creu! ;. agreement with Raiffeisen Bank
Polska SA, based on which the current account credit line of PLN i) milllon established in May 2003
(Company’s communiqué from April 18th 2003} was pralonged uii October 31 2005.

(communiqué of Prokormn Software SA - RB/57/2003 dated 31 Deceml: * 2003)

The Group invasted spare cash in commereial papers and bank tli:)osits. The Group used its own
resources, external debt and cash collected from its accounts receivi! les to pay for its obligations that
resulted from the normal course of business.

As in the prior periods, the Group used NDF contracts to hedge again:: he FX risk.

As at December 31° 2003 the Parent Company's liabilittes ameunted t1 PLN 451.8 million. In the oplnion
of the Management, the Parent Company's liabilities should remain it the same or lower level, The
Company may Increase the use of its existing credit capacity ir: -ase of new capital investment

requirements.
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Investing activities

in the 4" Quarter 2003

*  On October 17" 2003 the count registered an increase in the shii+» capital of AWIM Mediabank SA,
Softbank’s subsidiary. Currently, the share capital of AWIM 1 lediabank SA amounts to PLN
7,915,000. Softbank holds 7,915 shares, representing 100%: of the share capital of AWIM
Mediabank SA, and is entitled to 158,300 voting rights at th: General Sharehciders' Mesting,
representing 100% of the total voting rights.

(communiqué of Softbank SA — dated 29 October 2603)

»  on Qctober 22™ 2003 the Company received information on obti iing indispensable consent of the
President of Consumer and Competition Protection Office reg.r ling C2 System Polska SA and
RUM IT SA, founded jointly by Prokom Software SA and Computar and SA.

(communiqué of Prokem Software SA - RB/5Q/2003 dated 23 October ; 003)

s On October 28" 2003 the court registered the Increase in the sh s e capital of Seftbank SA. As the
result, the stake of Prokom Software SA in the share capital : nd voting rights at the General
Shareholders’ Meeting, decreased from 23,22% to 22.85%. Currtx tly, the share capital of Softbank
SA amounts to PLN 20,850,512 and is divided into 20,950,51;! «rdinary shares with the nominal
value of PLLN 1 each.

(communiqué of Softbank SA — dated 6 November 2003)

= On November 14™ 2003 the District Court in Katowice, Poland, r:; stered the decrease in the share
capital of Kema SA (subsidiary of Prokom Software SA). As the 1 sult of the redemption of 69,000
shares held by Sciteq Oyj, seated in Tampere, Finland, the stake: ¢ f Prokom Software SA increased
from 56.26% to 75.00% of the share capital and voting rights at 1 : General Shareholders’ Meeting
of Koma SA. After the registration of the redemption, the share c: ital of Koma SA amounts to PLN
1,035,530 and splits into 207,106 registered shares of nominal vz lue of PLN 5 each, jointly giving
rights to 207,108 votes at the General Shareholders’ Meeting.

{eommuniqué of Prokorn Software SA - RB/8/2004 dated 18 February ;2 104)

»  On November 28" 2003, Prokom Software SA and Mr. Aleksar 1ar Lesz signed the annex to the
shareholder agreement dated October 24™ 2002 (Prokom Softu:re SA communiqué RB/51/2002
dated on October 25™ 2002). The annex extends the date of the «1.¢ siration of Prokom’s call option to
purchase Softbank’s shares still swned by Mr. Aleksander Lesz ut | the 6th of February 2004.

(communiqué of Prokomn Software SA - RB/53/2003 dated 29 Novemts: 2003)

«  On December 23™ 2003, Prokom Internet SA (a subsidiary of P:1: 'om Software S.A., controlled by
ownership of 95% of shares and vaoting rights at the General 't areholders’ Meeting) soid to TP
Internet SA 964,343 shares of Wintualna Polska SA, which consi t ited 21.57% of the share capital
and voting rights at the General Shareholders’ Meeting, whi; qualified shares scold as the
substantial assets. The transaction was completed with the uri: price of USD 15 per share, an
equivalent of PLN 56.12. The call option, which was described in 118 “Wirtuaina Polska SA's share
agreement” dated October 26th, 2001 (communiqué RB/56/200 ', expired upon the transfer of the
ownership of shares, After the transaction, the Capital Group of I+ kom Scftware SA does not hoid
any shares of Wirtualna Polska SA.

{communiqué of Prokom Software SA - RB/54/2003 dated 24 Decemt::: 2003)

e  On December 23™ 2003 Prokom Internet SA (Prokom Software :i¢ 's subsidiary through 85% stake
in the share capital and \)oting rights at the General Shareholders’ | leeting) sold all shares in WwWwW
praca com Sp. z 0.0. All 51 shares wers purchased by Demos 5S¢, seated In Gdynia for the price of
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PLN 1 per share. The book value of shares sold at the trans:s tion date was PLN 1.96 million.
Demos SA is contractually committed ta sell back 26% of total st:: e capital of WWW praca com Sp.
Z 0.0. on Prokom Internet SA'a demand within the pefiod of tva> years at the price of PLN 1 per
share. The shares sold constituted 51% of WWW praca com Sp. i1 0.0.'s equity which qualified them
as the substantial assets,

(communiqué of Prokom Software SA - RB/5/2004 dated 5 February 1% )4)

After the balance sheet date

*  On January 13" 2004 the court registered the increase of the sh:ar » capital of AWIM Mediabank SA,
Softbank's subsidiary undertaking. Currently, the share capital ¢f \WiM Mediabank SA amounts to
PLN 8,715,000, Softbank holds 87,150 shares, representing 17(% of the share capital of AWiM
Mediabank SA, and is entitled to 174 300 voting rights at tht General Shareholders’ Meeting,
representing 100% of the total voting rights.

(communiqué of Softbank SA — dated 26 January 2004)

»  On January 21% 2004 the court registered the increase of the shz:: capital of Zeto-Rodan Sp. z 0.0.,
Softbank's subsidiary. Currently, the share capital of Zeto-Raiin Sp. z 0.0, amounts to PLN
200,000, Softbank holds 204 shares, representing 51% of the tot:: share capital of Zeto-Rodan Sp.
z 0.0., and is entitled to 204 voting rights at the General Shareho:i irs' Meeting, representing 51% of
the total voting rights.

(communiqué of Softbank SA — dated § January 2004)

Significant events influencing financial results

The cumulative sales revenues of the Capital Group of Prokom Soft are after the 4" quarter of 2003
amounted to PLN 1,443.7 million. Operating profit amounted to PLN ‘1 i0.1 million, Profit before Income
Tax PLN 169.2 million and Net Profit PLN 104.0 million.

The main factors influencing the Net Profit of the Group were:

=  Net profits generated by the companies from the Group

*  Amertization of goodwill of PLN 43.1 million

= Losses of tha Intarnet companies amounting to PLN 19.0 million
= Sale of Wirtualna Polska SA for the price PLN 54.1 million

Revenues
In the 4" quarter of 2003 the sales of products and services represen i d 55.6% of total revenues, while

the remaining 44.4% was generated by sales of goods and mater:ls. The majority of the Group’s
revenues were generated by Prokom Saoftware SA (60.4%).

Costs )
After the 4" quarter 2003 the costs of products, services, goods an: naterials sold amounted to PLN

959.3 million, with the selling margin of 33.6%. The selling margin ¢t sales of products and services
equaled to 51.6%, whereas the selling margin on sales of goods and r1 aterials was 11.0%. Selling costs
amounted to PLN 85.2 milllon and the general and administrative e:7) inses summed up to PLN 228.0

million.
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The reported results include the adjustment to revenues and profits =f the four quarters of 2002 relating
to the transaction with PUP Spin Sp. z o.0., which was describex] in details in the Management's
Discussion & Analysis to the 2002 Annual Report. The effect of this : « justment was the increase of the
2™ quarter 2002 revenues and net profit by approximately PLN ;)7 6 million and PLN 19.9 million,
respectively,

The valuation of tha possitility of fulfillment of previously publis| : d financial resuits forecasts
The Management Board of Prakem Software S.A. did not present i1y forecasts of Prokom Software
$.A.'s or its Capital Group's financial results to the public.

Changes in sharas ownership structure
Shareholders who held directly or indirectly at least 5% of the totn number of votes at the Ganeral

Shareholders’ Meseting (GSM) of Prokom Software SA:

Sharehoiders of Prokam Software SA as at 26 February 2004

Shareholder Number of shares | % in share capital | Number cf » otas at GEM] % of votes at GEM
Prokam investments SA 2,174,573 18.73% 2.171.253 16.88%
Ryszard Krauze®) 1,888,514 13.66% 2,174,314 14.23%
Bank of New York™) 1,528,200 11.05% 1,592 3,200 10.49%
J.P Morgan Chase & Co 869,457 8.28% 84t 457 5.97%
PZU SA 752,036 5.44% 755 036 5.16%
CU OFE 8PH CU PBK***) 582,320 4.21% 54: 320 4.00%
d Krauze owned direcly and indlrectly 65,81% of the share capili i % 10 volos ot he GSM of Prokam Invealmants SA

‘)on 14 N ber 2003 Mr. Ry
which resulls In direct and indired! share of 24,18% in Prokom Saftware SA‘s share capllal Bnd 25.55% o' » les gl its GSM,

“) The GDR 's depositery

=) on 30 May 2003 CU OFE BPH PBK held £82,320 shares and the bonds convartibla to E = serles shar = of Prokom Soflware SA. In cage of converdon of
8l $56ued bonds lo shares CU OFE BPH PBK would hald 768,938 shares constituling 5.29% of the ) u e explial and enliliing 1o 5,.04% of voles &l the
Genearal Sharenaiders' Meeling

Shareholders of Prokemn Software SA as at 14 November 2003

% In share capital | Number o/ 1 Stes at GSM

Shareholder Number of sharas % of votes at GEM
Frokom Invastments SA 2,360,573 17.12% 2,115 1,253 18.28%
Ryszard Krauze®) 1,888,5"14 13.89% 2,00 1,314 14.27%

Bank of New York™) 1,609,124 1.87% 1,600,124 11.07%

PZU S.A. 752,036 5,45% 742036 517%

CU OFE BPH CU PBK***) 582,320 4.22% 512 320 4.01%

) on 14 Novarmber 2003 Mr, Ryszard Krauze owned difeclly snd Indiracly 66.77% al (he Shere Gapie 3 Id vates &l the GEM & Prokam (hvesiments SA

which resuils in girect and Indirect share of 25,12% in Prokom Software SA's share caplial and 26.47% o' 14 es et lts GSM,

=) The GDR 's daposiltry,
==*) on 30 May 2003 CU OFE BPH PEK heid 582,320 shares and the bonds convertibie to E — sefles shs ne of Prokom Sonware SA. In easo of convercion of
all jssued bonds to shares CU OFE BPH PBK would hald 786,938 shares cansliluling 5.29% of lhe ili: 8 capiisl and éntiling 1o 5.04% of voiss bt the

Ganersl Shyrehalders’ Meeling.

Changes 'n Prokom Software SA's shares ownership structure:

«  On September 18" the District Court in Warsaw registered an increu ; @ in the share capital of Prokom
Software SA resulting from the issue of 258,677 E series shares (is'i 1 ¢d on the basis of Extraordinary
Sharehoiders’ Meeting's resolution dated on the 17th September 2001).

(communiqué of Frokem Software SA - RB/47/2003 dated 30 September 1) 13)
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*  On February 3™ 2004 the National Depository For Securities (KD 'W SA) registered 33,500 E-series
ordinary bearer shares of Prokom Software SA of the nominal vz Iue of PLN 1,00 each under code
PLPROXMQO034,

(communiqué of Prokom Software SA - RE/2/2004 dated 5 February 20(" )

«  On February 4" 2004 the Management Board of Warsaw Stock [ xchange passed on the resolution
cohceming bringing into stock circulation 33,500 E-series ordinary |) yarer shares. The above mentioned
shares were brought into stock circulation on the Warsaw Stock Extt ange main market on February 10™
2004,

(communiqué of Prokom Software SA - RB/4/2004 dated 5 February 20« )

*  On February 12" and 13" 2004 Prokom Investments SA dependeir: >n Mr. Ryszard Krauze — President
of the Management Board of Prokom Saftware SA, had sold 186,01 ordinary bearer shares of Prokom
Software SA. - at the average price of PLN 189 per share. As the r¢ sult of this transaction Mr. Ryszard
Krauze, along with Prokam Investments SA, hold together 4,063,0t 7 shares of Prokom Software SA,
which constitute 29.39% of the share capital and 4,543,567 voting ri; 1ts, which entitle fo 31.19% of total
voting rights at the General Shareholders’ Meeting of Prokom Softwz; 3 SA.

(communiqué of Prokom Software SA - RB/6/2004 dated 13 February 201 1)

»  On February 26" 2004 the Company received from J.P. Morgan ¢ 1ise & Co, with the seat in London
(UK), information that J.P. Morgan Chase & Co together with its sul); diaries are the proprietor of 85,171
shares and 1,568,572 GDR’s of Prokom Software SA, which constit,: ) 6.29% of share capital and entitie
to execute 5.97 votes at the Company’s General Shareholders’ Meet r g.

(communiqué of Prokom Software SA -~ RB/11/2004 dated 26 February i} 4)

»  Since the publication of 3Q2004 Report, Bank of New York sold sh.1 es of Prokom Software SA and in
effect it holds 1,528,200 shares, which entitle to 11.05% of Prokoir's share c¢apital and 10.49% of the

total voting rights at the General Shareholders’ Meeting.

Except for the transactions described above, Prokom Software SA has n: inowledge of any other changes in

the structure of the Company's ownership.

Vil Changes in the ownership of Company’s shares or rights to tt: shares by the members of the
_ Supervisory Board and the Management Board.
Shareholder 14-11-2003 Increase / dii: sase 26-02-2004
Number of | Number of | Number of | i1 nber of | Number of | Number of
shares optlons shares 13 itlons shares options
The Management Board*) 2.105,905 - -35,331 T 2,070,574 -
The Supervisory Board N - - - - -
*) The humber of shares includes 1,888,514 shares held by Mr. Ryszard Krauze,
VL Information about legal suits or administrative proceedings penti1g against Prokom Software SA

or its subsidiaries regarding their liabilities or receivables.
In the 4™ quarter 2003 there were no pending lawsuits or adminis': tive proceedings against Prokom

Software SA or its subsidiaries regarding their liabilities or receivable:  f combined value exceeding 10%
of Prokom Software SA's equity.
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information about uncommon transactions between group curipanies of value exceeding EUR
500,000.

Excluding the transaction described in paragraph i} “Investing activi ies”, ail inter-company transactions
between group companies were ordinary transactions conducted - usual market conditlons and were
the result of regular operating activities of Prokom Software SA and il : subsidiaries.

Guarantees granted.
The combined value of guarantees granted by Prokom Software S¢. or it subsgidiaries to a single entity
or its subsidiary did not exceed 10% of Prokom Software SA's equily,

Other information essential for the estimation of the Group’s pir ‘'ormance and condition.

In the 4™ quarter no other information essential for the estimatizt of the Group's performance and

condition have occurred,

Signature of the officer representing the Company

26 February 2004 Krzysztof Wilski Vice Presdentr of the Ma: gementBoard ... ..........
date full name function signature

26 February 2004 Darlusz Gérka Member of the ManagemuyrtBoard  .............
date full name . function signature
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to: Division of Corporate Securltles anc‘ Exchange +1 (202) 942 9624
Finance File No. 82-4700 Commission, Washington,
DC, USA

from: PROKOM Software S.A.

81-319 GDYNIA, SLASKA 23/25 (POLAND)
tel.: +48 58 628 6666, fax: +48 58 628 6677

date: 27 Feb, 2004 pages: 1

This is & summary trenslation of the company statement communicaled lo the Polish Securities Commission according to peragraphs 1.2 and
57.1.3 and 81 Decrae of the Ministries Commitlee, dated 167 Ocfober of 2007 (D2 U. Nr 139.1569) in regards fo typs, form, and domain of current
and periodic information as well as lime intervals for their dslivery of the information by the issuers whose shares wers admiited to public
exchange.

subject: ADJUSTMENT TO THE QUARTERLY REPORT (SA-4QSr 2003)

The Management Board of Pmkom Software SA informs:that:

in Comments to the Quarteriy consolidated financial statements of Prokom Software SA Capital Group for the 4th
quarter of 2003 (SA-4QSr 2003) on page 2 in chapter lI.(Reserves and revaluation of assets) in-point C:
is currently presented:

C. Created the adjustments for the amount of: ' +18,918
should be presented:
C. Created the adjustments for the amount of: -18,918

27 Feb, 2004 Dariusz Gorka
Member of the Management Board
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